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STATE OF MISSOURI

ORISR Ty

PUBLIC SERVICE COMMISSION

3 .

4 At a hearing of the Public Service - i
S Commission, held at Jefferson City,

6 Missouri, on the lst day of

7 May, « - « « o« o o o o = « 1969,

IN THE MATTER OF THE APPLICATION OF ST. JOSEPH ) .
i LIGHT & POWER COMPANY, A MISSCURI CORPORATION, H Case_
11 FOR A CERTIFICATE OF PUBLIC CONVENIENCE AND NECES- } No.‘.
: SITY TO CONSTRUCT,OWN, OPERATE AND MAINTAIN A ) 16,734,
12 345,000 VOLT TRANSMISSION LINE IN A PORTION OF y o
{ ATCHISON COUNTY, MISSOURI. . } 7
13 ‘ .
14 —_—
15
BEFORE:

WILLIAM F, LILIENSIEK, Presiding,

vl : |
17 ‘  u.§: EXAMINER,

Py

REPORTER:

Dorotha R. Sullivan
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APPEARANCES:

CHARLES S. WILCOX, Attorney at Law
804 Corby Building .
St. Joseph, Missouri,
FOR: APPLICANT.

J. STEVE WEBER, Assistant General Counsel
Migsouri Public Service Commission
Jefferson City, Missouri

FOR: COMMISSION.
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BE IT PEMEMBERED, at a hearing ¢ the

b11c Serv1ce Lommxss on, held at_the time and place

were had:

(Written Entry of Appearance fiied.)

EXAMINER LILIENSIEKR: On the record. This
kearing is in the matter of the application of St. Joseph
Light & Power Company, a Missouri Corpeoration, for a

Certificate of Public Convenience and Necessity to construct
own, operate and maiptain a 345,000 volt tramsmission line

in a portion of Atchison County, Missouri. Case ¥No. 16,734,

Now, please make your written entry of

appearance, and you may now make your oral entry of

16

sppearance for the benefit p! the record.
MR. WILCOX: Charles 5. Wilcox, 804 Corby
Puilding, St. Joseph, Missouri, attorney for Applicant,
St. Joseph Light & Power Company. - .
MR. WEBER: Steve Weber for thec Missouri
Fublic Service Commission,
EXAMINER LILIENSIEK: Does the Applicant
have any opening statement?
MR. WILCOX: 'Ye-, Your Honor, very brisfly,
in this matter we are seeking a certificate of public .
conveniance and necegaity té own, operate and maintain

a portion of a 345,000 volp:transmissian line in the

Tentioned in the title page hereof, the following proceedinjs
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ror’° rrn part of Atchlisnn County, Missouri The evidence

" _i11 show that the applicant is engaged in Lhefﬁfansniesionw
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northern part of Atchison County, Missouri. The evidernce

" will show that. the Applicant is engaged in the transmission

and distribution and generation of electrical energyv in
ten counties in Northwest Missouri; that St. Joseph Light
& Powsr Company presently has ties in with Kansas City
Power & Light <ompany, Union Electric Company through
recent high-voltage transmission lines with the Omaha-
Minnsapolis link of Midwest grid section.

In this particular application St. Joseph
Light & Power Company will show that it has certain
agreements subject to the approval of this Commission
with Iowa Power & Light Company, whereby the facilities
of lowa Power & Light Company in Iowa will be connected
with faciljities of Consumers Public Power District at
its Cocper Plant in Hehraskar- that being across the
river just west of Rocheport, Miasouri in Atchison County,).
The evidence will show that through thig--the Applicant;sﬁ‘-
participation in this project that our genaral ability |
to serve our customers and their growing demand will be :Q
firmed up in that we will be tied in wlth not only the
Iowa Power & Light facilities and capabilities but with
atomic generating plant--the Cooper Plant iln Nebraska
owned by Consumers Public Power District.

The line in Migsauri will consiat of a

_25" 189 -foot {slic) right of way'with&ona-lso-foot dead-end -
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REFCHTER: Dead-end vtat, sirc?

MR, RILCOX: Struclure. One 150-foot
dead-end steel structuire on Missouri side of the Missouri
River Crossing. The evidence will show that this project
will cost St. Louis Light & Power Cowmpany approximately
a million three-hundred thousand dnllars, and th:iough
this arrangement and contract with Iowa Power & Light
Compary it will be repaid and will have the ability teo
make an earnings on this investment in addition to firming
up our supply of power for serving ten counties that we
gerve.

Peimits have been obtained from all of
the utilities and railroads and everyone whose property
is crossed by the transmission line, and also a franchise
for the construction insofar as the gost of county roads

has been obtained an? will be put into evidence from the

County Court of Atchison County, Missouri.

I chould point out that this line will serve
no customers directly, so that the company will not be
in compatition with the Northwest Electric Power Cooperative
or the Atchison-Holt Electric Cooperative, who are
swrving in that area, And there are no tap-offs of this
345,000 contemplated, I understand, at thisg time.

That concludes our opening statement - a brief
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regtmwe of the purpose =i this application.

o {: -
@ 2 EXAMINLY LILIENSLEX: Does the wtaff nave

N % Sl s e 3oy opeming STATemENI oo e _
‘ (A ;5 MR. WLBER; Staff has none.
. W
1 i
i i} !* {At this time the witness was SWOrn.}
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LNT'S EVIDENCE

SUNSOCIST, . called ss _a .

witness in behalf of the APPLICANT, Lo
duly sworn, testified as follows:
DIZT EXAMINATION 2Y «3. WILCOX:
State your name, please.
Donald w. Runguist,
By whor are you employed?
The St. Joseph Light & Fower Company.
In what copacity?
President of the Company.
Now long have you beuen with that company?

A Since 1345,

Q And what jobs have you held? What is vour
professional and techrical training and your experience
along that line with this company?

A I have an engineering degree from
Michigan State University. I was employed by the St. Josepl
Light & Power Company as an industrial power engineor
and have acted as a rate engineer, general sales manager,
Vice-rresident of Administration, Executive Vice-President,
and now President of the company.

1) And now, among other things, primarily your
company is8 engaged in the genaration, transmission, and

distribution of electric energy in Northwest Missouri?

A
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fes, sir.

Ten counties.

e And this particular certificate involved
a portion of what county?

A Atchison County, sir,

Q and what communities or ci:ties Jd3 you serve
in Atchison County, at the present?

A The largest community that we serve, and
the nearest to this line, will be Tarkio, Missouri.

"y Now, with whom has your company becen
negntiating in connection with this 23 miles of high
voltage transmission line that your are asking a
rertiticate from this Commissgion to construct.

A The Iuwa Power & Light Company, with
headguarters at Des Moines, Iowa,

MR. WILCOX: Now, I will ask the Reporter
to mark for identification, Applicant's Exhlbits A, B, C,
o, E, F, G, G}, G2, 1}, G4, G5, Gb, and G7.

EXAMINER LILIENSIEK: Permigaion is granted

for the reporter to iark all of the proposed exhibits

(AT TMIS TIME APPLICANT'S EXHIBIT NOS. A, B,.

¢, D, E, F, G, Gl, G2, G}, G4, G5, G6, AND (7, WERE

MARKED BY THE REPORTER FOR THE PURPOSE OF IDENTIFICATION.)
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1 hand you vhat has eon

rarked for idEEtifiPA;iaﬁras Applicant's Exhitlt A, would
you state for the record what that consists of?

A This 5 a transmission line azreement betweans
the Iowa Pcwer & Light Company and the St. Joseph Light &
Fgwer Company. In essence this provides for constructien

of tha 23 miles of 345,000 volt, extra high-voltage

transmission facilities within the State of Xissouri.

Q And does that also provide for the fixed
tharges, the paymen. of that to the St. Joseph Light &
Powar Company?

A Yes, sir. It has been estimated that this

line will cost a million three-hundred thousand dellars.

And under this transmission line agreement, the Iowa
Power & Light Company has agreed to pay the 5t. Joseph
Light & Fower Company annual fixed chargwes of 15%, bills
to b+ rendered monthly.

D And how long is this agreement to
continue.?

A For 33 yenrs.

G And at the end of that time who would be

“the owner ©f the property?

A Under this agreement, in 33 years [rom the

date of completion, Iowa Power agrees to buy and the St. Josgph

v el -
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Light & iuwser Curvany agrees to sell to inwa Fower all
cguiprent and facilities which are the.sulject ofA5is— -
. jreement.

in your opinion, in view of Apgiicant's
fvhibki! A being -he transmission line agreement, do you
‘el tizt this Will be economically beneiicial to
Jt. Jossph Light & Power Company?

A Yes, sir, 1 do.

ME. WILCOX: At this time 4e ofier into
Evidence Applicant's Exhibit A.

EXAMINER LILIENSIEE: Why don't: I defer

my ruling on the exhibits until you have offercd them all,

MR, WILCOX: And I offer them all at the

EXAMINER LILIENSIEY: Yes,
MR. WILCOX: All right.
BY MR, WILCDX:

e Mr. Runyuist, I hand you what the Reporter
has marked Applicant's [xhibit B, entitled Electric
Interconnection and Intnichange Agreement. Would you state
tir the record wuat thatl consists of?

A This is a modified or a row agreement ‘which
roplaces a gimilac agreement that the St. Joseph Light &
P;“er Cumpany has had with the Iowa Power Company since

1980, inder the new agreemént, Iowa Power b Light agrees

wvutﬁnu»wﬁu&»

te by 19,000 kilowatty of surplus generating capacity fcom

the ot Mrmernesih Mo . =
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Q How long has your company bersn operating an

interchange and interconnrction agreement with the Iowa

Company?

A The previous agreement that was similar

to this was in 1960. We've haC a lower veitage interconnectipn

P

™

and in fact several lower voltage intercomcoticns with

thie lowa Power & Light éompany sinve the mid-40"s. All
thaose are explained in detail in this interchange agreement.

Q And thi: Iowa Power & Light properties, as
I understand it, adjoin your certificated territory in
Atchigen County immediately on the north; is that right?

A That's correct, sir.

Q So this interchange agreement is really
between two adjoining companies?

A Right, sir.

o8 All right, now, I rafer you to what has
been marked for identification as Applicant's Exhibit C,
entitled Power Flow Agreement; will you state for the
record what that ia? '

A This agreement is highly technical, but
u in ernsence it amount to the fact that there will be a
direct 345,000 volt copnection between the Consumers'

Fublic Power District in Nebraska in Brownville and the

4 -
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. 1 " L 3w | -owar & Liaht company .
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Hoa, the twenty~thiree miWe8
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1xwa Power & Light Company Now, the twenty-thre

that I referred to earlier in Exhibit 1 are part of this

interconnected line. ¥ow, in addition to this line 1 just

referred to, there is a similar 345,000 volt line which
extends from Minneapglis on the rnorth e Omaha, from Omaha
to 5t. Joseph, from St. Joseph to Kansas City. In addition
to that north-scuth 345,000 volt line, there are twa

161,000 volt lines, qng from Maryville, Missouri, which

is gserved and the lines owned by the St. Joseph Light &
Power Company, north to Des Moines there is also a similar
161,000 volt line from Gmaha, Nebraska to Des Moines. MNow,
under the agreement between Iowa Power and the Consumers'
Fublic Power District, 409,000 kilowatts of the B00,000
kilowatt ocutput of the Brownville Atomic Plant have been
contracted for by lowa Power; however, we do not feel that
the power flow will be direct from Brownville to Ios Moines,
that a certain portion of this 400,000 kilowatts will flow
south, north-south, 345,000 volt line, and then north

from Maryville through the St. Joseph Company facilities

to Des Moines. Engineering studies have indicated that

on the St. Josoph Light ¢ Power Company system some

310,000 kilowatt of the total of 400,000 willl flow directly
into our system. For this lowa Power has agreed that the

engineering studies are correct, and has agqreed to

rrimburse the St. Joseph Company at the rate of $4100 per.

o i ﬁﬁfﬁw
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pont Yor this :uadvertant power f[low when the 345,000
volt iine between Brownville and the Cocrer Station in
Das “cines, is enery: zed.

[} Then wnat you ars saying, thin 18 juse

a characteriatic of the Eguw of eluctricity fu;t cusidnt:
be averted at this time.

A That's right.

o] Now, ! wiil refer you to Applicant's
Exhibit I, and ask ycu to state for the reccrd what that
exhibi; SNOWSs . . g N

A This 13 a general layout of extra high-
voltage and electric transmispion facillties within the
States of Missouri and lowa generally, and a portion of
Nebraska, the vastern part of Nebraska.

The line that we are talkinyg abwut is the
dotted line going f[rom Cooper, Nebraska, showing twuntyf
three miles across Horthwest Missouri, then 112 miles'-:z
qoing 1n a northeasterly direction to Des Molnes,

o Now, 1 di:ectr;oux attention to Applicant;s_
Uxhibit E, and ask yuu to state for £he record what thag-
shows, |

A Thie is A map of Northwest Misasouri showing
the actual design line routing of the 345,000 vwolt line

thiat we have already described.

Q Across the twenty~-three miles in Atchison

) e .
7 gmmwj Yo

ty, Miasouri?

A Right, siv,
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A Right, smir.

pita e e

3 .
Q Now, would you describe for the Commission

whaz this right of way will consist of?

A It will be a 195-foot right of way for the
three miles across northwest Missouri. There are some
seventy-nine individual parcels of land involved in this
transaction. To date the St. Joseph Light & Power Companv
has signed easements from sixty-two of the property owners
invrlved.

o Now, Lhere is also a structure at the end to

be built across to provide crossing. the Missour: River?

A Yes, sir, there is,

[+ And now, you have stated that the estimated

tetal rozt of this would be a million three-hundred

thourand. Will that include your cost of land acguisiticn,

as well as construction?
A Yeg, sir.

Q And how do you propose that this be

financed,
A From funds that are available in the

treasury of the campany.

Q Now, I will ask you if you have obtained
an arder Erom the county court of Atchimon County approving

tha crosaing of their counzy roads in this twenty~-throe milen
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of construction?

A Yes, sir, we have roceived that from the

County Zourk in Atchison County, Missouri,

Q And I hand you what has been marked for
jdentification as Applicant's Exhibit F and ask you if that
is not the order of the Atchison County Court uvanting
permission to cross their roads?

A Yes, sir, it is the order of that county.

Q Now, alsn there will be some State Highway
Department roadways crossed?

A Yes, sir.

¢ Arnd have you obtained a permit tor thege
c:gssings from the Missouri State Highway Commission?

A Yes, sir, we have .

Q | I hand you what has been marked for

identification as Applicant's Exhibit G, and ask you if

~ that ia not the permit for this construction fssued by thq:

Missouri Highway Commission,

A Yes, sir, it is.

Q Now, what other electric utility serves
in this area?

A The Atchigoneleclt Electric Cooperative

af Rocheport, Misscuri: the NW Electric Power Cooperative |

with goneral offices at Camaron, Missouri.

e Now, is it proposed by your company to serve

N

e At enmble aff thia 340,000 volt

SATERTTTIN T
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aff this 145,000 vols lins that yeou

T Wo, =iT, ne TAstorwrs oftirr Stcoasephoo.
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! 5 S E Tight & Power Companv will be served from these Yacilities
ol : 3 directly.
: @ 6 o And as a matter of fact the Atchison-hiolt
7 Electric Cocperativerand the Northwest Electric Power
% .
- B Cooperative have both given their consent to this project?
% ( 4 A Yes, sir.
@ 13 ¢ Their approval.
ﬁi Ll A Yes, sir.
::‘_; E; 15 a 7 hand you what the Reporter has marked
13 for identification as Applicant’s Exhibit tie. G-l, and I
‘
14 will ask you to state for the record what that consists
13 of.
16 |} A That'a a letter from the Atchison-Holt
17 Plectric Cooperative at Rocheport, Missourl, advising that '
i8 there ara no objections to the construction of the proposed i
19 IIAS.ODO valt line,

20 & 1 now refer you to what has been marked for

iduntification as Applicant’s Exhibit No, G-2, and I will

22 ask you to state for the record what that consists of,
23 A This is a similar letter from the Rocheport o
24 Talephone Company at Rocheport, Missouri, stating there is ::{

no objections to tha proposed construction of this line by

L Y o
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that company.

a Now, I willrask you to refer to what the
Reporter has marked for identification as Applicant’s
Exhibit G-3, and state for the record what that is.

A This is a letter from the NW Electric
Power Cooperative Incorporated, with headquarters at
Cameron, Misscuri, advising that they have no objsctions
to the construction of the 345,000 volt transmission line,

Q Now, 1 refer you to what has been marked
for identification as Applicant's Exhibit G-4, and state
for the record what that is.

A This is a letter from the United Telephone
Company advigsing that that company has no objections to the -
construction of this line, A

1] Now, if you would refer to what has been
marked for identificatjon as Applicant's Exhibit G-5, andr
state for the record what that is.

A This is a handwritten reply to a letrer from
the St. Joseph Light & Power Company in this matter from

the Peoples Division of the Northern Natural Gas Company .

advising that they have no objection to the construction of -

thisz line.

1Y Now, if you would refer to what has been

marked for identification as‘Applicant's Exhibit G-6 and

stata for the record what that {s.

1
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3 Thiz 1¢ a letter friom the

Transpor-asties, FereTy A¥iation Administratics, heaiguartes
‘n Eansas City, advising that they have no ohbhjection for
construction of this lire if it would not exceed anv
standard or be a hazard to alr navigation.

{ Now, if you would refer tc what has been
marked for idertificaticn as Applicant's Lxhibit ©-7, amd
state what that is fur the record.

A This 15 a letter from the Chicago, Burlingteon
& Quincy railroad Engineering Department advising that the
Burlington walves any objections to the constructicn of
thig line in Atchiscon Countv, Missouri.

g Aril Lhat particular letter is addressed
to the Migscurl Publis Service Commiasion; is that right?

A

) Do you know of any other companies with
whem this proposed line will come in close proximity?

A No, sir,

o And you have identified in evidence the

cneents and waivers of ali of those that crozs or might
corllict in any way witi this project?

A Yes, 8itr.

Q Aand da ;ou feal that {t ia advisable from
the standpoint of publiec convenience and necegsity that thia

transmission line be constructed?

el
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A Yes, sir, 1 do.

cee Qo S WRY2. L

A 1 believe that this transmission line offer

the possibility of advantageous long-range possibilities

for obtaining low-cost nuclear power from Nebraska, and

ultimately to the customers custeomers of 5t. Joseph Light

& Power Company.
Purther 1 am convinced that this will improve
the reliability of electric service to customers in

Northweat Missouri.

And third, { feal it is advantageocus
opportunity for the future davelopment of tho midwestern
grid system for the S5t. Joseph Light & Power Company to

participata.

] In other words, you feal that by your
company entering into this arrangement with Iowa Power &
Light and constructing this line, being tied in with it,
that it will not only beanefit St.'Joseph Light § Power
Company in firmlng up power, but also the other Misaouriir
Companies with which you ara tied in?

A Yes, sir.

1} And what are those other companiesg?

A Union Electric Company at St. Louls;

Kaneas Clity Power & Light Company in Kansas Clty;

Assoclated Electric Cooperative, headquarters at Springflasld;

1
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MR, Wil DX: That concludes the presentation
Aopiitant of this matter.

EXAMINEE LTLIENSIEK: I will defer ruling on
the extibila until afier cross-examination.
CROSS-EXAMINATION BY 43, WIBLER:

#yrquist, I believe you state that nuis
tine will not scive customers of St. loseph Light & Power

Company; 5 that. corrert?

o waul:l pou character:ze this as an
interstate line then?
A Yag, sir, 1 would.
Aa a portion of an interstate lire?
Yes, sir.
p Do yeu necessarily have to seek wpproval
of tiv tederal commizsion in thls regard?
A Yeg, air, the Federal Power Commission.
Have you done that?
Yog, sir, we have.
I should add to that, Mr. Wcher, that
to th: best of my knowledge, on aimilar agreements, wo
have nover received what 1 would consider an approval. We

submit the material - fo. instance, Exhibits 1, 2, and 3,

and lave gubsnitted to the Fedaral Power Commlzsion, and the

JENESS PRI ST S
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acknowiedgment we gat ig merely that these are acceptaed
far filing, and this bas been going on for a great munber

of years.

For instance, Exhibit 2, which is the
electric interchange agreement, has been on file with the
Federal Power Commission for a nurmber of years, but we
still have conly received the amcceptance of filing.

Q Have vou in the past sought the approval

of this Commission on this type of project?

A Yes, sir,

113 1f thls project 1s approved, will the lins
be econstructed in accordnace with the National €lectrical
Safety Code?

- A Yes, sir, it will.

Q In regard to what has been identified as
Exhibit A, you mentjoned a sale to the Iowa Power; is
that correct?

A Yee, air.

] This sale which you mentioned at that time,
in 33 years, I belleve, is that correct? -33 years?

A Well, Mr, wWobar, maybe 1'd beattur correct

myself. Tho sale of surplus generating capacities from

gt. Joseph to Des Moines ia covered in Exhlbit 2. Exhibit;g
1 is merely the ayreement between Iowa Power and St. Joseph,

Light & Powor for the construction of this line,

o'
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non-depreciable iltems of property, it's really more of a
protection to the 5t. Jcgeph Company than it is an outright
sale.

I see.

Do you exvect to receive within the near
future or inter into the easements with the remaining
seventeen customers--

A Yes, sir.
0 =--0r property owners?y

Yes, sir.

Q If this project is financed by funds in your
troasury, will it be neceasary for you in the near future

to issuye securities in order to refinance these obligations?

e A Yes, sir. -
At the present time the St, Joseph Light &
Power Company has cutstanding short-term bank loans
totaling 12.5 million, and lines of credit up to 113.5
million now existing with banks, We anticipate a sale
of long-term securities sometime later this year or next

year in the amount of approximately 7-1/1 million dollars.

In othar worda, this millien dollars that =

we are talking-- the million three that we are talking
about in this project, is part of our entire construction
budget., 1In itself it would require no laong-term securities.

MR. WEBER: Thank you. That's all the




giestions 1 have.

EXAMIQE; LILIENSIEK: ;;;'Lhere %ﬁf
objections to any of the proposed exhibits?

MR. WEBER: No.

EXAMINER LILIENSIEF: Applicant's Exhibit
Nos. A, B, C, D, E, F, G, Gl, G2, G3, G4, G5, G6, and GV
will be received in evidence.

(AT THIS TIME APPLICANT'S EXHIBIT NOS. A, B,
¢, 0, E, ¥, G, Gl, G2, G2, G4, G5, G6, AND G7,
RECEIVED IN EVIDENCE AND MADE A PART OF THIS RECCRD.}

a4 ey

MR. WILCOX: May I ask one guestion of
‘Mr. Rungquist, just to clear up one point?
| EXAMINER LILIENSIER: VYes.
REDIRECT EXAMINATION BY MR, WILCOX:

- Q Mr. Runquist, in answer to one of Mr. Weber's
questions, I believe you answered tha£ this line would not :
sarve any cuatomers of St. Joe Light & Power Company; 1
assume you meant directly.

A Yes, str. I probably should explaln that
in mora detail. _
A line of this size will carry 400,000
kilowatta of electrical power enafgy.. A gpubstation to

connect to it will cost approximately $2,000,000. A

gubstation of this size vould normally be roquired to sorve

(O
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~an electrical lead or requiresent of not iess than

lSO,&UU_kijﬂwattsvf.At»Lheﬁﬁfeseﬂtftime“the”vnLirﬁ““”“”'”“:
electrical requirements or load in Northwest Misgsouri are
12,000 kilowatts, so it is impractical for terminail
facilities to be connected %o this line at the present tim .,

Now, it is entirely possible that in future
years 1he St. Joseph Company will contract with either
the lowa Power & Light Company, or the Consumers bablie
Power District, to be ablie to purchase the same power
at either Des Molnes or Ccoper Station, on lower voltage
facilities and bend its w:¢y back into the St. Joseph
syatem. My rain polnt there was, there will be no direct
interconnection by the St, Juseph Company on this
transmission line at the present time.

MR. WILCOX: That's all I have.

EXAMINER LILIENSIER: WNo further testimony,
Mr. Wiloox?

MR. WILCOX: No further testimony.

EXAMINER LILIENSIEK: Do any of tha partles
desire to file briefs or argue orally before the entire
Commission?

MR, WILCOX: No, sir.

EXAMINER LILIENSIEK: Btaff?

MR, WEBER: Staff doaes not.

EXAMINER LILIENSIEK: Tha case will be

Sooperee Comomnis:
Y LV LAl Mrre A e 2

BBl ted on the record.

TN AT




submitted on the record.

WHEREUPON, the hearing of this case

Transcribed by;

Dorotha R. Sullivan.
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Agreement

i Line

ransmissicn

T
No.

B
Agreement

No.

c

Agreement

No.

D

Map

E
Map
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F
County Court Order
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G
Excavation Permit
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Letter
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