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STAFF’S PROPOSED RULES 2(A) & 1(E):

Anti-cross subsidization

Rule 2(A):
(A) A regulated electrical corporation shall not provide a financia

advantage to an affiliated entity.
For the purposes of this rule, a regulated electrical corporation shall be deemed to provide a
financial advantage to an affiliated entity if--
I. It compensates an affiliated entity for goods or services above the lesser of--
\. The fair market price; o
B. The fully distributed cost to the regulated electrical corporation to provide the
,.,.“_.::w... or services for iselt; or
2. It transfers information, assets, goods or services of any kind (including, but not limited to,
land, patents, trained employees, research, employee training etc.) to an affiliated entity
below the greater of--
\. The fair market price; o
B. The fully distributed cost to the regulated electrical corporation
Rule 1(E):

(E£) Fully distributed cost (FDC) means a methodology that examines all costs of an enterprise in
relation to all the goods and services that are produced. FDC requires recognition of all costs
incurred directly or indirectly used to produce a good or service. Costs are assigned either
through a direct or allocated approach. Costs that cannot be directly assigned or indirectly
allocated (e.g., general and administrative) must also be included in the FDC calculation through
a general allocation.




AMEREN’S PROPOSED RULES 2(F)-(H) and 1(E):

Anti-cross subsidization

Rules 2(F)-(H):

(F)Transactions between an clectrical corporation and its affiliated interests shall not be allowed to

subsidize the affiliated interests

(G)Costs associated with the transfer of goods and services between an electric utility and its
affiliated interests shall be priced either at cost or at fair market value. as specified . ane
allocated pursuant to a Commission approved services agreement. For purposes of this section,
a services agreement __:: has ?u.r: approved by the man,:_n_,_. and Exchange Commission under
the Public Utility Holding Company Act of 1935, or any successor legislation or rules, will be
deemed to satisfy this provision. The existence of an SEC-approved or Commission-approved
Services Agreement under this provision shall not be a binding determination on the
Commission regarding the reasonableness of charges in a subsequent Commission rate
proceeding.

(H) A Euz_.: 2d electrical corporation shall maintain books, accounts, and records separate from thos

Rule 1(E):

(E) Fully distributed cost (FDC) means a methodology that examines all costs of an enterprise in relation
to all the goods and services that are produced. FDC EE:H.,.. recognition of all costs incurred
directly or indirectly used to produce a good or service. Costs are assigned cither through a direct or
allocated approach. Costs that cannot be directly E....._mzna or indirectly allocated (e¢.g.. general and
administrative) must also be included in the FDC calculation through a general allocation. For

hliI7TCFR 500,91 establishes FIX

purposes ol this rule. compliance w




MISSOURI PUBLIC SERVICE COMMISSION
UTILITY-AFFILIATE TRANSACTION RULES

* ANTI-DISCRIMINATION RULES: information and services
Current Rulg
* prohibit all “preferential service, information or treatment™ to affiliates
* are vague, eliminate consumer benefits, and harm consumers

* would prohibit discrimination only in essential information or services

* would eliminate discrimination, allow benefits and allow competition




STAFF’S PROPOSED RULES 2(B), 1(F) & 2(D):

Anti-discrimination
Rule 2(B):

(B) The regulated electrical corporation shall conduct its business in such a way as not to provide
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Vi ntity over another party at
any time.

Rule 1(F):

(F) Preferential service means information or treatment or actions by the regulated electrical

corporation which places the affiliated entity at an unfair advantage over its competitors.

Rule 2(D):

(D) If a customer requests information from the regulated electrical corporation about

goods or services provided by an affiliated entity, the | ted electrical corporatio

LM 1T

entities that provide the same goods or services. The regulated electrical corporation shall
include in its annual Cost Allocation Manual (CAM), the criteria, guidelines, and procedures
it will follow to be in compliance with this rule.




AMEREN’S PROPOSED RULES 2(A) — (E):

Anti-Discrimination

(A) A regulate an_ﬁ:._ru_ corporation shall not provide affiliated interests or customers ol
alfihated interests preferential treatment or advanta F._,::.n to unaffiliated entities or

their customers :, connection with services pro :_,.:_ under tari{fs on file with the Missouri
Public Service Commission.

(B) A regulated electric corporation and its affiliated interests shall not notifyv potential or
actual customers, either directly or indirectly, that the electric corporation provides any
advantages relating to the scheduling, transmission or distribution of electric ity to athihated
interests or their customers relative to unaffiliated entities and their customers.

(C) A reg ulated electrical __rc.."._#:.:::_ shall not tie, as defined by State and federal anti-trust
_:ﬂ_;. the provision of anv tariffed services to the taking of any goods and services from the

electric utility’s affiliated interests.

__‘—u_”_ _!.“J_,,_...__,.,_m.,,_.. 'T 1innlormat _ ivatlable to affd m.m...”m.__ unattiliated
or
Commission Rule and upon payment of reasonable charges incurred in producing ;:_r__
information. ¢, form:t S
]
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allihiated or unallihated ¢ OITIPAiCs 01 PErsons Al LI P VITIC nt of reasonabple charoes

mcurred i producing such information

(E) A regulated electrical corporation shall treat as confidential all information related to the
transmission or distribution of electric encrgy received from unaffiliated energy marketers

and shall not share such information with its affiliates



MISSOURI PUBLIC SERVICE COMMISSION
UTILITY-AFFILIATE TRANSACTION RULES

* EVIDENTIARY STANDARDS

} L]

irrent Kkules

{

require competitive bidding process, documentation of costs and use of a CAM
eliminate consumer benefits and impose significant costs

A »

» would require use of a CAM

would achieve same results as Commission Rule at far lower cost




STAFF’S PROPOSED RULE 3:
Evidentiary Standards

(A) When a regulated electrical corporation purchases information, assets, goods or services
from an affiliated entity, the regulated electrical corporation shall either obtain competitive
bids for such information, assets, goods or services or demonstrate why competitive bids
were neither necessary nor appropriate.

(B) In transactions that involve either the purchase or receipt of information, assets, goods or
services by a regulated electrical corporation from an affiliated entity, the regulated
electrical corporation shall document both the fair market price of such information, assets,
goods and services and the FDC to the regulated electrical corporation to produce the
information, assets, goods or services for itself.

(C) In transactions that involve the provision of information, assets, goods or services to
affiliated entities, the regulated electrical corporation must demonstrate that it--

I. Considered all costs incurred to complete the transaction:

L]

. Calculated the costs at times relevant to the transaction:
3. Allocated all joint and common costs appropriatel v; and

4. Adequatcly determined the fair market price of the information. assets, goods or services.

(D) In transactions involving the purchase of goods or services by the regulated electrical
corporation from an affiliated entity, the regulated electrical corporation will use
commission-approved CAM which sets forth cost allocation, market valuation and internal
cost methods. This CAM can use benchmarking practices that can constitute compliance
with the market value requirements of this section if approved by the commission.




AMEREN’S PROPOSED RULE 3:

Evidentiary Standards

In transactions involving the purchase of goods or services by the regulated electrical
corporation from an affiliated entity,




