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THE COURT: And we'll discuss the next
steps in the case. And the second part wll be just the
parties to discuss scheduling issues in the case and
potential settlenent. | recognize that you guys have
just been tal king about settlenent for a, a few nonths.
So again, only the first part is going to be on.

(I ndiscernible). They don't have any interest in what
you guys are discussing and I'mnot listening. So

what ever anount of privacy security that, that provides
to you, that's what we have.

M5. KERR:  Ckay.

THE COURT: Al right. For the record,
this conference is being held in room 305 of the
Governor O fice Building and also via Internet WebEx, as
we just discussed. Again, ny nane is Charles Hatcher.
I"'mthe regulatory | aw judge assigned to this case. And
| et' s have counsel, for the parties nmake their entry of
appearance for The Manager of the Manufactured Honmes and
Modul ar Units Program

M5. KERR  Hi, ny nane is Carolyn Kerr.
I"mattorney with the staff of the Public Service
Conmi ssi on.

THE COURT: Thank you. And for Stephen
L. Johnson, doi ng business as Col ony Cove, Inc. and/or

Sequi ota I nvestnents, Inc.?
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MR. TURNER: WMatt Turner, for respondent
St ephen Johnson individually.

THE COURT: Thank you. And we have now
received notice that the Ofice O Public Counsel is not
participating. But they are not present and that was
not unexpected for today. Are there any procedural
matters anyone wants to go over before we -- | start my,
ny little shtick?

M5. KERR: Ckay. | think we're just.

MR. TURNER: Yeah. | think we were just
the, the plan was to try to get a new hearing date and
set the other deadlines unless there are other things to
talk about in the case. W could report on settl enent
or discussions if you want.

M5. KERR  Yeah.

THE COURT: No, what I'mlooking for is a
subm ssion of a proposed procedural schedule. Al that
I"'m-- 1 look for in that is, kind of, very standard
outline. The Conmm ssion does request at |east one
schedul ed and attended settl enent conference. |
under stand you guys have just cone out of a |engthy
settl enment discussion.

M5. KERR: |, | |l ooked at the history of
t he docket (indiscernible) on this case. And it |ooks

we had a procedural schedul e because we were going to
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hearing and we did. W got all the way to the |ist of
I ssues and then that's when we decided we're going to
try to settle.

THE COURT: Right.

M5. KERR: So do you want us to start the
begi nning or do you want us to start at where we were?
Position statenments, evidentiary hearing. | continue
that. Do you want us to continue that procedura
schedule that's already -- that was in -- that was in
t he docket. Wuld you want us to start?

THE COURT: | see. So just change the

dates and then cal cul ate how many days. That's fine

with ne.

M5. KERR:  Yeah.

THE COURT: However you guys want to do
it. |If you want to start fromthe beginning and let's

plan this out and here's our new schedule, that's great.
If you want to start with the schedul e that we have and
just adjust the dates accordingly, that's great. | know
that we al so had a separate docunent for the procedural
requi renents. Sane thing. W can keep those as they
are, or we can cone up wth new ones. Fromny --- from
ny perspective, all I'mlooking for is the actual
schedul e and an indication of here are the procedures

we're followi ng, or we're adopting the procedures that
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we al ready agreed to on whatever date. As far as the
schedul e is concerned, the Comm ssion is really just

| ooki ng for hearing dates. A determ nation on whet her
testinmony is prefiled or is going to be |ive.

Det erm nati on on whether briefs are ordered. Because
this is a conplaint case, all of those things are up in
the air.

W don't have to have briefs. However,
both parties are represented by counsel. Counse
typically likes to file briefs in the matter. So we
m ght go ahead and do that testinony because it's a
conpl aint case. It, kind of, breaks 50-50 on a
conpl aint case. Do we have prefiled testinony? 1In a --
in the normal course of business in the Conm ssion, the

cases involve expert testinony. So the systemis set up

to have -- that -- usually three rounds of prefiled
testi nony where we have one expert that says, "l've done
ny calculations.” And then the next round of prefiled

testinony is, ny expert disagrees with those
cal cul ations. That may not be the case here.

| don't know. [|'Il let you guys, Kkind
of, figure that out. Cutoff date for discovery. And
t hen, you know, the that the lists and | ocation. The
lists | refer to as list of issues. The parties need to

wite out, hopefully jointly. But | understand that may
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not occur. A list of the issues that you' re wanting to
litigate and then follow ng that sanme nunbering system
position statenents fromeach party on those |lists. The
Comm ssion |ikes to get those a week before the hearing
date. And that is so the conm ssioners can go over the
case and have a little bit better grasp of what the
specific things that we're going to be tal king about in
the evidentiary hearing are. That's, that's really,
kind, of it.

MR. TURNER: Can we omt the settl enent
conference? | think we already had a settl enent
conf er ence.

THE COURT: Yeabh.

M5. KERR:  Yeah.

MR. TURNER: Last tinme we were here, |
mean, we had the settlenent conference and then we
decided, "Oh, we'll keep talking." And we kept talking

for six nonths, but we've now reached the settl enment.

I"mnot sure if sonmething -- further settlenent
conference -- at this point it's not going to settle.
THE COURT: |I'mfine withit. MW

hesitation is the general rule is we want the parties to
have that settlenent conference, kind of, close to when
we're getting ready for the evidentiary hearing. In

this case, you guys have been tal king for six nonths.
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You have each other's phone nunbers and enmails. |If
sonebody has a solution, I, I, | can have faith that
sonmebody w Il enail sonebody and say, "Hey, we m ght be
able to maybe do this," w thout the prodding of having
it on the calendar. So I'mfine wth that. But please,
if there is sonme path forward to settle or settle part
of the case, please follow that up. That I, |I hear --
hear nore fromthe conm ssioners about parties agreeing
on sonething as we're going into hearing. "Well, this,
this position statenent | ooks a lot like this position
statenent. They, they seemto agree, Judge. How cone
you didn't nmake them agree?"

Vell, that's not in my power, but that's
sonet hing that they're always concerned about. So if
there is sone portion of the case or all of it, please
emai | each other and, and explore that opportunity.

But, yeah, I'll go ahead and |l et you guys |eave that off
t he cal endar.

MR. TURNER: Ckay. And just so you know,

| nmean, just -- I'mnot, like, revealing settlenent
comuni cations. W've worked, | nean, literally, as
hard as we possibly, like, we -- no stone was unturned,

| nmean, we went through 10, 20 different scenarios of
how it m ght be invol ved.

MS5. KERR  Yeah.
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MR. TURNER: Just could not get there,

Sso.
THE COURT: Well, good. That's, that's
good to hear. |1'm gl ad.
MR. TURNER: Well, unfortunately, just
out, out of curiosity -- for the hearing, what would we

expect all the comm ssioners to be present?

THE COURT: Yeabh.

MR. TURNER: Ckay.

THE COURT: It is the, the rare event
t hese days that they are not all present. And it wll
likely be in the |large courtroom | don't know. M.
Turner, if you' ve seen that, it's obviously a little bit
| arger than this.

MR. TURNER: Yeah, 1've seen the one
that's -- if you're tal king about over on the other
si de.

THE COURT: Yeah, we only have the two.

MR. TURNER: Do you think that would --

Is that going to cause it to be |onger than -- because |
would think that, | nmean, if we're the three of us and
our witness -- our two witnesses would probably knock

out in a day easily. But if we've got a bunch of
comm ssi oners al so, whether we need to set up for two

days?
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M5. KERR  No.

MR TURNER: [|I'mfine to set it for one
day, but if it doesn't get done, then.

THE COURT: | have only two wi tnesses. |

woul d t hi nk one.

M5. KERR | think one is.
THE COURT: But, yeah, | -- I'Il let you
guys, kind of, have set up. | don't know that the

conm ssioners are going to add a lot of time. There

will -- they have the opportunity to ask questions. W
al so get questions fromtechnical advisors. | have not
seen that extend a hearing significantly. It, it

certainly feels like it when you're in the mddle of a
wtness. And it's, like, "Well 1've got five nore
questions for you." But over the course of a one day
hearing, | wouldn't think that, that would be the

deci ding factor.

MR. TURNER: Yeah. So we shoul d probably
anticipate access to a full eight hours of tinme for the
day. |Is that normal ?

THE COURT: (kay.

MR. TURNER: Yeah, but think we'll get it
done t hen.

THE COURT: Yeah, and we'll start at

9:00. That's the standing order | have fromny bosses.
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Let's start at 9 o'clock. They don't |like starting at
10:00. So we'll start at 9:00. Opening statenents
again, those are optional. You guys will decide that
here in a mnute. And opening statenents and then,
yeah, witness 1, wtness 2.

M5. KERR: Yeah, | nean, | mght have two
W t nesses but.

THE COURT: Ckay.

M5. KERR: | nean, they're sure. | nean,
t his.

THE COURT: Yeah.

M5. KERR® One of themw ||l be pretty
short just like this. But | don't think it'll take two
days. | think we'll -- 1 think if we start at 9:00
we'll be -- do you get that?

THE COURT: We'll see what M. Johnson if
he will.

MR. TURNER: He's always got a |lot to say
about this stuff so. But | think.

M5. KERR: Yeah, | nean, | know what ny -
- | know about ny way.

THE COURT: (Indiscernible). Shorten the
testi nony because we al ready have everything that you're
going to say in paper. So a live testinony, if it's

your witness you're going to be saying here's, you know,
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"I tender ny witness."” That you don't really ask any
questions, you know, state and spell your nane, is
everything that you asked in this docunent nore or |ess
the sane that you'd say today. Your w tness, we have
cross exam then it cones to the bench for questions and
then it goes back for recross. |If we have bench
questions and then redirect. Wth live testinony, you
m ght have a little bit |onger because then you are
going to have nmuch nore |ike a regular courtroom
hearing. You have a witness on the stand, you're going
to have questions that you ask, they're going to have
answers given orally. Then you're going to have cross
to, kind of, go over that.

So it can -- it can, kind of, be a
positive on, on either side depending on, on what your
goals are. But that mght be a way to shorten it up or
to make sure we're within one day. However, that does
place a slightly different burden just because of the
background. Staff and staff w tnesses, you know, this
Is what they do on, on a daily basis. So it, it mght
be a little bit nore of a challenge on, on your side.
But it also may cut down on tine.

MR. TURNER:  Yeah.

THE COURT: | tried not to push you

ei ther way.
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MR. TURNER: Well, | think the thought
was to not do that. So part of the issue is trying to
save ny client alittle bit of noney and for that
preparation. Now, if you guys wanted to prefile and | et
us not, that would be fine, but I wouldn't.

M5. KERR: Yeah, | nean, we mght prefile
testinony. | don't know, but.

MR TURNER: | got it.

M5. KERR: But that doesn't nean you --
but that doesn't nean you have to.

THE COURT: Yeah. | |eave that up to you
guys.

MR. TURNER:  Ckay.

THE COURT: However you want to play that
out. My role here is to generally approve whatever you
al | suggest unless there's sone problem The biggest
problemthat | ever have is the dates. You-all suggest
a date to ne that you-all have negotiated. Here's our
date that we want to have the hearing. And then the
comm ssi oners check their calendars. And then | got to
emai|l you all and say, "Hey, they got a conflict. Can
we pick another date?" That's typically the only
pushback that, that conmes fromny side. | nean, |, Kkind
of, have a sense of where we need -- if we're trying to

get it done this year. |, kind of, a sense where we
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need to | and.

MR. TURNER: | nean, ny client's not
avail abl e after -- from Decenber 16th through, Iike,

February 15th. He's going to be out of state, | guess.
So | think we either have to get it done |ike the first
week of Decenber, sonmething like that, or it's going to
have to be pushed until -- I'mnot sure he really wants
to push it, or you guys probably don't either to next
year.

M5. KERR:  Yeah, | know that.

MR, TURNER: But if, you know the
conmm ssioners aren't available or you aren't or your
wi tnesses aren't. | know that your client is on | eave
or sonething. Do we have any sense of when -- what the
availability mght be? If we're looking at |ike the
first week of Decenber or sonething |like that?

THE COURT: W have the calendar that's
online that lists all of the conm ssioner's events.

MR, TURNER: It's actually the week of
Decenber 7th was. And |'d, kind of, calcul ated based on
havi ng a reasonabl e dates prior to leading up to the

heari ng date.

THE COURT: | don't have that on ny
phone, but we can check Decenber 7th.
MS. KERR | can't. |I'd have to start
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| ate on Decenber 7th. So | can't.

MR. TURNER: Well, any day that week.

M5. KERR: Yeah, the rest of that week,
I'"'mfree. | don't know about you, Dave. What does the
week of Decenber 7th | ook |ike?

MR. FREEMAN: (indiscernible) get it
done. I'mgood. | couldn't get done. |'m nuted,
sorry. The week of Decenber 7th, |'m | ooking good for
that right now.

THE COURT: | think this is a good tine
for me to leave. | wll go check the cal endar upstairs
and send the two of you an enmail either confirmng or
| etting you know of any dates on the conm ssioners’
calendars for that. |'mfree that week. |'mgood. Any
ot her questions for ne?

MR, TURNER  No.

THE COURT: kay.

MR. TURNER:. Al so, that foll ow ng Mnday
woul d be an option to the 14th. That m ght not be --
woul d that be ideal since he's |eaving the 16th?

THE COURT: Gkay. |'Il go check on those
dates and enmail you guys within a few mnutes. And wth
that, let's go off the record. And, Valerie, if you
coul d go ahead and stop the recording and | eave t he.

(End of audio recording.)
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CERTI FI CATE OF TRANSCRI PTI ONI ST
I, ANURADHA KRI SHNAN, do hereby certify:

That said audio transcription is a true

record as reported by ne, a disinterested person.

| further certify that | am not
interested in the outcone of said action, nor connected
with, nor related to any of the parties in said action,

nor to their respective counsel.

IN WTNESS THEREOF, | have hereunto set

nmy hand this 22nd day of October, 2026.

<A

Anur adha Kri shnan
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