Before the Public Service Commission

Of the State of Missouri

	In the Matter of the Application of Missouri Gas Energy, a Division of Southern Union Company, for a Certificate of Public Convenience and Necessity Authorizing It to Construct, Install, Own, Operate, Control, Manage and Maintain a Natural Gas Distribution System to Provide Gas Service in Greene County, Missouri, as an Expansion of Its Existing Certificated Area
	))))))))))
	Case No. GA-2005-0107


Staff Recommendation

COMES NOW the Staff of the Missouri Public Service Commission (Staff) and for its Recommendation, respectfully states as follows:


1.
On October 21, 2004, Missouri Gas Energy, a division of Southern Union Company (MGE), filed its Application pursuant to Section 393.170, RSMo (2000), 4 CSR 240-2.060 and 4 CSR 240-3.205 for a certificate of public convenience and necessity in the above-captioned case.   


2.
On October 26, 2004, the Commission issued its Order And Notice (1) directing the Commission’s Data Center to serve notice on the County Commission of Greene County; (2) directing the Commission information officer to send notice to appropriate members of the Missouri General Assembly and media; (3) requesting any interested parties to make application for a hearing no later than November 29, 2004; and (4) directing the Staff to file a responsive pleading no later than January 24, 2005.

3. No parties have intervened or made application for a hearing in this case.

4.
On December 13, 2004, MGE filed a Motion For Waiver And Supplement To Application (Motion).  MGE’s Motion seeks waiver of Commission Rule 4 CSR 240-3.205(1)(A)(5)
 which requires a feasibility study that includes three years of estimated construction costs; plans for financing; proposed rates and charges; an estimate of number of customers; and, revenues and expenses during the first three years of operation.   Because MGE’s Application concerns the extension of its system to one residential home under construction and will be paid for by the customer, MGE requires no financing.  MGE’s Application provided plans, specifications, and an estimated cost of construction.  Because the project described in MGE’s Application is for a single customer who will pay for the project, MGE asks for a waiver of the requirement to provide Staff with the other items of the “feasibility study”.   MGE believes that good cause exists for waiver of the feasibility study because the single, customer-paid extension for MGE to serve that customer is ill suited for a feasibility study as described by the rule.  The Staff agrees with MGE’s request for waiver of the feasibility study for the reasons contained in Staff’s Memorandum, attached hereto as Appendix A and incorporated by reference herein.


5.
The Staff has thoroughly reviewed MGE’s Application and Motion and believes that the granting of both would be in the public interest because:

(a) MGE will provide requested service under its existing tariff provisions;

(b) Extension of gas service does not jeopardize MGE service to current customers;

(c) No intervenors have objected;

(d) MGE anticipates using customary rights of way;

(e) Costs are paid by the customer; and,

(f) No new franchises are required.

WHEREFORE, for all of the reasons stated above and explained in Staff’s Memorandum, the Staff recommends that the Commission approve MGE’s Application and Motion and (1) grant MGE a certificate of public convenience and necessity to serve the requested area in Greene County as shown in the Application; and, (2) direct MGE to file a revised tariff sheet reflecting this proposed certificate within thirty (30) days of the Commission’s Order approving this Application. 
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