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Kansas City Power & Light Company

Case No. ER-2012-0174

Federal Reserve Discount Rates Changes and Federal Reserve Funds Rates Changes

Federal Resarve

Federal Reserve

Date Discount Rate Funds Rate

01/01/83 8.50%
12/31/83 8.50%
04/09/84 9.00%
11/21/84 8.50%
12/24/84 8.00%
056/20/85 7.50%
03/07/86 7.00%
04121786 6.50%
07111166 6.00%
08/21/86 5.50%
08/04/87 6.00%

- 08/09/88 8.50%
02/24/89 7.00%
07/13/90 8.00%
10/20/80 7.75%
1113180 7.50%
12/07/90 7.25%
12/18/90 7.00%
12/19/90 6.50%
01/09/91 6.75%
02/01/91 8.00% 6.26%
03/08/91 6.00%
04/30/81 5.50% 5.75%
08/06/191 5.50%
09/13/91 5.00% 5.25%
10/31/91 5.00%
11/06/91 4.50% 4,75%
12/06/91 4.50%
12/20/91 3.50% 4.00%
04/09/92 3.75%
07/02192 3.00% 3.25%
09/04/92 3.00%
01/01/93
12/31/93 No Changes No Changes
02/04/94 3.25%
03/22/194 3.50%
04/18/34 3.75%
05/17/94 3.50% 4.25%
08/16/94 4.00% 4.75%
11/16/94 4.75% 5.50%
02/01/95 5.25% 6.00%
07/06/95 5.75%
12/19/95 5.50%
01/31/96 5,00% 5.25%
03/25/97 5.50%
12112187 5.00%
01/09/98 5.00%
03/06/98 5.00%
09/29/98 5.256%
10/15/98 4.75% 5.00%
11/117/98 4.50% 4,75%

* Staff began tracking the Federal Funds Rate.
“*Revised discount window program begins. Reflects rate on primary credit. This revised discount window policy results in incomp:

of the discount rates after January 9, 2003 to discount rates before January 9, 2003. .

Source:

Fedaral Reserve Discount rate
Federal Reserve Funds rate

Note: Interest rates as of December 31 for each year are underlined.

Federal Reserve  Federal Reserve
Date Discount Rate Funds Rate

06/30/99 4 .50% 5.00%
08/24/94 4.75% 5.25%
11/16/99 5.00% 5.50%
02/02100 5.258% 5.75%
03/21100 550% 6.00%
05/18/00 6.00% 6.50%
01/03/01 5.756% 6.00%
01/04/01 5.60% 6.00%
01/31/01 5.00% 5.50%
03/20/01 4.60% 5.00%
Q4/18/01 4.00% 4,50%
05/15/01 3.50% 4.00%
06/27101 3.26% 3.75%
a8/21/01 3.00% 3.50%
0917101 2.50% 3.00%
10/02/01 2.00% 2.50%
11106101 1.50% 2.00%
12111101 1.26% 1.76%
11/06/02 0.76% 1.25%
01/09/03 2 25%* 1.256%
06/25/03 2.00% 1.00%
06730104 2.25% 1.25%
08/10/04 2.50% 1.50%
09/21/04 2.75% 1.76%
1110104 3,00% 2.00%
12114104 3.258% 2.26%
02/02/05 3.50% 2.50%
03/22/05 3.75% 2.75%
05/03/05 4.00% 3.00%
06/30/05 4,25% 3.25%
08/09/08 4.50% 3.50%
09/20/05 4.75% 3.75%
11/01/05 5.00% 4.00%
12/13/05 5.25% 4.25%
01/31/06 5.50% 4.50%
(3/28/06 5.75% 4.75%
05/10/06 - 6,00% 5.00%
06/29/06 6,25% 5.25%
08/17/07 5.75% 5.25%
09/18/07 5.25% 4.75%
10131407 5.00% 4.50%
12111107 4,75% 4.25%
01/22/08 4.00% 3.50%
01730/08 3.50% 3.00%
03/16/08 3.25%

(3/18/08 2.50% 2.25%
04/30/08 2.25% 2.00%
10/08/08 1.75% 1.50%
10/28/08 1.25% 1.00%
12/30/08 0.50% 0% -.25%
02119110 0.75%

hitp:/Avww.newvorkfed. org/markets/statistics/dlyratesffedrate. himi

hitp:/henww.newyorkfed. ora/markets/statistics/diyrates/fedrate. htmi
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Kansas City Power & Light Company
Case No. ER-2012-0174

Federal Reserve Discount Rates and Federal Funds Rates
: 1982 - 2012
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Kansas City Power & Light Company
Case No, ER-2012-0174

Rate of Inflation

Mefvear Rate 3) MofYear Rate {4} ModYesr Rate {#4) LofYear Rate (&) MolYear Rate (4} $Sa/Year Rata (1) MolYear Rate (%) HolYeat Rate (%) Mo/Yesr Rata 4}
Jan 1886 1380 Janiogd 423 Jan 1838 406 Jan 1992 260 Jan 1596 270 Jan 2000 270 Jen 2004 1.80  Jan 2008 43¢ Jan2012 299
Feb 1420 Feb 480 Feb 350 Feh 280 Feb 270 Feb 320 Fed 470 Feb 450 Feb 290
Maz 1480 Mar 482  Mar 350 Mar 320 Mar 280  Mar 10 Mar 470 Mar 4080 Mar 270
Apr 1470 Apr 480 Aps 390 Apr 20 Ape 290 Apt 300 Ape 2306 Apr 380 Ape 230
May 1440 HMay 420 May 380 May 390 May 250 May 120 May 316 May 423 May 170
Jun 1440 Jun 420 Jun 400  Jdun 340 Jun 280 Jun 170 Jun 330 Jdun 5.00
Jut 1310 420 410 i 320 A 309 it 370 o 300 Sl 580
Aug 1280 Aug 430 Aug 400 Aug 310 Ay 250 Ay 340 Auvg 270 Aug 5.40
Sep 1260 Sep 430 Sep 420 Sep 390  Sep 3080 Sep 150  Sep 250 Sep 4.80
Oct 1280 Oct 43¢ Ot 420 Ot 320 Out 308 Cd 340 Oc 330 Oct 370
Ny 1260 Noy 450 Nov 420 Hev 300 Ney 330 Nov 340 Nov 350 Nov 110
Dec 1250 Des 380 Dec 440 Dec 280  Dee 330  Dec 340 Oec 3 Dee Q.10
Jan 1881 1180 Jan 128% 350 Jan 1989 470  Jan 1993 3.30 Jani887 300 Jan 2001 378 Jan 2005 300 Jan200% 0.00
Feb 1140 Feb 350 Feb 480 Feb 320 Feb 300 Feb 35¢  Feb 300 Feb 020
Mar 1050 Mar 370 Mar 500 Mar 310 Mar 280 Mar 280 Mar 3490 Mar 040
Apr 1000 Apr J0  Apr 510 Apr 320 Apr 250 Apr 330 Apr 350  Apr 0.7¢
Kay 380 May 350 May 540 AMay 320 May 220 May 380 May 288 May -1.28
Jun 880  Jun 380 Jun 520 Jun 300 Jun 230 Jun 320 Jun 250 Jun -1.40
Juk 1980 Jul 380 500 Jul 280 St 220 Juof 276 dt 320 A -2.10
Avg 1080 Aug 330 Aug 470 Ay 283  Aug 220 Aug 276 Aug 360 Aug -1.50
Sep 1190 Sep 310 Sep 420 Sep 214 Sep 220 Sep 260 Sep 470  Sep «1.30
Oct 1040 Oct 320 O 450 Oct 280 Oct 210 Oat 29¢ Od 530 Ot -0.20
Nav 86 Nov 350 Hov 470 Nov ' 270 Nov 180 Nov 198 MNov 350 Nov 1.80
Dec 89¢ Dec 380 Dec 460 Dec 270 Dec 170 Dec 160 Dec 340 Des 2.70
Jan 1882 840 Jan 1288 380 Jani9%0 520 Jan 1594 250  Jan {398 168 Jan 2002 196 Jan 2005 400 Jan 2010 260
Feh 760 Feb 310 Feb 530 Feb 250 Feb 140  Feb 110 Feb 360 Fek 210
Mar 630 Mar 236G Har 520 Mar 250 Mar 140 Mar 1.50  Mar 340 Mar 230
Apt 650 Apr 18¢ Apr 470 Apr 240 Apr 149 Apr 160 Apr 35¢ Aprit 220
May 670 May 150  May 449 May 2306 May 170 Mey 120 May 420 May 200
Jun 740 Jun 180 Jun 470  Jun 236 Jun 70 Jun .10 June 43¢ Jun 118
Jul 840 M 160 Sl 480  Jul 280 N 170 At 150 July 450 Jul 120
Aug 580 Aug 160 Aug 560 Aug 300 Aug 150  Aug 180 Aug 380  Aug 1.10
Sep 500 Sep 180 Sep 620 Sep 260  Sep 150  Sep 15¢  Sep 210 Sep 1.10
Cel 510 Od 156G O 630 O« 270 Dot 15¢ Od 240 Oct 136 Qct 1.20
hov 460 Nev 130 Nev 630 MNov 270 hev 150 HNov 220 Nov 200 Nov 110
Dec 380 Dec 110 Des 8.10 Dec 280 Dec 189 Dec 240  Dec 250 Dec 1.50
Jan 1953 370 Jan 1987 150  Jan 188t 540 Jan 1995 280 Jan 1999 170 Jan2003 260  Jan 2007 210 Jan 2011 560
Feb 360 Febd 2.1¢ Feb 530 Feb 280 Feb 160 Feb 300 Feb 240 Feb 219
Mar 360 Mar 300 Mar 4§80 Mar 31¢ Mar 170 Mar 300  Mar 280 Mar 2.70
Apr 390 Apr 380 Apr 550 Apr 240 Apt 230 Apr 220 Apr 260 Apr 320
May 350 May 380 May sS40 May 32¢  May 210 May 210 May 270 May 350
Jun 260 Jun 370 Jun 470 Jun 300 Jun 200  Jun 210 Jun 276 Jun 38
Jul 250 k-l T 440  Jul 280 A 210 210 Jd 240 o 3£9
Aug 280 Aug 430 Aug 380 Aug 260 Aug 230 Auwg 220 Aug 200 Aug 380
Sep | 280  Sep 440 Sep 340  Sep 256 Sep 260 Sep 230  Sep 280 Sep 350
Cet 280 Oct 450 Ot 250 Ot 280 Oc 250 Oct 200 Ot 350 Ock 3.50
Nov 330 Now 450 Nov 300  Ney 260 Nav 260  Nov 180 MNov 430  Nev 340
Dec 330 Dec 440 Dee 310 Dec 250 Dec 270 Dec 180 Dec 450 Dec 300

Source; .S, Deptof Labor, Buresu of Labor Statistits, Consumer Price [ndex - Al Urban Consumais,
Changs for 12-Month Period, Buteau of Labor Statistes,
http frgww bls govisthedulelerchivesiept nrbim

SCHEDULE 3-1



2-€ INAAHOS

Percent

0.16

0.14

0.12

0.1

0.08

0.06

0.04

0.02

<0.02

-0.04

Kansas City Power & Light Company
Case No. ER-2012.0174

Rate of Inflation
1980 - 2012
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Kansas City Power & Light Company
Case No, ER-2012-0174

Average Yields on Public Uility Bonds

Mosvear Rate (i) -MofYear Rala (%)  MorYear Rate(th) MofYear Rata¥)  Mo/vear Rate ()  MoiYear Rete (%)
867 120

Jan 1680 1292 TJani88d ~ 1340 Jan 1688 1076 Jan 1992 Jan 1898 Jan 2000 5
Feb 1348 Feb 13.60 Feb 10.1%  Fed 8.77 Feb 737 Feb 8.10
Mar 1433 Mar 14.03 Mar 10.5%  Mar 884 Mar 772 War 8.14
Apr 13.50  Apr 14.30 Apr 1053 Apr B79  Apr 788 Apr 8.44
May 1247  May 1485 May 1075 May 872 May 789 May 855
Jur 14.87  Jun 15.18 Jun 1071 Jun 864 Jun 307 Jun 8.22
i 212 Jul 14.92 Jul 1086 Jul 844 Jul 802 Ju B8.17
Aug 1282 Aug 1428 Aug 1109 Aug 834 Aug 784 Aug 8405
Sep 13.28 Sep 14.04 Sep 1056  Sep 832 Sep 801 sSep 8.16
o 1363  Ocl 1368 Oct 992  Oct 844 Ot 776 Oct 8.08
Nov 14.07  Nov 13.15 Nov 989 Nov 863 Nov 748  Nov 8.03
Dec 1448 Dec 12,98 Cec 1002 Dec 835 DPec 758 Dec 7.19
Jan 1681 1422 Jan 1985 1288  Jan 1989 10,02 Jan 1893 823 Jan 1997 779 Jan 2091 7.76
Feb 1484 Feb 13.00 Febr 10.02 Feb 800 Feb 768 Feb 7.69
Mar 1486  Mar 1368 Mas 90.16  Mar 725  Mar 7.92  MNar 7.59
Apr 1532 Apr 1342 Apr 10.14  Apr 776 Ape 808  Apr 781
May 1585 May 283 May 9.82  May T8 May 784 May 7.88
Jun 1627 Jun 1.8 Jurt 949  Jun 768  Jun 777 Jun 775
Jub 1587 &l 1188 Jut 234 Jul 763 Jul 752 Jd 771
Aug 16833 Awp 11.93 Aug 237 Ay 721 Aug 757 Aug 7.57
Sep 16.88 Sep 1195  Sep 543  Sep 701 Sep 760  Sep 7.73
et 16,76 Oct 11.84 Ot §37 It 658 Ot 37 Od 764
HNov 18,50  Nov 11,33 Nov 533  Nov 730 Nev 724 Nov 7.61
Dec 16.77 Dec {082 Dec 937 Dec 7.33 Dec 7.16 Dec 7.86
Jan 1962 16,73  Jan 1868 1068 Jan 1980 9.44  Jan 1994 731 Jan 1898 703 Jan2002 789
Feb 18,72  Feb i0.18 Feb 9468 Fed 744 Feb 789 Feb 762
Mar 16.07  Mar 933 Har 975 Mar 7.83  Mar 743 Mar 7.83
Apr 15.82  Agpr 8.02 Apt 8987  Apr 820  Apr 7.2 Apr 774
May 1560 May 9,52 May 983  May 832 May 71t May 7.76
Jian 16.18  Jun 9.51 Jun 969 Jun 831 Jun 6.99 Jun 7.67
Ju 16.04  Jul 2.18 Jul 966 J 847 Mt 892 v 7.64
Aug 1522 Aug 9,16 Aug 984  Aug 841  Aug £95 Ay 124
Sep 1455 Sep 9.42 Sep 1001 Sep 865  Sep 688 Sep 7.3
o= 1388 od 9.39 Oct 994 od 883 0Ot 688  Onl 743
Nov 13.58  Nov 9.6 Nov 876 HNay 9.00 Nov 885 Nov 7.31
Des 13.55 Dec 8.96 Dec 957 Dec 879 Dec 684 Dat .20
Jan 1983 1346 Jan 1987 877 Jan 1491 966  Jan 1995 877 Jan 1899 6.87 Jan2003 713
Feb 1360 Feb 8.51 Feb 937 Feb 856 Feb 700 Feb 6.92
Kar 1328 Mar 875 Kar 9.39  Mar 841 Mar 718  Mar 6.80
Apr 13.03  Apr 8.30 Apr 930 Apr 830  Apr 716 Apr 668
May 13.00  May a.82 May 929 May 793 May 7.42 May 635
Jun 13,47 Jun 887 Jun 9.44  Jun 762 Jun 730  Jun 621
Sl 13.28 Jud 10.04 Jul 940 Ju 773 i 7488  Jul B.54
Aug 1350 Aug §0.33 Aug 9,16 Aug 786  Aug 786  Aug 878
Sep 1335 Sep 11.80 Sep 9.03 S¢p 782 Sep 187 Sep 6.58
Gel 1349 Od 1132 Oct 389 ot 745 oOd 802 Ot 650
Nov 1333 Nov 1082 Nov 893 Koy 740 HNov 7.8 Nov 6.44
Dec 1348 Dec 10.98 Dec 876 Dec 721 Des 804 Dec 638
Sourca:

Mergent Bond Record (lhrough November 2010), BondsOndine (Decambyer 2010 te present}

Mofvear Hale (%)

Jan 2004
Feb
Mar

Apr
May
Jun
Jut

Sep

Aug
Sep
Qct
Nov

Jan 2006
feb
Mar
Apr
May
June
iy
Avg
Sep
et
Nov
Dec
WJan 2007
Feb
Mar
Apr
May
hine
Juty
Aug
Sep
Ot
Nov

MoiYear Rate (%) MofYear Rate (%}
6.23  Jan 2008 608 Jan2012 4,97
617 Feb 6258 Feb 4.99
60t Mar 628 Mar 5.13
638 Apr .36 Apr 5.05
668 MNay 638 May £84
653 Jun 6,60
634 Wl B.50
615  Aug 6.48
601  Sep 8.59
585 Ot 7.7¢
597 Nov T8¢
583 Dec 687
580  Jan 2009 677
564 Feh 672
586 Mar B.ES
572 Apt 8.0
650 May 683
639  June 6.54
550  July 6,15
651 Aug 680
554 Sep 560
578  Oct 664
5.88 Nov 671
583 Dec 5465
577  Jan20%0 583
583 Fed £94
598 Mar 580
528  Apr 687
839  May 559
639  June 562
637  July 541
820 Aug 5.10
£03 Sep 5.10
801 O 520
682 Nov 545
583 Dec 5861
58 Jan2011 569
59t Feb 6.82
687 Mar 6.74
80F  Apr 575
803  May 5.67
6.34  Juns 562
6.28 Jdy 581
628 Aug 528
624 Sep 801
647  Oct 5.1
604 Nov BOT
6523 Dec 486
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MofYear ~ Rale (i) _MolYear Rate (%)
141,75

Jan 1989 1060 Jan 1984

Feb 1213 Feb 11.9%
Mar 1234 Mar 1238
Apt 1140 Apr 1285
May 10.36  May 1343
Jun 881  Jun 1344
Jul 10.24  Jul 1321
Aug 1100 Aug 1254
Sep 1134 Segp 1228
Oct 11.59 Oct 11.98
tav 1237 Nov 11.56
Dec 1240 Des 19.52
Jan 1981 1214  Jan 198% 1145
Feb 1280 Feb 11.47
Mar 1288 Mar 1184
Apr 13.20  Apr 1147
Hay 1360 May .05
Jun 1266 Jun 10.44
Juf 1369  Jul 10,50
Aug 14.47  Aug 10.56
Sep 1467 Sep 1051
Ot 1468 Oct 1050
Hov 1335 Nov 10.06
Dec 1345 Dec 954
Jan 1982 1422  Jan 1988 940
Feb 1422 Feb 393
Mar 13,63 Mar .96
Apr 13.37  Apr 7.39
May 1324 May .62
Jun 1382  Jun 757
ol 1355 Jul 12t
Aug 277 Aug 733
Sep 1207 Sep 762
Ot 1.7 Ot 770
MNov 054 Nov 1.52
Dec 10.64 Dec 737
Jan 1983 10,63 Jen 9987 739
feb t0.88 Fab 7.54
Mar 1063 Mar 7.55
Apr 1048 Apr . 8.25
May 1053 May 8.78
Jun 4053 Jun 857
Jul 1140 Jul 864
Aug 1182 Aug 897
Sep 1163 Sep 9.5
Ot 1168  Oct 261
Nov 1175 Nov 8.95
Dec 1188 Dec 9.12
SBources:

hitoifingnce.vahoo comahp?s=*TYX
hitpfiresearch stiouisled.orgfrad 2data G330.1x

MpiYear

Jan 1985
Feb
¥ar
Apr
May
Jun

Jan 1989
Fgb

Mar

Apr

Way
Jun

Jul

Aug

Sep

Ocl

Nov

Dec

Jan 1980
Feb

Mar

Apr

May

Jun

Jul

Aug

Sep

Oct

Nov
Dec

Jan 1991
Feb

Rats (%)
883

243
863
8.95
423
$.00
9.14
932
906
8.89
9.02
9.01
8.03
8.01
a7
903
843
827
8.08
812
8.15
8.00
780
780
828
8.50
855
878
873
846
8.50
8.86
.03
8.86
8.54
824
827
8.03
829
821
8.27
8.47
845
8.14
785
1583
7.92
7.70

Moryear

Jan 1992
fab
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nev
Dec
Jan 1993
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec
Jan 1584
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Hev
Dec
Jan 1995
Feb
Mar
Apr
Hay
Jun
i
Aup
Sep
Oct
Nov
Des

Kansas City Fower & Light Company
Case No. ER-2012-0174

Average Yields on Thirty-Year U.S. Treasury Bonds

Rale{%) _MofYear Rata{%)
758 Jan 19%6 £6.05
785 Fab 624
797 Mar 560
786 Apr .78
789 May 693
7.84  Jun T.06
160 Jul 703
739 Ay 6.84
734 Sep 703
753 Out 6.81
761  Nov 648
744 Dec 8.55
734 Jan 1997 843
709 Feb 669
682 Mar 683
685 Apr 703
652 May 8.94
685 Jun 8377
663 Jul 6.5%
832 Aug £.58
600 Sep 6.50
584 Oct 533
621 Nov 511
625 Duc 549
629 Jan1998 581
643 Feb 559
B9 Mer 595
127 Apr 592
741 May 593
740 Jun 5.70
758 Jul 568
149 Aug 5564
771 Sep 520
794 Oqt 50t
808 Nov 525
787 Dec 506
7.85  Jan198% 6.16
761  Feb 537
745  Mar 5.68
736 Apr 555
6.95 May 5.8t
657 Jun 604
672 Jul 588
686 Aug 807
655 Sep 6.07
637 Ot 6.26
626 Nov 6.156
6.06 Dec 635

HolYsat _Rate {%)

Jan 2000
Fab
Mar
Apr
May
Jun
Ju
Aug
Sep
Cel
Hov
Dec
Jan 2001
Fel
Mar
Apr
May
Jun
Jut
Aug
Sep
Qct
Nov
Dec
Jan 2062
Feb
Mar
Apr
May
Jun
Jub
Aug
Ssp
Oct
Nov
Dec
Jan 2003
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Ot
Ney
Gac

6.63
6.23
805
585
6.16
583
5,85
572
5.83
5.80
5.78
5.49
554
545
5.34
565
6.78
567
561
548
5.48
532
5.12
548
544

5.39
571

5.67
5.64

5.52

5.38
5.08
476
4,93
4.95
4.92
481
4.81

4.80
480
4.53

437

493

5.30
5.14
5.16
5.13
5.08

Mofvear

Jan 2034

feb
Mar
Apt
May
Jun
Jal
Aug
Sep
Oct
ey
Dec
Jan 2005
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Get
Nov
Dec
Jan 2005
Fab
Mer
At
May
Jun
July
Aug
Sep
Oct
Nev
Dee
J3n 2007
Feb
Mar
Apr
May
Jun
July
Aug
Sep
Oct
Nov
Dec

Rals (%)

454
493
474
5.14
542
541
622
£.08
450
486
4.59
488
473
455
472
465
449
428
4.41
446
ia7
467
473
486
4.5%
4.58
4.73
506
520
516
5143
5.00
485
485
489
468
485
452
472
486
440
520
511
45
470
437
452
4,53

HofYear Rate(¥%) _MofYear Ratg (%)
Jan 2663 433 Jan29i2 303
Fab 4.52 feb 3
Mar 439 Mar 328
Apr 444 Apr 3.8
May £60 May 2.93
Jun 469
Jul 4.57
Aug 4.50
Sgp 427
Cet 4147
HNov 4.00
Dec 2.87
Jan 2009 313
Feb 354
Mar 364
Apr 376
May 423
Jun 4.62
July 4.41
Aug 437
Sep 4,19
Oct 4,18
Nov 431
Dec 449
Jan 2010 450
Feb 462
Mar 464
Apr 469
May 429
SJun 4.13
July 3.99
Aug 3.80
Sap 3.77
Qct 387
HNav 4.19
Dec 442
Jan 2011 4,62
Feb 465
Mar 4.5
Apr 4,50
May 4.29
Jun 4.23
Ju 427
Aug 3.65
Sep 3.18
Oct 3.143
Nov 3.0z
Dac 2588
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Kansas City Power & Light Company
Case No, ER-2012-0174

Average Yields on Mergent's Public Utility Bonds and
Thirty-Year U.S. Treasury Bonds {1980 - 2012)

+ames Margent’s Public Utikty Bend

—30-Year U.S. Treasury Bond

\\\\\\\

Year
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Kansas City Power & Light Company
Case No. ER-2012-0174

Monthly Spreads Between Yields on Mergent's Public Utility Bonds and
Thirty-Year U.S. Treasury Bonds (1980 - 2012)

High Spread 4.00

Low Spread (.80
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Average
1.55%
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Kansas City Power & Light Company
Case No. ER-2012-0174

Moody's Baa Corporate
Bond Yields
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Kansas City Power & Light Company
Case No. ER-2012-0174
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Kansas City Power & Light Company

Case No. ER-2012-0174
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Kansas City Power & Light Company
Case No, ER-2012-0174

Historical Consolidated Capital Structures for Great Plains Energy

{Millions of Dollars}

Capital Components 2007 2008 2009 2010 2011
Commen Equity $1,667.9 $2,551.6 $2,793.7 $2,887.1 $2,960.9
Preferred Stock 39 3.9 3.9 39 3.9
Long-Term Bebt 1,1032 * 268273 * 32143 34284 * 35437 *
Shori-Term Debt 407.8 584.2 4386 368.0 384.0
Total $3,082.8 $6,767.0 $6,450.5 $6,687.4 $6,892.5
Capital Camponenis 2007 2008 2009 2010 - 2611 8-Year Average
GCommen Equity 50.86% 44.24% 43.31% ' 43.17% 42.96% 44.91%
Prafemed Stock 0.13% 0.07% 0.06% (.06% 0.06% 0.07%
Long-Tesm Debt 35.79% 45.56% 49.83% 51.27% 5141% 46.77%
Short-Term Debt 13.23% 14.13% 6.80% 5.60% 557% 8.25%
Total 100.00% 100.00% 100.00% 100.00% 100.00% 100.80%
Sources:

Great Plains Energy's SEC 10-K for 12/31/2067.
Great Plains Energy's SEC 10-K for 12/31/2009.
Great Plains Energy's SEC 10-K for 12/31/2011.

Note: *Includes cuirent maturities of long-term debt.

. SCHEDULE 5
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Kansns City Powel & Light Company
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Kansas City Power & Light Company

Case No. ER-2012-0174

Comparable Electrical Utility Companies
for Kansas City Power & Light Company

S&P
Corporate
Ticker Credit
Number Symbol Company Name Rating
1 ENT Alliant Energy BBB+
2 AEP American Electric Power BBB
3 CNL Cleco Corp. BBB
4 GXP Great Plains Energy BBB
5 IDA IDACORP, Inc. BBRB
6 PNW Pinnacle West Capital BBB
7 80 Southern Company A
8 WR Westar Energy, Inc. BBB
9 WEC Wisconsin Energy A-
10 XEL Xcel Energy A~
Average BBB+
KCP&L BBB

SCHEDULE 8



Kansas City Power & Light Company
Case No. ER-2012-0174

Ten-Year Dividends Per Share, Earnings Per Share & Book Value Per Share Growth Rates
for the Comparable Electric Utility Companies ’

-------------- 10-Year Annual Compound Growth Rates B aada i L

-6 ATNAIAHIS

Average of
10 Year
Annuat
Compound
Company Name EPS DPS BVPS Growth Rates
Alliant Energy 2.00% -3.00% ¢.50% 0.17%
American Electric Power 2.50% -3.50% 1.00% 0.00%
Cleco Corp. 4.50% 1.00% 7.50% 4.33%
Great Plains Energy -2.50% 6.50% 4.50% -1.50%
IDACORP, Inc. -0.50% -4.50% 3.50% -0.50%
Pinnacle West Capital -2.00% 4,00% 2.00% 1.33%
Southern Comparny 2.00% 2.50% 250% 2.33%
Westar Energy, Inc. 0.00% -4 50% -3.00% -2.50%
Wisconsin Energy 9.00% 3.00% 6.50% 8.17%
Xcel Energy -1.00% -4,00% 0.00% -1.67%
Average 1.40% -1.55% 2.50% 0.78%

Source: The Value Line Investment Survey: Ratings & Reports, February 24, March 23, and May 4, 2012.
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Kansas City Power & Light Company

Case No. ER-2012-0174

Five-Year Dividends Per Share, Earnings Per Share & Book Value Per Share Growth Rates
for the Comparable Electric Utility Companies

Company Name

Alliant Energy
American Electric Power
Cleco Corp.

Great Plains Energy
IDACORP, Inc.
Pinnacle West Capital
Southern Company
Westar Energy, Inc.
Wisconsin Energy

Xcel Energy
Average

§-Year Annual Compound Growth Rates

EPS

5.00%

2.00%
7.50%
-9.56%
8.50%
1.00%
2.50%
1.00%
10.00%
4.50%

3.26%
e

DPS

8.00%

2.00%
0.50%
-13.00%
0.00%
1.50%
4.00%
7.00%
14.00%
3.50%

2.76%

BVPS

3.50%
5.00%
11.08%
5.50%
5.00%
04,00%
5.50%
6.00%
7.00%
4.50%

5.30%

Source: The Value Line Investment Survey: Ratings & Reports, February 24, March 23, and May 4, 2012,

-6 3TNAIHOS

Averaga of
5 Year
Annual

Compound
Growth Rales

5.50%
3.00%
6.33%
-5.67%
4.50%
0.83%
4.00%
4.67%
10.33%

4.17%
3.97%

SCHEDULE 9.2
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Kansas City Power & Light Company
Case No. ER-2012-0174

Five-Year Projected Dividends Per Share, Earnings Per Share & Book Value Per Share Growth Rates

for the Comparable Electric Utllity Companies

o §-Year Projected Compound Growth Rates e —
Average of

5-Year
Annual

. Compound

Company Name EPS DPS BVPS Growih Rales
Alliant Energy 6.50% 5.50% 3.00% 5.00%
American Electric Power 4.00% 3.60% 5.00% 4.17%
Cleco Corp, 8.00% 9.50% 6.50% 8.00%
Greal Plains Energy 5.50% 5.00% 2.00% 417%
IDACORP, Inc, 3.00% 8.00% 5.50% 5.50%
Pinnacle West Capital 5.00% 2.50% 3.50% 3.67%
Southern Company 5.00% 4.00% 5.50% 4,83%
Westar Energy, inc. 6.50% 3.00% 4.00% 4.50%
Wisconsin Energy 6.50% 13,50% 3.50% 7.83%
Xcel Energy 6.00% 5.00% 4.50% 5.17%
Average 5.60% 5.95% 4.30% 5.28%

Source: The Value Line Investment Survey: Ratings & Reports, February 24, March 23, and May 4, 2612,

SCHEDULE 9-3
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Kansas City Power & Light Company
Case No. ER-2012-0174

Historical and Projected Growth Rates

for the Comparable Elecirie Utility Companies

(N 2) (3} “ &) (6)
Historical Historicat Projected
10-Year 5-Year 5-Year Projected
Compound Compound Compound 5-Year Projected Average
Growth Rates Growth Rates Growth Rates EPS Growth 3.5 Year Projected
(DPS, EPS and (DPS, EPS and (DPS, EPS and Reuters EPS Growth EPS Growth
Company Name BVES) BVES) BVPS) {Mean) Value Line Growth
Alliant Energy 0.17% 5.50% 5.00% 5.75% 6.50% 6.13%
American Electric Power 0.00% 3.00% 4.17% 3.90% 4.00% 3.95%
Cleco Corp. 4.33% 633% 8.00% 3.00% 8.00% 5.50%
Great Plains Energy -1.50% -5.67% 4.17% 5.22% 5.50% 5.36%
IDACORP, Ing. -0.50% 4.50% 5.50% 4.50% 3.06% 3.75%
Pinnacle West Capital 1.93% 0.83% 3.67% 5.76% 5.00% 5.38%
Southern Company 2.33% 4.00% 4.83% 3.54% 5.00% 3.27%
Westar Energy, Inc. -2.50% 4.67% 4.50% 6.28% 6.50% 6.39%
Wisconsin Energy 6.17% 14.33% 7.83% 6.96% 6.50% 6.73%
Xcel Energy -1.67% 4,17% 5.17% 5.08% 6.00% 5.54%
Average 0.84% 3.77% 5.28% 5.20% 5.60% 5.40%

Proposed Range of Growth for Comparables:

Column 6 ={ { Column 4 + Column 5)/2 |
Sources: Column 1 = Schedule 9-1,

Column 2 = Schedule 9-2,

Column 3 = Schedule 9-3.

Column 4 = Reuters.com on May 1, 2012.

Colummn 5 = The Value Line Investment Survey: Ralings & Reports, February 24, March 23, and May 4, 2012,

5.00%-5.50%

SCHEDULE 9-4



Average High / Low Stock Price for March 2012 through May 2012
for the Comparable Electric Utility Companies

Kansas Clty Power & Light Company

Case No, ER-2012-0174

(1) (2) 3 4 5 (6) N
-- March 2012 -~ -- April 2012 -- -- May 2012 Average
High/Low
High Low High Low High Low Stock
Stock Stock Stock Stock Stock Stock Price
Company Name Price Price Price Price Price Price (03/12 - 05/12)
Alliant Energy 43.76 42.10 4538 42.00 45.67 43,00 43.65
American Eleciric Power 39.22 37.40 38.95 36.97 39.07 3743 38.18
Cleco Corp. 39.96 37.97 4093 38.16 41.29 39.46 39.63
Great Plains Energy 2037 19.45 20.50 19.47 20,50 19.56 19.98
IDACORP, Ine, 41.57 39.66 41,55 35.00 41.03 38.17 40.16
Pinnacle West Capitat 48.22 46.15 48.50 4595 49.59 4741 47.65
Southern Company 45.50 43.71 46.00 44.22 46.30 4495 45.11
Westar Energy, luc. 28.19 27.12 28.74 26.80 28.96 27.35 27.86
Wisconsin Energy 3535 33.72 36.84 34,54 3797 3614 35.76
Xcel Energy 27.25 25.92 27.13 25.89 28.12 26.75 26.84
Notes:

Column 7 =1 ( Column 1 + Column 2 + Column 3 + Column 4 + Column 5 + Column 6 ) /6 ].

Source: http://finance.yahoo.com

0l 37NA3aHOS
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Kansas City Power & Light Company
Cass No. ER-2012.0174

Constant-Growth Discounted Cash Flow (DCF) Estimated Costs of Common Equaity
for the Comparable Eleetric Utiliey Companies

(1 ) (3)
Average
Expected High/Low Projected
Annual Stock Dividend
Company Name Dividend Price Yield
Alliant Energy $1.84 $43.652 4.22%
American Electric Power $1.93 $38.183 5.04%
Cleco Corp. §1.29 $39.628 3.25%
Great Plains Energy $0.87 $19.975 4.35%
IDACORP, Inc. $1.35 $40.163 33%%
Pinnacle West Capital $2.13 $47.647 4.48%
Southem Company $1.97 $45.113 4.37%
Westar Energy, Ing, $1.34 $27.860 4.80%
Wisconsin Energy $1.27 $35.760 3.54%
Xcel Energy $L08 $26.843 4.03%
Average 4.14%
Proposed Dividend Yield: 4.10%
Proposed Range of Growth: 5.00% - 5.50%

Estimated Proxy Cost of Common Equity: 9.10 - 9.60%
MNotes:  Column | = Estimated Dividend Dectared per share represents a weighted average of Value Line
projected dividends for 2012 and 2013,
Column 3 ={ Column [ fColumn 2 }.

Sources: Column | = The Value Line Investment Survey: Ratings & Reports, February 24, March 23,
and May 4, 2012,

Column 2 = Schedule 10.
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Kansas City Power & Light Company
Case No. ER-2012-0174

Rolling 10-Year Compound Growth Rates

of Nominal GDP and Utility Industry

Contribution to Nominal GDP
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Kansas City Power & Light Company

Case No. ER-2012-0174

Multiple-Stage Discounted Cash Flow (DCF) Estimated Costs of Common Equity
for the Comparable Electric Utility Companies

(0 (%) (3) ey (3 (6) (7 (8} 9
Anmnualized Growth Growth Growth

Quarterly  Years Years in Cost of

Company Name Dividend 1-5 6 7 8 9 10 Perpetuity Equity
Alliant Energy $51.80 6.13% 5.60% 5.08% 4.56% 4.04% 3.52% 3.00% 8.15%
American Electric Power $1.88 395% 3.79% 3.63% 348% 332% 3.16% 3.00% 8.38%
Cleco Corp. $1.25 5.50% 5.08% 4.67% 4.25% 383% 342% 3.00% 6.81%
Great Plains Energy $0.85 536% 497% 457% 4.18% 3.79% 3.39% 3.00% 8.07%
IDACORP, Inc. $1.32 3.75% 3.63% 3.50% 3.38% 3.25% 3.13% 3.00% 6.55%
Pinnacle West Capital $2.10 5.38% 4.98% 4.59% 4.19% 3.79% 3.40% 3.00% 8.26%
Southern Company $1.89 527% 4.89% 4.51% 4.14% 3.76% 31.38% 3.00% 7.97%
Westar Energy, Inc. $1.32 6.39% 5.83% 5.26% 4.70% 4.13% 3.57% 3.00% 8.99%
Wisconsin Energy $1.20 6.73% 6.11% 549% 4.87% 4.2d% 3.62% 3.00% 7.37%
Xeel Energy $1.04 5.54%  512% 4.69% 427% 3.85% . 3.42% 3.00% 7.68%
7.82%

Sources: Column 1 = The Value Line Investment Survey: Ralings & Reports, February 24, March 23, and May 4, 2012,

Column 2 = Reuters.com on May 1, 2012.

Column 8 = See range of averages from Schedules 14-1 through Schedules 14-4 and Schedule 15

SCHEDULE 13-1
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Multiple-Stage Discounted Cash Flow (DCF) Estimated Costs of Common Equity

Kansas City Power & Light Company
Case No. ER-2012-0174

for the Comparable Electric Utility Companies

n (2} (3} 1G] (5) (6 N 3) )
Annualized Growth Growth Growth

Quarterly  Years Years in Cost of

Company Name Dividend 1-5 6 7 8 9 {0 Perpetuity Equity
Alliant Energy $1.80 6.13% 5.69% 525% 4.81% 438% 3.94% 3.50% 8.52%
American Electric Power  $1.88 3.95% 3.88% 3.80% 3.73% 3.65% 3.58% 3.50% 8.74%
Cleco Corp. $1.25 550% S5.17% 4.83% 4.50% 4.17% 3.83% 3.50% 71.21%
Great Plains Energy $0.85 5.36% 5.05% 4.74% 443% 4.12% 381% 350% 8.44%
IDACORP, Inc. $1.32 3.75% 3.71% 3.67% 3.63% 3.58% 3.54% 3.50% 6.95%
Pinnacle West Capital $2.10 538% 5.07% 4.75% 444% 4.13% 3.81% 3.50% 8.62%
Southern Company $1.89 527% 4.98% 4.68% 4.39% 4.09% 3.80% 3.50% 8.34%
Westar Energy, he. $1.32 6.39% 591% 543% 4.95% 446% 3.98% 3.50% 9.34%
Wisconsin Energy $1.20 8.06% 730% 654% 578% 5.02% 4.26% 3.50% 8.11%
Xcel Energy $1.04 5.54% 5.20% 4.86% 4.52% 4.18% 3.84% 3.50% 8.06%
8.23%

Sources: Column 1 = The Value Line investment Survey: Ratings & Reporis, February 24, March 23, and May 4, 2012,

Column 2 = Reuters.com on May 1, 2012,

Column 8 = See range of averages from Schedulas 14-1 firough Schedules 14-4 and Schedule 15,
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Multiple-Stage Discounted Cash Flow (DCF) Estimated Costs of Common Equity

Kansas City Power & Light Company

Case No. ER-2012-0174

for the Comparable Electric Utility Companies

¢y ) 3) ) (5) (6) (7} (8) &)
Annualized Growth Growth Growth

Quanierly  Years Years in Costof

Company Name Dividend 1-5 6 7 8 9 10 Perpetuity Equity
Alliant Energy $1.80 6.13% 5.77% 542% 5.06% 4.71% 4.35% 4.60% 8.89%
American Electric Power  $1.88 3.95% 396% 397% 398% 3.98% 3.99% 4.00% 9.10%
Cleco Corp. $1.25 550% 5.25% 5.00% 4.75% 4.50% 4.25% 4.00% 7.61%
Great Plains Energy $0.85 536% 5.13% 4.91% 4.68% 4.45% 4.23% 4.00% 8.81%
IDACORP, Inc. $1.32 375% 3.79% 3.83% 3.88% 392% 3.96% 4.00% 7.36%
Pinnacle West Capitat $2.10 538% 5.15% 4.92% d4.69% 4.46% 4.23% 4.00% 8.99%
Southern Company $1.89 527% 5.06% 4.85% 4.64% 4.42%  4.21% 4.00% 8.71%
Waestar Energy, Inc. $1.32 6.39% 599% 559% 5.20% 4.80% 4.40% 4.00% 9.69%
Wisconsin Energy 5120 8.06% 7.38% 6.71% 6.03% 5.35% 4.68% 4,00% 8.49%
Xce! Energy $1.04 5.54% 5.28% 5.03% 4.77% 4.51% 4.26% 4.00% 8.44%
8.61%

Sources: Column 1 = The Value Line Investment Survey: Ratings & Reporis, February 24, March 23, and May 4, 2012,
Column 2 = Reuters.com on May 1, 2012,
Column 8 = See range of averages from Schedules 14-1 through Schedules 14-4 and Schedule 15.
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Multiple-Stage Discounted Cash Flow (DCF) Estimated Costs of Common Equity

Kansas City Power & Light Company

Case No. ER-2012-0174

for the Comparable Electric Utility Companies

1 2 3) ) (5) (6) Q) 3 (9}
Amualized Growth Growth Growth

Quarterly  Years Years in Cost of

Company Name Dividend i-3 6 7 8 9 10 Perpetuity Equity
Alliant Energy $1.80 6.13%  5.82% 552% 521% 491% 4.60% 4,30% 9.11%
American Electric Power  $1.88 3.95% 4.61% 4.07% 4.13% 418% 4.24% 4.30% 9.33%
Cleco Corp. $1.25 550% 530% 510% 4.90% 4.70% 4.50% 4.30% 7.85%
Great Plains Energy $0.85 536%  5.18% 5.01% 4.83% 4.65% 4.48% 4.30% 9.04%
IDACORP, Inc. $1.32 3.7%% 3.84% 3.93% 4.03% 4.12% 421% 4.30% 7.60%
Pinnacle West Capital $2.10 538% 5.20% 5.02% 4.84% 4.66% 4.48% 4.30% 9.21%
Southern Company .$1.89 527%  5.11% 4.95% 4.79% 4.62% 4.46% 4.30% 8.94%
Westar Energy, Inc. $1.32 6.39%  6.04% 569% 535% 5.00%  4.65% 4.30% 9.91%
Wisconsin Energy $1.20 8.06% 743% 681% 6.18% 3555% 4.93% 4.30% 8.72%
Xcel Energy 5104 5.54% 533% 5.13% 4.92% 471%  4.51% 4.30% 8.67%
8.84%

Sources: Column 1 = The Value Line Investment Survey: Ratings & Reports, February 24, March 23, and May 4, 2012,
Column 2 = Reuters.com on May 1, 2012,
Column 8 = See range of averages from Schedules 14-1 through Schedules 14-4 and Schedule 15.
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Kansas City Power & Light Company

Case No. ER-2012-0174

Central Region Electric Utility Proxy Group

10-Year Compound Growth Rate Averages (1968-1999)

EPS

Dayton Detroit Okla, Gas & WPS Resources! W1 Energy/
P&L Edison/ Kansas City Norihem States Electie/ QGE Wisconsin W1 Eleclric

Years DPL DTE Empire IPALCO P&L Powaer Energy Corp. SJL&P Public Serv. Fower Average
1968-70 (e 1978-B0 -1.74% -0.57% 0.24% 4.13% 1.77% 4,13% 1.16% 1.40% 6.23% 8.32% 2.31%
196871 1o 1979-81 -0.21% 0.05% -0.64% 4.30% 2.62% 4.02% 0.48% 1.66% 8.60% 6.79% 2,57%
1970-7210 198082 0.98% -0.46% 0.41% 3.14% 3.24% 4.48% 1.88% 2,668% 6.41% 7.24% 3.00%
1871-13 10 1981-83 2.72% 1.53% 284% 2.87% 4.83% B.11% 2.90% 4.03% 6.92% T.77% 413%
1872:74 to 1982:84 3.71% 1.4B% 5.33% 4.69% 6.44% 7.64% 3.02% 5.65% 7.76% 8.25% 5.40%
19737510 193385 4,19% 3.60% 8.21% 591% 7.80% 8.08% 2.568% 6.94% 8.54% $39% 6.30%
1974-76 to 1984-66 4.19% 4.41% 8.50% 5.86% 5.75% 8.03% 2.91% 7.89% 7.08% 9.60% 6.30%
1975-77 10 1985-87 5.10% 4.69% 5.70% 4.19% 4.26% 7.59% 290% B.10% 681% 9.18% 5.85%
1976-78 10 1985-88 5.84% 4.29% 5.68% 5.40% 3.02% 7.24% 3.92% 7.95% 5.98% 8.86% 5.82%
1877-79 10 193782 6.16% 3.93% 5.49% 5.09% 4.12% 6.73% 5.22% 8.49% 5.08% 8.96% 5.93%
197550 to 1988-80 561% 4.41% 5.52% 5.41% 3.09% 6.07% 6.85% 8,20% 435% 9.08% 581%
1679-81 to 1849-91 3.75% 5.35% 6.08% 4.67% 1.80% 5,456% 6.56% 7.68% 3.70% 8.07% 5.32%
1980-82 10 1590-92 2.46% 6.83% 4.65% 4.43% 031% 3.15% 3.63% 5.76% 3% 6.16% 4.13%
1981-83 10 1994-93 1.00% 6.06% 2.56% 311% -1.01% 1.58% 1.58% 3.37% 3.45% 4.33% 2.60%
1982.84 1o 1992-94 1.31% 4.75% 0.16% 1.44% -2.03% 0.83% 071% 2.88% 2.19% 2.84% 1.46%
1983-85 lo 1693-95 1.38% 2.97% -1.18% 1.78% -2.21% 1.85% 181% 2,46% 1.03% 2,58% 1.24%
1984-88.10 199496 1.71% 1.79% -1.38% 3.31% -1.08% 2.26% 2.15% 2.66% 0,20% 2,27% 1.38%
{98547 to 198597 1.65% G64% -1.47% 4.22% 0.35% 1.80% 2.19% 1.90% 0.12% -0.46% 1.10%
1985-88 to 1995-95 2.28% 0.57% 0.82% 4.59% 157% 1.50% 2.11% 1.34% -0.86% -2.24% 0.99%
1987-89 10 199799 2.62% 1.08% -0.46% 5,.06% 0,15% 0.40% 2:36% 0.49% 0.36% ~3.07% 0.83%
Average 2.73% 2,82% 2.54% 4.17% 2.23% 4.45% 2.83% 4.57% 4.30% 5.59% 3,62%
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Kansas City Power & Light Cempany

Case No. ER-2012-0174

Central Region Electric Utility Proxy Group

DbPS

10-Year Compound Growth Rate Averages (1968-1999)

Dayton  Detroft Okla. Gas & WPS Rescurces/  'WI Energy/
P&L  Edison/ Kansas City MNorthern States  Electric/ OGE Wisconsin W Efectric

Years DPL DTE Empire  IPALCO P&L Power Energy Corp. SJL&P Public Serv. Power Average
1968-70t0 1978-80  (.90% 1.17% 2.45% 3.52% 3.34% 3.37% 3.79% 1.89% 4.36% 5.46% 3.03%
1959-71t0 1979-81  0.87%  143% 217% 4.15% 3.03% 3.76% 3.52% 1.88% 4.69% 5.70% 3.12%
1970-72to 1980-82 1.04%  1.59% 1.90% 4.69% 317% 4.02% 3.32% 2.01% 5.13% 5.98% 3.28%
1971-73t0 1981-83 1.41%  1.64% 1.98% 4.92% 3.56% 4.39% 3.35% 2.28% 5.64% 6.23% 3.64%
19727410 1982-84  1.70% 1.60% 2.32% 4.95% 4.13% 4.88% 3.49% 2.82% 6.18% 8.37% 3.84%
1673-75t0 1983-85  1.89% 1.48% 2.86% 5.03% 4.45% 560% 382% 3.50% 6.72% 6.52% 4.17%
1974-76 10 1984-68  1.89%  148%  3.31% 5.19% 4.12% 8.31% 3.75% 4.32% 7.18% 6.78% 4.43%
1975-77 10 1885-87  2.01% 1.44% .77% 5.73% 3.40% 6.78% 3.91% 4.97% 7.38% 7.08% 4.65%
1976.78 10 1986-88  2.26%  1.28%  4.14% 5.65% 2.96% 6.95% 4.04% 5.36% 7.30% 7.34% 4.73%
1977-79 o 198788 2.56%  0.94%  4.50% 5.49% 3.16% 6.96% 4,14% 5.72% 7.06% 7.51% 4,80%
1978-80 to 198890  2.83% 0.86% 4.81% 4.96% 3.58% 6.86% 4.27% 6.10% 6.66% 7.65% 4.86%
1979-8110 1988-91  2.92% 0.99% 5.08% 4.80% 3.77% 8.72% 4.33% 6.53% 6.26% 7.68% 4.91%
19680-8210 1590-82  2.83%  1.38%  5.27% 4.53% 3.78% 5.54% 4.30% 6.63% 5.83% 7.59% 4.87%
1981-83 10 189163  2.56% 1,70% 5.18% 4.24% 3.47% 6.22% 4.02% 6.49% 5.30% 7.29% 4,65%
1982-84to 1992-84  2.59% 1.93% 4.80% 3.96% 3.02% 5.75% 3.64% 6.03% 4.65% 6.89% 4.33%
1983-8510 1993-95  2.89% 2.08% 4.22%  3.75% 2.72% 5.14% 3.21% 5.50% 3.88% 6.44% 3.88%
1984-86 10 1994-86  3.41% 2.06% 3.58% 3.69% 3.14% 4.49% 277% 4.90% 3.15% 6.00% 3.72%
1985.87 {0 189597  3.79% 2.06% 2.92% 1.92% 3.74% 3.91% 2.33% 4.42% 2.63% 5.64% 3.33%
1985.88 0 1986-98  3.95%  2.06%  2.30% 0.76% 3.99% 3.46% 1.87% 3.92% 2.39% 5.00% 2.97%
1987-89 1o 1097-98  3.81% 2.06% 1.74% 0.41% 3.52% 311% 1.42% 3.37% 2.31% 4,36% 2.53%
Averago 241% 1.68%  3.46% 4.08% 3.50% 6.26% 3.46% 4.43% 6.23% 6.47% 3.99%
o
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Kansas City Power & Light Company
Case No, ER-2012-0174

Central Region Electric Utility Proxy Group

BVPS

10-Year Compound Growth Rate Averages (1968-1999)

Dayien  Detroit Ckla, Gas & WPS Resources/ Wi Enargy/
P &L/ Edison/ Kansas City Northen States  Electric! OGE Wisconsin W] Electric

Years DPL DTE Empire  IPALCO P&L . Power Energy Corp.  SJL&P Public Serv, Power Average
19687010 197880 1.40% 0.04% 2.37% 5.21% 1.88% 4.34% 5.76% 1.28% T 413% 4.03% 3.05%
1969-74 10 1979-81  0.84% -0.35% 1.93% 4.93% . 1.51% 4.18% 4.58% 1.15% 4.37% 3.71% 2,69%
1970-7210 1980-82  0.28%  -0.88%  1.63% 4.43% 1.19% 4.15% 3.83% 1.13% 4.50% 3.84% 2.41%
1971.7310 1981-83  0.16% -1.30% 1.58% 3.84% 1.20% 4.31% 3.00% 1.31% 4.57% 4.08% 2.27%
1972-74 10 1982-84  0.27% -1.51%  1.89% 3.77% 1.35% 4.72% 2.66% 1.65% 4.89% 4.49% 2.42%
1973-76 10 1983-85  0.25% -1.27% 2.32% 3.99% 1.88% 5.18% 2.3%% 2.36% 527% 5.02% 2.73%
1974-76 10 1984-86  0.30% -0.77%  2.82% 4.47% 2.26% 5.56% 2.43% 3.27% 5.56% §52% 3.44%
1975-77 10 1985-87  0.27%  -0.18%  3.17% 4.63% 2.54% 5.73% 2.33% 4.20% 557% 5.86% 3.41%
1976-78 to 1986-88  0.66% -0.61% 3.51% 4.82% 2,32% 5.80% 2.33% 4.89% 542% 6.11% 3.63%
19777910 1987-88  1.13% -1.05%  3.79% 4.77% 2.28% 5.80% 2.36% 5.41% 5.16% 5.38% 3.60%
1978-80t0 1988-90  1.80% -1.34% 4.17% 4.79% 2.28% 5.74% 2.57% 5.69% 4.77% 6.69% 3.72%
1979-81101989-9¢  2.31%  -0.30%  4.59% 4.84% 2.44% 5.65% 2.92% 5.82% 4.27% 6.41% 3.95%
1980-82 lo 1980-92  2.29%  0.97%  4.88% 4.92% 241% 5.43% 2.96% 572% 3.96% 6.94% 4,06%
1981-83t0 1981-93  1.87%  203%  4.82% 4.84% 2.10% 5.14% 2.75% 5.41% 3.75% 6.74% 3.96%
19828410 1992:94 1.84%  2.72%  4.36% 4.50% 1.71% 4.77% 2.37% 5.01% 3.57% 6.33% 3.72%
1983-85t0 1993-95  2.33%  2.85%  3.83% 4.15% 1.17% 4.46% 2.16% 4.60% 3.29% 5.91% 3.48%
t984-86to 1994-96  2.78%  2.82%  3.34% 3.73% 0.78% 4.21% 1.91% 4.27% 2.99% 5.48% 3.23%
1985.87 10 1965-97  3.14%  2.52%  2.92% 2.52% 0.41% 4.01% 1.85% 3.99% 2.771% 4.81% 2.88%
1986-88 o 1996-98  3.26%  3.25%  2.56% 1.45% 0.50% 3.81% 1.86% 3.75% 2.4%% 3.99% 2.69%
1987-89t0 1987-98  3.42%  4.186%  2.20% 1.19% 0.42% 3.56% 2.04% 3.47% 220% 347% 2.68%
Avarage 1.64% 0.80% 3.13% 4.09% 1.63% 4.83% 2.75% 3.72% 4.147% £.30% 3.18%
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Kansas City Power & Light Company

Case No. ER-2012-0174

Central Region Electric Utility Proxy Group
DPS, EPS, BVPS & GDP
10-Year Compound Growth Rate Averages (19658-1999)

DPS EPS BVPS Average GDP

10 yr compound 10 yr compound 10yrcompound  DPS, EPS and 10 yr compound
Years growth rate avgs Years growth rate avgs Years grawth rate avgs BVPS Years growth rate avgs
1968-70 10 1978-80 3.03% 1968-70 to 1978-80 231% 1968-70 to 1978-80 3.05% 2.19% 1968-70 {0 1978-80 10.05%
1968-71 to 1979-81 3.12% 1968-71 lo 197%-81 2.57T% 1869-71 {0 1979-81 2.69% 2.79% 1669-71 10 1979-81 10.41%
1976-72 to 1880-82 3.28% 1870-72 10 19680-82 3.00% 1870-72 fo 1880-82 2.41% 2.90% 1970-72 to 1980-82 £0.42%
1971-73 lo 1981-83 3.54% 1971-73 10 1981-83 £13% 1971-73 lo 1981-83 227% 3.32% 1971-73 10 1981-83 10.22%
1972-74 10 1982-84 3.84% 1972-74 to 1982-84 5.40% 1972-74 to 1982-84 2.42% 3.389% 1972-74 10 1982-84 10.03%
1973-75 10 1963-85 $17% 1973-75 lo 1983-85 630% 1873-75 10 1983-85 2.73% 4.40% 1973-75 to 1983-B5 9.96%
1974-76 {o 1984-86 4.43% 1974-76 to 1984-86 630% 1974-76 lo 1984-86 314% 4.63% 1974-76 to 1984.56 9.77%
1975-77 lo 1285-87 4.65% 1975-77 {o 1985-87 5.85% 1975-77 to 1985.87 341% 4.64% 1975-77 lo 1985-87 9.34%
1978-78 Lo 1966-88 4.13% 1978-78 to 1956-88 582% 1976.78 lo 1986.88 353% $.69% 1976-78 1o 1986-86 8.80%
1977-7¢ lo 1987-89 4.30% 1977-79 to 1987-89 5,93% 1977-79 to 1987-89 3.60% 4.71% 1977-79 to 1987-89 832%
1978-80 1o 1988-80 4.86% 1878-80 to 1988-80 5.81% 1678-80 to 198890 3.72% 4.79% 1978-80 to 1938.90 TN%
1679-81 10 1868-91 4.91% 197¢-81 lo 1969-81 531% 1879-81 to 1889.91 3.95% 4.72% 1679-61 1o 1989-91 7.38%
1960-82 {0 1990-92 4.87% 1980-82 to 1990-92 4,13% 1980.82 to 1890.92 4,05% 4.35% 1980-82 |0 1880-92 2.06%
1981-83 to 195193 4.65% 1981-83 10 1001-93 2.60% 1981-83 to 1991.83 3.95% 3.74% 1981.83 to 199193 6.72%
1982.84 to 1982-94 4.33% 1982-84 lo 1992-24 1.46% 1982-84 to 1962.94 3% 3.17% 1982.84 to 1992-94 6.49%
1983-85 to 1983-95 3.98% 1883-85 10 1993-95 1.24% 1483.85 to 1993.95 3.48% 2.90% 1683-85 to 1893-95 6.12%
1984.85 to 1994-06 3.2% 1984-86 fo 1994-96 1.38% 1684.86 to 1694.96 3.23% 2.78% 1484-86 to 1994-96 5.89%
1985-87 to 199597 3.33% 1986-87 lo 1905-97 1,10% 1985-87 to 1695.97 2.89% 2,44% 1485-87 to 1995-97 581%
1986-88 fo 1996-48 1.97% 1686-88 to 1048-98 0399% 1986-88 to 1696.98 2.69% 2.22% 1986-88 to 1955-58 5.73%
1987-89 fo 1697-99 2.53% 198784 fo 1997-54 0.33% 1987-89 to 1997-98 2.58% 1.98% 1987-89 10 1997-99 5.63%
Average 3.99% Average 3.62% Average 3.18% Average 8.10%
Average of 10-year Rolling Averages EPS, DPS and BVES 3.68%

Source: Valua Line Investment Survey
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Kansas City Power & Light Campany

Case No. ER-2012-0174
Electric Utility
DPS, EPS, BYPS & GDP
10-Year Compound Growth Rate Averages (1947-1999)
DPS EPS BIPS GDP
{0yr compound 10 yr compornd 10 yr compound 10 yr ¢compound
Years growih rale avps Years growth rate avgs Years growth rate avgs = Years geowth rate avgs
1847.49 1o 1857-59 4.58% 1947-49 to 195759 4.92% 1847-49 10 195759 3.10% 1947-49 to 1857-69 6.28%
1946-50 t0 1658-60 4.49% 1948-50 lo 1858-60 4,91% 1848-50 1¢ 1958-60 3.30% 1948-50 to 1958-60 6.10%
1948-51 {0 1659-60 4.33% 1949-51 to 1959-60 5.00% 1848-51 1¢ 1958-60 339% 1946.51 to 195660 87¥1%
1950-52 {0 1963-62 431% 1850-52 to 1960-62 5,35% 1850-52 10 1960-62 3.48% 1950-52 10 1980-62 5.29%
1851-53 lo 196163 4.48% 1951-53 to 1961-63 5.76% 1951-53 {0 198163 3.79% 1951-53 10 1661.63 4.56%
1952-54 lo 1962-64 4.74% 1952.54 to 1962.64 5.9% 1952-54 1o 1962-64 4% 1952-54 o 1962-64 5.26%
1953-55 lo 196365 5.16% 1853-65 lo 1963-65 5.09% 1853-56 {o 196365 4.53% 1853.56 j0 1863-65 5.47%
1954-56 to 1984-66 5.51% 1854-56 to 196466 6.26% 1954-56 10 196466 4.63% 1954-56 {0 1864-66 582%
1855-57 lo 196567 5.87% 1956-57 to 186567 5.50% 1955-57 {0 1865-67 4.65% 1955-57 {0 1665-67 5.94%
1856-58 10 196668 597% 1956-58 to 1866-68 6.571% 1658-58 1o 1856-68 1.69% 1956-58 {0 1966-68 6.36%
1957-59 lo 196769 5.96% 1957-52 fo 198769 6.50% 1857-58 to 1957.69 4.73% 1957-59 10 186789 6.63%
1958-60 1o 1968-70 589% 185850 to 196870 6.06% 1958-60 to 1266-70 4.88% 1958-60 Yo 1868-70 6.93%
1959-81 to 1969-71 5.68% 1955-61 to 1966-71 5.60% 1659-61 to 1968-71 151% 185981 10 1969-71 7.16%
196062 10 1870.72 541% 1060-62 16 197072 5.11% 1860-62 lo 1970-72 514% 1960-62 o 1970-72 7.48%
196163 10 1871-73 5.00% 1861-83 10 197173 4.95% 19615310 1971-73 505% 196163 lo 1971-73 191%
1852-84 1o 1672-74 4.35% 166284 to 1972-74 4.41% 1962-84 t0 1972-74 - 4.92% 1962.84 to 1972-74 8.24%
1083-85 %o 1873-75 3.30% 196365 {0 197375 3% 1963-65 10 1973-75 483% 963-65 lo 1973-76 8.49%
196466 10 1974-76 2.71% 1984-66 10 1974-76 3.02% 1264-66 t0 1974-76 4.92% 198466 o 1974-76 8.61%
1965-67 o 1975-7¢ 2.46% 196587 to 1975-77 290% 1965-87 {0 1875-77 5.00% 1965-67 to 1975-77 891%
1966-68 10 1976-78 247% 1666-88 10 1976-78 2.63% 1956-68 fo 1976-78 483% 1866-68 t0 1976-78 9.29%
196769 to 1877.78 L% 1937-89 to 1977-79 2.7t% 1967-69 {0 1877-79 4.63% 1967-69 1o 1977-79 2.71%
1968-70 to 1978-80 3.03% 196876 to 187880 2.49% 1968.70 {0 1978-50 440%% 1668.70 1o 1874-80 10.65%
1968-71 to 15¥8-81 3.46% $969-711e 1879-81 2.88% 1968-71 lo 1979-81 4.16% 1968-71 to 1978-81 1041%
197072 {0 1980-82 3.39% 1870-72 10 1980-82 3.19% 1870-72 to 1280-82 3.78% 1970-72 10 1980-82 1042%
1971-73 1o 1881.83 4.29% 1971-73 to 1981-83 3.69% 1971-73 t0 1881.83 349% 1971-73 10 1981-83 10.22%
1972.74 {0 1882-84 4.81% 1972-74 {0 1882.84 4.36% 1972-74 10 1982-84 3.37% 1972-74 10 1682-84 10.03%
1973-76 fo 1883-85 5.21% 1973-76 o 1883-85 4.80% 1973-76 {0 1933.85 31T 197375 10 188385 2.96%
1974-76 t0 1984-85 551% 1874-76 to 1634-86 515% 1974-76 to 128468 301% 1974-76 {0 1984-86 9.11%
1975-77 to 1985-87 5A43% 1976-77 to 1885-87 4.45% 4975-77 lo 1885.87 181% 1975-77 to 1965-67 9.34%
1976-78 fo 1886.88 4.958% 1976-78 ta 19856-38 344% 1876-78 to 1986-88 LT1% 1976-78 to 1986-88 8.830%
197779 to 1987-89 4.31% 1977-79 to 1987-8% 1.18% 1877-79 to 1987-8% 136% 1877-78 to 1987-89 831%
1978.80 {0 1988-90 3.59% 1978-80 10 1885-90 0.82% 1978-80 {0 $988-80 1.88% 1978-80 1o 1855-90 7.92%
197¢-81 10 1689-91 2.99% 1979-81to 186894 0.34% 1978-81 1o 1988-91 1.52% 1979-81 lo 1889-8f 738%
1880-82 o0 1660-92 2.46% 1980-82 to 1880-92 016% 1830-82 to 1880-92 193% 1980-82 {0 1890-52 7.06%
1981-83 (0 1891-93 1.93% 1981-83 to 195193 -0.50% 1981-83 lo 199193 L43% 1881.83 lo 1951-93 6.12%
1982-84 to 1862.94 1.37% 1982-84 to 1892-94 -181% 1982-84 to 1$92-84 1.90% 1882-84 to 1882-94 6.49%
198385 to 1993-95 087% 1983-85 ta 1993-95 A% 1983-85 to 199385 2.62% 1983-85 to 1993-95 6.12%
1984-86 to 1894-95 0.49% 1984-86 lo 1934-23 -151% 188488 to 1994-96 2.205% 1984-86 to 196498 5.89%
1985-87 to 1955.97 0.19% 1935-87 lo 189507 -1 50% 1985-87 to 199597 1.78% 1985-87 to 195597 551%
1965-88 to 1996-98 -035% 1¢85-88 lo 1996-98 194 1086-88 to 1926-98 1.59% 1986-88 to 1886-68 513%
1987-89 1o 1997-99 -0.76%% 1287-89 lo 1997-99 -250% 1987.89 {0 1997-99 2.51% 1867-88 0 1697-69 5.63%
Average 3.74% Average ERECA Average 363% Average 1.53%
Average of [0-year Rolling Averages EPS, DPS arnd BVPS 3,52%
Source: 2003 Memen! Public tJEEly and Transporiation Manual SCHEDULE 18



Kansas City Power & Light Company

Case No. ER-2012-0174

Utilities % of GDP
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Kansas City Power & Light Company
Case No. ER-2012.0174

Rolling 10-Year Compound Growth Rates for
Real GDP and Utility Industry Contribution to

Real GDP
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Kansas City Power & Light Company
Case No. ER-2012-0174

Relation of Growth in Profits for SIC Code 49
to Various Indicators (1949 - 1998)
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Kansas City Power & Light Company
Case No, ER-2012-0174

Central Region Proxy Group Aggregate
Financial Growth Compared to Corporate
Profits and Nominal Utility Growth
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Kansas City Power & Light Company
Case No. ER-2012-0174
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Kansas City Power & Light Company
Case No. ER-2012-0174
Comparison of Nominal GDP to S&P 500 EPS and DPS
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Kansas Gity Power & Light Company
Case No. ER-2012-0174
Capital Asset Pricing Mode! (CAPM) Cosis of Common Equity Estimates
Based on Historical Return Differences Between Common Stocks and Long-Term 1,8, Freasuries
for the Coniparable Eiectric Utility Companies

1} ) 3 Q) (5) (6)

Arithmetic Geometric Arithmetic (ieomeiric
Average Average CAPM CAPM
Market Market Costof Cost of

Risk Company's Risk Risk Common Common
Free Value Line Premiiem Premium Equity Equity

Company Name Rate Bela {1926-2011) {1926-2011) {1926-200 1) {1926-2011)
Alliant Energy 3.13% 0.75 5.1 4.10% 741% 6.21%
American Electric Power 3.43% 0.70 5.70% 4.10% 1.12% 6.00%
Cleco Corp. 3.13% 0.70 5.70% 4.10% 7.12% 6.00%
Great Plains Enetgy 3.13% 0.7s 5.70% 4.10% 7.41% 6.21%
IDACORP, Inc. 3.13% Q.70 5.70% 4.00% 7.12% 6.00%
Pinnacle West Capital 3.13% 0.70 5.70% 4.10% 1.12% 6.00%
Southern Company 3.13% 0.55 5.70% 4.10% 6.27% 5.3%%
Westar Energy, Inc, 3.13% Q.75 5.70% 4.10% 741% 6.21%
Wisconsin Energy 3.13% 0.65 5.70% 4.10% 6.84% 5.80%
Xeel Energy 3.13% 0.65 5.70% 4.10% 6.84% 5.80%
Average 0.69 7.06% 5.96%
—_—

Column 1 = The appropriate yield is equal to the average 30-year U.S. Treasury Bond yield for March, April and
May 2012 which was oblained from tlie St. Louis Federat Reserve websile at http:/research.stlovisfed.org/fred2/series/G530/22.

Column 2= Beta is a measure of fhe movement and relative risk of an individual stock to the market as a whole as reported by the Value Line Investment Survey:
Ratings & Reports, March 23, May 4, and May 25, 2012,

Column 3 = The Market Risk Premium represents the expected return from holding the entire market portfolio fess the ¢xpected refum from holding
arisk free investment. The appropriate Market Risk Premium for the perod 1926 - 2011 was determined to be 5.70% based on an
arithmetic average as calculated ie 1bbotson Asseciates, Inc.'s Stocks, Bonds, Bills, and Inflation: 2012 Yearbook.

Column 4 = The Market Risk Premium represents the expected retumn from holding the entire market portfolio less the expected retum from holding

arisk freeinvestment. The appropriate Market Risk Premium for the period 1926 - 2011 was determined to be 4.1% based ona
geometric average as calculated in Ibbotson Associates, Inc.’s Stocks, Bonds, Bills, and Inflation: 2012 Yearbook.

Column 5= (Column { + (Column 2 * Column 3)},

Colomp 6 ={Column 1 + (Columnn 2 * Column 4}).
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Kansas City Power & Light Company
Case No. ER-2012-0174
HIGHLY CONFIDENTIAL

Weighted Cost of Capital as of June 30, 2012

for KCPL
Weighted Cost of Capital Using
Common Equity Return of:
Percentage Embedded
Capital Component of Capital Cost 8.00% 8.50% 9.00%
Common Stock Equity o e
Prefarred Stock **
Long-Term Debt **
Total 100.00% 7.14% 7.40% 7.66%
Notes:

See Schedule 6-1 for the Capital Structure Ratios.

See Schedule §-2 for Cost of Preferred Stock and Cost of Long-Term Debt
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