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Kind, Ryan

From :
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314-554-3611

ext. 43611
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The information contained in this message may be privileged and/or confidential and
protected from disclosure . I£ the reader of this message is not the intended recipie
or an employee or agent responsible for delivering this message to the intended reci
you are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited . Note that any views or opinions presented in t
message are solely those of the author and do not necessarily represent those of Ame
All emails are subject to monitoring and archival . Finally, the recipient should the
this message and any attachments for the presence o£ viruses . Ameren accepts no liab
for any damage caused by any virus transmitted by this email . If you have received t
error, please notify the sender immediately by replying to the message and deleting
material from any computer . Ameren Corporation
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Kind, Ryan

From :

	

Whitehead, Valerie [VWhitehead@ameren.com]

Sent:

	

Wednesday, November 05, 2003 3 :13 PM

To:

	

HoA Mary
Subject: FW: Workpapers - Richard Voytas - EO-2004-

---Original Message----
From : Whitehead, Valerie

Sent :

	

Friday, October 31, 2003 3:26 PM
To :

	

Steve Dottheim (E-mail)
Cc :

	

Raybuck, Joseph H

Subject :

	

Workpapers- Richard Voyles-EO-2004-0108

Attached are Richard Voytas' workpapers in docket EO-2004-0108 .

<<Item 8 - Production Cost Savings.zip>> <<work paper documentation .pdf>> <<Item 1 - Ameren Unit Capacities
- 2003.pdf>> <<Item 3 - Levelized Fixed Carge Rate.pdf>> <<Item 4 - Embedded generation cost.pdf>> <<Item 7
- Market Energy Price.pdf>> <<Item 2.pdf>> <<Item 5.pdf>>

03/24/2004



Item 1

	

Ameren Unit Capacities-2003

MISSOURI PUBLIC SERVICE COMMISSION

CASE NO. EO-2004-0108

Work Papers

OF

RICHARD A. VOYTAS

Item 2

	

FERC Application for Transfer of Pickneyville and Kinmundy
(page 10 ) $470.6 $/MW = (161 .5 + 96 .4)/548

Item 3

	

Levelized Fixed Carge Rate

Item 4

	

Embedded generation cost

Item 5

	

Fuel Data and Production Costs Per KW h

Item 7

	

Market Energy Price

Item 8

	

Production Cost Savings



Ameren Unit Capacities

Ameren Unit Capacities - 2003
2001

	

2002

	

2003
Ameren UE
labadie

	

2,296

	

2,327

	

2.400
Meramec

	

843

	

865

	

816
Rush island

	

1,165

	

1,168

	

1,187
Sioux

	

950

	

964 5,344 959 5,362

Callaway

	

1,118

	

1,126

	

1 .136

Keokuk

	

125

	

141

	

134
Osage

	

212

	

226

	

226
Taum Sauk

	

440

	

440

	

440

Comb . Turb.

	

434

	

670

	

670

	

188
Kinmundy
Pinckneyville
Venice

	

343

	

343 5,687

	

5,362
Venice Upgrade
Total UE

	

7,927

	

8.290

	

7,968

AEM

	

818102 Rev
Newton

	

1,140

	

1,136

	

1,134
Colleen

	

900

	

900

	

900
Merldosia

	

507

	

525

	

525
Hunsonville

	

156

	

155

	

156
Grand Tower

	

519

	

516
3,236

	

3,231

Gibson City

	

232

	

232

	

Transmission Ilmitation of 174 MW
Pinckneyville

	

316

	

316
Kinmundy

	

232

	

232
Columbia

	

140

	

140 920
Elgin

	

468

	

200

	

Transmission limitation
920

	

1,120

2,703

	

4,156

Based on UE PPM memo of 12120102, andAEG Email from Laura Hannick on 1/30W.

RepowerofVenicein 200 5increases total plant to802

	

459 increase

4,351

Sub-Total

	

10.630

	

12,446

	

12,319

F9nc JoppaUE

	

405

	

405

	

405
EEineJoppaAEM

	

203

	

203

	

203
Joppa 68 8 7B included as
a Purchase
Amemn Total

	

11,238

	

13.054

	

12,927



AEG New CT Schedule-revised 06/12/01

Ameren Generation Addition Schedule

Ameren Services Confidential

	

10/31/2003 Page 2

Comerels1operation Site Unit Model Transmission MW WetCamp Total Cumulative
2000-Summer

6/26/00 GibsonCity I SWPC501135A Yes 103 14 117 117
611100 Pinekneyville IGELM6000 fnnsferred=UE 43 43 160
6/1/00 Pinekneyville 2 GE LM 6000 Transferred-UE 43 43 203
6/20/00 Pinekneyville 3 GE LM 6000 Transferred=llE 43 43 246
6/30/00 Pinekneyville 4 GE LM 6000 Transferred=IJE 43 43 289
8/1/00 GibsonCity 2SWPC501D5A Yes 103 14 1 1 7 406

378 28 406
2001-Summer

41 10/01 Kinmundy I SWPC501USA Yes 103 14 117 523
5/25/01 Kinmundy 2SWPC501D5A Yes 103 14 117 640
6/18/01 Grand Tower I/3SWPC501FD Yes 0 640
6/14/Ml Pinekneyville 5GE6B Transferred=UE 36 36 676
6/14100 Pinekneyville 6GE6B Transferred=UE 36 36 712
ev23101 Pinekneyville 7GE6B Transferred=UE 36 36 748
7M3tt11 Pinekneyville 8 GE 6B 0 0 748
8/5/01 Columbia 1 GE 6B Pending 0 0 748
7/7/01 Columbia 2 GE 6B Yes 0 Il 748
7III/01 Grand Tower 2/4SWPC501ED Yes 0 0 748
6/16/01 C01nn16in 3GEbi3 Transferred=Ul: 3,6 3G 784
6/16/01 CohnnI ia 4 0E 611 Yea 36 36 820

386 28 414
2002-Summer

7/31/01 Grand Tower 2/4SWPC501ED Yes 0 820
S/57tH Columbia 1 GEb13 'fmnsferred=UE 36 36 856
7i7 1W Columbia 2GEbB Tnnsferrcd=UE 3b 36 R92
7/11/01 Pinekneyville 8GE6B Trnsferred=UE 36 36 928
6/1/02 TBD SWPC$OID5A Planned 0 0 928

108 0 108

2003-Summer
1/1/03 Elgin I SWPCSOID5A Planned 103 14 117 1045
I/I/03 Elgin 2 SWPC501D5A Planned 103 14 117 1162
1/1/03 Elgin 3 SWPC501D5A Planned 103 14 117 1279
I/I/03 Elgin 4 SWPC501D5A Planned 103 14 117 1396



**** from 2002 A7 schedule ****

Embedded Costs

Dec
ELECTRIC PLANT IN SERVICE: 2002
Electric Intangible Plant-Ending Balance 45,162,702
Electric Production - Steam - Ending Balance 2,421,471,757
Electric Production - Nuclear- Ending Balance 2,537,254,794
Electric Production-Hydraulic/Pumped Storage- Ending Balance 210,401,671
Electric Production - Other - Ending Balance 194,225,365

5,408,516,290

Electric Production - Steam Depreciation - Ending Balance 1,073,848,386
Electric Production - Nuclear Depreciation - Ending Balance 1,037,314,476
Electric Production - Hydraulic/Pumped Storage Depreciation- Ending Balance 56,001,359
Electric Production - Hydraulic/Pumped Storage Amortization - Ending Balance 7,965,123
Electric Production - Other Depreciation - Ending Balance 49,881,206

2,225,010,550

MW in service (from 2002 Information Resource Book) 8,516

emmbedded generation costs ($/kW) $374



Entity ID : CUEC
Report: Property & Plant - Ending Balance

"" from 2002 A7-3 schedule ""

Emily Tree: 1000

Period: December2002 Report Span : Version :

ENO Or
CURRENT MONTH

ELECTRIC PLANT IN SERVICE :
Ellmlen giae Plant-EndingBalance 45,162,702
Electric Proaopaon-Slea:e-Enamg Balance 2,421,471,767
EIear~PrMwlion-Nuclear-Ending Balance 2,537,254 794
Electric Production -HydrauldesPempedStorage -EndingSell 210,4DI 671
EledccPreenclian-DIPer-Encin96alance 194,225.365
Electric Transmieslon-Ending Balance 495,100,536
Ekdrr DrsLuuOon-Ending Balance 3,109.102,962
Bossier General-Ending Balance 445,319,112
TOTAL ELECIRICPLANTINSERVICE-ENDING BAL 9,450,126,920

EledacPlan HollherFele,.Use-End,,Balance 4,305,633
EllConstruction sail inProcess -Bear, Balance 201,530218
Electric PlantAcquislionAdeereenls-Ending salence 31,737,143
Electric PlantPurchased or Sold 9
TOTAL ELECTRIC PLANT- ENDING BALANCE 9,775,779,922

GASPLANTIN SERVICE:
Gas In Senice-Ending Balance 268,013,031
GasDendrectio.Work 1.Prcgrees-Ending Balance 1,122,613
Gas Plant Preircoed or Sold
TOTALGAS PLANT-ENDING BALANCE 269,135.674

Other Non-Ulilio Plant-Ending Balance 4.591570

ADJUSTMENTS:
Dafnd'. CorslkecllocWetkierPro9resa (282.652,861,
AM, NudecorFeel Loaded a76.470 347

TOTAL ENDING 9AI.ANCE 10,643,324,652



Entity ID : CUEC
Report : Accumulated Reserve for Depreciation &Amortization - Ending Balance
Peried: December 2002

	

Report Span:

	

Version:

^'s from 2002 A7-2 schedule ""

Entity Tree'. 1000

Rpl # :A7-2ENDBAL
Cost.: PPE_AGM_DEP_END BAL

Page 4 0( 4

	

Report Created: 2/25103 8:39:54 AM

ENO OF
CURRENT MONTH

ELECTRIC PLANT IN SERVICE:
Electric PrudmBOn-Steam Deprocledon-Ending Balance 1,073.848.386
BillProduclen-NUrlea,Dormant- -Fishing Bell 1,037,314,476
ElectricPmducllan-Hydraulic/PumpedSloragsDepecialion-Eadin9Belance 56001,359
Electric Pmduciion-HomulmlinUmpeclStorage Armmualan-EudlreBalance 7.965 123
Electric Production-Other Celxeclalbn-Ending Beans 49 .681,206
EledricTransmission Cepredalbn-Ending Balam n 193.325,311
EledrieTransmission Amonaalloe-Ending Balance 6,070,511
Electric Distribution DapmnatAn-ending Balance 1;195,748,201
pool Criminal Tran i3lbn-EndingBalance 126.840044
TOTALELECTRIC PLANT IN SERVICE- ENDING BAL 4.046.994,617

Electric PlantAm1u15ifnnAcINument5Enumeration-Ending Balance 17104,3[0
TOTALELECTRIC PLANT- ENDING SALNCE 4064098,917

GASPOINT IN SERVICE :
Gas In SamoaDeareoelon-Ending Balance 68,230,023
TOTALGAS PLANT-ENDING BALANCE Si023

Offer Nom 1L1My PlantCepecialon-Ending Balance 255,716

ADJUSTMENTS:
AccumulaledAnunlzatpnofla-SeMCeFuel-Ending Balance 815,740430

TOTAL ACCUMULATED DEPRECIATION- END BAL 4,969,]31,094



Aug 03 thru Jul 04

Demand Forecast

	

8696
Energy Forecast

	

40,315,180
52.9%

Market Price
Demand 15,500
Energy 30.37

Market Revenue Forecast
Demand 134,788,000
Energy 1,224,553,139
Total 1,359,341,139
Per Unit . _ .,:33 :_72 .



Joseph H. Raybuck
Managing Assistant
General Counsel

Ameren Services Company
St . Louis, Missouri 63166-6149
(314) 554-2976
(314) 554-4014 (fax)

February 5, 2003
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UNITED STATES OF AMERICA
BEFORE THE

FEDERAL ENERGY REGULATORY COMMISSION

Docket No. EC03-_

APPLICATION OF AMEREN ENERGY GENERATING COMPANY
ANDUNION ELECTRIC COMPANY d/b/a AmerenUE
FORAUTHORIZATION UNDER SECTION 203 OF THE

FEDERALPOWER ACT TO TRANSFER JURISDICTIONAL FACILITIES

Pursuant to Section 203 of the Federal Power Act ("FPA"), 16 U.S.C . § 824b, and

Part 33 of the Federal Energy Regulatory Commission's ("Commission" or "FERC")

regulations issued thereunder, 18 C.F.R. part 33, Ameren Energy Generating Company

("AEG") and Union Electric Company d/b/a AmerenUE ("AmerenUE") (collectively,

AEG and AmerenUE are referred to as "Applicants"), files this application requesting all

Commission authorizations and approvals necessary for AEG to sell and transfer, and for

AmerenUE to purchase and accept, certain jurisdictional assets now owned by AEG.

AEG and AmerenUE are corporate affiliates and subsidiaries of Ameren Corporation

("Ameren"), and this transaction only involves the infra-company transfer of transmission

and generation assets .' As Applicants show herein, this transfer will have no adverse

effect on competition, rates, or regulation, and is consistent with the public interest

because it will provide AmerenUE with a cost-efficient and reliable source of energy and

While this transaction primarily involves the transfer of generation facilities, the
Commission's approval under section 203 may be required because the transfer
will involve certain transmission leads, transformers, and other transmission
facilities .

Ameren Energy Generating Company )
and )

Union Electric Company )
d/b/a AmerenUE )



capacity to serve its customers, especially its bundled retail customers in Missouri and

Illinois for which AmerenUE has an obligation to serve under applicable state laws .

Further, this transfer is necessary and appropriate to implement provisions of a Missouri

retail rate settlement requiring AmerenUE to make an infrastructure commitment to add

700 MW of generating capacity, which may include the purchase of a generation plant

from an affiliate at net book value. Accordingly, the Commission should grant the

approvals requested herein.2

Applicants request expedited consideration and the issuance of a Commission

order by April 2, 2003 in order to allow this transaction to close by May 1, 2003 or

shortly thereafter . This will allow AmerenUE to acquire these assets in time to satisfy its

regional reliability council's generation capacity reserve requirements for the upcoming

2003 peak summer months and allow AmerenUE to comply with the Missouri settlement

on a timely basis.

I.

	

INTRODUCTION ANDBACKGROUND

A complete description of the proposed transaction and the facilities to be

transferred is provided below. Ameren, through its public utility subsidiaries, engages in

wholesale and retail power sales and provides electric transmission services in Missouri

and Illinois . In this application, AEG and AmerenUE seek the necessary FERC

authorization to transfer the transmission facilities listed in Part 11 .13 of this Application

and Exhibit H hereto .

	

These facilities consist of the transmission leads and other

2 In support, AmerenUE and AEG provide in Appendix A to this application the
affidavit of Mr. Richard A. Voytas, Manager of Corporate Analysis at Ameren
Services Company ("Ameren Services") . As set forth in Part V of this
application, privileged treatment pursuant to 18 C.F.R . § 388 .112 is requested for
Attachment 11 to Mr. Voytas' affidavit .



transmission facilities necessary to connect the generation facilities owned by AEG, and

to be transferred to AmerenUE, to the Ameren transmission system . The transaction will

also allow AEG to transfer 548 MW of generation to AmerenUE .

A.

	

Description Of Parties

1.

	

Ameren Energy Generating Company

AEG is an Exempt Wholesale Generator ("EWG") that has also been authorized

to sell power at market-based rates . 3 AEG is directly owned by Ameren Energy

Development Company ("AED"), which is a subsidiary of Ameren Energy Resources

Company ("AER"). 4 As an EWG, AEG does not serve any bundled or unbundled retail

customers, and does not hold any service area franchises . AEG is engaged directly,

indirectly through one or more affiliates, and exclusively in the business of owning or

operating one or more eligible facilities and selling electric energy at wholesale, and will-

remain so after this transaction closes .

On May 1, 2000, pursuant to the Illinois Electric Service Customer Choice and

Rate Relief Law of 1997 ("Customer Choice Law"), Central Illinois Public Service

4

AEG received its initial determination of EWG status in Ameren Energy
Generating Co., 92 FERC T 62,023 (2000), and was granted market-based rate
authorization in Ameren Energy Generating Co. , 93 FERC ~ 61,024 (2000), reh'g
denied, 95 FERC T 61,009 (2001) ("AEG"). Consistent with 18 C.F.R . § 365.8,
AEG has filed a number of applications for a continuing determination of EWG
status to reflect the addition of new capacity or repowering of units, the most
recent of which was granted in Ameren Energy Generating Co . , 101 FERC
62,210 (2002) .

AED primarily engages in the development and construction of new generating
facilities to be purchased by AEG in order to expand its operations . AED has also
received determinations from the Commission that it is an EWG, and been
authorized to sell power at wholesale and market-based rates. See Ameren
Energy Dev. Co., 91 FERC ~ 62,238 (2000); Ameren Energy Dev. Co. , 93 FERC
T 62,211 (2000) . AER is directly owned by Ameren.



Company d/b/a AmerenCIPS ("AmerenCIPS") transferred ownership of its generation

assets to AEG. 5 Since that time, AEG has acquired and repowered additional generation

units . AEG currently owns approximately 4,600 MW of generating capacity located in

Illinois and Missouri, including the 548 MW it proposes to transfer to AmerenUE . AEG

currently sells the output from its generating facilities to Ameren Energy Marketing

Company ("AEM") 6 under both cost-based and market-based rates, as well as to others

pursuant to its market-based rate authority . AEM then either sells the power on the

market or to AmerenCIPS for sale to AmerenCIPS' retail customers in Illinois. All sales

of power from AEG to AEM, and then from AEM to AmerenCIPS for resale to

AmerenCIPS' bundled customers take place under FERC-approved power sales

agreements, whereby the prices paid to sellers are cost-based rates based on the rates

5

6

AmerenCIPS serves both bundled and unbundled retail customers located in
Illinois . Its bundled retail customers are protected by a rate freeze, established by
the Customer Choice Law, through January 1, 2007 . Illinois, in the adoption and
implementation of its Customer Choice Law, determined that competition would
be enhanced where competitive generation and marketing functions are physically
and functionally separated from the utility transmission and distribution system.
The Commission, in an order issued on November 15, 1999, approved the transfer
of AmerenCIPS' generation facilities to AEG. See Cent . Ill . Pub. Serv . Co . , 89
FERC 162,125 (1999) .

AEM is a power marketer and power broker that does not own any generation,
transmission, or distribution facilities . It is authorized to sell power at market-
based rates . See Madison Gas & Elec . Co . , 90 FERC X61,115, at 61,349-50
(2000) (` Madison Gas") (granting market-based rate authority to AEM and
approving power sales agreements between AEG, AEM, and AmerenCIPS).

AEM may also obtain power from other sources .



AmerenCIPS is allowed by the Illinois Commerce Commission ("ICC") to charge its

retail customers.s These contracts will remain in place through December 31, 2004.

2.

	

Union Electric Company d/b/a AmerenUE

AmerenUE, a first-tier subsidiary of Ameren and an affiliate of AEG, provides

electric service to over 1 million retail and wholesale customers in Missouri and in parts

of Illinois, as well as gas service to approximately 130,000 customers in those states .

AmerenUE's peak load in 2002 was 8,643 MW, and its peak usage periods occurred

during the summer months . AmerenUE provides wholesale electric service to the

following full requirements customers, each of which is a municipal electric system

located in Missouri : California, Centralia, Hannibal, Kahoka, Kirkwood, Linneus,

Marceline, Perry, and St . James. AmerenUE currently owns approximately 8,500 MW of

generation capacity, and utilizes these facilities and purchases power on the market in

order to serve its customers .

Unlike Illinois, Missouri has not elected to allow for competition for the provision

of electricity at retail . As a result, AmerenUE has an obligation to serve, together with

the exclusive right to serve, the retail customers located in its service area in Missouri . 9

8 Madison Gas , 90 FERC at 61,349-50; AEG, 93 FERC at 61,047 (granting market-
based rate authority to AEG and approving an amendment to the contract between
AEG and AEM).

Under the Illinois Public Utilities Act, AmerenUE and other Illinois electric
utilities still have an obligation to serve residential and small commercial
customers, even though they no longer have an exclusive right to serve such
customers . 220111 . Comp . Stat . 5/16-103 (2003) . Similarly, AmerenUE and other
electric utilities have an obligation to serve other retail customers generally where
alternative suppliers are not available . 220 111 . Comp . Stat. 5/16-11 3 (2003) .



AmerenUE, along with AmerenCIPS, provides open access transmission service

under a single Open Access Transmission Tariff ("Ameren GATT"). Ameren Services

Company ("Ameren Services"), acting as agent for AmerenUE and AmerenCIPS, is the

Transmission Provider under the Ameren GATT. The Ameren transmission system is

located within the Mid-America Interconnected Network, Inc. ("MAIN") regional

reliability council . Ameren has received conditional authorization from the Commission

to join the Midwest Independent Transmission System Operator, Inc. ("Midwest ISO")

through GridAmerica, a new independent transmission company ("ITC"). 1° On

November 1, 2002, the GridAmerica Participants, including Ameren Services as agent for

AmerenUE and AmerenCIPS, requested expedited action to allow commencement of

GridAmerica as an ITC within the Midwest ISO during April 2003 . By order issued on

December 19, 2002, the Commission conditionally accepted the agreements submitted by

the GridAmerica Participants to be effective December 31, 2002, subject to the

submission of a compliance filing and a filing to support the proposed rates for

GridAmerica. t 1

3 .

	

Additional Ameren Companies

While not parties to this application, a description of the Showing companies,

each of which is a subsidiary of Ameren, will assist the Commission in its consideration

of the issues here :

10 Ameren Servs. Co . , 100 FERC' 61,135, at 61,511, 61,515 (2002) ; Alliance Cos. ,
100 FERC 161,137, at PP 13, 35 (2002) .

Ameren Servs. Co . , 101 FERC 161,320 (2002) ("December 19 Order").



" Ameren Services provides administrative, accounting, legal, engineering,

executive, and other support services to Ameren and its subsidiaries . As noted

above, Ameren Services acts as agent for AmerenUE and AmerenCIPS under the

Ameren GATT, as well as in other contexts .

" AEM, a power marketer and power broker, does not own any generation,

transmission, or distribution facilities, nor does it have any captive native load

customers . As described above, AEM currently purchases energy and capacity

from AEG for resale to AmerenCIPS in order to allow AmerenCIPS to serve its

bundled retail load pursuant to contracts on file with the FERC, and for resale to

others . AEM also provides wholesale electric service to six full or partial

requirements customers .

"

	

AmerenCIPS serves retail customers located in Illinois, including both bundled

retail customers and unbundled customers in its service area, who have not

exercised choice . AmerenCIPS' bundled retail rates are protected by a rate freeze

established by the Customer Choice Law, which expires January 1, 2007 .

In addition, Ameren has received conditional authorization under section 203 of

the FPA to merge with Central Illinois Light Company ("CILCO"). 1 2 This transaction

closed on January 31, 2003.

B.

	

Description Of The Transaction

A complete listing of the transmission facilities to be transferred is included as

Exhibit H to this transaction. In addition to these facilities, AEG will also sell and

transfer to AmerenUE : (1) from AEG's Pinckneyville, Illinois generation facility, four 44

1 2 Ameren Servs. Co . , 101 FERC ~ 61,202 (2002) .



MW combustion turbine generator ("CTG") units and four 35 MW CTG units, which

represent 100% of the capacity at that facility ; and (2) from AEG's Kinmundy, Illinois

generation facility, two 116 MW CTG units, which also represent 100% of the total

capacity of that facility . Voytas at 14, The terms of the subject transaction are set forth

in the "Asset Transfer Agreement - Pinckneyville Generation Station Between Ameren

Energy Generating Company And Union Electric Company" and "Asset Transfer

Agreement - Kinmundy Generation Station Between Ameren Energy Generating

Company And Union Electric Company" ("Pinckneyville Transfer Agreement" and

"Kinmundy Transfer Agreement," respectively, and "Transfer Agreements,"

Collectively). 13 Id . The subject transmission facilities are used to interconnect the

Pinckneyville and Kinmundy facilities to the Ameren transmission grid. Once this

transaction closes, AmerenUE will own 548 MW of additional generation capacity . Id.

Under the terms of the Transfer Agreements, AEG will sell the Pinckneyville and

Kinmundy facilities to AmerenUE at the facilities' net depreciated book values, which, as

of September 30, 2002, were $161 .5 million and $96.4 million, respectively . l4

	

Id .

	

As

13

14

Copies of the Transfer Agreements are included as Exhibit I to this application.
These agreements are being submitted in pro forma form, have yet to be executed,
and may be subject to minor changes that will be non-substantive in nature .
Consistent with the Commission's merger filing requirements, counsel for
Applicants states that to the best of their knowledge, the final agreements will
reflect the terms and conditions contained in the agreements submitted herewith
in all material respects . Revised Filing Requirements Under Part 33 of the
Commission's Regulations , Order No . 642, 1996-2000 FERC Stats . & Regs.,
Regs. Preambles 13 1,111, at 31,877 (2000), order on reh's Order No. 642-A, 94
FERC ~ 61,289 (2001) ("Order No. 642") .

A final determination of the assets' net book value will be made sometime prior to
close, in accordance with the terms of the Pinckneyville and Kinmundy Transfer
Agreements . See Section 4.3 of each of the Transfer Agreements .



Applicants will show herein and as Mr. Voytas demonstrates in his affidavit, the selection

of the Pinckneyville and Kinmundy units was the result of a thorough resource planning

analysis by AmerenUE . Also, the company's analysis shows that the proposed price is

reasonable as compared to other recent sales of similar types of electrical generating

capacity used for peaking purposes . Moreover, this transaction will provide AmerenUE's

customers with a reliable source of energy and capacity on a timely basis, as required by

minimum generating reserve requirements established by AmerenUE's regional

reliability council. Further, it will protect AmerenUE's customers from the potential

volatility associated with purchasing needed power in the market .

15

16

C.

	

Rate Freezes In Illinois And Missouri And Protections For Wholesale
Customers

As previously indicated, Illinois is implementing retail choice, although there is a

retail rate freeze in place in that state, pursuant to the Customer Choice Law, that will

protect bundled retail customers from having to pay any rate increases through January 1,

2007 . 15 While AmerenUE may request an increase in bundled rates prior to 2007 if the

two-year average of its earned rate of return on common equity falls below the 2-year

monthly average yields of 30-year U.S . Treasury bonds, 16 AmerenUE has made no such

request and does not intend to do so prior to the end of the rate freeze . This rate freeze

will protect AmerenUE's bundled retail ratepayers in Illinois from any rate increases

through the end of 2006. All of the same is true for AmerenCIPS and its customers .

220111 . Comp . Stat . 16-111(a) (2003) ; 220111 . Comp . Stat . 5/16-102 (2003) .

220111 . Comp . Stat . 5/16-11 1 (d) (2003) .



In addition, AmerenUE has recently entered into a Stipulation and Agreement

("Stipulation") that comprehensively resolves certain retail rate issues in Missouri . 17 The

Stipulation sets rates that, except for certain specified rate decreases, will remain in place

through June 30, 2006, and which will protect retail ratepayers from any rate increases

prior to that date . Stipulation, Section 3 . 1 8 AmerenUE must also undertake commercially

reasonable efforts to make energy infrastructure investments totaling $2.25 billion to

$2 .75 billion from January 1, 2002 through June 30, 2006 . This includes the obligation

to acquire 700 MW of new regulated generating capacity. Id ., Section 4. The Stipulation

specifically states that AmerenUE can satisfy this requirement by purchasing generation

from an affiliate "at net book value." Id . The Stipulation also requires AmerenUE to

make enhancements to its transmission infrastructure .

All of AmerenUE's and AEM's wholesale customers take service under contracts

that have fixed rate provisions, or have other pricing provisions that will protect such

customers from having to pay any costs that could arise from affiliate abuse. The

customers can also purchase power from others once their existing contracts with the

n

is

The Missouri Public Service Commission ("MoPSC") approved the Stipulation in
Staff of the Mo. Pub. Serv . Comm'n v. Union Elec . Co . dlbla AmerenUE, Mo.
PSC Case No. EC-2002-1 (July 25, 2002) ("July 25 Order") . The Stipulation was
unopposed, and approved by the MoPSC as reasonable and in the public interest .
In a concurring opinion, one Commissioner indicated that one of the benefits of
the Stipulation was the resulting minimization of issues associated with affiliate
transactions because such transactions cannot impact rates during the moratorium
period . July 25 Order at 6 (Commissioner Gaw, concurring). A copy of this
Stipulation, along with the MoPSC's order, is attached as Attachment I to Mr.
Voytas' Affidavit.

The Stipulation requires AmerenUE to reduce its retail rates by $110 million over
two years, with the first rate decrease of $50 million effective April 1, 2002 . Id .,
Section 2.



Ameren companies expire . AmerenCIPS has transferred or assigned its wholesale

contracts to AEM and does not have any wholesale customers.

D.

	

Plans For Participation In A Regional Transmission Organization

Pursuant to authorizations recently provided by the FERC, AmerenUE and

AmerenCIPS intend to join the Midwest Independent Transmission System Operator, Inc.

("Midwest ISO") through a contractual relationship with GridAmerica, an independent

transmission company within the Midwest ISO, and to transfer functional control of the

Ameren transmission system to GridAmerica which, in turn, will transfer certain

functions to the Midwest ISO as approved in the December 19 Order. 19

	

The

GridAmerica Participants requested expedited action to allow this transfer of control to

the Midwest ISO by April 2003 . The Commission conditionally accepted the agreements

filed by the GridAmerica Participants .20

	

CILCO is currently a transmission-owning

member of the Midwest ISO and will remain so after it is merged with Ameren.

19

20

Alliance Cos. , 100 FERC $ 61,137, at PP 13, 35 . The Midwest ISO has been
recognized as a regional transmission organization by the FERC. Midwest Indep .
Transmission Sys. Operator. Inc. , 97 FERC $ 61,326 (2001) .

See December 19 Order, 101 FERC $ 61,320 at P 34 .



II.

	

THIS TRANSACTION IS IN THE PUBLIC INTEREST AND SHOULD BE
APPROVED

This transaction is consistent with the public interest and therefore should be

approved under section 203 of the FPA. 21 When reviewing a proposed transaction under

section 203's public interest standard, the Commission looks at the proposed

transaction's effects on competition, rates, and regulation. 22 This transaction satisfies the

Commission's public interest requirements as (1) there will be no adverse effect on

competition; (2) there will be no adverse effect on rates (in part because all of

21

22

A.

	

This Transaction Offers Significant Benefits To AmerenUE And Its
Ratepayers

Section 203(a) of the FPA, 16 U.S .C . § 824b, states :

No public utility shall sell, lease, or otherwise dispose of
. . . its facilities subject to the jurisdiction of the
Commission . . . or by any means whatsoever, directly or
indirectly, merge or consolidate such facilities or any part
thereof with those of any other person, or purchase,
acquire, or take any security of any other public utility,
without first having secured an order of the Commission
authorizing it to do so. . . . After notice and opportunity for
hearing, if the Commission finds that the proposed
disposition, consolidation, acquisition, or control will be
consistent with the public interest, it shall approve the
same.

See also Northeast Utils . Serv . Co . v. FERC, 993 F.2d 937, 945 (1st Cir. 1993),
petition for review denied, 55 F.3d 686 (1st Cit. 1995) (If Commission finds
transfer of jurisdictional facilities will be consistent with the public interest, it
shall approve the same) .

_See Inquiry Concerning the Commission's Merger Policy Under the Federal
Power Act: Policy Statement, Order No. 592, 1996-2000 FERC Stats . & Regs.,
Regs . Preambles 131,044, at 30,111 (1996) ("Merger Policy Statement"); see also
Order No. 642 at 31,872-73; Ariz . Pub . Serv . Co. , 93 FERC , 61,216, at 61,714
(2000) ; El Paso Energy Corp . , 92 FERC T 61,076, at 61,330 (2000) .



AmerenUE's customers purchase power under fixed rate contracts or are protected by

retail rate freezes) ; and (3) there will be no adverse effect on regulation at either the state

or federal level . The transfer is also an appropriate means of implementing the

provisions of the Stipulation that was approved by the MoPSC. Therefore, the

transaction should be approved by the Commission under FPA section 203 .

Prior to entering into this transaction, AmerenUE evaluated a number of options,

including the proposed transfer, purchasing power on the market, purchasing existing

assets from non-affiliated independent power producers ("IPP"), and building new

capacity for obtaining the energy and capacity necessary to meet its reliability and

customer service obligations, including meeting its peak load requirements . Voytas at 1

7. As a member of MAIN, AmerenUE must meet certain minimum short-term and long-

term planning reserve requirements, which currently are 15% for 2003 and 17% for 2006 .

Voytas at N 5 . AmerenUE has capacity resource needs at 543 MW in 2003 to maintain a

5% reserve margin. Id. AmerenUE's resource needs in 2006 will increase up to 991

MW to meet a 17% planning reserve margin . Id .

As part of AmerenUE's resource planning process, AmerenUE undertook an

Asset Mix Optimization (AMO) Analysis, which was first completed in late 2001, and

updated during the year 2002 .

	

The objective of an AMO Analysis is to determine the

least cost mix of generating assets required to meet AmerenUE's long term needs,

including its forecasted peak demand and a 17% reserve margin . Both the 2001 AMO

and the updated 2002 AMO Analysis indicated that the addition of a mix of simple cycle

and combined cycle combustion turbines during the entire planning horizon would satisfy

AmerenUE's needs on a least cost planning basis, and that the purchase of simple cycle



CTG assets from AEG is consistent with the least cost plan that resulted from the AMO

Analysis . Voytas at ~ 6.

Market Purchases:

In the fall of 2001, AmerenUE issued a Request for Proposal ("RFP") for capacity

and energy with the intent of purchasing up to 500 MW of capacity for the time period of

2002 through 2011 .

	

In the process of evaluating the bids received as part of the RFP

process, a 25-year analysis of the cost to build peaking capacity was developed to assist

in the evaluation . The results of this analysis, which were presented to the MoPSC Staff

and Missouri Office of Public Counsel ("OPC") on January 15, 2002, showed that the

Net Present Value ("NPV") of the least cost RFP options, coupled with the construction

of simple cycle CTGs at the end of the 10 year contracting period (2002-2011), were

comparable to the purchase of generating assets from AEG. During the process of

evaluating the RFP bids, the MoPSC Staff expressed a concern with power purchases and

showed a preference to AmerenUE owning hard assets . This transfer will help address

this concern. Voytas at 18.

Purchase ofExisting Generating Assetsfrom Non-Ameren Entities:

AmerenUE considered the option of purchasing existing generation from non-

Ameren entities located both inside and outside of the Ameren control area . AmerenUE

looked at two assets located within the Ameren control area . None of these assets proved

to be suitable due to existing transmission constraints associated with these plants, and

concerns about the creditworthiness of the owners of the assets . Voytas at 111 and



confidential Attachment 11, Item 4 . 23

	

The purchase of generation assets located outside

of the Ameren control area was also rejected, due to the lack of firm transmission service

from the generator to the Ameren border. Voytas at ~ 10 . The inability of generators to

obtain firm transmission service to the Ameren border was documented for some bidders

in AmerenUE's evaluation of RFPs for capacity and energy for the summers of 2001 and

2002.

	

Potential facility upgrades and the uncertainty associated with the timing of the

completion of the upgrades made this option an unrealistic choice . Id.

	

AmerenUE also

determined that the price of obtaining the Kinmundy and Pinckneyville units from AEG

was comparable to the price of buying existing units from non-affiliated entities, and the

purchase of AEG units did not present the concerns described above and in Mr. Voytas'

affidavit. See Voytas at T 19 .

Purchase ofAEG Assets :

As described in Mr. Voytas' affidavit, the Kinmundy and Pinckneyville facilities

were the most viable choices of the comparable AEG generating facilities . While there

are other AEG facilities that could have been transferred, those assets were less desirable

because of operational characteristics, locations or tax, and other issues .

	

Voytas at 5 12-

14 . Both the Pinckneyville and Kinmundy facilities are directly connected to the Ameren

transmission system, and provide generation and voltage support, as well as other

ancillary services . Id . at '( 17 . Also, the Pinckneyville units have black start capability

and can be ramped up quickly to provide service, which will allow AmerenUE to better

23 For the most part, these transmission constraints were known issues at the time
the plants were constructed. While Ameren is undertaking steps to rectify these
constraints, they will not be relieved in time for these plants to be used in the
2003 or 2004 peak demand period .



respond to system emergencies. Both units have proven to be highly reliable . Voytas at

17 .

Finally, the transfer also will help AmerenUE meet its obligations under the

MoPSC-approved Stipulation . Specifically, the Stipulation requires AmerenUE to

acquire 700 MW of regulated generating capacity by June 30, 2006 . Further, this

Stipulation expressly allows AmerenUE to purchase capacity from its affiliates at net

book value to fulfil this requirement, which is what AmerenUE proposes to do here .

Construction ofNew Capacity:

AmerenUE also considered the construction of simple cycle combustion turbines

at green field sites to meet its 2003 and 2004 resource needs. In this regard, the cost of

purchasing the subject units from AEG at net book value is comparable to or less than the

cost of building CTG units that offer similar flexibility and operating characteristics. Id .

at ~T 18-19. Although new combustion turbines likely could be purchased today at a

slightly more favorable price than two years ago, these savings would be offset by

additional cost associated with building at a less favorable site, resulting in a total

installed cost not significantly different from that of the net book value of the AEG

facilities . Id .

B.

	

The Transaction Will Have No Adverse Effects On Competition,
Rates Or Regulation

1 .

	

Thetransfer will have no adverse effect on competition

This transaction will involve only the intra-corporate transfer of facilities and will

not result in any changes in concentration in generation markets or any other applicable



markets.

	

The Commission, in other proceedings involving similar transactions, 24 has

recognized that this type of transfer does not present any competitive concerns .

	

In

addition, the Commission has determined that the competitive screen required by Order

No. 642 is not required for intra-company transfers . 25

2.

	

The transfer will have no adverse effect on rates

The proposed transfer will have no adverse effect on rates. All of AmerenUE's

bundled retail ratepayers are protected by rate freezes through June or December of 2006 .

Specifically, all retail customers in Missouri will be protected by the retail rate settlement

through June 2006, and all bundled retail customers in Illinois by the statutory rate freeze

through January 1, 2007. The Commission has indicated such rate freezes are sufficient

to ensure that a transaction will have no adverse effect on rates .26 Moreover, all of

AmerenUE's wholesale power sales customers take service under contracts that have

fixed rate or other pricing provisions that will not be affected by any costs associated

with this transfer, and can purchase power from entities that are not affiliated with

Ameren once their contracts expire . The Commission has also found that these

safeguards are adequate to protect ratepayers from any adverse effect on rates . 27

24 Order No . 642 at 31,902 ; GenHoldings 1, L.L.C . , 96 FERC ~ 61,140, at 61,602
(2001), PP&L Resources, Inc. , 90 FERC 161,203, at 61,649 (2000) .

25 Order No . 642 at 31,902 .

26 FirstEnergy Corp . , 94 FERC ~ 61,179, at 61,620 (2001) ; Merger Policy Statement
at 30,124 .

27 Cinergy Servs ., Inc. , 98 FERC T 61,306, at 62,307 (2002) ; Potomac Elec . Power
Co. Conectiv , 96 FERC ~ 61,323 (2001) .



Finally, none of AmerenCIPS' customers will be affected by this transaction . The

capacity being sold by AEG is not needed to support sales of power by AmerenCIPS to

its bundled load . Moreover, AmerenCIPS' bundled retail rate payers are protected by the

Illinois state rate freeze, and the rates AmerenCIPS pays for power acquired through

AEM from AEG is established by reference to the rates set by the 1CC. AmerenCIPS

does not have any wholesale customers. Thus, no customers of AmerenCIPS will be

adversely affected by this transaction .

3.

	

There will be no adverse effect on regulation

The Commission has indicated that it may set a section 203 application for

hearing if (1) the merged entity would be part of a registered holding company and the

applicants do not commit to abide by the Commission's policies on the pricing of non

power goods and services between affiliates, or (2) the affected state commissions do not

have authority to act on the transaction.2s Neither of these concerns are raised by this

Application .

With respect to the first issue, no new holding company will be formed as a result

of this transaction . While Ameren is already a registered holding company under the

Public Utility Holding Company Act of 1935, Ameren reiterates its prior commitment to

abide by the FERC's policies with respect to intra-company and affiliate transactions .

This commitment has been held sufficient to address this concern. 29

This Commission will continue to have authority over any wholesale power sales

made from the generation facilities at issue here, as well as all wholesale power sales and

2s

29

See Merger Policy Statement at 30,125 .

Merger Policy Statement at 30,125 ; see also 18 C.F .R . § 2.26(e)(1) .



transmission services made or provided by AmerenUE and AEG. With respect to the

authority of the states, Illinois and Missouri will continue to have jurisdiction over all

retail sales of power, and all bundled transactions currently subject to their jurisdiction

will remain subject to that jurisdiction. Further, AmerenUE is seeking ICC approval of

the proposed transaction because, by statute, the ICC must generally approve contracts

between Illinois utilities and their affiliates . The MoPSC does not have any similar

statutory authority . However, AmerenUE is required to comply with the MoPSC's

resource planning regulations, and has done so .

III.

	

INFORMATION REQUIRED BY 18 C.F.R . PART 33

Section 33.2 Requirements:

33 .2(a) The exact name of the Applicants and their principal business addresses

are:

Ameren Energy Generating Company
One Ameren Plaza
1901 Chouteau Avenue
St. Louis, Missouri 63166-6149

Union Electric Company d/b/a AmerenUE
One Ameren Plaza
1901 Chouteau Avenue
St . Louis, Missouri 63166-6149

33.2(b) Applicants respectfully request that all notices, correspondence, and other

communications concerning this Application be directed to the following

persons:



Joseph H. Raybuck
Managing Assistant
General Counsel

Ameren Services Company
St . Louis, Missouri 63166-6149
(314)554-2976
(314) 554-4014 (fax)
iraybuckPameren.com

Douglas O. Waikart
David S. Berman
Wright & Talisman, P.C .
1200 G Street, N.W.
Suite 600
Washington, D.C . 20005
(202) 393-1200
(202) 393-1240 (fax)
waikart(a~wrightlaw.com
berman(a,wrightlaw .com

33 .2(c) A general description of the Applicants, and a detailed organizational

chart and listing of energy subsidiaries is provided in Part ILA hereof. A

list of the common officers and directors of the Applicants is provided as

Exhibit E.

	

A description of the Applicants' plans with respect to RTO

participation is provided in Part ILD . AEG sells power at wholesale to

customers, including AEM, primarily located in Illinois and Missouri . 3o

AEG does not provide any transmission services . To the extent not

provided in this application, a complete listing of all business activities,

power sales customers, etc ., was provided as part of Ameren Services'

July 19, 2002 filing in Ameren Services Co. , Docket No. EC02-96, and is

incorporated by reference herein .

33.2(d)The jurisdictional facilities to be transferred are described in Part II.B .

Exhibit H also contains a listing of these facilities .

33 .2(e) A description of the proposed transaction, including the names of all

parties thereto, the consideration provided, and the effect of the transaction

on the affected jurisdictional facilities, is provided above.

	

Alisting of all

Neither AEG's nor AmerenUE's organizational structure will change as a result
of this transfer.



jurisdictional facilities associated with or affected by this transaction is

included as Exhibit 14, subject to being updated as necessary .

33 .2(f) The form of the Asset Transfer Agreements related to this transaction are

included as Exhibit I hereto.

33 .2(g)The facts relied upon to show that the transaction is in the public interest

are provided herein .

33 .2(h) The required map is included as Exhibit K.

33 .2(1) Applicants expect to make all necessary filings with the ICC sometime

prior to closing . Applicants will provide this Commission with copies of

all relevant orders as required by this section.

Sections 33 .3 and 33.4 Requirements :

Consistent with Order No. 642 and the Commission's regulations issued

thereunder, the Applicants do not need to provide the analyses required by sections 33 .3

and 33 .4 . These provisions establish the requirements for horizontal and vertical

mergers, and are not required for transactions that only involve intra-corporate transfers .

Order No. 642 at 31,902 .

Section 33.5 Requirements :

To the extent deemed necessary, Applicants request waiver of the requirement to

provide the proposed accounting entries required by section 33 .5 . Applicants will

provide this information at a later date if and as required by the Commission .

Section 33.6 Requirements (Form of Notice):

A form of notice suitable for publication in the Federal Register is attached

hereto . In addition, an electronic version ofthis notice on a 3.5-inch computer diskette in

WordPerfect format is enclosed with this filing .



IV.

	

REQUESTFOREXPEDITED APPROVAL

Prompt approval of this transaction by the Commission will allow AmerenUE to

complete its acquisition of the subject generation in time to have these and any other

required resources in place prior to the peak 2003 summer months . Prompt approval will

also allow AmerenUE to continue implementing the commitment to acquire additional

generation that it made in the Stipulation approved by the MoPSC . Accordingly,

Applicants request that the Commission grant all necessary approvals by April 1, 2003 in

order to allow this transaction to close by May 1, 2003.

V.

	

REQUEST FORPRIVILEGED TREATMENT

Consistent with section 388.112 of the Commission's regulations, 18 C.F.R .

§ 388.112, Applicants request privileged treatment for Attachment 11 to Mr. Voytas'

affidavit . This attachment contains highly confidential and sensitive information,

including marketing analyses, pricing information, and information about the operating

characteristics of AEG's facilities . The disclosure of this information could damage the

Applicants' ability to buy and sell electricity at reasonable prices . This attachment also

contains Applicants' commercially sensitive analysis of the value of certain generating

units owned by unaffiliated parties. The Commission has granted privileged treatment in

the past when necessary to protect similar information. 31

31 See GWF Energy, L.L.C . , 97 FERC ~ 61,297, at 62,391 (2001), reh' g denied , 98
FERC 1 61,330 (2002) (holding in abeyance the requirement to file unredacted
long-term service agreement pending the outcome of a rehearing) ; Ameren
Energy Mktg. Co., 95 FERC T 61,397, at 62,485, order granting clarificatioq 96
FERC ~ 61,306 (2001) (allowing privileged treatment for supporting material);
see also Jersey Cent . Power & Light Co. , 87 FERC T 61,014, at 61,040 n.15
(1999) (allowing privileged treatment of material submitted in conjunction with
an asset sale).



Applicants designate the following persons

regarding the request for privileged treatment :

VI. CONCLUSION

For the reasons stated herein, Applicants request that the Commission, by order

issued no later than April 2, 2003, grant all necessary approvals or authorizations

necessary for the proposed transaction to occur.

Joseph H. Raybuck
Managing Assistant
General Counsel

Ameren Services Company
St . Louis, Missouri 63166-6149
(314) 554-2976
(314) 554-4014 (fax)

February 5, 2003

K:\AMEREN\1066-001-731

Joseph H. Raybuck
Managing Assistant
General Counsel

Ameren Services Company
St. Louis, Missouri 63166-6149
(314) 554-2976
(314) 554-4014 (fax)
iraybuckAameren.com

as the individuals to be

Douglas O. Waikart
David S . Berman
Wright & Talisman, P.C.
1200 G Street, N.W.
Suite 600
Washington, D.C. 20005
(202) 393-1200
(202) 393-1240 (fax)
waikart(a wrightlawxom
berman(c4wrigbtlaw .com

Respectfully submitted,

Douglas O. Waikart
David S. Berman
Wright & Talisman, P.C .
1200 G Street, N.W.
Suite 600
Washington, D.C . 20005
(202) 393-1200
(202) 393-1240 (fax)

Attorneys for Ameren Energy Generating Company and
Union Electric Company d/b/a AmerenUE

contacted



VERIFICATION



UNITED STATES OF AMERICA
BEFORE THE

FEDERALENERGY REGULATORY COMMISSION

Docket No. EC03--

[NAME TO BE PROVIDED] being duly swom, deposes and says that he is

TITLE AND COMPANYNAME and that he has read the foregoing application, knows

the contents thereof, and that the matters set forth therein are true and correct to the best

of his knowledge and belief.

Subscribed and sworn to before me this -day of February, 2003 .

[NAME TO BE PROVIDED).

Notary Public

Ameren Energy Generating Company )
and )

Union Electric Company )
d/b/a AmerenUE )



FORM OF NOTICE



Take notice that on February 5, 2003, Ameren Energy Generating Company
("AEG") and Union Electric Company d/b/a AmerenUE (collectively, AEG and
AmerenUE are referred to as "Applicants") submitted an application pursuant to section
203 of the Federal Power Act, and Part 33 of the Federal Energy Regulatory Commission
("Commission" or "FERC") regulations, 18 C.F.R . Part 33, for authorization for AEG to
sell and transfer, and for AmerenUE to purchase and acquire, certain transmission
facilities currently owned by AEG that are used to interconnect AEG's Kinmundy,
Illinois and Pinckneyville, Illinois generation facilities to the Ameren transmission
system . This transaction also involves the sale and transfer of the Kinmundy and
Pinckneyville generation facilities now owned by AEG to AmerenUE .

Copies of this filing have been served on all affected state commissions .

Any person desiring to intervene or to protest this filing should file with the
Federal Energy Regulatory Commission, 888 First Street, N.E ., Washington, D.C. 20426,
in accordance with Rules 211 and 214 of the Commission's Rules of Practice and
Procedure (18 CFR 385.211 and 385 .214). Protests will be considered by the
Commission in determining the appropriate action to be taken, but will not serve to make
Protestants parties to the proceeding . Any person wishing to become a party must file a
motion to intervene . All such motions or protests should be filed on or before the
comment date, and, to the extent applicable, must be served on the applicant and on any
other person designated on the official service list . This filing is available for review at
the Commission or may be viewed on the Commission's web site at httn://www.ferc .gov
using the "FERRIS" link, select "General Search" and follow the instructions (call 202-
208-2222 for assistance). Protests and interventions may be filed electronically via the
Internet in lieu of paper; see 18 CFR 385 .2001(a)(1)(iii) and the instructions on the
Commission's web site under the "e-Filing" link .

Comment Date : -, 2003
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UNITED
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Union Electric Company ) Docket No. EC03--
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DECEMBER 2002 UNION ELECTRIC FUEL DATA AND PRODUCTION COSTS PE KWH

MONTH
THIS YEAR LAST YEAR

YEAR TO
IB13YEAR

DATE
LASTYEAR

COST IExcludinc handlinal
Per Ton Coal $15.213 $16.319 316.070 417.070
Gallon Oil $0.92787 $0.71311 $0.79157 $1.03414
Pat Coke Refuse $0 .000 $10.010 $18.112 $19.028
Tits Chips $21.000 $21 .000 $21.003 $20473

PER MM TU BURNED ICsnfsl
(Including Handling) 61.016 82.676 61.326 86.698
Coal 86.907 $4.183 01.352 98.228
Nuclear 39.180 38.265 38.051 37.184
Natural Gas 493.169 330.235 210.830 382.380
Oil 363.373 528.439 553.569 527.284
Propane 0.000 828.592 0.000 828.606
Pat Coke Refuse 0.000 67.561 62.629 67,468
Tin Chips 72414 72.14 72.423 72322

PER MM BTU BURNED (Canal
(Excluding Handling) 79.793 81 .481 70.656 85.300
Coal 87.399 92661 39.460 96.436
Nuclear 30 .180 38.265 38.051 37.164
Natural Gas 493.180 338.235 210.830 382390
Oil 382.225 620.954 552.144 624.661
Propane 0.000 828.892 0.000 828.606
PatCoke Refuse 0.000 67.561 62629 67,450
Tire Chips 72.414 72.414 72.423 72322

PRODUCTION COSTS PER NETKWH
- Fuel (Cents)
Steam-Nuclear 0.103 0.404 0.406 0.396
Steam-Fossil 0.912 0.961 0.9.17 1 .010
Comb. Twtfmr and Diesels 48.562 6.157 17.176
Average Fossil Fuel 0.915 0.962 0.946 1,015
Total Fossil and Nuclear 0.808 0.837 0.831 0.880
Total Fuel Cwt Per Total Not KWH 0.822 0.941 0.822 0.876

1~PRODUCTION COSTS PER NET KWH
- Total (Cents)
31sam-Nuclear 3.526 1.662 1.969 1466
Steam-Fossil 1,463 1.306 1.462 1.eu
Comb. Turbine and Diesels 206.083 11 .552 37.603
Avenge Fossil Fuel 1 .475 1.309 1 .480 1.532
Total Fossil and Nuclear 1.839 1.351 1.630 1.585
Hydro 1.261 0.975 0.657 0.634
Pumped Storage 0.567 0.577 0.607 0.477

(,iAvaraga Production Cwt 1.659 1.371 1.564 1.594
Average Production Cwt 1.765 1.44 1.666 1.921
(includes Net Interchange Sales)

THIS YEAR LAST YEA

$15.479 1117.070
$0.79757 $1.03414
$18.112 $19.028
$21 .003 $20.273

61.325 $6.606
91.362 98.228
38 .051 37.184

210.930 382.380
663.669 527.284
0.000 823.606
62629 67.468
72.423 72322

79.664 $5.300
89.488 96,436
38.051 37.184
210.830 382.300
632144 524.633
0.000 826.806
62629 67.458
72,423 72.322

0.406 0.395
0.937 1.010
5.167 17.176
0.946 1 .015
0.831 0.880
0.822 0.578

1.966 1485
1.462 1.624
5.552 27.805
1.480 1 .532
1.560 1 .546
0.657 0.694



Savings

$22,568,178

Savings = Rate Reduction x Remaining Net Output

No Transfer

	

With Transfer

	

Difference

	

% ofTrans
SET From Gen to UE

	

20,800

	

700

	

-20,100
SET From UE to Gen

	

8,025,700

	

12,113,900

	

4,088,200

	

99%

*SET $ includes variable O&M
July 14, 2004

	

DMQueensen
q:\fb03l2\studies\uetransdmg3\summary3 .xis

UE/ILL Transfer

With Joint Dispatch

Results Year 2004

UE
Mwhrs Dollars Rate

No Transfer 39,251,164 $319,868,196 8.15
With UEllll Transfer 35,135,817 $263,762,959 7.51
Difference 4,115,347 $56,105,237 13.63

Rate Reduction 0 .64



MILL Transfer Results Year 2004

July 14, 2004

	

Modified 7124103
q:\fb03l2\studies\uetransdmg3\summary3 .xls

summary3.xls

	

2004 Adjusted

With Joint Dispatch

Difference
With UE-ILL Transfer-No

No Transfer Transfer Transfer Savings
Net fuel & purchase $ including
revenusesfrom SET ` $319,868,196 $263,762,959 -$56,105,237
SET S02Adjustment # -34,002,450 -$6,056,600 -$2,054,150
Adjusted $ $315,865,746 $257,706,359 -$58,159,387

UENetOutput-MWH 39,251,164 35,135,817 -4,115,347
Rate $8 .05 $7.33 $0.71

Savings $25,041,970

Savings = Rate Reduction x Remaining Net Output

No Transfer With Transfer Difference % of Trans
SET From Gen to UE 20,800 700 -20,100
SET From UE to Gen 8,025,700 12,113,900 4,088,200 -99%

'SET $ includes variable O&M only and needs adjustment for S02 costs. S02 costs estimated to be $.501mwh
#SET S02 Adjustment= (UE SET MWH -GEN SET MWH ) x $.501MWH, where S02 is valued at $.501mwh



summary3 .xls

WITH UE/ILL TRANSFER MWHRS 2004
OPCO GROUP PLANT
GEN THERMAL COFFEEN 4,181,800

GEN CTG 97,100
GRAND TWR 124,800
HUTSONVILLE 369,900
MEREDOSIA 817,500
NEWTON 5,425,500
Subtotal 11,016,600

INTERCHANGE FROM UE 12,113,900
JOPPA 1,508,000
PURCHASES 432,183
SALES 0
TO UE -700
Subtotal 14,053,383

GEN 25,069,983

UE THERMAL CALLAWAY 8,707,400
LABADIE 16,713,600
MERAMEC 3,483,900
RUSH ISLAND 8,073,200
SIOUX 4,855,600
UE CTG 263,000
VENICE 0
Subtotal 42,096,700

INTERCHANGE FROM GEN 700
JOPPA 3015600
PURCHASES 704,817
SALES 0
TO GEN -12,113,900
Subtotal -8,392,783

HYDRO KEOKUK 954,600
OSAGE 571,500
Subtotal 1,526,100

PUMP STOR TAUM SAUK GEN 233,000
TAUM SAUK PUM -327,200
Subtotal -94,200

UE 35,135,817

Grand Total 60,205,690
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WITHOUT TRANSFER MHWRS 2004
OPCO GROUP PLANT
GEN THERMAL COFFEEN 4,177,300

GEN CTG 110,900
GRANDTWR 140,500
HUTSONVILLE 372,800
MEREDOSIA 815,000
NEWTON 5,437,700
Subtotal 11,054,200

INTERCHANGE FROM UE 8,025,700
JOPPA 1,508,000
PURCHASES 412,737
SALES 0
TO UE -20,800
Subtotal 9,925,637

GEN 20,979,837

UE THERMAL CALLAWAY 8,707,200
LABADIE 16,669,600
MERAMEC 3,496,000
RUSH ISLAND 8,061,200
SIOUX 4,844,300
UE CTG 283,800
VENICE 0
Subtotal 42,062,100

INTERCHANGE FROM GEN 20,800
JOPPA 3015600
PURCHASES 751,664
SALES 0
TO GEN -8,025,700
Subtotal -4,237,636

HYDRO KEOKUK 954,400
OSAGE 571,500
Subtotal 1,525,900

PUMP STOR TAUM SAUK GEN 245.700
TAUM SAUK PUM -344,900

-99,200

LIE 39,251,164

Grand Total 60,231,001
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WITH UEIILL TRANSFER $ 2004
OPCO PLANT
GEN COFFEEN $60,296,650

GEN CTG $6,257,600
GRAND TWR $5,959,780
HUTSONVILLE $5,463,840
MEREDOSIA $14,328,210
NEWTON $70,277,820
Subtotal $162,583,900

FROM UE $159,578,963
JOPPA $15,801,000
PURCHASES $9,647,355
SALES 0
TO UE ($13,521)
Subtotal $185,013,797

GEN $347,597 .697

UE CALLAWAY $38,986,866
LABADIE $151,677,920
MERAMEC $44,293250
RUSH ISLAND $81,097,800
SIOUX $49,395.290
UE CTG $15,216,630
VENICE $O
Subtotal $380,667,756

FROM GEN $13,521
JOPPA 531,605.000
PURCHASES $11,055,645
SALES 0
TO GEN ($159,578,963)
Subtotal ($116,904,797)

UE $263,762,959

Grand Total $611,360.656

"SET $ includes variable 08M
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WITHOUT TRANSFER $ 2004
OPCO PLANT
GEN COFFEEN $60,239,090

GENCTG $7,088,180
GRAND TAR $6,793,980
HUTSONVILLE $5,526,410
MEREDOSIA $14,233,550
NEWTON $70,436,910
Subtotal $164,318,120

FROM UE $105,894,769
JOPPA $15,801,000
PURCHASES $8,941,523
SALES 0
TO UE ($417,660)
Subtotal $130,219,632

GEN $294,537,752

UE CALLAWAY $38,985,478
LABADIE $151,305,890
MERAMEC $44,433,270
RUSH ISLAND $80,989,820
SIOUX $49,293,670
LIE CTG $16,338,700
VENICE $0
Subtotal $381,346,828

FROM GEN $417,660
JOPPA $31,605,000
PURCHASES $12,393,477
SALES 0
TO GEN ($105,894,769)
Subtotal ($61,478,632)

UE $319,868,196

Grand Total $614,405,948

-SET $ includes variable O&M



summary3.xls

WITH TRANSFER $/MWHR 2004
OPCO GROUP PLANT
GEN THERMAL COFFEEN $14.42

GEN CTG $6444
GRANDTWR $47.75
HUTSONVILLE $14.77
MEREDO$IA $17.53
NEWTON $12.95
Subtotal $14.76

INTERCHANGE FROM UE $13.17
JOPPA $10.48
PURCHASES $22.32
SALES
TO UE $19.32
Subtotal $13.17

GEN $13.87

LIE THERMAL CALLAWAY $4.48
LABADIE $9.08
MERAMEC $12.71
RUSH ISLAND $10.05
SIOUX $10.17
UE CTG $57.86
VENICE #DIV/01
Subtotal $9 .04

INTERCHANGE FROM GEN $19.32
JOPPA
PURCHASES $15.69
SALES
TO GEN $13.17
Subtotal $13 .93

UE $7 .51

Grand Total $10.15

`SET $ Includes variable 08M
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WITHOUTTRANSFER $/MWHR 2004
OPCO PLANT
GEN COFFEEN $14.42

GEN CTG $63.92
GRANDTWR $48.36
HUTSONVILLE $14.82
MEREDOSIA $17.46
NEWTON $12.95
Subtotal $14.86

FROM UE $13.19
JOPPA $10.48
PURCHASES $21 .66
SALES
TO UE $20.08
Subtotal $13.12

GEN $14.04

UE CALLAWAY $4 .46
LASADIE $9 .08
MERAMEC $12.71
RUSH ISLAND $10 .05
SIOUX $10.18
UE CTG $57.57
VENICE #DIV10!
Subtotal $9 .07

FROM GEN $20.08
JOPPA
PURCHASES $16.49
SALES
TO GEN $13.19
Subtotal $14.51

LIE $8 .15

Grand Total $10.20

`SET $ includes variable 06M


