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(Editor's Note: This report references slides and discussion presented at a webinar on Aug. 18, 2026,
titled "S&P Ratings' Views on Artificial Intelligence & Hyperscalers " . View slides from the event here ,
and a video replay here . )

This report does not constitute a rating action.

https://www.spglobal.com/ratings/en/regulatory/article/credit-outlook-for-hyperscalers-a-
temperature-check-s101702073

« Capital expenditure (capex) by Alphabet, Amazon, Microsoft, Meta, Oracle, and SpaceX will
reach $1.3 trillion in 2027, we estimate, a near tripling from two years ago.

« Al ecosystem participants are engaging in circular funding, where the full range of entities
involved in Al have dealings with one another; this arrangement is highly constructive as the
sector grows, but it could go sharply into reverse if one or more key entity fails.

= While we make analytical adjustments to capture off-balance-sheet financial commitments
when assessing ratings on the six biggest hyperscalers, the trajectory of debi-financed Al
investments and the still unclear return on these investments adds to the credit risks of Al
participants.

« The strong credit ratings on the six hyperscalers reflect our views that they retain highly
profitable core businesses with very predictable revenue and cash flow, offering them capacity
to take bets on emerging technologies. As capex rises, this balance sheet capacity is rapidly
shrinking.
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Escalating capex among hyperscalers will test credit ratings

Capital intensiry®

(%)
]
&5
e i}

15
[u]

The tap

Sourees Company dischazures, SEP Glabal Ratings

The credit quality of hyperscalers is gradually weakening. Every time we take a deep dive into this sector,
we find that capex is rising faster than we anticipated, financings are becoming more complicated and
less transparent, and that returns on investment will take years to realize.

The stakes are high. We assume the top six U.S. hyperscalers will spend more than $7 trillion on data
centers and Al-related capex from 2025 through to 2030.

The spending has been an increasingly important component of the U.S. economy and markets. Over
the past year about half the growth in GDP from the U.S. private sector was for high-tech/Al-centric
activity, by our estimate. The top six hyperscalers have raised more than $400 billion of debt and equity
in the year to date, largely to fund Al.

Suffice to say, the ability of entities to convert their investment in Al to profits will say much about the
health of the U.S. economy and markets.

The scale of investment requires an increasingly diverse and resourceful approach to funding. These
span internally generated funds (all six hyperscalers), U.S. and foreign bond issuance (Alphabet Inc. and
Amazon.com Inc.), equity issuance (Alphabet, Oracle Corp. and Space Exploration Technologies Corp.
[SpaceX]), private credit and private equity (Meta Platforms Inc. through joint ventures, plus others
through guarantees).

An emerging web of interconnected financings is supporting demand, and not just raw end-market
economics. It also increases the chances that the failure of an unrated entity could dent the credit
standing of a highly rated firm.
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Alis propelling heavy capex among the top six hyperscalers
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Hyperscaler Risk No. 1: The Scale Of Investment

Quantity can have a quality all its own. The particular issue that gets our attention is hyperscalers' path to
monetization; as entities spend more, the route to offsetting this expenditure with cash inflow gets pushed
out.

While we recognize the massive growth potential, we also recognize higher debt leverage in the Al
ecosystem adds to risks. If Al monetization lags, credit metrics and ratings may be pressured. Given the
rapidly evolving Al industry dynamics, the question isn't just whether Al creates value, it's whether that
value arrives fast enough, and in sufficient quantity, to justify the current pace of investment.

The big six hyperscalers don't quantify their returns on investment on Al. This could be because it's
difficult to isolate and quantify --some investments are being integrated into existing products, while
others are research and development for large language models and aren't yet monetizable. Or simply,
entities just choose not to share that data.

Amazon chief executive Andy Jassy stated on the most recent earnings call that the company is not

investing huge sums "on a hunch." He said the payback period for Al data center hardware is less than

three years, while their lifespans are about five to six years, and Al contracts typically last at least five

years—implying a positive return on investment.

The gap has been growing between the growth rate of Al capex and hyperscalers' revenue gains.
We expect hyperscalers' investment rationale to be based on long-term sustainable growth. However, at

least in this current phase, Al participants are constantly evaluating where their sustainable returns on

investment will come from across business models. It remains hard to predict sustainable growth and

profitability with high confidence.
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The firms that don't manage this transition and let their credit metrics weaken beyond what's appropriate

at their current ratings may face rating downgrades.

Leverage to peak in 2028 as monetization grows and capex flattens
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From a credit rating standpoint, we don't believe companies have to win the Al wars, so long as they
don't blow up their balance sheets in this competition and their existing core businesses remain

competitive and profitable.

For now, hyperscalers view the risk of underbuilding to be greater than the risk of overbuilding.

Aggressive buildout could lead to overcapacity if demand weakens. This risk can be difficult to manage
because data center capacity contracts with customers, (e.g. Al labs) are often short-term--typically three

to five years--while the useful life of a data center is typically greater than 25 years.

This mismatch between lease terms and asset life can create re-leasing risk for data center owners in
transactions where debt doesn't fully amortize during the lease tenor. A reliance on lease renewals would

raise credit risks if market conditions change.

Hyperscalers are already seeking to farm out some of their excess capacity. SpaceX is leasing capacity

to Anthropic and Google; and Meta has suggested it could do the same.

Additionally, OpenAl and Anthropic have huge computing needs; both are important customers for the
hyperscalers. Both also aim to IPO over the next year or two, and the capital raising will continue from

there. The capital intensity required to satisfy their growth ambitions will likely require continuous

fundraising in the foreseeable future.
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Commoditization is a threat. We are seeing open-weight models, from both the U.S. and China, rapidly
closing the performance gap with the most expensive frontier models. For many enterprise customers, a
"good enough" model at a much lower cost is often the better business decision. The emergence of
open-weight Chinese models is already inducing OpenAl and Anthropic to cut token prices.

We recognize that enterprise adoption will take time, and the current gap between Al capex and
enterprise spending does not necessarily indicate that investments in frontier models are poor
investments. The monetization timeline for the cloud computing giants—-that is, Amazon, Microsoft and
Alphabet—in the late 2000s provides a good example.

That said, we acknowledge that the increasing adoption of open-weight models could prompt frontier
model providers to lower prices to remain competitive. This could result in higher usage and,
consequently, greater inference computing needs, but potentially lower training computing spending.

OpenAl said at the end of July that it was cutting token prices on its benchmark GPT5.6 Luna model by
80%. About one week earlier Anthropic launched Claude Opus 5 as an alternative to its most powerful
model, Claude Fable 5, but at thehalf the priceof Fable. Both labs could have cut prices partly in
response to the arrival of capable, low-cost Chinese models such as Moonshot's Kimi K3 and
DeepSeek's V4 Flash.

We assume the U.S. Al labs are improving profit margins on their Al services. However, they could still be
operating at a loss if fully loading noncash compensation and other adjustments required to conform with
GAAP reporting. We anticipate competitive strains will intensify, monetization potential could shrink, and
retuns on investment for these model developers will likely continue to come under pressure.

Hyperscaler Risk No. 2: Counterparty Risk And A Lack Of Transparency

The scale of investment hangs over this segment. Moreover, few understand the extent to which
hyperscalers may be overinvesting. Players are engaging in complex financial arrangements, many of
them off-balance sheet without sufficient transparency. Our view is that such arrangements are, at least
partially, akin to debt and add another layer of risk on top of the significant capex.

These off-balance-sheet transactions by highly rated hyperscalers and chipmakers typically involve
providing capital or financial support to speculative-grade or unrated entities, such as the Al labs or
"neocloud” entities (specialist firms that rent out data center capacity).

Indeed, the intention typically appears to be to "lend" the investment-grade rating of a hyperscaler or Al
chipmaker to a speculative-grade or unrated entity, but without adding debt to their balance sheets. This
approach bridges the funding gap until the unrated entities achieve the scale and standing to access
capital on their own merits, at a low cost.
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Qur job is to break down each of the dealings and understand the credit implication for the rated entities.
The transactions are complicated; each typically must be disassembled, often through a scrutiny of
available information or disclosures and calls to management.

How circular financing works--some prime examples

Select financial arrangements among Al ecosystem participants

Parties Date
involved Financial arrangements Analytical treatment announced

NVIDIA,SB  NVIDIA will provide a residual value guarantee to We view the residual value  August

Energy, SB Energy to help fund a data center campus in  guarantee as debt-like for 2026
OpenAl Portsmouth, Ohio. Capacity will likely come NVIDIA. The debt
online between 2028 and 2030 and NVIDIA will adjustment is $4.2 billion in
provide a guaranteed minimum value of $105 2028 (fiscal year ending
billion. Separate from this financing structure, 2029) rising to about $37.7

we anticipate NVIDIA will sell GPU and systems  billion in 2031 before

to OpenAl, the tenant of this campus. declining based on the GMV
schedule. The debt
adjustments we make
represent the difference
between the GMV and our

assessed value of each of

building.
NVIDIA, MNVIDIA forms partnerships with Apollo, We view the backstop to August
various Blackrock, Blackstone, Brookfield, Goldman such entities as debt-like 2026

financial Sachs and KKR to provide $500 billion to support for NVIDIA. We analyze the
institutions the buildout of Al infrastructure. NVIDIA will potential maximum
provide a backstop--possibly in the form of exposure by assessing the

residual value guarantees--of up to $125 billion. quality of the assets and

The platforms aim to offer attractive financing their likely market value
rates for NVIDIA customers, many likely to be relative to outstanding
speculative-grade or unrated. debt.
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NVIDIA, NVIDIA entered capacity purchase commitments We view the $6.3 billion September
CoreWeave with CoreWeave worth an initial $6.3 billion cloud capacity guarantee as 2025
under which NVIDIA gains access to cloud debt-like for NVIDIA.

capacity. This provides a form of demand
backstop for infrastructure that CoreWeave
builds. CoreWeave has funded much of its
expansion through debt secured by NVIDIA GPUs
and customer contracts. NVIDIA is a supplier and
an investor in CoreWeave. CoreWeave's ability to
buy NVIDIA GPUs depends on access to

financing.

Microsoft,  Microsoft has invested heavily in OpenAl while Microsoft supports OpenAl, Since 2019

OpenAl serving as OpenAl's primary cloud infrastructure which is also a major
provider for years. Microsoft owns 27% of consumer of Microsoft's
OpenAl. Microsoft and OpenAl operate under a Azure cloud computing

strategic partnership in which Microsoft provides services (via Azure).

capital, cloud infrastructure, and However, we view the
commercialization channels, while OpenAl relationship as more
suppliers frontier Al technology. vertically integrated than

circular financing. Both
entities' agreements align
incentives through equity
ownership, intellectual-
property licensing, and
shared participation in Al-

related revenue.

Amazon, Amazon is an investor in Anthropic with a stake  We view Amazon as an Since 2023
Anthropic worth about $190 billion (as at mid-2026). investor, infrastructure

Anthropic has committed to spend more than provider, Al chip supplier,

$100 billion on Amazon Web Services over the and distribution partner

next decade, and to use a large volume of (through Amazon Bedrock)

Amazon's Al chips. and thus a beneficiary of

Anthropic's infrastructure

spending.
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Alphabet,
Anthropic

Alphabet is an investor in Anthropic with a stake
worth about $124 billion (as at mid-2026).
Anthropic is a major Google Cloud customer and
a heavy user of Alphabet's proprietary TPU
infrastructure, in addition to Amazon Al
accelerators and NVIDIA GPUs. Their cloud
agreement, which provides access to Alphabet
TPUs and compute capacity, is worth tens of
billions of dollars.

Alphabet,
Fluidstack,
TeraWulf

TeraWulf builds and operates Al data center
capacity. Fluidstack leases that capacity to serve
large Al customers and Alphabet provides a
backstop for part of Fluidstack's lease
obligations and receives equity investment in
TeraWulf. TeraWulf signed 10-year hosting
agreements with Fluidstack for more than 200
MW of Al infrastructure. The contract represents
about $3.7 billion of contracted revenue,
potentially rising to $8.7 billion with extensions.
Alphabet agreed to backstop $1.8 billion of
Fluidstack's obligations to support project
financing. In exchange, Alphabet receives
warrants representing about 14% ownership of
TeraWulf. Alphabet later also provided a $1.3
billion lease backstop for a Texas expansion
project between Fluidstack and TeraWulf.

We view Alphabet as an Since 2023
investor, infrastructure

provider, Al chip supplier,

and distribution partner

and thus a beneficiary of

Anthropic's infrastructure

spending.

We view Alphabet's August

financial backstop as 2025
critical to the viability of the
project. We view Alphabet's

guarantee as debt.

GPU--Graphic processing unit. TPU--Tensor processing unit. MW--Megawatts. Sources: Company

disclosures, S&P Global Ratings.

So long as the Al sector continues to grow, such circular financing can be highly constructive. The

arrangements provide hundreds of billions of dollars to high-growth entities that would otherwise be

largely locked out of conventional funding or would face significantly higher financing costs.

If conditions push an Al lab or prominent neocloud to fail, circular funding arrangements could drop steep

liabilities or unpaid debt with the rated entity.
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Our analysis goes beyond reported debt. We examine long-term confractual commitments, lease
obligations, take-or-pay agreements, use of special purpose vehicles, guarantees, and residual value
support. Such dealings may create debt-like risk even when they do not appear as traditional debt on the
balance sheet.

The message for credit investors is that these arrangements are potential liabilities that must be reflected
in our assessment of creditworthiness, quantitatively or qualitatively.

These are main types of circular financings used in the Al sector:

Residual-value guarantees: These are obligations in which a hyperscaler provides a guarantee to an
unrated entity that data center infrastructure will meet a valuation threshold over a period, typically
coinciding with the maturity of a debt financing. If the asset falls below that level, the hyperscaler pledges
to make up lost value. This helps the data center operator borrow against the assets (see graphic below).
We apply a debt-like adjustment if the guaranteed value exceeds the S&P stressed valuation of the
underlying assets.

Chip financing: Unrated entities often receive financial support to buy Al chips, typically in the form of
residual value guarantee provided by investment-grade chipmakers. We calculate the chipmaker's
exposure under such guarantees by comparing the amortized loan value to the carrying value of the Al
chips. Our depreciation methodology will likely be more conservative than chipmakers'.

Lease guarantees for third-party leases: We include these in our debt measure if the ultimate
beneficiary of the guarantee is not investment grade, and don't include them if it is investment grade.

Power purchase agreements: This is a contract between a power producer and a data center owner or
operator to buy electricity at agreed terms over a fixed period. Under certain circumstances, we may
make a debt adjustment for the fixed and minimum component of these agreements by accounting for
likely data center capacity, utilization rates, energy prices, etc., or based on more specific information
from management.

Lease liabilities: We include lease liabilities in our debt metrics, recognizing their substantial long-term
financial implications.

Backstop guarantees: We treat arrangements such as guarantees for unpurchased cloud capacity
similarly to lease guarantees; we include these in our debt-like adjustments.

Equity investments: We view equity investments between supplier and customer as another aspect of
the circular financing that could amplify risks.
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How residual value guarantees balster Al financing

The problem
Al hardware (GFUs) depreciates ragidly. If a cloud service provider defaults on its debt, the financial institution
might find that the hardwara it seizes is worth much less than the remaining loan balance.

The solution
Thi GPU Manufacturer provides Residual Value Support directly ta the cloud service provider,

The result
This support acts as a financial guarantaa or “floor” on the value of the equipment. It ansures that even if the

hardware's market value drops significantly, thera is a mechanism in place to cover the gap, thereby reducing the
rigk for the financial institution providing the debt.
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GRU--Graphics processing unit. OEM--Oniginal equipment manufacturesr, Source: S&F Global Ratings. Source: 58P Global Ratings
& 2026 Standard & Poor's Financisl Services LLE.
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How A Collapse Of One Al Entity Could Expose Circular Financing Risks

Interconnected financing structures could amplify volatility if demand weakens unexpectedly.
The failure of one entity would have implications for entities that have lent it money, have
guaranteed the value of its assets, or are just expecting payment for goods delivered.

The broader question is whether circular financing is creating leverage collectively that is
individually manageable but could become highly correlated should demand fall sharply.

If demand disappoints, chip values fall, or data center utilization declines, do the losses sit with
the operator, the sponsor, or the guarantor? Also, how would the support mechanisms and their
related mitigants effectively materialize?

Our analysis considers the sheer interconnectedness of this segment. Players are invested in
each other, guaranteeing their borrowing, and buying each other's goods and services—-they will
also increasingly be competing with each other.

NVIDIA Corp., in just one example, is building Al models and data centers. Hyperscalers and
OpenAl are also designing their own chips to reduce their reliance on merchant Al chip vendors
such as NVIDIA and Advanced Micro Devices Inc. Competitive pressure resulting in failed
investments could create ripple effects throughout the increasingly interconnected Al
ecosystem.

The scale of overlap and interconnectedness is vast. In a downturn, even the best capitalized
and most profitable firms may incur substantial pain.
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Breakdown of Al sector risks—a Rumsfeldian quadrant

66  There are known knowns: there are things we know we know. We also know
there are known unknowns, that is 1o say we knew there are somea things we
do not kncw, But there are also unknown unknowns—the angs we don't know
we don't know. 99

DONALD RUMSFELD
Former LS. Secretary of Defense
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data canter (204 yaars} pushas up the ravenues of

chipmakers and hyparscalars,

Unknown knowns Unknown unknowns

+  Possibility that a prominent failure _
in the sector could sink investors’ »  FRisks wa ara not yet aware
current large appetite to fund of and can't specifically
avarything Al identify.

= Emergence of losers in the Al race
could create ripple effects,
magnified by circular financing.
undermining confidence needed
to sustain the sector's hefty capex,

Sources: Dongld Rumsfald, LU, Departmant of Diatarss brieting, Fab, T2, 003, 58° Global Ratings,
@ 20260 Standard B Poars Fnarssial Sarecas LLC

Why We Rate The Hyperscalers As Investment Grade
The above outlines substantial risks. We are describing entities taking trillion-dollar bets on fast-moving

technology with an unproven business model. Why, then, are all these entities investment grade?

The essential answer is that they retain highly profitable core businesses with highly predictable revenue
and cash flow. Alphabet for example generated about $167 billion in operating cash flow in 2025. The
entity has a lot of capacity to take large bets on emerging technology.
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Hyperscalers' ample operating cash flow can fund a meaningful part of capex
Free cash flow (bil $)
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Our ratings on all these firms account for their growing Al capex. Their credit metrics are weakening, the
pace of which is highly dependent on the gap between the rate of their capex growth and overall revenue
and profitability growth.

The outlier perhaps are Oracle and SpaceX, both rated in the 'BBB' rating category, predominantly a
result of the relative size of their core businesses to their Al ambitions. Both would have more to lose
from a downgrade given their financing requirements and higher borrowing costs.

Demand for Al, chips and compute capacity appears to stay strong through 2027. While we make
predictions about the health of Al business models and forecast capex beyond 2027, we recognize the
rapidly evolving Al landscape and our forecast could change materially.

Appendix

A breakdown of the credit standing of the top six hyperscalers

Microsoft Corp. (AAA/Stable/A-1+)

Microsoft's heavy investment in data centers and Al is driving leverage higher, rising from 0.2x in fiscal
year 2026 to 0.9x by June 2028. Despite positive free cash flow, shareholder returns push discretionary
cash flow modestly negative, reducing financial flexibility at its current rating. While leverage remains low
and credit quality strong, execution risks and capital demands could pressure ratings if returns fall short.
Microsoft's diversified revenue, strong market position, and prudent financial management help mitigate
these risks. Microsoft is the only one of the six hyperscalers that has positive free cash flow throughout
our forecast period but modestly negative discretionary cash flow after likely shareholder returns. Their
plans to monetize all or a portion of their sizable investment stake in OpenAl post-IPO and investment
lock-up period will be an important factor in our rating assessment.
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Alphabet Inc. (AA+/Stable/A-1+)

Alphabet's credit risk related to data center and Al investments is mitigated by robust liquidity, further
supported by its stakes in Anthropic and SpaceX (not yet reflected in our analysis). Strong demand for
computing--driven by cloud services, search, and Al--supports revenue growth, with global data demand
likely to rise over 20% annually. While heavy capex continues in the near term, it should level off by 2028,
easing pressure on cash flow and leverage. Alphabet's strong market position, diversified revenue, and
potential liguidity from strategic investments will help maintain its solid credit profile during this investment

cycle.

Amazon.com Inc. (AA/Stable/A-1+)

Amazon's credit risk is heightened by rising leverage, projected at 1.3x this year and 1.6x next year--
exceeding our 1.5x downgrade frigger. While revenue growth and EBITDA margins remain reasonable
despite elevated capex, the outlook for capital spending beyond 2026 is uncertain. The company's
guidance of $220 billion in capex for 2026 contrasts with consensus estimates exceeding $300 billion for
2027, creating uncertainty about cash flow and leverage. Sustained high investment in data centers and
Al could further pressure credit metrics, making capex discipline and cash flow generation critical for
maintaining our rating on Amazon. Besides their operating performance, their plans to monetize all or a
portion of their sizable investment stake in Anthropic or OpenAl post-IPO and investment lock-up period
will be an important factor in our rating assessment.

Meta Platforms Inc. (AA-/Stable/--)

Meta's credit risk is rising as leverage approaches our 1.0x downgrade threshold, with limited financial
flexibility at the 'AA-' rating. We forecast two years of negative cash flow, largely due to aggressive
investments in data centers and Al. The rise in leverage is driven by significant use of joint ventures and
third-party leased capacity; by 2029, our estimate of lease obligations will match Meta's outstanding debt.
While we do not expect leverage to exceed the threshold, negative cash flow and high lease
commitments may weigh on our rating on the entity.

Space Exploration Technologies Corp. (EEB/Stable/--)

SpaceX is increasing capex in our updated forecast, reflecting accelerated investments and short-term
data center lease deals with Google and Anthropic. While these short-term leases boost near-term
revenue, they lack the stability of triple-net lease structures preferred for credit quality. As a result, we
expect debt to EBITDA to rise to about 1.4x by 2028, still below our 2.0x downgrade threshold. Despite
being free cash flow negative, SpaceX is rated higher than Oracle due to its lower leverage (<2.0x S&P-
adjusted), consistent with its 2x-3x gross leverage financial policy.
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Oracle Corp. (BBB-/Stable/A-3)

15

Oracle's credit risk has increased amid heavy investment in data centers and Al, reflected in our recent
downgrade of the entity. The company's aggressive capex and acquisition strategy will likely drive a
larger free cash flow deficit in fiscal 2027 and adjusted leverage near our downgrade trigger over the next
two fiscal years. Unlike peers, Oracle's higher debt levels and less diversified revenue streams constrain
its financial flexibility. Although high remaining purchase obligations portend strong revenue growth, rising

leverage and ongoing negative free cash flow will continue to pressure its ratings. Nevertheless, we do

expect Oracle's credit strains to moderate in fiscal 2029 as strong top line growth begins offsets

stabilizing capex. We reflect this assumption in our stable outlook.

A selection of key slides from the hyperscaler slide deck

2Q26 Snapshot | Hyperscalers’ Credit Metrics
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Hyperscaler | Alphabet Inc.
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+ Exposure to Al compute: Anthropic committed to
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{includes SpaceX stock), and 2026 equity raise.
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Hyperscaler | Amazon.com Inc.

* Rating: AA/Stable/A-14+

» Exposure to Al compute: Low-single-digit % of
revenue (from OpenAl and Anthropic)

* Apgressive capex and lease
commitments expected toincrease leverage to 1.3x
in FY26 and 1.6x in FY27, up from 0.4x in FY25.

* Mo dividends or sharsholder returns but FOCF
forecast to be negative in FY26-FY28, before
Turning positive in FYZ9.

« Significant data center lease (revenus)
commitments from Anthropic (6100 billion over 10
years) and OpenAl (3100 billicn over eight years),

= Offsets: leading clowd computing platform that
stands to benefit from increasing Al adoption; alsa,
strategic invastmant in Anthropic [with carrying
value of about $190 billion) and OpenAl (404
billion} not included in credit metrics,

S&P Global
Ratings

Amazon Credit Metries Snapshot
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Hyperscaler | Meta Platforms Inc.

Rating: Ad-/Stable/--

Exposure to Al compute: All capacity is currently for
internal usage, though the company may puraue third-
party leasing

Credit metrics weakening as the company signs lease
commitments and pursuss off-balance-csheet data
center projects. Leverage is increasing to O.4x in FY28
and 0.7 in FY2027.

Has aggressively pursued off-balance-sheet data
canter projects (Beignet (527.3 tillion), Sopaipila ($12.3
Billianf),

Discretionary cash flow remains negative until 2028
with capex spending of $140 billion in FY26.

Offramp for Al investment no longer clear as Mata's A1
ambitions and spending excesd the needs of its base
advartising business.

Dffeat: Advertising revenuea growth ie accalarating,
which the company attributes to Al investments,

Meta Platforms Credit Metrics Snapshot
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Hyperscaler | Microsoft Corp.

Rating: AAASStabla/A-1+

Exposure to Al compute: <10% of revenue {from
Openal and Anthropic)

Aggressive capex and l2ase commitments

to Increase leverage to 0.7% in FY27 (ending June
2027) and 0.3x in FY28, with potential upside risk,
up from 0.2x in FY26.

Significant data center lease {revenue)
commitmants frem Opandl ($250 billion over aight
years) and Anthropic (530 billion over five years).

Ralles more heavily on leases vs. other
hyperscalers, and FOCF to remain positive despite
aggressive capex spending,

Has maaningful staka in Openal (27% cwnership)
not included in credit metrics.

S&P Global
Ratings

Microsoft Credit Metrics Snapshot

a0a0r £ N
ke ik 28T e _H2e SR _ BE3E
Grawth (36 153 18% 8% 195 205
EETDA 740 EET 1510 304.1 6.0
Margin (51 i G4l Bat B6% BT
Cagee BLE nse 1590 2266 T2
el ol oo L L. a8 Sl s =
Drvidands & Shares repurchases 425 E: 488 508 533
Digcretionary cash flow 230 T 150 ey (8]
AR rEparied delil 432 “0.3 0.3 eLg mna
Ak usima nia =0 T—
P of operating leanes a0 _BBS 1090 130 BE
Cask & markatalis securities B4.48) [76.7} (%] &0.8) (53.81
Guaranteos 0d a0 Q.0 [eli] 0
EViof fisbure ki ob gt i LU M _ 608 1271 i3
PrOwen FRINChass S5 NSy e T80 TBO THD TEO TED
Dther sdpustments Y] (T 00 oo o
Teial SEP Glotal adj. dest 71E 527 [GE] 2640 ITA
erage ot 0.2x 0.7 0.9 0.8

Douna i thréaroi i T A Lax 10w 10x

Debt capacity - e |-l 301 5ED

Yoar enci June 30 B0 and 3038 we pctusie AL igores are S0F Gloted aducted Cebt capmcity detinmd s sacesc dabit reeded t0 reac b doancde threchoid ax
o mday

s—Aztal - Ferecazt. o Extrraes. Sources: Campany fibnga, B&P Dlotal Palings.

GM-2 Page

17



18

Hyperscaler| Oracle Corp.

* Rating BBB-/Stable/te3 Oracle Credit Metrics Snapshot
= Expasure to Al compute: -28% of revenue, growing (% In billieng). 2028 202Ta 20280 2028w
10 ~60% in two years Revenue 2 674 mz 1283 0.4
Grcesth (56 B% 7% Isw A7% N
* Downgraded on 7/9/28, due to weaker business EBITOW, ;2 76 BET BT 122.7
risk (higher Al mix), Al industry concerns, higher Margin (4 3% 56% [ a6 T
capex, worse FOCF in FY27. Camis nz 7 950 ] 0.0
Frae canh New [iE] 1220 [EE] (2521 [X]
* Risks: DpenAl concentration (+3300 billion of [wdanes & Share ropurchasss 62 60 [X] (] 68
backlogl, massive long-term lease commitments; Dizcredionany cazh flow 15.5) (28.1) (A1 BLo 0.6
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Hyperscaler | Space Exploration Technologies Corp. (SpaceX)

Rating: BEB/Stable/ - SpaceX Credit Metrics Snapshot

Exposure to Al compute: 24% of revenue, growing
0 68% by 2028

Rating initiated at BBEB/Stable despite negative
FCF through 2028, due to expectations for low
lenverage (less than 2.0x through 2028),
discrationary capax, cCommitment 10 issua equity if ~ freacashflon
leverage increases toward 3x gross. Uk S Shars r pult-hasine

Dich‘lb&l‘-‘fycﬂih‘b*
» Al leasing data center capacity to Anthropic and 4y
Google at spot rates well above market prices :‘q“";:“"““‘ Lo £ty L oy o]
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P : " FY of huture ieawe ooligations KA Lo a0 ac
SR e A N I DR n R PR o o sk TED TBRD THD TED
half is discretionary, which gives the company DOther adjustments 04 nd o4 04
flexibility to reach FCF earlier than projected, Tata! S&F Giotal ag). deot 24.9 0o 846 1926
S&P Global adj. leverage (x) A 0% 1w 1 17
Dereisicis thissbakd [ 2.0x Z0 T 2.0 %
_Dd:ll'! _:.apf:lll)l 4 ["I'I_'D ] 7. T4 E5D

e and Bec. 31 AN pares e 58P Gotal sdjsted Tther adustments ol ligssorn b, Debt canadity 06T ned a8 sscess debt nesded b resch
demmade razholdas of todry.
a—dctual i—Forecast e—Extmated. Sourcee: Compay flinge, ShP Giotal Habngs.

S&P Global
Ratings 5

Writing: Jasper Moiseiwitsch; Digital design: Victoria Schumacher

GM-2 Page 18





