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BE IT REMEMBERED, at a hearing of the Public

Service Commission, held at the time and place mentioned in
the title page hereof, the following proceedings were had:
(Written Entries of Appearance Filed.)
EXAMIENR DAVIS: Case No. 17,954, in the
matter of the application of Four Seasons Lake Sites Water
& Sewer Company for a certificate of public convenience
and necessity to construct, operate and maintain an

intrastate water systen.

If you have not made your written entries
of appearance, please do so, and at this time you may
make your oral entry of appearance for the benefit of
the record.

MR. TAYLOR: Utz, Litvak, Thackery, Utz &
Taylor, by Errol D. Taylor, 1208 Corby Building,

St. Joseph, Missouri, 64501, appearing on behalf of the
Applicant, Four Seasons Lake Sites Water & Sewer Company.

MR. PHILLIPS: Paul W. Phillips, Assistant
General Counsel, appearing in behalf of the Staff of the
Commission and the public of the State.

EXAMINER DAVIS: Are there any opening
statements or preliminary matters?

MR. TAYLOR: Your Honor, at this poeint,

I would like to amend certain portions of the application

by interlineation which deals with the description of
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the proposed certificated area which is found in page 2
of the application and also on page 2 of the engineering
report, feasibility study, filed with the application.

And I would move to--

EXAMINER DAVIS: Depending on what it is,
I think, I am going to require it to be in writing.

MR. TAYLOR: Okay. I would move that the

application be amended, so that with reference to the

sections, it would read, "sections , 17, 20, 21, 27,

28 and 29."%

EXAMINER DAVIS: 1In other words, add one

more section.

MR. TAYLOR: Add one more section, Section
29. And, then, the other amendment would be the first
line of the inserted portion, beginning with
lots 1 through 223, inclusive. So that it would read, this
line would read, "Lot's 1 through 223 inclusive, lot's
258 through 468 inclusive, except lot's 365, 366 and 367."

Now, I'm making my motion to amend for
the reason that after we looked at these plat maps
a little closer, there's about a 50-foot strip of section
29 that comes up at one point, so we would have to put that
in, and then these three lots are not included in the area
that we want to ask for certification at this point.

EXAMINER DAVIS: 1Is there any objection

to that amendment?
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MR. PHILLIPS: No, Your Honor.

EXAMINER DAVIS: Very well. That
amendment will be allowed. Is there anything else?

MR. TAYLOR: That's all, Your Honor.

EXAMINER DAVIS: All those persons knowing

themselves to be witnesses, rlease stand and raise
your right hand to be sworn.

(Witnesses sworn.)

EXAMINER DAVIS: You may call your first

witness.

MR. TAYLOR: I call Mr. Joe McCabe. Joe,

would you take the witness chair right up there?

APPLICANT'S EVIDENCE

JOSEPH J. McCABE, called as a witness

in behalf of the APPLICANT, being duly
sworn, testified as follows:

DIRECT EXAMINATION BY MR, TAYLOR:

0. Would you state your name, sir?
A Joseph J. McCabe,.

0 What is your home address?

A. 11540 Bellfountain Road.

0. What is your business address?
A, 212 North King's Highway.

EXAMINER DAVIS: You bhetter give the city.
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WITNESS McCARE: St. Louis.

MR. TAYLOR: St., Louis, Missouri.
WITNLESS MCcCABE: 63108.

BY MR. TAYLOR:

Q. What is your business or occupation, Mr.
McCabe?

A, I'm the treasurer of the Chase Hotel, Inc.

0

Q. Are you also an officer of the Four Seasons

Lake Sites Water & Sewar Conmpany?

A Yes, sir.

0 What is your official capacity with the
Applicant companvy?

a Treasurer.

0 As treasurer of this company, basically,

what are, just generally, your duties and responsibilities?

A. I'm responsible for finance and the

accounting records.

Q So in the vernacular we would consider

you the money man as far as the financial situations

concerning this company.

L. Yes, sir.

Q. How long have you been associated with
Four Seasons Lake Sites Water Company?

A Since its inception.
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Q When was this company formed?

A '73.

EXAMINER DAVIS: Is this a corporation?
MR, TAYLOR: Yes.
BY MR. TAYLOR:
A This is a corporation, is it not?

A, Yas.

MR. TAYLOR: Your Honor, I would ask that

the Commission take note of the Exhibit A that was

attached and filed with the application which is a copy of

the Articles of Incorporation of Four Seasons Lake

Site Water & Sewer Company and also an amendment to

those articles as well as a copy of incorvoration.
EXAMINER DAVIS: Very well.
BY MR. TAYLOR:
0. Mr. McCabe, you have with you here today
the original Certificate of Incormoration and the

amendment to the Articles of Incorporation: is that

correct?
A. Yes, sir.

o And these are the official documents of

the corporaticn as maintained in the records of the

corporation?
A, Yes, sir.
0. Now, would vou compare tne offjcial certifica
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of incorporation issued by the Secretary of State with

the copy as attached to the application, and state whether
Oor not the one attached to the appiization is a true and
correct copy?

A Yes, sir.

Q Now, then, would you tell us who the
Principal officers of the Four Seasons Lake Site Water

& Sewer Company are?
A The president is Harold Koplar, K-o-p~l-3-r,
(spelling) vice president Robert B. Koplar, treasurer

myself, Joseph J. McCabe.

Q Is there a secretary?

A Secretary-treasurer.

o You are secretary?

A My position, yes.

0. Now, then, Mr. McCabe, is the Applicant

corporation in good standing at this present time with
the State of Missouri insofar as its corporate status?
A, Yes.

MR. TAYLOR: Would you mark this as

Exhibit 1 please?

EXAMINER DAVIS: Be marked Exhibit No. 1

for identification.

(AT THIS TIME APPLICANT'S EXHIBIT NO. 1 wAS

MARKED BY THE REPORTER FOR THE PURPOSL OF IDENTIFICATION.)
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BY MR. TAYLOR:

0 Mr. McCabe, I will hand you what has been

marked for identification as Applicant's Exhibit No. 1,

and will you identify that document please and tell us

what it is?

A It's the recorded bhalance sheet of Four

Seasons Lake Sites Water & Sewer Company as of October 31,

1973.
o Was this exhibit prepared by you?
A. Yes, sir.
0 Are the figures as shown on this particular

exhibit taken from the books and records of the Applicant

corporation?
A, Yes, sir,
0 The exhibit speaks for itself, T realize,

but it points out that the corporation presently has
$237,441 in assets; is that correct?

A Yes, sir.

0 What is the present proprietory capital
issuod in this corporation?

A, SEh0,000,.

0 Thiz money has been paid into the corporation
in stock issue; i8 that corrvect?

A, Yes, sir.

0. Who owns the stock of Foux Seasons Lake

Sites?
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A It's a hundred nercent owned by Chase

Hotel, Inc.

G N hundred percent by Chase Hotel, Inc.

Is that right?

A. Yag,

Q And, then, the debt is reflected on there,

long term capital debt. Who is that debt owed to?

A Part of it to Chase Motel, Inc. The
balance is to Four Seasons Lake Sites for the purchase

of land.

MR. TAYLOR: I offer Apnlicant's Exhibit No. I

EXAMINER DAVIS: Is there any objection?
MR. PHILLIPS: I would ask +hat vou
defer ruling on that until after Cross~examination.
EXAMINER DAVIS: 1I'1l1l defer ruling until
after cross-examination.
BY MR. TAVL)R:

Q Mr. McCabe, in vour capacity as treasurer

of the Applicant corporation here and vour familiarity
with the books and records and the financial transactions
of this corporation, do voun have an opinion as to the

financial condition or the financial soundness of the

Applicant corporation?

A I would say it is a sound corporation.

MR. TAYLOR: Thank you. That's all T have

of Mr. McCabe.

19
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. 1 CROSS~-EXAMINATION BY MR. PHILLIPS:
2 0 Mr. McCabe, how long have vou been treasurer
I 3 of the Applicant?
l 4 A Of the Applicant, since its inception,
2 Augqust 10, 1971,
i 6 . .
0. And vou own no stock in the Applicant.
l 7 A Mo, sgir.
8 EXAMINER DAVIS: When vou first answered
l ? that question, I thought vou said '73.
l 10 WITNESS McCABE: I did. I thought it
I was incorporated in 73, but after locking at the paper,
l 12 sir, I found it was '71.
' 13 BY MR. PHILLIPS:
i4 0 Did you prepare Fxhibit No. 1?
' 15 A, Yes, sir.
l 16 Q. Okay. What is the par value of the stock
17 that appears on Exhibit No. 17
. 18 A. As I recall, it was a hundred-~No, one
I 19 dollar.
20 0. How many shares have heen issued?
l 21 A 150, 000.
l 22 0. S0, that's wherc you get the $150,000.
23 A. Yes.
' 24 0 Is Chase Hotel, Inc., is that the Chase
l 25 Park Plaza?
i

11 f
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A Yes, sir. Doing business as Chase Hotel,
Inc.
MP. PHILLIPS: That's all T have.
I have no ohjections to Exhibit No. 1

EXAMINER DAVIS: Very well. Applicant's

Exhibit No. 1 is received in evidence.

(AT THIS TIME APPLICANT'S EXHIBIT NO. 1 WAS
RECEIVED IN EVIDENCE AND MADF A PART OF THIS RECORD,)

EXAMIMER DAVIS: You just said another
statement that I don't understand. 1Is it Chase Hotel,
Inc. doing business as Chase Park Plaza, or is it Chase
Park Plaza doing business as Chase Fotel, Inc.?

WITNESS McCABE: No, sir. TIt's Chase
Park Plaza is the trade nanme.

MR. TAYLOR: M™Mr. McCabe, the Chase Hotel,
Inc. wholly owns the Applicant corporation. Chase Potel,
Inc. also wholly owns the Lodge of the Four Seasons which is
located within our proposed certificated area; is that
correct?

WITNESS McCABE: That's correct.

MR. TAYLOR: Thank vou. That's all.

EZAMINER DAVIS: The witness mayv be excused.

{(Witness excused. )

MR. TAYLOR: I call Mr. Jiu French.
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and Leisure in the Statae of Texas,

MR. TAYLOR: Could vou mark this as

Applicant's Fxhibit No. 2 for identification?

EXAMINER DAVIS: Be marked Fxhibit No. 2

for identification.

(AT THIS TIMFE APPLICANT'S EXHIBIT NO. 2 wWAS
MARKED BY THY REPORTER P'OR THE PUIRPOSE DR IDENTIFICATION. )

J AMES W. FRENCH, called as a witness

in behalf of the RPPLICANT, bheing duly

sworn, testified as follows:

DIRECT EXAMINATION RY MR. TAYLOR:

Q Would you state your name, sir?

A James W. French.

Q. What is your home address, Mr. Prench?

a Post office Rox 561, Wimberlv, Texas, 78676.
0. What is your businesg address?

A Winberlev, Texas, 78676.

o By whom are you emploved at this time?

A,

I am emploved by Southern Living and

Leisure Company, a Texas corporation.

0. What is your profession, Mr. French?

A T am a registered, professional engineer

in a number of states including Missouri.

Q. Prior to being employed by Southern Living

were you emploved by

the Applicant company hernin?

13
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A Yes, I was.

Q And, also, were you employed by some other
companies in the area of the certificated application?

A, Prior to being employed by the Applicant

company, I was employed by L. Robert Kimball Consulting
Ingineers which did some of the preliminarv work on thig

project.

0. Now, then, just for clarification, the

Applicant company is the water comrany. lMow, you werae

employed by a developer, a land development company, in

Lake Ozark, Missouri; is that corraect?

A, That's correct.

e What is the name of that company?

A Four Seasons Lake Sites, Inc.

Q How long were you employved by Four Seasors

Lake Sites, Inc.?

A From July of 1970 till October of 1973,
0. In that employment, what was your position?
A. I was responsible for the in-house endgineerink

department, master planning and in-house construction.

o Now, in that canacitv, and responsible

for the planning and in-house construction, what were vyou
planning and what were you constructing?

A We were planning and constructing a resort

recreational community located on Horseclioe Bend in Camden

14
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County, Lake of the Ozarks.

o] How much land are you talking about in this

total recreational resort community?

A, In the total community we're talking about

approximately 3,500 acres on Horseshoe Bend.

Q Who presently owns that 3,500 acres?
A Four Seasons Lake Sites, Inc.
Q@  This is a privately planned development

or resort development; is that correct?
b That's correct.

1) Could you just generally describe the
nature of the development as it exists today, the physical
characteristics. What has been put in there so far?

A Okay. There are approximately 2,600
individual lots of record in various stages of development,
with the road right-of-ways Cleared, an 18 hole champion~
ship golf course has been coﬁpleted through seeding and
should be playable in the spring. There is a swimming

pool, tennis court that has been constructed, picnic and

common areas and ancillary facilities like that.

Q Now, then, Mr. French, for reference, as
to the location of this area on Horseshoe Bend, is the
Lodge of the Four Seasons located within this total
recreational area you're talking ahout?

A, Yes, it is.

15
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Q The Lodge of the Four Seasons is also
owned by, as testified by Mr. McCabe, the Chase Hotel,
Inc. 1Is that correct?

A, I believe that's right.

Q Do you know who owns the Four Seasons
Lake Sites, Inc.?

B The same corporate family. In terms of the

exact corporate name I'm not sure I could tell you.

0 But it would still be affiliated or

associated--

A, Right, an associated company.

0 Now, then, you stated in vour capacity as
Project manager of Four Seasons Laké Sites yotv were also
employed by the Applicant company which is Four Seasons
Lake Sites Water & Sewer Company.

A That is correct.

Q Could you tell us what work you performed
on behalf of the water and sewer companv?

A We did the--prepared this engineering report

and economic analysis for the water company. We prepared

the detailed plans and specifications for the construction
of the source of supply, the well, the storage facilities,
the distribution lines and submitted those to the health

department to obtain approval. We supervised construction

of the system.

16
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Q Now, then, Mr. French, I hand vou what
has been marked for identification as Applicant's Exhibit
No. 2, which is entitlad, "ENGINEERING REPORT WATER SUPPLY
AND DISTRIBUTION SYSTEM LAMD OF THE FIFTH SEASOM, TLAKE

OF THRE OZARKS CAMDEN COUNTY, MISSOURI.™ 11!'11 ask you

if this engineering report was prepared hy vou?

A Yas.

Q. Now, then, this engineering report is also
a feasibility study as to the feasibility of a water
company: is that not correct?

A That's correct.

0. And this report has been filed with the
application; isn't that correct?

A, Yas.

0 Now, then, Mr. Fraench, could vou tell us,

basically, and I know it's contained in vour Fxhihit No.

2 as marked for identification, but could vyou tell the

Commission generally what facilities have heen purchased

and put into place at the present time with reference

to the Applicant company as it relates to water service?
a, Okay. The suonply well has been drilled

and cased and pressure 9grouted. The pump, capable

of pumping approximately 240 gallons a minute, a total

dynamic head of 405 feet has been installed. An 85,000

gallon standpipe reservoir has been insitailed, and the

17
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the main transmission line from the 3upply reservoir to
the Lodge of the Four Seasons has been installed, and
distribution lines are substantially complete to approxi-
mately 700 lots in the nroposed certificated area.

0. Now, then, Mr. French, with reference to
the proposed certificated area, I would lile to direct
your attention to Exhibit 1A and Exhibit 13, which is
attached to the engineering report and which has been
marked for identification as Applicant's FExhibit 1. I'1l
ask you with reference to those maps as contained in the
engineering report, do they accurately reflect the pronased
areas of water certification, the subject of this hearing?

A Yes, they do.

0 Now, then, looking first at +he map that

has been marked, attached to the exhibit, and marked

1A, could you explain that particular map for the

Commission please?

A Yes, sir. That map is a composite of the
record plats that are involved in the proposed certificated
area, and the lots included in the arca that we are asking
for certification are defined by being enclosed in the

red colored line.

Q0 How, then, the proposed area for certificatio
includes a certain number of lots in a certain defined,

Platted area; is that correct?

18
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A That is correct.

Q And we are not asking for the entire area
as presently platted and recorded in Camden County at

this point; is that correct?
A That is correct.

Q Now, what are the specific platted areas
that are included in this current application?
A, We are involved with parts of Xays Point
No. 1, Kays Point No. 2 and Kays Point No. 7.
MR. TAYLOR: May I have these marked?

EXAMINER DAVIS: Be marked Exhibit Nos.

3, 4 and 5 for identification.

(AT THIS TIME APPLICANT'S EXHIBIT NOS. 3-5 WHR!

MARKED BY THE REPOTER FOR THE PURPOSE OF IDENTIFICATION.)

BY MR. TAYLOR:

0. Now, Mr. French, I would like to hand vou
what has been marked for identification Applicant's Exhibit
No. 3, and I'll ask you if that is not a set of plat maps
concerning Kays Point No. 1 as platted in the development
area?

A Yes, sir. It is.

0. That set of maps is a larger, pictorial
representation of a portion of the Exhibit 1B attached
to your engineering report; is that correct?

A. They are and thevy are ti: copies of the

19
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official recorded plat map that's recorded in the

Camden County Courthouse.
0. I'11l hand you what's been marked for
identification Applicant's Exhihit No. 4, and 1I'1ll ask

you if that is not a copy of the plat maps of Kays Point
No. 2?2

A, Yes.

0 And is that included in the area nroposed

to be certificated here today?

A Yag, sir.
0 And it's also reflected on your smaller

map, overall map, as shown in the engineering report;

right?
A, Yas.

Q. I'11 hand you what's becn marked for

identification as Applicant's Exhibit !lo. 5, and ask

vou if that's not a copy of the plat maps of Xavs Point

No. 77

A That's correct.

0, And, also, Kavs Point No. 7 is included in
the area we're proposing for certification here today.

A That's correct.

0. Now, then, prior to marking these exhibits

for identification, dig you go through these exhibits ana

outline in red or delete certain lots that are not included

in the application here today?

20
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MR. TAYLOR: Your Honor, I would offer

Exhibits 3, 4 and 5 at this point.

EXAMINER DAVIS: Do you want Lo wait

until after cross-examination?
MR. PHILLIPS: No.

EXAMINER DAVIS: Applicant’'s Exhibits 3,

4 and 5 are received in evidence.

(AT THIS TIMI APPLICANT'S EXHIBIT NOS. 3-5

WERE RECRHIVED IN EVIDENCE AND MADE A PART OF THIS RECORD.)

BY MR. TAYLOR:

0 Now, then, with reference to the area
proposed for certification here today, Mr. French, and
as shown legally described in our application, how many
lots are we talking about?

A Approximately, 700 lots.

0. And these 700 lots, what is their stage

of development with referance to the entire subdivision?

A They have the roagd right-of-wayvs cleared,
graded, stone or gravel surfaced, and the lots generally
are cleared of brush. They're surveyed and staked.

Q Then, with reference to the water campany’ s,
the Applicant companv's property, it is already in nlace
in this area; is that correct?

B That's correct. It's-—The distribution

system in there is substantiallv comnleled at this noint.

21
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Q Now, then, for clarification can you

tell the Commission why we are only asking to certificate
this particular point at this time as opposed to the
entire area of the developmant?

A Okay. We, as people in our industry are

required to do, have a federal property report which is

filed with the office of Inter-state Land Sales Registra-
tion and the Department of Housing and Urban Develovment.
A copy of that property report is supplied to each of
our customers or prospective customers, and in that it

outlines, among other things, the times at which utilities

will be available to that customer. We have a time

schedule in that report for the completion, among the
other utilities, the water utility. So, that we have

an obligation by a certain date as far as our relationship

with our customer and the federal government is concerned as

te the date that those utilities will he availahle. TIt's

our intention to provide those services and certificate

ar2as in accordance with that schedule of davelopment.

0, S0, then, it's the companv's intention
to, if we receive initial certification, then amend

in stages consistent with the time table of construction

as yeu initially master planned it and filed it with HUOD?
A That's correct.

0, Now, then, vou have testiized that the
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physical properties are presently in place in the area
we're proposing to certificate at this time. That also
includes the transmission line down to the Lodge of the
Four Seasons; is that correct?

A That's correct.

Q. Now, then, in ocur application we have asked
for the right-of-way of Route HH and a ten-foot strip on
the north side of Route HH extending in an easterly dir-
ection as shown on the second map down to the Lodge of
the Four Seasons: is that onrrect?

;8 That's correct.

0 Now, then, have you determined what the
actual distance is in feet from the most southern, south~
eastern point, of the subdivision or plotted area that we're

asking certification for, in an easterly direction uv
RPoute 4H to the point where it ends at the Four Seasons
Lodge?

A, Yes, I have.

0. Now, then, I would ask vou to identify the
point, and I would ask vou to refer to the map attached
to veour report and marked 18, and identifv a point in
the southeast corner of the plotted area for reference
and then give us the d4istance easterly to the Lodge?

A From the southeasterly pcint of the platted

lots to the Lodge of the Four Seasons would be apnroximately

6,600 feet.

23
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0 6,600 feet. This goes through two
sections there in Camden County, Section 28 and 27,

isn't that correct?
A, That's caorrect.

0. Now, if you would refer to the eastern sectidr
line of 28, which would also be the western section line
Of 27"——

A. Uh-huh.

0. --do you have that broken down in vour
distance alony Route HE from +he southeastern point to

that section line?

A From the southeastern point to the easteriv
line of Section 28 would be approximately 3,930 feet,
and then from the casterly line of Section 28 to the

terminus in front of the lLodge is approximately 2,780

feet.

0. And those two combined comes up to roughly

6,000 feet; is that corrcct?
A 66-6,700 feet, yems.

0, Now, then, with reference to this strip
along Route 1H, the right-of-way of Route HH, and the

north ten-foot strip, would you axvlain tc the Commission

why we have asked for that particular area, the reason

for that strip to--

A With reference to the strin, the ten-foot

24
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strip, adjoining the right-of-way on £he north. We
have an area that we will need to serve at sometime

in the future. The develcpment plans are not complete
as to the nature or the use or the extent of it, bhut

in order to go down the north side of the pavement of
Route II1H, we have to aveid a buried telephone cahle
which is in the right-of-way, close to the right-of-way
line, the northern right-of-way line of HH. From a
construction standpoint it would he difficulty to locate
the transmission line, the water transmission line,
within the right-of-way of Route HI. So, we will
provide a ten-foot casement immediately adiacent to

the north right-of-way line of 4,

Q. Now, that property that is located to the norjth

if I understand correctly is not presently nlotted.
A That's correct.

0. It's undeveloped and unplotted land. But

who owns that land right now?

A. That is owned by Four Seasons Lake Sites,
Inc.,

0. Along the entire area of the ten-foot
strip which wo're talking about.

A That's correct.

Q. Now, then, tha company has a main in

the right-of-way of HH at this time, doces it not?
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A That's correct. That's on the south
side of the pavement of HH adjacent to the southerly
right-of-way of HH,.

Q. That main extends on down to the Lodge

of the Four Seasonsg.
A That is correct.

0. Would it be feasible to serve people on

the north from the main on the south side of HH?

A. Not with service connections, because of
the requirement for crossing under a state highway and
the difficulty of closing a state highway to make open
cut connections and that for just a service line.

0 80, then, future service, if there is

going to be any, to the propery on the north would be

taken from a parallel main on the north side of that

highway.

a. That's correct. We would also use that

main as a--for a safety factor for large supply customers,

like the Lodge on the south side.

Q. Now, then, Mr. French, the application here
as you stated, reférred primarily at this time to 700
lots., Now, you have done a feasibility study which is

part of your engineering report; is that correct?

A That's correct.
0 Now, what is the size of the lots in the
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development that you've used, vou know, the total
number that you used in your study as presented to

this Commission?

A I have projected it out +o the sixth year

of the life of the water company, and at that stage
we would have approximately 3,450 parcels that would have

been sold and service nrovided for.

0. 8o, your study with reference to your total
Plans as far as serving down thore, as onposed to
bringing out a singular application to these initial

700 lots--

A, That's correct.

Q. And you're talking ahout the total feasibilit)y
of the entire company once the whole shooting mess is

put together; is that riqght?

A That's correct. Actually, to take this
through complete construction of the system as we anticipate
it now would run out around nine or ten years with a total
of 5,100 lots. I have carried it out through five
years so that we get a reasonable picture of what's
going to happen a few years down the road. 1

0 Now, then, what is your anticipation or '
your opinion, based on vour experience and study as to what

the potential growth nf not only lot sales but actual

. \ . ] )
housing development in this particular area?
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A My best estimate of the rate of development
a3 concerns the building of houses would be two parcent
of the number of properties that are serviced with

utilities would be buili on each year.

0 Serviced with utilities would be huilt
each vear?

A Yes,

0 Whare did you come up with that two

percent figure? How did you arrive at that?

A Well, there's a number of variables
which probably defy accurate orediction of this, but my
approach was this: I took the last three subdivision
develorments that have been done on Horseshoe Bend in
the immediate area, and got the date of the record nlat
and the date that electrical services were made available,
and counted the number of houses that had been built with
the number of years of availability of utilities and

the number of houses. I found on a small scale that

the rate of buildina was about five percent a vear.
However, there's--You have to analyze that in terms of--
We're actually comparing apples and oranges. The

actual experience is based on a vary small dewvelopment

and in a lower price range than our development is

concerned. So, in my judgment in trying to be a little

conservatove about this, my judgment is chat the rate of

growth will be about two percent.
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0. Now, then, your feasibility presgentation

as to the feasibility or the economic ability of this
particular company is based on that two percent growth

which you feel is a conservative figure.

A, That is true.

0. Now, then, Exhibit No. 2 which was propared

hy your in your engineering study, you have set oﬁt your
basic design, source of supply distribution system, et
cetera, have you not?

A That's correct.

0. And do you have any particular chandes
as that document is prepared? 1Is there anything you
would like to change or clarify with reference to the

actual system?

A Your talking about the source of supply,
the distribution system and that. No, I think, that's
substantially complete.

0 And it pretty well speaks for itself as
it is set out in there.

A Yes.

0. Now, then, I would like to direct vour
attention to page 12 of Exhibit No. 2 which is tahle 1,
and table 1 is vour recommended rate schedule for the
water company; is that correct?

A, That's correct.
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0 And you've used this recommendation in the
rest of vour studies to come up with your feasibility--

A That's correct.

0 I refer you to table 2 and tell us just

generally what that table is, what it represents?

A That table 2 represents the estimated ini-

"tial utility plant investment for source of supply,

pumping, storage and distribution systems, engineering,

interest during construction, contingencies, organizational

cost, land and right-of-way.

0. Now, I know it's titled, "Estimated Initial

Utility Plant Investment,"” but isn't it a fact that

that plant investment is already there?

A That's correct.

Q And it has heen purchased by the Applicant
company and paid for by the Applicant company.

A That is correct.

0. Referring to table 3, would you just tell

us agenerally what that table is and what it renresents?

A. Table 3 is an extention of table 2,
estimating the investment in utility plant in vears 1

threough € of the life of the company. We, as I mentioned

earlier, expect that the system will be a growing svstemn
with significant additions to distribution system for

possibly nine to ten vears. So, for purruses of illustratio

n
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! I have si.own the system growing through the first Five

2 years, and then artificially shown the sixth vear as

3 the year of operation without significant exnansion

4 of the dAistribution svstem, so that we can get a victure
> of what happens once the growth stomps, and it settles

6 down to normal operation.

’ 0 And this is your anticipated growth in

8 plant investment based upon: No. 1, what the companv is

9 olanning on vutting in there, and No. 2, on the proposed
10 Or vour ostimates as to growth and building of residences.
11 A That is correct.
12 0 Now, referring to table 4, would you tell
13 US generally what that table ig?
14 A Table 4 is the estimate of the nuinber of
15 customer that the svstem would have jn vears 1 throuoh &,
16 Q. And vour estimate of the number of customers
17 is that bhased on vour projected two vercent huilding

18 figure?

19 A That's correct.
20 0 Now, vou've also aonlied vour estimate
21 0f the number of customers and vou've hroken them down to
22 total number of custoners raqulated, vou know, customers
23 ¥-1. Could vou explain to the Commission how you came up
24 with the various different classifications?
25 A, Yes. First of all, tho total number of
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customer classification is an extension of the company's

past history in regards to the amount of sales they

make cach year.

Q. By the company, you're talking about land

sales at this point.

A Yes, the land sales. The total number
of regqulated customers is two percent as we've talked

about previously of the total number of lots that

have utility service. The number of metered, regulated

customers, in other words, full-time resident customers

is estimated at 29 percent of that total of lots that have

houses constructed on them.

o Now, you sav, "full-time residents,” is

that 20 percent of the building in vour opinion is going

to be full-time residents as opposed to what?

A, As opposed to second home, summer home or

weekend home uses.

0 How did you come up with that 20 nercent

figure, Mr. French?

A By consulting with the local electric utility

in that area, which has a - I don't recall the correct

term -~ but it has a service classification for what

amounts to a vacation rate. VWhen the reople are not there,

the meter stays hooked up, and  from their records it

indicates to me that about 20 percent ot the houses Aown
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there are full-time residents, and the balance are

part-time, weekend, summer or vacation oriented homes.
Q Okay. Then, your classification of W-2

customers, that would be the weekend, summer or

vacation homes; is that correct?

A. That is correct.

o And, then, vyour avallability contract

customer, which we'll talk about later is-~-

n

A, That's the difference between the total

number cf customers and subtracting the regqulated customers

from it.

Q. Now, referring to table no. 5, Mr. French,
would vou just generally tell us what this table isg?

A This is an estimate of water consumption

per year by customer classification. We have estimated

that full-time residents will use 81,000 gallons a vear.

The additions of full-time residents we've taken as half

of that, an average. The part-time residents would use

approximately 36,000 gallons a year. In additions in

that classification during the year we've averaged half of

that. Resort customer is primarily the Lodge of the Four
Seasons, and we have a little handle of their past water

usage records from meters that were installed on their

water softening equipment.

0. Would you tell the Commission how you came

r
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up with 81,000 gallons a year for a full-time resident
and 36,00 gallons a year for a vacationing resident?

A It's-~In terms of the full-time residents,
it's an extension of an average of 64 gallons per person
per day and three and a half people in the family, and

if you extend it to a year that's about what you come up

with. The part-time resident is an educated guess, if

that kind of guess can be educated, as to the proportion of

that, that the part-time resident would use.

Q You also show on table no. 5 a power
cost in cents per thousand dallons of water pumpted; is
that correct?

A. That's correct.

Q. And that relates to the electrical pumps
pumping the water.

A, That'’s correct.

Q. Referring to table 6, could you just generallj
tell us what that table is?

A Table 6 is taking the information in table

4, the number of customers, and the proposed rates in
table 1 and extending them to produce the vearlv revenue.

0] Peferring to table 7, could vou tell us what

that is please?

A Table 7 is the estimated operating and

maintenance expense of the System. This 15 based on my
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experience in operating the system at a partial pércehtage
of capacity during the constructing phase.

0 Table 3, then, could you tell us what that
is?

A Table 8 i3 the estimated operating
Statement. This is a combination of tables 6, 7, 3 and
9, and it projects the estimated net income after taxes,
estimated net operating income after taxes, but not

including interest and projects the return on the net cost

rate base and return to equity.

0. And those return figures are set out on
the bhottom as a percentage fiqure; is that correct?

A That's correct.

0. Referring to table 9, could vyou explain

that table to us?

A, Table 9 is an estimate of the cash flouw

situation for the company through the first six years, and

it also tabulates debt interest in equity yvear by vear.

Q. With reference to your debt interest and
equity vear by vear, what was the primarv criteria that
the company hopes to maintain and is going tb attempt to
maintain with reference &0 your debt equity relationship?
A. Well, it was felt that we should maintian

a debt eguity ratio of ahout--not greater than 70 percent

debt. In the ecarlv vears of the company e wanted to
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atart close to 50 percent equity to establish a solid
financial picture to potential lenders and to get the track
record off and running in the right direction in terms

of our debt to equity balance and make it a financially

sound company.

Qo In vour first year. vyour actual investment
at this point, you are on that 50 percent level.
A, Right.

Q And through your six year nrojection you

pretty well maintain this 70/30 ratio.
A, It never gets above 70.

0 Mow, then, Mr. French, as the water system

or the well heen approved by the State Board of Health?

A The construction was approved. The well and

the pressure grouting was inspected and avnproved hv the
Missouri Division of Health. The water svstem, distribu-
tion system, has been--A portion of that has been inspected
and approved by the Division of Health. We have submitted,
in this Exhibit 2, Jdocumentation of the bhacteriological
analvsis and the chemical analysis of the water as
nerformed by the laboratory of the Missouri State Division
of Health. These are exhibits 3 and 4 in Fxhibit 2.
Exhibit 6 is a copy of the permit of approval for supplying
water to the public, permit number 6157, issued bv the
Division of [Health to Four Seasons Lake Jites Water & Sewer

Company.
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Q Now, Mr. French, these exhibits that vou've
just talked about and which are attached to your engineering
report and marked in that renort, are thov true and
correct as reflected by the records of the companv?

A Yes, they are.

Q Now, then, Mr. French, 1 want to hack you up
just a little bit to vour feasibility on income, and I
believe it's your table no. 6 that shows your anticipated
income: is that correct?

A, Estimated revenue is table 6, ves.

Q Now, you have broken vour estimated
revenues down consistent with the proposed rates that vou
show in your engineering studv under W~1l classification and
W-2 classification; is that correct?

A That's correct.

Q0 And those are your regulated customers.
A, That's correct.
Q You also show in your estimated revenues

table 6, you show an availlability contract revenue. Woulgd
vou explain that item to us please?

A, Yes. 1In the land development companv's
sale of property +o the custorers.: thev have from vers
early in the sales had a separate document that is part

of the closing papers which is called a sewer and/or

water use agreement. It sets out in thevs that a regulated
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private water company is to be formed to serve water.
The water customer agrees to pay an availability charge

at the time that the water facility is in front of his

lot and available for use.

MR. TAYLOR: May I have this marked as

Applicant's Exhibit No. 67

EXAMINER DAVIS: It may be marked FExhibit

No. 6 for identificatinn.

(AT THIS TIME APPLICANT'S EXHIBIT MO, 6 WAS

MARKED BY THE REPORTER FOR THE PURPOSE OF IDFNTIFICATION.)

BY MR. TAYIOR:

0 I hand vou, Mr. French, what has been
marked for identification Applicant's Exhibit No. 6

Would you tell us what that exhibit ig»>

<al [ I

A hat is a copy of the sewey and water aqgree-

ment which I just referred to.

) And that sewer and water agreement is suh-

mitted to lot purchasers prior to their purchasing land,
and when they purchase land they also enter into that
agreement; is that correct?

A That's correct.

0. And your feasibilitv studv as raflected here

in vour EBExhibit 2, engineering report, Mr. ¥rench, that
reflects in there the revenues that the company anticipates

to receive by reason of this contract: .= that corresct?
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A Yes, it certainly does.

Q Now, then, with reference to the double
rate that we are basing our application on, vour W-1 rate
and your W-2 rate, explain what the W-1 ig.

For reference

you might refer back to table no. 1

A Okay. Regulated rate W-1 is a general
service metered rate. It is intended for full-time,
permanent residents and structures that have that tyne
of occupancy. Reaulated rate W-2 is general service
unmetered which is intended for occunancy uses which are

of a part time or vacation nature.

0. And this gets back to this 20 percent fiqure

that vou've talked ahout previously as to your determination

as to what would he permanent and as to what would not
be permanent or the vacation neople.

B, That's correct,

O S50 that 80 percent of it would bhe under the

-2 rate. You know, assuming full completion of the entire
vroject.

A That's my best estimate.

0. Mow, then. are there any kind of internal
controls

as far as the entire development is concerned
in order that the water company or the Aoplicant company
here would be able to have information to determine if a

person is a permanent resident or a vacal.on resident?

38




10
11
12
13
14

16
17
18
19
20

21

A

Well, there is a security patrol service
for the Lodge of the Four Seasons, and the Land of the
Fifth Season, the land development, and the security
patrol pays particular attention to residents that have

a part-time occupancy. Obviously to see that there is no
vandalism done and theft and things like that. So

there would be a measure of control or information as to
whether a structure is used on a part-time basis or

whether it is a full-time resident there.

n Now, when you initially set it un, say,

I buy a lot from vou, and I come in and build a house

down there, how would vou know whether or not I am going to

be a permanent residenc initially or a vacation resident?
In the application for water service,
we would ask you to declare whether You are a permanent

resident or a part-time resident.

O And, then, that initially would determine

what rate would he applied to me, whether T wonld have
rnetercd service or unmetered service.

A That's correct.

0. Mow, as 1 go on, maybe I would start out as
a vacatiun resident, and then T would retire and live

down there full time. What would the company do at that

point when I changed riy status?

40



17

18

19

A They would have the option to classify you
as a permanent resident if, in fact, you are and install
a meter and change the service classification.
EXAMINER DAVIS: So, they would have the
option. They might or might not?
WITNESS FRENCH: No. I didn't mean it as
a discretionary thing. They would be obligated to classify

vou as a full-time resident and put you on metered service.

BY MR. TAYLOR:

0 Now, then, in your experience in this
development project and from observing, you did live down
there at the lake, did you not?

A Yes, I did.

o Do you have an opinion in vour experience
down therc as to the water use of people who would have

a home down there for vacationing purnoses?

A Well, my exncrience has heen that necple
who come there on a weekend tvne of situation or their
two weeks vacation for the summer, come there with the

primary purpose in mind and that is to recreate. Thevy

don't come down there to do the things thev do at home

including: the laundry, washing the car and qrowing grass

in the yard. They come down there to go boating and
fishing and water skiing ana thevy not only don't want to

Ao, but they probably avoid things; such as, washing cars,
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doing the laundry and growing a nice grass lawn and

cutting it with a lawn mower. And those three uses right

there account for a good deal of domestic water consumption.

I would sav even proportionately these people use a good

3 deal less water than a full-time resident.

6 Q Would you have an opinion, based on your

7 experience and observations down there, as to the probabilit&
8 of the customer, a vacationing type resident exceeding,

? down there, minimum billing or anvthinqg of that nature?

10 A The probability in my judgment would be

11 very slim.

12 0 Metered or unmetered,

Rirmht,

i4 0 Now, then, would vou tell the Commission,

L C™ TN g Yo
Mr., French, us

just very specifically why the Applicant here

has proposed the two rates and does not desire to qo

into a total metered service down there?

18 A, Well, it boils down to, generallv, a

nroblem of economics and how we can best provide a good
water service at a rate that is acceptable to the user

and keeping our investment and plant down to the point wher%
we can have the most reasonable water rate consistent with
23 good service.

24 0 Now, then, the ultimate projection of this

25 entire development is what 5,100 lots?
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A That is correct.

D Do you have an opinion as to what it would

cost to install meters per lot?

A It would be in the neighborhood of $100
to $150 per lot.

0. So, vou can just multiply that times 5,100
and come up with some kind of figure as to what the total
investment we're talking about in meters.

- N That's correct.

0. Now, then; vou do in vour feasibilitv study

have a meter investment canitalized with reference to the

20 percent, nermanent residents.

A That's correct.

0. So then whatever that figqure would come
up, 80 percent of it is the figqure we're talking about as to
additional capitalization if it's necessary for this companv
to meter its entire system: is that correct?

| A That's correct.

0. Now, then, in oprevious conferences the

company has been advised that it could charge a meter

installation fee that in some respects may defexr part of the

investment; is that correct?
A, That is correct.

0 What problems do you foresee at this

present point with reference to a meter irstallation
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charge being put into cur tariffs in order +o defray

this capital expence?

A We may have a little problem and it may
even be a big problem in terms of the sewer and water
use agreement that we have entered into with the customers
there. This states that there will be no charge to the
customer for the right to connect to the water system,
and that's the grav area I don't feel confident to give
an opinion on. ‘That's a lawver's work, but I would feel
very uncomfortable in going to our customers and asking

for a $150 for a meter or tap charge.

Q. By rcason of the provision in that contract?
By reason of the provision in our water
use agreement.
0 The company as tfar as you know at this
point is attempting to make some kind of determination
as to its liability under that language for assessing

charges of that nature.

A That's correct. We've asked counsel who
assisted in preparing this agreement to give us an
opinion.

o But at this point we don't know what it meanJ

and we're afraid to make any definitive statement at this

point; is that correct?

A, That's correct.

r
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EXAMINER DAVIS: Do you know how many

water use agreemente you have already signed?

WITHESS FRENCIH: T would say approximately

14 to 1,500. So the scope of the prablem is substantial.

MR. PHILLIPS: Could we go off the record?
EXAMINER DAVIS: Off the record.
(Discussion off the record.)

EXBMINER DAVIS: Back on the record. Let's

take a short recess.

WHEREUPON, a recess was taken.

PURSUANT to the recess, the hearing of this
case was resumed, ana the following proceedings were had:

EXAMINER DAVIS: Let's go back on the record.

WITNESS FRENCH RESUMED THE STAND

BY MR. TAYLOR:

0 Now, Mr. French, with reference to Exhibit
6, which is that water agreement with the customer, is that
agreement also included in your HUD report as filed with
the federal govarnment?

A It's included in a document called a

statement of record which we file with the office of

Inter-state Land Registration. A copy of it is supplied to

and executed by every customer.

0 Now, then, Mr. French, on ine basis of your
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Exhibit No. 2, which we discussed here, do you have an

opinion as to the feasibility of the proposed water system?

A Yes, I do.
0 What is that opinion?
A.

Based on my analysis of this system and
based upon the ability to use an availability charqge,
from an engineering, construction and geologin standpoint,
source of supply and other enqineering considerations,

I find the project to be feasible.

MR. TAYLOR: Thank you very much. I have

-y
no further questions,
I offer Exhibit MNo. 2 and Exhibit No. &.
MR. PHILLIPS: No obhijection.
EXAMINER DAVIS: Fxhihit No. 2 and

Exhibit No. 6 are received in evidence.

(AT THIS TIMF APPLICANT'S EXEIBIT NOS. 2 AND
6 WERE RECEIVED IN EVIDENCE AND MADE A PART OF THIS RECORD. )

CROSS-EXAMINATION BY MR. PHILLIPS:

Q Mr. French, how many water meters will be

installed in this system? I think you testified 20

Ppercent; is that correct?

B, Yes.
0. In numbers how many will that be?
A Okay. Mav I rofer to the report?
o Yes.
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A

estimate that therc would he

)

A

builte?

A,

completed at the

At the end of the sixth Year I would

50 metered customers.

At the end of what year?
At the end of the sixth vear.
How many unmetered customers?

196.

How many homes at this development have been

There are approximately 25 substantially

last time I visited the development

which was about six weeks ago, and that would bhe close.

Q
at the present

A

Are there any permanent residents there

time?

Yes.

How manv?

Can we go off the record a minute?

Sure.

EXAMINER DAVIS: Off the record.

(Discussion off the record.)

EXAMINER DAVIS: Let's qo back on the record.

WITHNFSS FRENCII: Of my own personal

knowledge I can think of five.

EXYAMINER DAVIS: What was the figqure you

estimated at the end of the sixth vear of permanent

ragidents?
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WITNESS FRENCH: Fifty. And 196 part-time

oY vacationers,

BY MR. PHILLIPS:

0. And do you propose to provide any fire

service, any fire prlugs and this sort of thing?

A In terms of the supply, storage and
distribution system of this water company, no. It's

not practical in terms of cost.

. What is the rationale? 1Is it a cost

factor?

A It's a cost factor. 1In overall concent

this tvme of development is a hybrid between what you would

do for an urban situation and what we're all familiar with

2 rural water district. A rural water district would only.

provide distribution system for the cusiohers that are

already there. We're providing distribution system capacity

in the pipe sizes for ultimate development, but not for

fire flow. So, the svstem is somevlace in between an

urban situation and a rural domestic water systemn. !

Q Have you done feasibility studies for other

like developments: such as, the Four Secasons?

A, Yes.
0. Have they had fire flow service?
A

NMone that I have been associated with,

with the exception of one. This particuiar development was
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within a mile of the city limits of Topeka, Kansas and

was for all practical purposes a full-+ime residential

subdivision.

0. If this were a full-time subdivision would

your estimate be different for the feasibility of fire

flow?
A Certainly.

MR. PHILLIPS: That's all T have, Your

Honor.

EXAMINER DAVIS: M™y. French, one thing,

at the end, when you get all of the development finished,

what is your estimate in round numbers of permanent

homes? You may have stated that, but I don't remember?

WITNESS FRENCH: TIetis say, 4 for the

assuanc

purvoses of illustration it will be eight or nine years

before all 5,100 lots are developed and sold, I would

estimate that we would be at that time somenlace in the

neighborhood of 450 to 500 homes at that time. Wow,

this is using the two percent growth factor or building

factor which is conservative based on vrior develoonents

of a somewhat similar nature on the lake. But I didn't

feel justified in using that strong of a rate of growth,

because we're in a substantially higher price ran e than
g P 9

the previous developments.

49



. W W e
A - W e ‘
G T . B == :

16

17
18
19
20

21

23
24

25

EXAMINER DAVIS: What I am interested in

and what I was thinking aboul, if you're goina to have

no more than 100, 150, up to 500 homes, it seems to me

it might be better to have unmetered water service, rather

than to spend the money to put meters in. Have you

ever thought about that?

WITNESS FRENCH: Yes, I have. You get

into a different ball gdame on unmetered service when you

have a permanent resident. Because that permanent

resident does the things that folks in St. L,ouis or Kansas

City or wherever they do, Ao. They use an automatic

washer a good deal, they wash cars, they grow lawns, and

in a situation such as this where it's normal, familv [

activitv, vou can expect if a water service is unmetered,

they will use a good deal of it. '

ol b

EXAMINER DAVIS: 1In other words, they would

be more liberal if it is unnetered than they would--

WITNESS FRENCH: Absolutely. The two
exceptions in my experience of peonle using less than

normal when they have unmetercd Service are in a recreationaj

community or in a rural water district, where the neople

are nol used to having a central water system, and from

years of habit are inclined to turning the tap off quick

because they're afraid the little well on the farm is going

to go dry, and that's just a matter of yoairs and years of

i
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habit in their water use. But with those two exceptions
unmetered service generally nroduces higher cavpacity
uses, per capita uses than metered service.

EXAMINER DAVIS: Would vou have any idea
about what percent of those people probably have swimming
po0l1s?

WITNESS FRENCH: I would sav verv few.

A substantial part of thosc veople will have waterfront
lots, right on the lake, and in the development of the
community a number of swimming pools are nrovided, even
out in the residential sections.

pool is available to all the folks in that development.

To my knowledge of the approximately 25 houses that have

been built there, there's not one private gwimmineg

nonl to date.

IXAMINER DAVIS: It would he useless to
build one if you have some in the development.

WITNESS FRENCIl: That would be my opinion.

FXPMINER DAVIS: Will there be anvthing

elsea?
Witness mav he excused.
(Mitness excused.)
MR. TAYLOR: The Applicant rests.
EXAMINER DAVIS: Dges the 3taff have
anything?

S0 that a private swimmind
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MR. PHILLIPS: Yes, we would like to have

Mr. Bockman to testifv briefly,

{(Witness sworn.)

—— e e

MR. PHILLIPS: We call Mr. Garvy Bockman

Please,

STAFF'S RVIDENCE

GCARY BN CEMAN, called as a witness in behalf

of the STAFF, heing duly sworn, testified
a3 follows:

DIRECT BEXAMINATIOM RBY MR. PHILLIPS:

Q. Mr'. Bockman, for the record what is vour
name?

A, Garv Bockman.

0 What 13 vour addressg?

A, My address is Route 1, Jefferson Citv,
Missouri.

Q Ry whom are vou emnloved?

A, 1'm employed by the Missouri Public Service

Commission in the rates and services department.

Q. How lona have vou heen emploved bu ihe
Missouri Public Service Commission?

A Seventeen months.

0. Mr. Bockman, in your official capacitv with

the Commission, did you have cause to exam_ne the

gt
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feasibility study that has been submitted by the
Applicant in this cause?

A Yes, the study has been available for my
study for about the past two weeks, and I've reviewed
it thoroughly.

) Do you have any recommendations to make to
the Commission in regard to anything contained in that
feasibility study or anything proposed by the Applicant?

A, The only thing that we really are not com-
pletely satisfied with is the proposal for not installing
meters on all customers.

The Staff has run into various problems
with unmetered systems in the past. One of which that
I can foresee and this problem is the switch over point
at some future date on the flat rate customer to Lhe
metered system. A policy definitely has to be established
to do that. If the company would install the meters
now perhaps there would be a saving from the inflationary
aspect. An unmetered system is generally inequitable
to the customers, and especially a mixture of the system.

Q What do you mean by inequitable to the
customer of an unmetered system?

A If a person is careful, behaves normally,
as has been indicated already, he may not use too much

water for--In this case he would pay $° a month. However,
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if someone does want to water his lawn, and I've seen

this happen, turn on sprinklers and leave for a week,

he also pays $5. So, the prudent person is mnaying for

the imprudent person in the use~-on the flat rate system.
A problem that the Commission has faced

in the past is with rate increases for the flat rate

systems, and the most recent one that T can think of

would be the Jefferson County Water case, wherein, the

Commission ordered the company to go in and install meters.

And the Staff just feels that it is better on a new system

to start it out on a metered basis if nossible,

0 And that's whether or not the customers
will be part-time residents or whether or not thev're full
time; is that correct?

a. Right. Just because one customer is a
part-time resident, generallv speaking, he won't use as
much water, but there's no guarantoe.

0 Well, are you telling the Commission that
this apnlication should be denied because thc company

does not provose to install water meters for all its

customers?

2 Well, I don'

it

really want to sav to denv
this certificate solely on that. The Applicant has
pointed out the problem of charging a connection fee

for the meters is questionaple bPecause of cheir previous
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contracts. I think that there are some legal guestions
there that I can't answer, but unless there is some
severe nroblem like that, it's the Staff's opinion that

they should install meters on all customers.

MR. PHILLIPS: I tender the witness for

cross-examination.

CROSS-EXAMINATION BY MR. TAYLOR:

Q. Mr. Bockman, if I understand vour testimonvy,
as far as the entire scope of the application, you have
no objection to it whatsoever other than to the one
area of unmetered service; is that correct?

A, Yes, that's right.

Q Now, disregarding that particular point
at this minute, if I understand the Staff's position,
the remaining part of the application as far as feasibility,
construction, system, certificated area, et cetera is all
satisfactory with the Staff and you would awvprove that
part of it.

A. Yes. The feasibilitv study is one of the
better ones that I've seen, and I have no objection to
any of the rest of it.

0 Now, then, with reference to this unmetered
service, and we discussed this vesterday at guite some
length and realizing this potential contractual vrohlem

and the additional investment the company mav have to
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make, and if that were a fact, would the Staff have a
different opinion with reference to the position stated

here?

A. 1f the company can't charge these connection

fees, then, as has been indicated, it's going to merely--
Currently you're investing $225 per lot, and you're

going to he talking approximately another £100 or

roughly 50 percent more, and if that were the case, we

probably would have to reconsider. I don't see how we

could avoid it.

Q. Wouldn't it follow, in the event we were

required to put in the meters, and the company by reason

that investment itself, then instead of a $225 investment

ver lot, the company would have a $325 or plus investment

per lot?

A, Yes. Something in that neighhorhood.

And, then, by reason of that investment,

it would be necessary to go back and increase our rates

20 in order to have a return and to make this operation

21 feasible.

< A Right. That's the reason I pointed out

23 the contract nroblem.

24 0. S0, then, you would want to reconsider

your position in the event that 4id end up, and we had to

take on that obligation.

1
l i3 of contractual obligations would be required to make
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A Yes.

MR. TAYLOR: Thank you. That's all,
EXAMINER DAVIS: Witness may be excused.

(Witness excused.)

EXAMINER DAVIS: Is there anything else?

MR; PHILLIPS: No, Your Honor, that's all.

EXAMINER DAVIS: Are you willing to waive
the provisions of the Administrative Procedure Act?

MR. TAYLOR: Yes, sir. I've already

signed the waiver.

EXAMINER DAVIS: Do you desire to brief or

argue before the Commission?

MR. TAYLOR: No, I do not.

EXAMINER DAVIS: I understand you have a
proposed Report and Order.

MR. TAYLOR: Yes.

EXAMINER DAVIS: You give it to me and
I will hold it for four weeks, roughly around the first_
of the year, and--Wait a minute. Before I do that, are
you in a bind on any kind of time schedule?

MR. TAYLOR: Yes, sir. We are.

EXAMINER DAVIS: Off the record.

{(Discussion off the record.)

EXAMINER DAVIS: Back on thne record. Is
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there anything else? Case closed.

WHEREUPON, the hearing of this case was

concluded.

TRANSCRIBED BY:

Judi K. Johnston
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