Company Name: KCPL GMO
Case Description: 2010 KCPL GMO FAC: Fuel Adjustment Clause Filed

June 22, 2012
Case: EO-2011-0390 Data Center

Missouri Public
Response to Eaves Dana Interrogatories — Set MPSC_20120306 Service Commission
Date of Response: 03/26/2012

Question No. :0089

Reference Mr. Blunk’s direct testimony page 4 lines 18 and 19. Please provide a list of each and every
utility Mr. Blunk refers to in this testimony. Please list and describe all contacts with representatives of
Missouri regulated utilities in which Mr. Blunk or the Company (KCPL, GMO, GPE) contacted with regard
to purchase power hedge activities. Please provide a copy of or a summary of the responses to such
inquiries.

RESPONSE: (do not edit or delete this line or anything above this)

Blunk Direct, page 4, lines 18-19:
18 over a decade. Other utilities are or have used natural gas derivatives to hedge electricity
19 price risk.

Response:
As described on page 16 of Mr. Blunk’s Direct Testimony, the Company conducted an informal

survey asking utilities across the country if they had used natural gas derivatives to cross hedge
electricity price risk. Mr. Blunk also spoke with Mr. Robert Neff of Ameren on the topic in January
or February 2012. Attached is a spreadsheet which summarizes the responses of that informal
survey. Also attached are copies of the survey and the various email responses, including
Ameren’s, to that survey.

ATTACHMENTS:

MPSC0089-Hedging Survey Results.xlsx
MPSCO0089-Survey-EE|l.pdf

MPSCO0089-Survey response-Ameren Missouri.pdf
MPSCO0089-Survey response-APS.pdf
MPSCO0089-Survey response-Dominion.pdf
MPSCO0089-Survey response-FPL.pdf
MPSCO0089-Survey response-Indianapolis Power and Light.pdf
MPSCO0089-Survey response-Madison Gas and Electric.pdf
MPSCO0089-Survey response-MD.pdf

MPSCO0089-Survey response-Mississippi Power.pdf
MPSCO0089-Survey response-NSTAR.pdf
MPSCO0089-Survey response-Onterio Power.pdf
MPSCO0089-Survey response-Portland General.pdf
MPSCO0089-Survey response-Progress Energy.pdf
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Cross hedging survey results

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge natural gas price risk?
2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge electricity price risk?
3) Do you or have you ever used natural gas derivatives (futures, options, forwards, etc.) to cross hedge electricity price risk?

1 2 3
Ameren MO X y % y
APS-IPL X y y y
Dominion X % v n
FPL X y n y-rarely
Indianpolis Power and Light-AES X n y n
Madison Gas & Electric X y y y
MD-BGE X n n n
Mississippi Power-Southern Co X y y y inthat hedging natural gas equates to hedging the price of electricity generated from gas
NSTAR X n n n
Ontario X n n n
Portland General X y y y
Progress Energy X v % n
12 8 8 6

67% 67% 50%
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Blunk Ed

From: Bielski, Casimir [CBielski@eei.org]
Sent:  Wednesday, January 18, 2012 6:58 AM
To: Rate Committee

Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Liechti | Senior Manager, Reguiatory Affairs | Kansas City Power & Light Company | 816.558.2612 |
lois liachtifdkepl.com

You are currently subscribed to ratecomte as: lois.liechtif@kcepl.com.

To unsubscribe click here: http://Is.eei.org/u?
1d=480704.e85facf0ececece2bec0048376a88318a23 &n=T&l=ratecomte&0=79269

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79269-480704.e85facfDeecce2bec0048376a88318a23@ls.eel.org

3/16/2012
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Blunk Ed

From: Cooper, Wil L [WCooper@ameren.com]
Sent:  Wednesday, January 18, 2012 12:49 PM
To: Rate Committee

Subject: RE: Hedging Practices

"Yes" to all three for Ameren Missouri.
Best Regards,

Wil Cooper

WILBON COOPER
Manager
Rates and Tariffs

T 314.554.3248
C 314.919.6925
F 314.612.2180

E wcooper@ameren.com

Ameren Missouri
1901 Chouteau
St Louis, MO 63103

AmerenMissouri.com
Pleasa consider the anvironment before printing this e-mail.

From: Bielski, Casimir [mailto:CBielski@eei.org]
Sent: Wednesday, January 18, 2012 6:58 AM
To: Rate Committee

Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Liechti | Senior Manager, Regutatory Affairs | Kansas City Power & Light Company | 816.556.2612 |
lois liechti@kenl.com

3/16/2012
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You are currently subscribed to ratecomte as: WCooper(@ameren.com.

To unsubscribe click here: http:/Is.eei.org/u?
1d=480794.a668c0983db4b6c1dal8b 126795918 5f&n=T &l=ratecomte&o0=79269

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79269-480794.2668c0983db4b6c1da08b1267959{85f(@ls.eei.org

The information contained in this message may be privileged and/or confidential and protected from
disclosure. If the reader of this message is not the intended recipient, or an employee or agent
responsible for delivering this message to the intended recipient, you are hereby notified that any
dissemination, distribution or copying of this communication is strictly prohibited. Note that any views
or opinions presented in this message are solely those of the author and do not necessarily represent
those of Ameren. All e-mails are subject to monitoring and archival. Finally, the recipient should check
this message and any attachments for the presence of viruses. Ameren accepts no liability for any
damage caused by any virus transmitted by this e-mail. If you have received this in error, please notify
the sender immediately by replying to the message and deleting the material from any computer.
Ameren Corporation

You are currently subscribed to ratecomte as: lois.liechti@kepl.com.

To unsubscribe click here: http:/ls.eei.org/u?
1d=480704.e85faef0eecee2bec0048376a88318a23&n=T&l=ratecomte&o=79348

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79348-480704.e85faef0eeee2bec00483376a883f8a23 (s eei.org

3/16/2012
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From: David.Rumolo@aps.com

Sent:  Wednesday, January 18, 2012 11:33 AM

To: Rate Committee

Subject: RE: Hedging Practices

Yes to all 3. We have a hedge plan that has been reviewed by our Commission.
From: Bielski, Casimir [mailto:CBielski@eei.org]

Sent: Wednesday, January 18, 2012 5:58 AM

To: Rate Committee
Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lofs Liachti | Senior Managar, Regulatory Affairs | Kansas City Power & Light Company | 816.558.2612 |
- A o o 7 ¥ iy i
lois.liechii@kepl.com

You are currently subscribed to ratecomte as: david.rumolo@aps.com.

To unsubscribe click here: http://1s.eei.org/u?
1d=480616.5195a587560e9c73586870{3b113b442&n=T &l=ratecomte&0=79269

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79269-480616.5195a587560e9¢7358687013b113b442¢11s.eei.org

-—— NOTICE ---

This message is for the designated recipient only and may contain
confidential, privileged or proprietary information. If you have
received it in error, please notify the sender immediately and
delete the original and any copy or printout. Unintended
recipients are prohibited from making any other use of this e-

3/16/2012
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mail. Although we have taken reasonable precautions to ensure no
viruses are present in this e-mail, we accept no liability for any
loss or damage arising from the use of this e-mail or attachments, or
for any delay or errors or omissions in the contents which result from

e-mail transmission.

You are currently subscribed to ratecomte as: lois.liechti@kepl.com.

To unsubscribe click here: http://1s.eei.org/u?
1d=480704.e85facfDeecee2bcc0048376a88318a23&n=T&l=ratecomte&o=79320

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79320-480704.e35faef0eecee2bec0048376a883f8a23(@ls.eei.org

3/16/2012
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From: Jeff Washington [jeff.washington@dom.com]
Sent:  Thursday, January 19, 2012 9:47 AM

To: Rate Committee

Subject: RE: Hedging Practices

Dominion Response:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge natural gas price
risk?

Yes

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge electricity price
risk?

Yes

3) Do you or have you ever used natural gas derivatives (futures, options, forwards, etc.} to cross hedge
electricity price risk?

No

From: Bielski, Casimir [mailto:CBielski@eei.org]
Sent: Wednesday, January 18, 2012 7:58 AM
To: Rate Committee

Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Liechti | Senior Manager, Reguiatory Affairs | Kansas City Power & Light Company | 818.556.2812 |
lois.llechtifbkeol.com

You are currently subscribed to ratecomte as: jeff.washington@dom.com.

To unsubscribe click here: http://1s.eei.org/u?
1d=480669.ad5096e0e976d0c0%bececad8620b70a&n=T &l=ratecomte&o=79269

(It may be necessary to cut and paste the above URL if the line is broken)

3/16/2012
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or send a blank email to leave-79269-480669.ad5096e¢0e976d0c09bececad8620b70a(@ls.eei.org

You are currently subscribed to ratecomte as: lois.liechti{@kcpl.com.

To unsubscribe click here: htip:/Is.eei.org/u?
1d=480704.e85faefDecece2bcc0048376a883f8a23&n=T &l=ratecomte&0=79424

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79424-480704.e85facf0ceece?2bec0048376a88318a23(@ls.eei.ore

CONFIDENTIALITY NOTICE: This electronic message contains information which may be legally
confidential and/or privileged and does not in any case represent a firm ENERGY COMMODITY bid or
offer relating thereto which binds the sender without an additional express written confirmation to that
effect. The information is intended solely for the individual or entity named above and access by anyone
else is unauthorized. If you are not the intended recipient, any disclosure, copying, distribution, or use of
the contents of this information is prohibited and may be unlawful. If you have received this electronic
transmission in error, please reply immediately to the sender that you have received the message in
error, and delete it. Thank you.

3/16/2012
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From: Liechti Lois

Sent: Friday, January 20, 2012 9:30 AM
To: Blunk Ed

Subject: FW: Hedging Practices

Lois Liechti | Senior Managar, Regulatory Affalrs | Kansas City Power & Light Company | 818.556.2612 |
lois.liechti@kepl.com

From: Deaton, Renae [mailto:Renae.Deaton@fpl.com]
Sent: Friday, January 20, 2012 7:33 AM

To: Rate Committee

Subject: RE; Hedging Practices

For FPL: 1. Yes, 2. No, 3. Yes (rarely)

From: Bielski, Casimir [mailto:CBielski@eei.org]
Sent: Wednesday, January 18, 2012 7:58 AM
To: Rate Committee

Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Liachti | Senior Manager, Regulatory Afiairs | Kansas City Power & Light Company | 816.558.2612 |
lois.liechti@kepl.com

You are currently subscribed to ratecomte as: renae.deaton@fpl.com.

To unsubscribe click here: http://Is.eei.org/u?
1d=480753.7ca45{8d62bbcl 1 7be3e2f2760e]1882f&n=T &l=ratecomte&o0=79269

(It may be necessary to cut and paste the above URL if the line is broken)

3/16/2012
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or send a blank email to leave-79269-480753.7¢ca45{8d62bbel17be3e212760e1 8821 ls.eel.org

You are currently subscribed to ratecomte as: lois.liechti@kcpl.com.

To unsubscribe click here: http://1s.eei.org/u?
1d=480704.e85facf0eeee2bcc0048376a883{8a23&n=T &l=ratecomte&0=79543

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79543-480704.e85facfleece2bec0048376a88318a23(wls.eei.org

3/16/2012
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From: Ken Flora [Ken.Flora@AES.com]

Sent:  Wednesday, January 18, 2012 8:57 AM

To: Rate Committee

Subject: RE: Hedging Practices

Here are responses from Indianapolis Power & Light Company.

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to
hedge natural gas price risk?
NO.

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to
hedge electricity price risk?
YES. On a very limited basis we have used fixed price for variable price financial swaps to hedge
projected wholesale sales margins for our business.

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?
NO.

From: Bielski, Casimir [mailto:CBielski@eei.org]
Sent: Wednesday, January 18, 2012 7:58 AM
To: Rate Committee

Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Lischti | Senior Manager, Regulatory Affairs | Kansas City Power & Light Company | 816.558.2612 |
Inis.liechtifkepl.com

You are currently subscribed to ratecomte as: ken.flora(@aes.com.

To unsubscribe click here: http://ls.eei.org/u?

3/16/2012
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1d=480685.cc36fabf54¢37ea2f89fa208{ae93276&n=T &l=ratecomte&o=79269

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79269-480685.cc36fa654¢c37ea2f891a2081ae93276(w]s.eei.org

This communication is for use by the intended recipient and contains information that may be
privileged, confidential or copyrighted under law. If you are not the intended recipient, you are hereby
formally notified that any use, copying or distribution of this e-Mail, in whole or in part, is strictly
prohibited. Please notify the sender by return e-Mail and delete this e-Mail from your system. Unless
explicitly and conspicuously stated in the subject matter of the above e-Mail, this e-Mail does not
constitute a contract offer, a contract amendment, or an acceptance of a contract offer. This e-Mail does
not constitute consent to the use of sender's contact information for direct marketing purposes or for
transfers of data to third parties.

You are currently subscribed to ratecomte as: lois.liechtif@kepl.com.

To unsubscribe click here: http://Is.eei.org/u?
1d=480704.e85taefDecee2bec0048376a88318a23&n=T &l=ratecomte&0=79277

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79277-480704.e85faef0eeeec2bcc0048376a88318a23(cwls.cei.org

3/16/2012
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From: GBollom@mge.com

Sent: Wednesday, January 18, 2012 12:48 PM
To: Rate Committee

Subject: Re: Hedging Practices

MGE can use all three as part of electric and natural gas risk management plans approved
by both our board of directors and the Public Service Commission.

Gregory A. Bollom

Assistant Vice President - Energy Planning Madison Gas and Electric Company P. O. Box 1231
Madison, Wisconsin 53701-1231

Office: 608.252.4748

Fax: 608.252.7098

email: gbollom@mge.com

"Bielski,

Casimir"

<CBielskifeei.org To

> "Rate Committee"

<ratecomte@ls.eei.org>
01/18/2012 06:58 cc
AM
Subject
Hedging Practices

Please respond to

"Rate Committee”

<ratecomtells.eeli

.org>

From Lois Liechti at KCPL:
1) Do you or have you ever used derivatives (futures, options, forwards,
etc.) to hedge natural gas price risk?
2) Do you or have you ever used derivatives (futures, options, forwards,
etc.) to hedge electricity price risk?
3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?
Thanks.
Lois

Lois Liechti | Senior Manager, Regulatory Affairs | Kansas City Power & Light Company |
816.556.2612 | lois.liechti@kcpl.com

You are currently subscribed to ratecomte as: gbollom@mge.com.
1



To unsubscribe click here:
http://ls.eei.org/u?id=480644.e61lcfaba381bf0773cob3165df335£87&n=T&l=ratecomte&o=79269

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to
leave-79269-480644.e61cfaba381bf0773c6b3165df335f87@1ls.eei.org

kkhkhkhkkhkhhdhdhhhhkhbhhkrrkdbrhdhhbhhhbdhkdhkrbhkhkxhkdhhkhhkdhdhhkdhhhhdhhhhbhhbdhkrbrhkrhhhrrhbhkhkhkrbhkrhrhhhhhhhkhddkdkk

Kok F kK ko k kA KKk Kk kxkkkkkkkkkkkk The preceeding was a message from the R&RAC (formerly ERCC)
Discussion Board. Hitting "reply" to respond to this message will deliver your response
to the entire discussion board, regardless of the name in the "from:" box. Contact Cass

Bielski at cbielskileei.org with any concerns.
R I B I I e b L I g o R e B I R I B R i B R R R R B R R U R R R R I

khkhkkkhkhkdkrFhkhkhkkhihkhkkhhkhkhhkdkkhxk
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From: Liechti Lois

Sent:  Wednesday, January 18, 2012 8:35 AM
To: Blunk Ed

Subject: FW: Hedging Practices

L.ois Liechti | Sanicr Manager, Regulatory Affairs | Kansas City Power & Light Company | 816.556.2612 |
lois Jiechti@kcpl.com

ho

From: Harbaugh, Wayne [mailto:Wayne.Harbaugh@bge.com]
Sent: Wednesday, January 18, 2012 8:30 AM

To: Rate Committee

Subject: RE: Hedging Practices

MD utilities purchase all of their electric default service requirements through a series of full
requirements auctions. The residential and small commercial default service is supplied by laddered 2-
year contracts, which are conducted every 6-months for roughly 25% of the expected load. No hedging
is permitted.

From: Bielski, Casimir [mailto:CBielski@eei.org]
Sent: Wednesday, January 18, 2012 7:58 AM
To: Rate Committee

Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Liechti | Senior Manager, Regulatory Affairs | Kansas City Power & Light Company | 818.556.2612 |
lois.liechti@keol.com

You are currently subscribed to ratecomte as: Wayne.Harbaugh(@bge.com.

To unsubscribe click here: http:/ls.eei.org/u?
1d=480793.3a5126db5{c9d2b3eef19b4542¢44472 &n=T &l=ratecomte&0=79269

3/16/2012
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(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79269-480793.3a5{26db5{c9d2b3eef19b4542c¢44472(cils.eel.org

>>> This e-mail and any attachments are confidential, may contain legal, professional or other
privileged information, and are intended solely for the addressee. If you are not the intended recipient,
do not use the information in this e-mail in any way, delete this e-mail and notify the sender. CEG-IP1

You are currently subscribed to ratecomte as: lois.liechtic@kepl.com.

To unsubscribe click here: htip://Is.eei.org/u?
1d=480704.e85facfOeceee2bcc0048376a88318a23&n=T&l=ratecomte &0=79275

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79275-480704.e85faef0ecece2bec0048376a883{8a23 (s .eci.ore

3/16/2012
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From: Vogt, Larry J. [LIVOGT@southernco.com]
Sent:  Thursday, January 19, 2012 8:27 AM

To: Rate Committee

Subject: RE: Hedging Practices

1) Yes

2) & 3) VYes, in that hedging natural gas price equates to hedging the price of electricity generated from

gas

The link is our Energy Cost Management Clause under which we recover the costs of financial contracts
for hedging.

http://www.mississippipower.com/pricing/pdf/ECM-1.pdf

Larry Vogt
Mississippi Power

From: Bielski, Casimir [maiIto:CBieIéki@éei.org]7

Sent: Wednesday, January 18, 2012 6:58 AM
To: Rate Committee
Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to

hedge natural gas price risk?
2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to

hedge electricity price risk?
3) Do you or have you ever used natural gas derivatives (futures, options,
forwards, etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Liechti | Senior Manager, Ragulatory Affairs | Kansas City Power & Light Company | 816.556.2612 |
lois liechtikepl.com

You are currently subscribed to ratecomte as: [jvogt@southernco.com.

To unsubscribe click here: http://Is.eei.org/u?
1d=480702.e791071b2345748dbf1b9a545545a5¢c4&n=T &l=ratecomte &o=79269

(It may be necessary to cut and paste the above URL if the line is broken)

3/16/2012
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or send a blank email to leave-79269-480702.¢79{071b2345748db{1b9a545545a5c4(@ls.eei.ore

You are currently subscribed to ratecomte as: lois.liechti@kepl.com.

To unsubscribe click here: http://Is.eei.org/u?
1d=480704 .8 5facfleceec2bcc0048376a88318a23 &n=T &l=ratecomte&o0=79407

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79407-480704.e85facf0cece2bec0048376a883f8a23 (s .eei.org

3/16/2012
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From: Vogt, Larry J. [LIVOGT@southernco.com]
Sent:  Thursday, January 19, 2012 8:27 AM

To: Rate Committee

Subject: RE: Hedging Practices

1) Yes
2) & 3) Yes, in that hedging natural gas price equates to hedging the price of electricity generated from
gas

The link is our Energy Cost Management Clause under which we recover the costs of financial contracts
for hedging.

http://www.mississippipower.com/pricing/pdf/ECM-1.pdf

Larry Vogt
Mississippi Power

From: Bielski, Casimir [mailto:CBielski@eei.org]
Sent: Wednesday, January 18, 2012 6:58 AM
To: Rate Committee

Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to
hedge natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to
hedge electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options,
forwards, etc.) to cross hedge electricity price risk?

Thanks.
Lois

lLois Liechti | Sanior Manager, Ragulatory Affairs | Kansas City Power & Light Company | 816.556.2812 |
lois lischti®@ikepl.com

You are currently subscribed to ratecomte as: ljvogt@southernco.com.

To unsubscribe click here: http://1s.eei.org/u?
1d=480702.¢791071b2345748dbf1b9a545545a5c4&n=T &|=ratecomte&0=79269

(It may be necessary to cut and paste the above URL if the line is broken)

3/16/2012
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or send a blank email to leave-79269-480702.e79f071b2345748dbf1b9%a545545a5¢c4@ls.eei.org

You are currently subscribed to ratecomte as: lois.liechti@okepl.com.

To unsubscribe click here: htip://Is.eei.org/u?
1d=480704.e85faefleeee2bcc0048376a88318a23&n=T &l=ratecomte&0=79407

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79407-480704.e85facf0eecee2bec0048376a883f8a23(wls.eei.org

3/16/2012
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Blunk Ed

From: Vaughan, Christine [Christine.Vaughan@nstar.com]
Sent:  Wednesday, January 18, 2012 10:37 AM

To: Rate Committee

Subject: RE: Hedging Practices

With NSTAR gas we hedge a third of our winter supply for gas. Our hedging policy was approved by the
state regulators (MDPU) and it requires purchases to be made over the previous twelve months in equal
installments in order to avoid speculative purchases.

Also at NSTAR gas we offer customers a locked in fixed price offering for the season (they must choose
this and pay a premium).

No hedging at NSTAR electric.

From: Bielski, Casimir [mailto:CBielski@eei.org]
Sent: Wednesday, January 18, 2012 7:58 AM
To: Rate Committee

Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to
hedge natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to
hedge electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options,
forwards, etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Liechti | Senior Manager, Ragulatory Affairs | Kansas City Power & Light Company | 816.556.2612 |
lois liechti@kepl.com

You are currently subscribed to ratecomte as: christine.vaughan(@nstar.com.

To unsubscribe click here: http://Is.eei.org/u?
1d=480605.363776d7e5e4f5ad68412c60145a860&n=T &l=ratecomte&0=79269

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79269-
480605.363776d7e5e4£5ad68412c¢60f45a860@]s.eel.org

3/16/2012
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This email and any files transmitted with it are intended solely for
the use of the individual or entity to whom they are addressed and may
be confidential and/or privileged. If you have received this email in
error, please do not further review, disseminate or copy it. Please
delete it and reply to the sender that you have received this message.

You are currently subscribed to ratecomte as: lois.liechti@kepl.com.

To unsubscribe click here: http://ls.eei.org/u?
1d=480704.e85facfl0eece2becc0048376a883{8a23 &n=T &l=ratecomte&0=79293

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79293-480704.e85faef0ecee2bec0048376a883{8a23(cils.eei.org

3/16/2012
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Blunk Ed

From: LiechtiLois

Sent:  Wednesday, January 18, 2012 8:35 AM
To: Blunk Ed

Subject: FW: Hedging Practices

| may have sent this one already.

Lois Liechti | Senior Manager, Regulatory Affairs | Kansas City Power & Light Company | 816.556.2812 |
lois liechti@kepl.com

From: PUGH Randy -REGAFFCRPSTY [mailto:randy.pugh@opg.com]
Sent: Wednesday, January 18, 2012 8:13 AM

To: Rate Committee

Subject: RE: Hedging Practices

Ontario utilities are not allowed to hedge commodity prices. Consumers wishing greater price stability
can contract for commodity purchases through retailers/marketers.

Regards.

Randy Pugh
Ontario Power Generation

From: Bielski, Casimir [mailto:CBielski@eei.org]
Sent: Wednesday, January 18, 2012 7:58 AM
To: Rate Committee

Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Lischti | Senior Managsar, Regulatory Affairs | Kansas City Power & Light Company | 816.556.2512 |
lois.liechti@kepl.com

You are currently subscribed to ratecomte as: randv.pugh(@opg.com.

3/16/2012
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To unsubscribe click here: http://Is.eei.org/u?
1d=480748.29447222b074655ecf8012ebbcal498a&n=T &l=ratecomte&0=79269

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79269-480748.a9447222b074655ecf8012eb6cal498alils.eei.org

You are currently subscribed to ratecomte as: lois.liechti@kcpl.com.

To unsubscribe click here: http://1s.eei.org/u?
1d=480704.e85facfDecee2bcc0048376a88318a23&n=T &|=ratecomte&o0=79273

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79273-480704.e85facf0cece?2bec0048376a883{8a23(wls.eei.org

THIS MESSAGE IS ONLY INTENDED FOR THE USE OF THE INTENDED RECIPIENT(S)
AND MAY CONTAIN INFORMATION THAT IS PRIVILEGED, PROPRIETARY AND/OR
CONFIDENTIAL. If you are not the intended recipient, you are hereby notified that any review,
retransmission, dissemination, distribution, copying, conversion to hard copy or other use of this
communication is strictly prohibited. If you are not the intended recipient and have received this
message in error, please notify me by return e-mail and delete this message from your system.
Ontario Power Generation Inc.

You are currently subscribed to ratecomte as: lois.liechtit@kepl.com.

To unsubscribe click here: http://Is.eei.org/u?
1d=480704.e85faectDecee2bcc0048376a883{8a23&n=T &l=ratecomte&0=79273

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79273-480704.e85faetDeecee2bec0048376a88318a23(ls.eei.org

3/16/2012
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Page 1 of 1

From: Randy Dahlgren [Randy.Dahlgren@pgn.com]
Sent: Wednesday, January 18, 2012 12:05 PM

To: Rate Committee

Subject: RE: Hedging Practices

Portland General uses all 3.

From: Bielski, Casimir [mailto:CBielski@eei.org]

Sent: Wednesday, January 18, 2012 4:58 AM

To: Rate Committee
Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Liechti | Senior Manager. Regulatory Affairs | Kansas City Power & Light Company | 818.556.2612 |
lois liechti®kepl.com

You are currently subscribed to ratecomte as: randy.dahlgren@pgn.com.

To unsubscribe click here: http://Is.eei.org/u?
1d=480747.661660cd27c¢07a6be822849%ee32ffR&n=T&|=ratecomte& 0=79269

(Tt may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79269-480747.e661660cd27c07a6bel22849fee3 2{f8(1s.cci.org

You are currently subscribed to ratecomte as: lois.liechti@kepl.com.

To unsubscribe click here: http://1s.eel.org/u?
1d=480704 .e85faeflecee2bcc048376a833fR8a23& n=T &|=ratecomte&0=79339

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79339-480704.e85faef0eecee2bec0048376a88318a23(wls.eei.org

3/16/2012
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Blunk Ed

From: Wheeler, Steve {steve.wheeler@pgnmail.com]

Sent:  Wednesday, January 18, 2012 7:39 AM

To: Rate Committee

Subject: RE: Hedging Practices

For Progress Energy Carolinas

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge natural
gas price risk? Yes

2) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
electricity price risk? Yes, but only to a very limited extent

3) Do you or have you ever used natural gas derivatives (futures, options, forwards, etc.) to
cross hedge electricity price risk? No

Steven B. Wheeler, P.E., Lead Regulatory Specialist
Progress Energy - Service Company

Mail Drop: PEB 19C5

Telephone: (919) 546-6895/Fax: 546-7491

Internet Address: steve.wheeler@panmail.com

From: Bielski, Casimir [mailto:CBielski@eei.org]
Sent: Wednesday, January 18, 2012 7:58 AM
To: Rate Committee

Subject: Hedging Practices

From Lois Liechti at KCPL:

1) Do you or have you ever used derivatives (futures, options, forwards, etc.) to hedge
natural gas price risk?

2) Do you or have you ever used derivatives (futures, options, forwards, efc.) to hedge
electricity price risk?

3) Do you or have you ever used natural gas derivatives (futures, options, forwards,
etc.) to cross hedge electricity price risk?

Thanks.
Lois

Lois Liechti | Senior Manager, Regulatory Affairs | Kansas City Power & Light Company | 818.556.2612 |
lojs fischtickepl.com

You are currently subscribed to ratecomte as: steve.wheeler(@pgnmail.com.

To unsubscribe click here: http://Is.eei.org/u?
1d=480783.c64d50£fe00b122¢61a80d95¢4759445f&n=T & l=ratecomte&o=79269

3/16/2012
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(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79269-480783.c¢64d50fe00b122¢61a80d95c4759445f(wls.eei.ore

You are currently subscribed to ratecomte as: lois.liechti@kcpl.com.

To unsubscribe click here: http://Is.eei.ore/u?
1d=480704 e85 faefleecee2bcc0048376a883f8a23&n=T & l=ratecomte&0=79271

(It may be necessary to cut and paste the above URL if the line is broken)

or send a blank email to leave-79271-480704.e85facfleeee2bec0043376a8838a23(@ls.eei.org

3/16/2012



Verification of Response

Kansas City Power & Light Company
AND
KCP&L Greater Missouri Operations

Docket No. ER-2010-035%0

The response to Data Request # 0089 is true and accurate to the best of
my knowledge and belief.

Signed: /‘ L %ﬂ/z
7

Date:






