BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Proposed Rule 4 CSR

)

240-23.030 Establishing Vegetation 


)

Management Standards for Investor –

)  
Case No. EX-2008-0232

Owned Electrical Corporations.

)
COMMENTS OF AQUILA INC D/B/A AQUILA NETWORKS-MPS AND AQUILA NETWORKS-L&P


COMES NOW Aquila Inc d/b/a Aquila Networks- MPS and Aquila Networks – L&P (Aquila or Company), and for its Comments on the Missouri Public Service Commission’s (Commission) proposed Rule 4 CSR 240-23.030 states as follows:

Background

The rule proposed in this docket is, with one minor exception, is identical to the rule adopted by the Commission in its Order of Rulemaking issued October 2, 2007 in Case No. EX-2007-0214.  Because of an administrative issue the original rulemaking proposal did not become effective. 

SUMMARY 


Below is Aquila’s position on the Commisson’s Electrical Corporation Vegetation Management Standards, which are currently the subject of additional rulemaking hearings.  It is Aquila’s view that the previous rulemaking proceedings in this case resulted in extensive requirements that may result in greater service reliability, but also note that as a trade-off there will be additional costs to implement and comply with this rule – costs that ultimately will be borne by our customers.  Aquila believes that the rulemaking previously adopted by the Commission represents a good balance between service reliability and costs and does not believe that any substantive changes should be made thereto.

VEGETATION RULEMAKING
Some key features of the original proposed rulemaking are:

· Specific time periods for trimming of vegetation for urban circuits to become compliant with provisions of the rule including:

· 15% or more of circuit miles trimmed within 12 months

· 40% or more of circuit miles trimmed within 24 months

· 70% or more of circuit miles trimmed within 36 months

· 100% of circuit miles trimmed within 48 months

· After achieving compliance, 25% of circuit miles each 12 months

· Specific time periods for trimming of vegetation for rural circuits to become compliant with provision of the rule including:

· 15% or more of circuit miles trimmed within 18 months

· 40% or more of circuit miles trimmed within 36 months

· 70% or more of circuit miles trimmed within 54 months

· 100% of circuit miles trimmed within 72 months

· After achieving compliance, 25% of circuit miles each 18 months

· Establishment of vegetation clearance minimums as follows:

· 15 feet or edge of Right of Way (“ROW”) for conductors higher than 50,000 volts

· 10 feet or edge of ROW for conductors higher than 600 volts but under 50,000 volts

· Vertical trimming of overhanging limbs for subtransmission and 3-phase distribution feeders, with certain exceptions

· Prompt response to remedy vegetation threats to safety or service reliability identified through observation or notification from outside parties.
· Visual inspections of vegetation ingress are to be conducted no less frequently than every other year in urban areas and every third year in rural areas.

· Establishment of rules pertaining to removal of trimmings and cut vegetation.
· Establishment of notification requirements to property owners, counties and municipalities.
· Establishment of an annual public education program to inform customers and political subdivisions of the importance of vegetation management and Aquila’s role in managing vegetation near electric facilities.

Aquila would be required to develop and file with the Commission a vegetation management standards manual, with guidelines and procedures consistent with the Commission rule that prioritizes vegetation management efforts.   It would be required to annually document and provide vegetation management activities conducted during the prior year and those planned for the ensuing year.


Aquila estimates that it will spend about $3,000,000 annually to maintain compliance with the current version of the rule above the amount that is currently spent on vegetation management and control.

The current version of the rule provides a reasonable balance of cost with service reliability improvement.  Changes to this rule could, in fact, result in a delay in implementation and unnecessary cost incurrence.  For example, Aquila has already begun development and implementation of its vegetation management plan.  It is anticipated that the compliance plan will be in full operation by April 1, 2008, and that Aquila will, by the end of this year, be on track with the compliance timeline as originally proposed.  With the new standards in place, Aquila will complete its first tree trimming cycle by December 2012. Any substantive revision of the rules could negate much of the progress achieved to date and set back our ability to comply with the current objectives.  In other words, substantive changes could require us to discard or significantly revise the efforts we have put forth to date, revise our compliance plan, and put on hold implementation of new procedures until a new plan is devised.

Again, Aquila believes that the rulemaking previously adopted by the Commission represents a good balance between service reliability and costs and does not believe that any substantive changes should be made thereto.

