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Reverye Requiremant Reconcilement Rwonci!a; Staff 3.31-12 ?m with KQP&}L 33112 Quinff Reconcile $taff 3-31-12 Case with KCPAL 8-31.12 Projected Update
Ling No.

1 iKangas Cily Power & Lishi Revenue Reguiramend Tolal Diffarence 88,430,811 112,847,518

Z oIy o T N T B ey Instraction §ubeSub B0 Tolal Hagaciate T, BupToty Explanatios
3 |Rate of Return & Captal Strutture

4 Value of Capital Structure [ssue - Staff 7 Company 3,705,286 {7,008.171) fiming

§ |Caphial Structure m@ct or interest Expense Dedustion 7.746,240 2,244,713

& . Retum on Eoui TKCPL 10.4%, Staff - 8.00% 24 561.635) {24 353,607

7 Sub—"‘f’cml Rate of Reﬁum and Capite? Stnucture Differences (13,109,128) (28,154,065

8

5 [Rate Baso issues ©

10 [Plantin Service:

13 Retivement of General Pant not in Compeany's March case {265.961) 148 337

14 |Distribution Figid Intefligence Support [ (58,705

17 _{Plant not at issue (Allocation |ssue} (3,328,841) (5,882 596)

18 Bub-Total - Plant by Servios {3,584.601 16,793,983}

18
20 jDepreciation Reserve —

22 . hoguisition detiment-oremature reticements {802,322} {502,322}

23 [Retirement of General Plant not in Company's March case 265,951 (148,347)

25 IDeprecistion Reserve {Alloeation) 1.068 825 5048524

26 Sub-Totat - Degreclation Reserve 752,254 4,599,654

27

28 |Add to Net Plant —

2% |Cash Working Capital 1,680,838 Net with line 30,31 1,548 T44

ard 32

30 |Federal Tax Offset {164 300 Net with iine 29 {144,300}

31 [State Tax Offget (34,682} Nat with fine 29 {34 BB2}

32 |\nterest Expense OHsel (1,229,680} Y Net with fine 26 11,229,650

34 Sub-Total - Cash Working Cacital 252,183 Net - lines 2% fo 32 118,071 iming
35 [Materigls and Suppls {2.764) {2798 |aflocation
35 |Prepayments 2,843 2883 ailucaton
37 B id Ponsion Asset 1] 516,084 fiming
38 _ |Reculatory Asset Excoss Act FAS 87 vs Rale Recovery 1] {137 824} pliming

39 _iRegulatary Asset Demand Side Management a {463,173} [timing
4G |Reculatory Asset (Liab) - OPEES g 30,978 Fiming

41 |Regulatory Asset - iatan 1. 2 & Common Plant ) #1513 {timing
42 {Fusl Erswntoqr Cioal _ 42 001 55,018
4% [Fusl invensary - Oit {D,844} 18,032

44 |Fuel Inveriory Limeid.imestone/Ammonia (11,395} (14,9268)

45 Powder Activated Garbon (PAG) 11,508 17,508

48 Sub-Tota - Fousil Fuel nventory {51,731 3332

47 iN ear Fuel 10,680 208,41 5} itiming
48 _ jRenewable Energy Standards -100 % MO g (902 paa

45 IRenewabie Energy Standands -Afiocated {474,301 {25.887%

50 SUW from Net. th

52 _|Defamed Gain on 502 Ernissiona- 1005 MO ] (114,275) tirmi

53  Deferrsd Gain on 302 Emissions-Allocated {443 2434 gring
56 [Accumulated Deferred income Tax {1,125, 642)] 24247592

59

80 |Gub Toial - Rate Base 159ves (4,271 153) (2440575

a1

62 ﬁmome Hiatoment - Revenue maues

83 !gnom: Revanue - Unadjusted 78,50 78,501 allocation
64
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65 |Retsll KWH Sales Revenus -
&7 iBilling Adjustments {568 A8ay {563 poa)
82 |Weather Adjusiment 279858 274 855
70 jAnnualizg Rate Change 88 774 88,77¢
71 Annualize Lerge Power Service (102 064} {102 B4}
72 385 day Adiustrent {1,191 868 {1,191 669}
73 [Growth Adiustment {3,554 7063 (3 584 708}
74 {Elimingte tost year tle to Revenus Rpt 1 - Note 5] 0 [
77 Sub-Total - Retail KWH Sales Revenue {5,048 868 (5,048 868
78
78 jToannuaiize firm Bulk Sales-Ersmy {i,045.800 {1,045 800)|
80 _|Fimm Bulk Saies Capacity & Fixed (37.867) {27 GB7)
81 |Return pulk margine-excess of 25th %, ind interest, over 10 yre- (MO only} {9873} {8,549 immataral
3¢ |Non Fiam OF System Sales - Unadiusted Margins {166,008} (186 DOBY
3. |Non Fimy ORS for 8PP off-systen line icases 582,114 net with e 48 582,114 net with iing 82
34 [Mon firm OB8 for Purchases for msale 1,048,6183 nelwith ine 84 (1,048,616 net with line B2
&5 INon-Firm 0S8 for Rovenue newrslity upldt chames 518 237 net with line 84 518,237 net with line B2
88 |Normalize Nonfinm Sales Marain (11,804.793) netw ines §1-85 {5502 Y01 net w iines 78-81
&7 _|Eliminste Cost of Butk Power Sales 54,775 54 775
B8 Sub-Total - Non-Firm 055 (11,864 2923 i5.582,159
S0 |To adiugt Lt Payment Fees (165,9721) {160,921 timing
93 {Other Mise. & Adiusiments 1 490,356 1,778,124
97 {Rent from Properiy -MO Jaten Site Lease 1] 22,548 Gening
48 [Sales recorded below the line on KCPL's boaks {328,262) (328,262)
98 1Sub Totel - Revenus Issues (16,587, 143) {10,332,804)
100
101 [incame Statemnerd - Expanse lgsuas
102 [Totai Oper, 8 Maint. Expense - Unadfusted, exciuding depreciation 11,305,649) {1,302,915) allocation
103 _|Aswalize Fusl Expense 12,103 378 14,575 186
104  lAnnualize Purchased Fower Energy Chaspes (18 433 B73) {17 687 9703
108 Fuel and Purchase Powee-Energy and Demand Sosts {€,330 594 {3107.784
106 [Annualize KCREC Benk Paus €10) {3,652) [ tirmirsgy
108 Nommaize S Costs (GRVE) {569,795 (964 ¥96)
108 IMormalize 401k costs {42,907} (42 96 Eming
110" Adust FAS 87 and FAS 88 and FAS 168 pension gxpense 1,170, 7553 (1,338 23.2)]
111 Adiust SERP pension expense {181 1893 {244, 759
112 _jAdijust OPEB's (177, 761) {138 399
114 liatan 2 Dommon O8M - Ongoing level {949 6264 1945 625) trring
115 lgian 2/Gommon O&M - Amorization of Tracker (3.152Y 136,004 timing
118 __tAnnualize Gustormer Actts expense for prsdit card payment costs {82 81 54 {14,870 Hming
122 jC8-11 Adjustment Ind Equity Compensation X 17,868 aliocation
123 [Antuatized amount for injuires and damages 4 555 4.559 aliowation
124 _{Anouslize njunes and Damages insurance 787 4,430 g
126 _ IAnnualized Praperty insucgnce Electric and latan 2 §1,009 | (188,508 thming
127 Propprly Tax Annualization {137,123 {553,861 sming
128 _|Antwalize Renswabie Energy Standards {100% MO) 332,628 (1,835,784
130 12011 Flecd Amoddization (1,272 809 {3,374 753
131 |Adiust Cutside Services A/C $23 (156, 358 {158,358 tir g
132 {Amortization of intan 1, 2, & Commpn Regulatory Assets s 1,274 fring
133 [Missouri Economic Relief Pilol Progrem (ERP P} IMQ anfy) {452 D30} {1,403 06
134 Trangmission of Electricity by Oihers 35 564 {8,556.739)
135 {Adverttsing - Institutional and image, Exgluding DSM iy {78} atiocation
136 [Ad](Staff) or Reverse (KO PLI teat year gen tax exs for KOMO Earmings Tax - Foottota (a) - ﬂb‘aoma@a (g}
138 INORMALIZE BAD DEBT-Rate & Weather nommalized revenues 46,388 10%,068 Sming
135 |Add incremental Bad Debt - Revenue Requirerment {784 183) {1,014 179)
142 Sut-Tolal - Bag Debi Expense {748,764 ﬁw ettt v
144 _|Amsrtization of S02 Proceeds 1) E s D TLE 4,144 timing
145 _{Amorization of Memer Transition Costs {3,568, B03) MY Y
{}fi;: ﬁ BRI
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146 [Mise. Disallowances {excl dues/denatlions/advertising) (53,6883 {53 686 fiming
147 |Payroll Annualization {1,353, 436) 1,383,435}

148 inpenfve Comp-alue Link {Sge CS-11 for Equity Gomp} {154,330), {154,330 i
152 _jAmortize [ISM Deferral {excl DSM advertising) - {BB0,636 5ming
152 |SPP Schedule 1 Admin Fees (2,995} {855,108)

184  [Other Miscellanpus Benefits (1047 TE4Y {1,042 754 timing
155 | Woil Creek Refusling Outags (65,841 (265 B41) timing
156 iDigtribution Field Infelligence Suppont - (547 160

188 JAnnualize Commission Assessrosant (23 765) {225,058 timing
1868 |REGULATORY EXPENSES-Rate Case Expense 17718 {423 4253

164 IAnnuslize Depreciation Expense 1,488.660 583 321

165 Annualize Depreciation Charged t OSM (Unit Traing and Vehicies) {1.634 801} {1,540 725}

186 {Total Oper.d Maint. Expense - Lizsdiustad Depreciation (94,858} {97 angy .
168 Sub-Total - Deprecigtion Expense {236,910) (1,174,778 timing
170 TOSM Maindenance Expense Adiusiments - Nuclear {715 8681 (715 8664 tming
171 [O&M Maintenance Expense Adjustments - Tranamission 29 568 2% 556 itiming
172 [O&M Maintenance Expense Agpstments - Distribution (285 573)| {258 873) timing
173  Amodization - Limited Term Plant 2,563 11,096,838 timing
174 _ tAnaualize Payroll Tax [76,285) {76 285) sring
175 | To Nommakize lease sxpense 1171, D5 £18.013) timing
176 |Adlust Dues & Donations {28 E33) {28 B33y iming
178  {Reconcilemars Error - Q&M Expense 108 A4

175 |Sub Total - Operations & Maintenarnee Expense issues {21,445 830) {38 369,985);

18G

131 {income Tax Issues « ncome Statement

183 jAnnualized Depreciation Expense (Booky BB 123 MNet with 154 290,324 Himing
184  1Depreciation on Vehicles/Uni Traing cleared o QM (818,87 1) et with 183 (B2 252) Ilimigg
185 |Book Amortization - Intangibie Plant/ Leaseholds 28, 136) (713,887} [irming
186 |Meals & Enterainment (384 840y (173,750} ming
1588 iNuclear Fusl Amortization - Add Back Boak 178,233 178,233 {aming
181 1IRS Beduction - Amortization - Intangible Blany [ 525,091 [timing
182 ikS Deduction - Nuclear Fued 14 5143 (14,814} ltiring
193 _{Production income Deduction D 0 ]

194 Employee 401-K ESOP deduction {940,211 940,21 1) Jiiming
185 |impact of WIN/RED Gredits 4 BET) (398,056} Jtiming
198  {mpsct of FuelfNew Hire Sredits 81,256) {81,256} %t_i_ming
197 17ax Qepreciation in Excess of S/ - Reaulsr {703 715} (2,283.784) tirning
198 [Tax Amuorlization - infangible Plant - Excess over S/ Amonlization 23,243 182 954 Jtiming
189 \Tax Amortization-Nuclear Fuet - Excess over SIL Nuclear (147 783 {347,793} Jtiming
201 1Tax Straight Uine Depraciation IRS Deduct Tax Depreciation 0 2,033 335 Himing
262 Amortizstion of Excess Deferred Tax 0 18,753 timit
203 jinvestment Tax Credit {1,144, 3695 {4 144 4223

204 Amoriization of Prior Deferred Taxes 0 (654,380 iming
210

211 _Total Income Tax Differonces ($3.111,091 (54 145,854

212

213 [Difference in Tax Gross Up Factor (565 877 F comote {a) {734 A8 Fooinots (2}
214

215 [Total Value of All lssues {858 040,331 ($85,183.018)

216

217 iunreconciled DifferangesRounding {225,157 {200,373}

218 EMS EMS
219  |Staff Revenue Requirement at March 31, 2012 427,164,523 52}“.’&’54,525‘"1 §$47. 164,523 27,164 523
221 inreconciled Difference/Rounding {30} (0
a2 A from EMS ol from EME
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223

Footnotes

224

225

la} Thiere are muliple components of the Kansas City MG Earnings Tax issue embedded in the rows nelated to rate base and income tex Jssuss
(because Staff treatec this as a general tax and KCPL trested it s an income tax. Ywhen looked atin total, Staff's direct filing results in a lower
revenue reguirement than KCPE&L's by $ 586,000 et 3-31-12 and $7 34,000 at Projected 831412, indiding consideration of eamings iax on the
Company's recuesied revenua requirernent in this ase ardd s reduced by the impact of the difference between Staff and Company rate base ghe
ROR. i the authorized revenue reqisirement is difterent from that proposed by either S&¥ or Company, the associated eamings tax impact would
2150 change.

246 [b) Through discussions with the Company both $taft ang Company reatized there is an issue with General Ledger Revenues. The Company has
fed surrebuttal festimony. The valus of the issue i8 not yet quaniified.
227 o) Stffs adjustment for the arbitration selfiament referenced in S1affs rebuttal testimony was not included in Siafl's March 21, 2012 avosunting
hedules.
WEE _iOfiice of the Public Gounsel
228 Rewm on Eqully - 9.1% § 1499721
220 Vais,w of Capital Structure 1ssun - QPC/SER P . jege e
231 Capital Stycture impact on Inferest Exgense Deduction {7.011.0113
232 iRate Case Expense 3 {473 £93)
233
234 10Mfice of the Public Counsel - Revenue Requirsment 3 {8.666,083) 20,479,470
235
238 Unied States Dapantment of Energy
237 [Relum on Eguily - 9.5% § 8765034
238 |Velye of Capital Structure Issue - DOE/Statt $ 659877)
238 _Capita! Stucture impact on Interest Expanse Deduction £ {1903928)
240
241 iUnited States Department of Enargy - Revenue Requirement $ 13,558,876 40,724,399
242
243 |Missouri Indusirial Eneryy Consumers
244 Renewsbie Enerpy Standacd Costs $ 207287y
245 IOWRS $ {1,004 885y
248  |Bad Debt Expense 5 (2843757
247 1Overtime $  (809.507
248 |SPP Line Loss Charges 3 (775,347}
249 |Adjustment for purchase for ressie $ . (520,903
250 15PP RNU chammes Rate 2
251 [Flowd Cost Amortization-t st OSS revenues Mide 1
282 [Mutuat Assistance 3 (468 000
263  Fust Cogts $ {812 00ty
2854 |Off System Sales Revenues $ {17.710.008)
255 {Transmission Revenues Mot 4
258 Hinledm Engrgy Chame Mats 2
2587 |Renewable Energy Standard Cost Tracker Note 2
258  ifroperty Tax Tracker Sofe 2
255 Whgsouri Industeial Energy Consumers- Revenue Requirement $ (27,097,570} 146,883
SHole 1: Annuatation and identfication of the amourt perfurmed 81 Tre-Up
cte 1 No Ressaie Rogulneme Vmg_i‘u Ther Guset dase.
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