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THE COURT: It's 10:00 a.m, March 9th, 2026.
This is a prehearing conference in Case WA-2026-0072, in
the matter of M ssouri-Anerican Water Conpany for a
certificate of conveni ence and necessity authorizing it
to install, own, acquire, construct, operate, control,
manage, and maintain a water system and sewer systemin
and around the City of Neosho.

|''m Karolin Wal ker, the regulatory | aw
judge, who will be handling this prehearing conference.
And this conference is a discussion of the potenti al
heari ng date and a proposed procedural schedule at, |
believe, Staff's request. |'mgoing to discuss the case
I ssues, and then I'mgoing to | eave the call so the
parties can discuss the case.

And, the first, let's do the recitation
of the parties. So if you could enter your appearance -
- and | can't see you, so go ahead.

MR. COOPER: This is Dean Cooper fromthe
| aw firm of Brydon, Swearengen & England, P.C. ,
appeari ng on behalf of M ssouri-Anmerican Water Conpany.
And then I'Il let M. Luft also enter his appearance.

MR. LUFT: Yeah. TimLuft with Mssouri -
Anerican Water Conpany, 727 Craig Road,

St. Louis, Mssouri 63141.
M5. HANSEN. Andrea Hansen --
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THE COURT: Thank you.

M5. HANSEN:. Sorry about that. Andrea
Hansen, Staff Counsel's O fice, entering her appearance
on behalf of the Staff Conmm ssion. | also have M. Curt
Gateley, Ms. Casi Aslin, and M. Jarrod Robertson with
me as well.

MR, COOPER: And, Judge, we would nention
that M. Brian LaG and of M ssouri-Anerican is also on
the call.

MR. SNYDER: And Judge, this --

THE COURT: W have --

MR. SNYDER: -- is Attorney Derek Snyder
for the Intervener, Cty of Neosho.

THE COURT: |Is there --

M5. VANGERPEN. Good norning -- |I'm
sorry.

THE COURT: (Go ahead.

V5. VANGERPEN: Good norni ng, Judge
Wal ker. This is Lindsay VanCGerpen on behal f of the OPC.

THE COURT: Thank you, Lindsay. That was
going to be ny next question. Al right. Has everyone
entered their appearance? |'magoing to take your
sil ence as assent.

I, I, I want to say, you know, Ms. Hansen

I s concerned about confidentiality, and | amas well,
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since | wote many of the M ssouri ethics rules,

I ncluding the oath that all attorneys swear to when they
beconme attorneys. So we're not going to discuss
confidential issues while I"'mon this call, and as --
but as | |leave the call, you can have those discussion.

The first thing I want to do is we're
here because | understand that M ssouri-Anerican Water
Conpany is objecting to Staff's recommendati ons,
particularly that nunber two, that they don't want Staff
to assign the conpany a new tariff; and seven, that the
use of Staff's calculation is, is ratemaking; and item
eight, that the Staff use of an acquisition regul atory
asset should be determ ned under a rate case. And the
statute cited by Staff is 393.320.

|'d like to hear from Ms. Hansen first
why it is that she thinks those three itens are not rate
maki ng under that statute?

M5. HANSEN. So if | understand
correctly, you are asking why | think that these three
itenms are not ratenaking under the statute?

THE COURT: That's correct.

M5. HANSEN. Ckay. | nean, Curt and
Jarrod and Casi, please correct ne if I'mwong, but our
under standi ng of condition two is that -- our

interpretation of -- our interpretation of 393. 320,
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Subsection 6 is that the -- is that Neosho woul d be
subsuned into an existing -- an existing district. And
so our -- we believe that our approach for condition two

is in conpliance with that Subsection.

THE COURT: Al right. Go ahead.

M5. HANSEN. And then as to seven and
eight -- as to seven and eight, we also believe that,
t hat our approach for seven is -- let's see, and |'m
just looking over it one nore tine. So our
understanding is that our approach with seven and ei ght
Is still in conpliance with 393.320, and | think
specifically 393.320.5 -- 5, Subdivision 1. That we are
not treating -- we are not treating these -- the
regul atory asset, we're not treating this as not part of
ratemaki ng rate base; we are. So we believe that our
approach allows us to track what's happening with the
regul atory asset or with the noney within the regul atory
asset, but we are not treating it differently from from
the | anguage of the statute itself. W are stil
considering that it would be within ratenmaking rate
base, and that, that MAWC woul d be able to get a return
on, on that ratenaking rate base.

THE COURT: And item eight?

M5. HANSEN. So seven and eight are, are
-- they're, they're tied together, but ny explanation
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for seven is -- would be the sane for nunber eight as
wel | .

THE COURT: So you're using as authority
Section 5(1) for eight as well as for seven?

M5. HANSEN:. That is ny understanding. |
woul d have to -- let's see. That is ny understanding.
Doubl e- check.

THE COURT: | just -- | would direct you
to Section 6, on, on your itemtwo.

M5. HANSEN. Right. So Section 6, that's
where we, we believe that itemtw does, does fall under
Section 6. And then we do -- so readi ng nunber seven
again, it is ny understanding that this would also fall
under 393.320.5(1) as well as eight -- as well -- as
wel |l as condition eight would also fall under that
section.

THE COURT: | don't -- | don't -- | have
a statute in front of me, and | don't see in Section 6
that there is any authority for Staff to change rate.
W' ve tal ked about established proceedings for rate
base. |'mnot saying you're wong; |I'mjust trying to
understand what it is your argunents are for saying that
you have the ability to rate nake under your -- -- under
itemtwo -- under the itemthat the M ssouri-Anmerican

Water is objecting to.
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M5. HANSEN. So for --
THE COURT: And do, do you have a -- well
for itemtwo, Section 6 of the statute, | don't think --
M5. HANSEN: I'msorry.
THE COURT: -- it allows you to rate,
ratenake. And item seven, 5(1), do you have a specific

make?

M5. HANSEN:
condi tion seven,
Subsection 5(1).

THE COURT:

Well, and then the statute

usi ng both of those,

M5. HANSEN:
remenber correctly -- now |
qui ckly, but it says, "The

or the appraised val ue,

prudent transaction,

utility as acquired by the

utility; provided, however,

cl osi ng,
incurred by the large water public utility,

constitute the ratenmaeking rate base for the small

section of 5 that you are using to say that you can rate

So as it pertains to

ny understanding is that we were using

one of those?

| get the reason. Ckay.
goes to A and B. You're

No. So, so 5(1), it -- if |
"mlooking at it really

| esser of the purchase price

together with the reasonabl e and

and transition costs
shal |

wat er
acquiring large water public
wat er

that if the small

utility is a public utility subject to 386 and the small

water utility conpleted a rate case prior to the
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acqui sition, the Public Service Comm ssion nay sel ect as
ratemaki ng rate base for the small water public utility
as acquired by the acquiring large water public utility
a ratemaking rate base in between A or B."

And so the small water utility that is
bei ng acquired is not subject -- is not currently
subject to 386. So ny understanding was that A and B
don't apply.

THE COURT: And is your argunent that the
smal | water utility hasn't conpleted a rate case prior
to the acquisition?

M5. HANSEN. That is correct. They have
-- they are not under our jurisdiction yet, so they -- |
-- to ny know edge, they haven't conpleted a rate case.

THE COURT: GCkay. GCkay. | think I
understand your argunent a little better now.

M5. HANSEN. And Curt, Jarrod, Casi,
pl ease feel free to junp inif | said anything that is
contrary to your understandi ng.

M5. ASLIN. No, | think you've got it,
Andr ea.

M5. HANSEN: Thank you.

THE COURT: GCkay. Now | want to give
M ssouri-Anmerican Water the opportunity to say what

exactly their objections are to itemtwo, seven, and
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ei ght.

MR. COOPER: So, Judge, on -- as to item
two, | think that -- well, the conpany's position is

t hat Neosho's current rates should continue, that being
a volunetric-based sewer rate does the City -- that the
City currently charges. And then, of course, you know,
what happens after a rate case is, is -- in a rate case.
We think that that is sufficient to conply with the
Section 6 that Ms. Hansen and, and you were di scussing
earlier, because 6 requires that the Conm ssion identify
the -- let nme see, |'mlooking for the exact |anguage
here -- what -- essentially what ratemaking district
that the, the small utility to be acquired is going to
be a -- be a part of for ratenaking, ratenaking

pur poses, which to us suggests the next rate case is
where rates woul d be addressed.

So | think our, our issue is to the
extent that Staff believes it has to change the rate for
Neosho, we believe that's not borne out by the statute.
That the -- that the existing rate is certainly a rate
that can be utilized on a going-forward basis until that
next rate case, at -- and at which point the rate would
be di scussed.

As the seven and eight, they're really --

they're really connected. They're kind of two itens
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associated with the sane issue. And again, going back
to Section 5, Sub 1, that very first provision, | think,
where it tal ks about what will be the ratemaking rate
base. And, and then in Sub 2, the Comm ssion is to --
let's see -- issue its decision establishing the
ratemaking rate base of the small utility in its order
approvi ng the acquisition.

Because a regul atory asset is not, |
guess, traditionally a guarantee of recovery or
necessarily a part of rate -- of the rate base until
that next rate case. W do believe that the, the system
of that has been proposed by Staff, breaking the
purchase price into both net book val ue nunber for
recording in the records and then regul atory asset, is
violative of these provisions, and that we woul d not
come out of the rate case with a ratenmaking rate base
est abl i shed as proposed by Staff.

THE COURT: So | want to restate this
just a little bit to make sure | understand it, and
pl ease, everyone, correct ne if ny understanding is
incorrect. You're saying on 6 that because there's
already a rate that is set by the City, that rate should
continue until a rate case. And for seven and eight,
you think the Cty rate should apply, so --

MR. COOPER: Well, seven --

(888) 893-3767 Lexitas operates in all 50 states and is licensed where required LEXITAS
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THE COURT: (o ahead.

MR, COOPER: Sorry. | was going to say
on seven and eight, it's really a question of what the
rate base nunber will be nore than the rate itself. And
so, yes, as to seven and eight, we think that the
problemw th the Staff recommendation is that it would
not result in a ratemaking rate base com ng out of the
acqui sition case. Now again, that nunber would --

THE COURT: |Is there --

MR. COOPER: -- not really have an effect
until the rate case, but it would direct how the conpany
Is to book those dollars until that rate case or in
preparation for that rate case.

THE COURT: Is, is there a planto file a
rate case after this acquisition?

MR. COOPER: At, at sone point there

certainly will be, but Mssouri-Anerican, when it file

its rate case, it, it cannot file a rate case -- oh, |
shoul d be careful about that -- but it, it would not
file arate case for a single service territory. It

files its rate cases for its entire water operations at
one tinme, so it would -- there would not be a rate case
until such a filing.

THE COURT: And do you have any idea

when, when that filing would occur?
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MR. COOPER: Not, not that | would say
out |oud, for sure.

THE COURT: kay, that's fair. GCkay. |
I"d like to get off this call and let you all tal k about
this. |'mnot so sure about seven and eight, but the
cases | see now, | think the objections to itemtwd seem
| i ke they have sone nerit at this point. |If there is
any opportunity for settlement, | would Iike you all to
expl ore that.

G ven that Staff has asked for a
procedural schedule, and |I've seen the hearing rate
(sic), | would like to grant their request. So what |
would |ike you all to do is, within the next two weeks,
give nme a procedural schedule and give nme your conflict
date for a hearing to be set at the very soon as the end
of March. And the end of March is problematic since
everyone with children who has a spring break wll
probably be gone, including ne. | will be weck diving
I n Honduras, |ooking at ships far bel ow the ocean, and
Riley is not available until the second week in April.

So I'd like you to give nme your conflict
dates for the end of March, April, and May, wthin the
next two weeks. |Is that acceptable to the parties?

MR. COOPER: Certainly.

M5. HANSEN: Yeah, we can do that.
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MR COOPER:  Yeah.

MR. SNYDER: It's acceptable for Cty of
Neosho.

THE COURT: And, and what about the
O fice of Public Counsel, do you want to weigh in?

M5. VANGERPEN: Not at this time, Judge,
but we can certainly give you our conflict dates for
t hose tine periods.

THE COURT: GCkay. And Staff --

M5. HANSEN. Judge \Wal ker - -

THE COURT: | haven't heard from you.

M5. HANSEN. -- if | may. Rachel
Ni enei er, she actually sent over a, a proposed
procedural schedule to us, | think, on Friday. And we
can -- we can discuss those, or we'd be happy to al so do

away wth that proposed procedural schedul e and give you
our conflict dates.

THE COURT: Well, you're going to need
bot h.

M5. HANSEN:. Ckay.

THE COURT: You're going to need a
procedural schedule for how the hearing is going to work
-- you know, your w tnesses, your -- you know, when you
want your witnesses to testify, when you want your

testinony. And you're going to need a procedural
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schedule. And that procedural schedule needs to be --
It would be best if you discussed it with all the
parties on this call, because it would be great if you
coul d agree and send in a procedural schedul e that has
agreenent for it, if you all can do that. Do you have
any -- can you -- Staff, can you provi de hearing dates
for the end of March, April, and May?

M5. HANSEN: W can do that.

THE COURT: Ckay, that'd be great. Does
anybody have any else -- anything else they'd like to
di scuss while I"'mon the call?

MR, COOPER: Not hing here, Judge.

MR. SNYDER: Have a great tine in
Hondur as.

THE COURT: Thanks. Been decades since
|"ve been there, but I'mlooking forward to it. Al
right, so I'mgoing to get off the call and give you all
an opportunity to talk to each other about the
procedural schedul e, hearing dates, and about your
argunments in the case in general. And | really thank
you all for participating in the call. And thank you
particularly to Andrea and to Dean for wal ki ng ne
t hrough what your argunments are. | really appreciate
it.

M5. HANSEN: Thank you very nuch.
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THE COURT: All right, everybody, have a
good day.
MS. VANGERPEN: Thank you, Judge. You
t 0o.
THE COURT: And | will end.
(End of audio recording.)
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CERTI FI CATE OF TRANSCRI PTI ONI ST
I, SHERLY AUGUSTI NE, do hereby certify:

That said audio transcription is a true

record as reported by ne, a disinterested person.

| further certify that | am not
interested in the outcone of said action, nor connected
with, nor related to any of the parties in said action,

nor to their respective counsel.

IN WTNESS THEREOF, | have hereunto set

ny hand this 17th day of Mar

Sherly Augusti ne
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