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REBUTTAL TESTIMONY 1 

OF 2 

KEITH D. FOSTER 3 

MISSOURI-AMERICAN WATER COMPANY 4 

CASE NO. WR-2022-0303 5 

Q. Please state your name and business address. 6 

A. Keith D. Foster, 200 Madison Street, Suite 440, Jefferson City, MO 65101. 7 

Q. By whom are you employed and in what capacity? 8 

A. I am a Utility Regulatory Supervisor for the Missouri Public Service 9 

Commission (“Commission”), a member of Commission Staff (“Staff”). 10 

Q. Are you the same Keith D. Foster who filed direct testimony on November 22, 11 

2022, in this case? 12 

A. Yes, I am. 13 

EXECUTIVE SUMMARY 14 

Q. Please summarize your rebuttal testimony in this proceeding. 15 

A. I am sponsoring Staff’s Rebuttal Accounting Schedules in this proceeding.  16 

I also provide in this rebuttal testimony a list of corrections and updates to Staff’s direct revenue 17 

requirement calculation for the Missouri-American Water Company (“MAWC”) in this 18 

proceeding. 19 

CORRECTIONS AND UPDATES TO STAFF’S DIRECT FILING 20 

Q. Is Staff aware of corrections and updates that need to be made to Staff’s direct 21 

revenue requirement? 22 
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A. Yes.  After the direct filing on November 22, 2022, Staff became aware of 1 

certain corrections and updates that need to be made to the direct revenue requirement amount. 2 

Q. What are the corrections and updates? 3 

A. The following issues will be corrected or updated and reflected in Staff’s 4 

revenue requirement included in Staff’s Rebuttal Accounting Schedules: 5 

o Building Maintenance Expense – Corrections to the calculation of Building 6 

Maintenance Expense averages – See Angela Niemeier’s rebuttal testimony 7 

for further explanation of the calculations. 8 

o Cash Working Capital – Correction to add an omitted amount for annualized 9 

waste management - See Angela Niemeier’s rebuttal testimony for further 10 

explanation of the correction. 11 

o Insurance Expense – Corrections to remove the capitalized portion of 12 

workers’ compensation expense - See Angela Niemeier’s rebuttal testimony 13 

for further explanation of the corrections. 14 

o Rate Case Expense – Correction to normalize Rate Case Expense over three 15 

years – See Courtney Horton’s rebuttal testimony for further explanation of 16 

the correction. 17 

o Amortization of Regulatory Assets – Correction to remove the property tax 18 

tracker and an update to include additional expense in the low-income 19 

program - See Courtney Horton’s rebuttal testimony for further explanation 20 

of the correction and update. 21 

o Payroll, Payroll Taxes, and Employee Benefits – Corrections to the 22 

calculations for Employee Benefits and to Staff’s adjustments for payroll 23 

expense - See Courtney Horton’s rebuttal testimony for further explanation of 24 

the corrections. 25 
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o Property Tax Expense – Updates to include property tax assessments not 1 

previously provided by MAWC - See Courtney Horton’s rebuttal testimony 2 

for further explanation of the updates. 3 

o Capitalized Depreciation – Corrections to include the Operations and 4 

Maintenance (“O&M”) portion in the capitalization of depreciation expense - 5 

See Courtney Horton’s rebuttal testimony for further explanation of the 6 

corrections. 7 

o Credit Card Fees – Correction to include e-check fees in the adjustment - See 8 

Courtney Horton’s rebuttal testimony for further explanation of the correction. 9 

o Postage Expense – Correction to adjust the allocation of test year amounts for 10 

the American Water Works Service Company postage expense– See Sherrye 11 

Lesmes’ and Ashley Sarver’s rebuttal testimonies for further explanation of 12 

the correction. 13 

o Other Operating Revenues – Corrections to correct the adjustments applied 14 

for the two water districts to match Staff’s direct testimony workpapers and 15 

the district allocations affected by these revenues – See Ashley Sarver’s 16 

rebuttal testimony for further explanation of the corrections. 17 

o Chemicals – Update to include miscellaneous chemical expense not included 18 

in Staff’s direct revenue requirement - See Ashley Sarver’s rebuttal testimony 19 

for further explanation of the update. 20 

o Purchased Water – Correction to the calculation of water usage for Eureka 21 

Springs - See Ashley Sarver’s rebuttal testimony for further explanation of the 22 

update. 23 

o Pensions and Other Post-Employment Benefits (“OPEBs”) – Corrections to 24 

(1) include the O&M percentage in pensions and OPEBs expense that were 25 

inadvertently excluded in Staff’s direct filing and (2) exclude retiree 26 

contributions from the OPEB tracker - See Ashley Sarver’s rebuttal testimony 27 

for further explanation of the corrections. 28 
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Q. What is Staff’s revised revenue requirement? 1 

A. Staff’s revised revenue requirement is $68,305,633. 2 

Q. Does this conclude your rebuttal testimony in this proceeding? 3 

A. Yes, it does. 4 




