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Talisman, Pioneer to hike E&D spending ... som poge s

Production last year averaged 437,000 Boe/day. North American gas production Settlement  High  Low +/-  Voluma
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directed at gas projects, the company noted. The firm expects to generate 53,6 Tun 2005 6146 6180 6070 56 FELT]
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Talisman said it expects to participate in more than 500 wells, including 10 to 6000 H1g0  Gos0 56 Seea

12 high-impact exploration wells, in order to boost its North American gas output 6565 6570 6470 66 329
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by 4% to 5% this vear.
“We made a number of large domestic natural gas discoveries last year, which
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show signs of continuing in 2005, reinforcing our position as the leading deep-gas 6045 6940 6.830 56 1343
explorer in western (lanada,” said fim Buckee, president and CEQ of Tatisman. “In 6045 6050 6.000 48 301
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million to $§950 million for 2005, a 12% increase from last year, with plans to drill 6585 TEo8E 6 oms R 5
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allocat.cd to expllorano.n, the company said. Some 29 % will go toward ltﬁ_‘HC‘W Vo SanT 6.555 6.550 5550 e 108
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Canadian program including key coalbed methane tests and a significant increase Sep2007 5570 6E70 557N 3.1
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As for its development program, Pioneer said it will drill some 300 wells in the Jan200B  5.335 6395  6.395 31
Raton Basin of Colorade, up 50 from last vear. The company said it has added Contract data for Monday
staff, equipment and secured pipeline capacity to handle the stepped-up drilling Volume of contracts traded: N/A
schedule and to deliver on expected double-digit production growth there. Front-months open interest;
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Pioneer also said it would complete a comprehensive assessment of recently
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acquired acreage in the Piceance and Uinta basins this year.
Other onshore U.S. development activity will include soine 260 development

wells in the Spraberry, Pawnee and West Panhandle fields, Pioneer said. In the Henry Hub/NYMEX spread
Gulf, the producer will invest about $100 million on appraisal wells that are

expected to add new production in 2006 and 2007, as well as additional facilities .25 e
to extend the life of key wells in the Canyon Express and Falcon plays. , Fse
In Canada, Pioneer has more than 50 wells planned for the Chinchaga field of § 6.05 -} oo
northeastern British Columbia, a 40% increase over 2004. Another 80 wells will g s
target CBM reserves in the Morseshore Canvon area of southern Alherta. 585
Through its exploration program for which it has budgeted $200 million to 578 ¢ e o
$250 million, Pioneer will focus on the Gulf, Alaska, Nosth Africa and West lan § Jm & an 7 Jan 10 den 1t

Africa. In the Gulf, the firm plans six to eight exploration wells, mostly in the [ == Horry Hub Index === NYMEX fuant mantir closs |

deep waters, while Alaska activities will focus on North Slope acreage.
“Exploration is a cyclical process,” said Chris Cheatwood, executive vice

president of worldwide exploration at Pioneer. “We drilled fewer high-impact

wells in 2604 and focused most of our time and dotlars on refining existing
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prospects and building our exploration inventory. In 2005, we plan to test (8/8) {8/ MMBtu)
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