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Comp.rable E.mings Analysis 
for. Proll)' Group or One Hundrell Sineen Non-utility Comp.nllls Comparable to the 

Proxy Group of Six AUS Ulility Reporls Water Compani~s (1) , 
Rille of Relum on Boo~ Common 

Equity, Nel Worth, Or ponnets 
Capllel 

5-'(eor Projecllld (2) 

Reslduel 
Slandard Standard 

Companies Comparable 10 Ihe Proll)' Group of Six Adjusled 
Proll)' Group of One Hul'lO~ sevenleen Non·utility "'

unadjusll1d Error or the DeViation or 5 '(Iter Sludenl's T 

AUS utility Rep0rls Water Comp.nin (11 Sela yegression .... Projedion Slallsllo 
~ 

Affilialed Comjltller 0,75 0.56 3,2080 0.0714 1",50 (0.2:2) 

Analop Dev,ces 0.90 081 3.6726 0.0818 17,00 0.10 

Allerglro, lroc.	 0.90 0,82 3.35&4 0.07~8 17.50 0.16 

0.97Galla\lroer (AMur J.)	 0.56 3.1255 0.0696 24.000" 
Amgen 0.65 0,"2 3.8066 0.0647 16.50 0.03 

Aon Corp. 0" 0.52 39021 0.0B69 1".50 (0,22) 

0.85 3,4217 0.0762 '.00 (1.15)AVX Corp.	 0." 
0.85 3,7Sol15 0.0836 12.00 (0.53)Sed Bath & Beyol'lO	 0.90 

0.75 0.62 3.1885 0.0710 12.00 (0.53)Betkman Coulter 
0.90 3.B652 0.1J8fI0 11.50 (0.59)Blc-Rad LIIbs. A	 0." 

BJs VJholesa1e Club 0.75 0,55 ".0163 O,ll894 10.00 (0.77) 

B~C Son..... re 0.85 0.73 3.3622 0.074& 21.00 0.59 

Bmvm & B",..,., "0 0,51 3.2448 0.0722 13.00 (040j 

Cardmal HeMh 0.6<>0.75	 3.3076 0.0736 (064)'" 2,4&0.90 0.61 3.5117 0.07B<' 36.00 (3)CQca-Cora Enlerprises 
0.90 083 3,4851 0.07715 29.50 1.65Crown Holdln\ls 

052	 0.08C11 14.50 (0.22)CepUlon Inc	 0" ..""" 
0.85 0.71 3,9413 0,0877 11.00 (0.65)Climer Corp 
0.95 0.65 3.7027 0.DtI2" 11.'50 (0.59)CLARCOR Inc. 
0.90 0.78 3.8597 001159	 6.00 (1.27)Coherent. Inc. 
0.70 OA7 3.6316 O.OBOB 19,00 0."Cota-Cola B"III,n8 
0.90 0.77 3.8340 O.OBSoli 12.50 (O,~6)Columbia SporW"f!ar 
095 0.85 3.6280 0.0806 19.50 0,41Copart, Inc, 
085 3.7464 0.0834 10,50 (0,71)Cnaries RNf!r 

Del Monte Foods	 0" '"0.53 3,2767 00729 10.50 (0,71) 
0.90Dionex corp 0.90 0.79 3.5366 0.0787 23.50 

DIREClV G1'OOp (The) 0.85 0,77 3,1875 0,0710 30.50 1,77 

0,03
Dllv~a Inc,	 0.65 0.39 3.17.... 0.OT1l7 16.50 

LIIuder (Estee) 0.95 0.85 3.3969 0.0757 30.50 1.77 

EarthLlnk, Inc 0.70 0.51 4.0"!J0 0.0901 16,00 (0.03) 

E~C Corp.	 0.90 0." 3,8370 0.08~ 11.00 (0,65) 

0.85 0.71	 0.0696 32,50 (3) 2,02
£ner~ Transfer 

3.5910 0.0799	 (1.09)
Fir~ Niager. Finl Group	 0.85 0.73 "'" ,."

3,8042 0.0!l47	 (0.84)Forest LIIbs. 0.6<> 0.63	 ,.'" 
0.65 0.... 3.7938 00!l45 13.50 (0.34)Gen[yJ'Tle Corp. 
065 0<0 3.G7"7 0.08t8 33.50 (3) 2.15Gilead SCiel'l~s 

0.07~7 8.50 (0.96)G&K Servlcll5'A	 0.80 0.69 3.3552 
3.7010 0.0824 16.00 (0.03)Global peyrTlenta	 0.85 0.70 

0.78 40290 0.0897 13.50 (0.34)Gen·Probe	 00' 
He.,monlllics Corp 0.G5 0.42 3.1695 0.0706 13.50 (0.34) 

0,59H8tbro, Inc. 0.80 0.62 3.3401 0.074" 21.00 

HCC Insurance Hld\ls 0"0.85 3.1673 0.0705 12.00 (0,53) 

Of. 3.2548 0.0725 18.00 0.22Hewill AsatlCiotes A '"0,90 0,78 3.7417 0,0833 29.50 1.65Block (H&R) 
0.70 0,51 3.5472 0,0812 22.'" 0.78Hospira Inc. 

Heartland £)(pren	 0.85 0.72 3.9916 0,0889 23.00 0." 
0.85 0.77 3.26Sol1 0.0727 18.00 0.22IDEXX LIIbs 

IntuH Inc 0.90 0.83 31749 0.0707 20.00 0" 
(1.33)I""nlors Sancorp Inc	 0.70 0.'51 3.45&4 00788 '" (0.90)Inti Speedway A 0.90 0.82 3.4301 00754 '.00 

J&J Snec'o. FoodS 0" 057 34659 0.0772 1150 (0.59) 

Life TechnolClgles 0.80 0.65 3.7722 0.08"0 12.00 (0.53) 

3.2537	 2500 LoaLinoere Holdin\ls 0.65	 0.072~'" 
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Mlnoul'l_American Waler Company 

Comparable Eaml~s At1a~.ls 

lor a Prol<Y Group aI 01l'9 Hundred Sixteen Non-LllIIlly Companies Compareble to the 

proxy Group 01 SIK AUS Ulilily RepoM Waler COmpanies Itl 
RBle 01 Return on Book Common 
Equ~y, Net Wonh, or PIMe~s 

Cap~al 

5-Year Projecled (2) 
Residual 

Prol<Y Greup of One Hundred Seve""'een Non.Ull1Ity "'- Standard Slandard 
Companies Comparable 10 the Proxy Group of SIK AdJu!led Unadjusted ErTOraflhe DeV1ahon of 5 Year Siudent's T 
AUS Uhlity RepOt'l.s Water Companies (1) Re9fession Bela Projection Slatis!,c 
Mattei, Inc 0.85 0.76 3.8964 0.0867 22.00 

~ ~ 
0.72 

Mattnews Inti 0.85 0.72 3.2537 0.0724 15.50 (0.09) 
MCKesson Corp. 0.80 3.6B95 0_0821 \4.00 (0.26) 
Medronlc, Inc. C1.75 '" '.00 3A569 0.0770 2200 0.72 
Medco Hearth Solutions 0.70 0.•9 3.5992 0_0801 "00 0,26 
Markel Corp. 0.80 J.21115 0_07~ (1.09) 
Magellan Mil'l$lream ,'".., 0.83 33682 0.075£1 ".00 

'00 
'.22 

MAXIMUS Inc. 0.80 '.S< 3.3819 0.0753 14.00 (0.28) 
Nalionallnstrumenls ,.., 0.81 3.6957 0.0823 15.00 (015) 
AMaly Cap!lal Mgmt. '.80 0.63 3.9643 0.0.., 15.00 (015) 

'80 'S<Novo Nanfsk ADR 0.69 3.1452 0.0700 31.00
 
Nolth_a 8ancorp 0.65 0.70 3.2705 0.0728 '.00 (0.96)
 
NewYorkCommunfly 0_80 0,69 3.6327 0.0609 12.00 (0.53)
 
Really Income Corp. 0.90 3.6316 0.0808 '.00 (1.02)
'" Owen. & Minor 0.70 '00 3.3SS8 0.0746 11.50 (0.59) 
Orllcle Corp ,.., 0.83 3.1502 0.0701 304.00 (3) 221 
Odyouay Re Hldgs. 0.70 '.52 3.2108 0.0715 '00 [1.33) 
ORelily Automofrve 0.85 0.72 3.5748 0.0796 10_5D (0.71) 
Plains All Amer. Pipe. ,., 0.79 3.5972 0.0801 12.00 (0.53) 
PepsiAll'lertcBl ItK. 0.80 '.'6 3.4481 0.0768 12.00 (0.53) 
Peoples United Flnl 0,65 DAD 3.2451 0.0722 5.00 (133) 
Pepsi 80ttllng Group 3.30408 0.0744 22.00 0.72 
P8tlerson Cos. ,,., .., '"0.80 37787 0.0641 13.00 (DAD) 
Peels Caffee II. Tea '.80 0.63 3.9190 0.0872 lZ00 (0_53),..,PerkinElm'llr Inc. 0.79 3.8054 0.08011 10.011 .", 
Papa Johns Inli 0,85 0.77 3.95304 1l.1l680 20.00 '" Ruddick Corp '.00 '''' 3_59043 0.0800 10.50 (0,71) 
Reinsurance Group 0.65 3,7769 0.06-41 17.00 0.10 
RuMed Inc. ", '" 0.0612 13.50 (0.304)0.57 3.9162 
ROllins, Inc. 0,60 1l.65 3.2083 0.0714 27.00 
Ross stores 0.85 0.72 3 8069 0.08011 41,00 (3) '" 
Sycamo", Networks 0.85 0,77 ""3.6995 0.082~ 1.50 (183) 
Schulman (A.) '.00 0.81 4.0352 0.08911 7.50 (1.09) 
Sherwln·Wiliiams 0.75 0.55 3.3.228 o07~0 26.00 1.22 
Sllgan Holdings 0,80 0,64 3.1~08 0.0699 18.50 0.26 
Synopsys, Inc. 0,65 ,n 3.7319 0.0631 1300 (DAD) 
SuburtJan Propane 0.75 OS2 3.2843 0.0731 50,00 (3) ~.20 

Sterieyo;le Inc. 0.S5 0.47 3,5458 0.0789 17.00 
STERIS Corp. 0.90 '"0.81 3.6666 0.0821 15.50 (009) 
SI. Jude Medical 0,68 4.0412 0,0900 17.00 
Conslellalli;>n Blands '""0.85 3.8·H5 0.0856 11.00 '"(0.65) 
Slryker Corp. '" 3.3340 0.07~2 0.100,80 0,66 

Hanover Insurance 0,65 0,77 3 20go """00714 10.50 (0.71) 
TEPPCO Partners L.P. ,.., 0.62 3,5151 0.0783 21.00 0.59 
Total System Svcs 0.90 0.80 3.4338 00784 16.00 (0.03) 
TeKes IMtrumenis ,., 0.81 3.6129 II 0804 15.50 (0,09) 
Universal Hea~h Sv. ·8 0.68 3.6443 0.0811 12.00 (0.53) 
Universal Corp 06' 0,68 3.87011 0.0662 10.50 (071) 
Varilln Medical Sys. 0.80 069 389~~ 0.0867 23.00 ,." 

06' 

WD_40 Co 0.75 0.55 351.9 0.0782 17.50 0.16 
Werner Entarprises '.00 0.82 3.90498 0.0819 17.00 
Weis Markels 0.65 0.46 3.1192 0069. '" '00 (0.96) 
W.P. Carey & Co. LLC 090 0.60 3.5415 0.0788 15.00 (0.15) 
Watlon Pharmac. 0.56 3,2191 0.0717 10,50 (071) 
Washington Pea '" 3.4859 0.0776 ,."" (102)0.80 0.67 
Berkley (W.R.) 0.75 '.'6 3.3727 0.0751 17.00 
West Pharmac. Svcs. '.80 0.65 3.9378 O.08n 13.5D (0.304)'" 
Wltson Wy8tl 0.70 3.3237 0.07.0 13.50 (0.34) 
Worid Wrestling Eni. 0,80 '"0.68 3.3909 0.0755 31.50 
Wolven"" Wol'ld Wide 0.80 0,65 3.9008 0.0668 18.50 "" 
Alleghar>y Corp. 0.85 0.72 3.2654 0.0721 6.50 ""(1.21) 
Allegh3ny Corp. 0.85 0.12 3.2654 0.0127 '.00 (1.21) 
ZImmer Holdings 3.7669 »00 {0.40}------M!-~ ~ 

AVefetie 3.5530----i!1. ----2.!t. ~ 

#REF! 
3.5811 (4) _-"'.'""0'" 

Medlin (5) \~.5O'lL 

ConClusion (6) 1375% 

See page 4 lor notes. 
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Missouri-American Water Company
 
Comparable Earnings Analysis
 

Notes: 

(P) = Preliminary 

(1)	 The criteria for selection of the proxy group of one hundred sixteen non-utility companies was that the non-utility 
companies be domestic and have a meaningful projected rate of return on book common equity, shareholders' equity, 
net worth, or partners' capital 2012 - 2014 as reported in Value Line Investment Survey (Standard Edition). The proxy 
group of one hundred-fifteen non-utility companies was selected based upon the proxy group of six AUS Utility Reports 
water companies' unadjusted beta range of 0.37 - 0.85 and standard error of the regression range of 3.1143-4.0599. 
These ranges are based upon pius or minus three standard deviations of the unadjusted beta and standard error of the 
regression as detailed in Ms. Ahern's direct testimony. Plus or minus three standard deviations captures 99.73% of the 
distribution of unadjusted betas and standard errors of the regression. 

(2)	 2012 - 2014. 

(3)	 The Student's T-statistic associated with these returns exceeds 1.96 at the 95% level of confidence. Therefore, they 
have been excluded, as outliers, to arrive at proper mean historical and projected returns as fUlly explained in Ms. 
Ahern's testimony. 

(4)	 The standard deviation of the group of six AUS Utility Reports water companies' standard error of the regression is 
0.1576. The standard deviation of the standard error of the regression is calculated as follows: 

Standard Deviation of the Std. Err. of the Regr. :;: Standard Error of the Regression 

J2jj 

where: N :;: number of observations. Since Value Line betas are derived from weekly price change 
observations over a period of five years, N = 259 

Thus, 0.1576	 3.5871 

22.7596 

(5)	 Median five year projected rate of return on book common equity, shareholder's equity, net worth, or partners' capital 
including returns identified as outliers as outlined in Note (3) above. 

(6)	 Median of the five year historical and five year projected return on book common equity, shareholder's equity, net worth 
or partner's capital excluding returns identified as outliers as ouWned on Note (3) above. 

(7)	 The criteria for selection of the proxy group of twenty-five non-utility companies was that the non-utility companies be 
domestic and have a meaningful rate of return on book common equity, shareholders' equity, net worth, or partners' 
capital projected 2012 -2014 as reported in Value Line Investment Survey (Standard Edition). The proxy group of 
twenty-five non-utility companies was selected based upon the proxy group of eight AUS Utility Reports natural gas 
distribution companies' unadjusted beta range of 0.27 - 0.61 and standard error of the regression range of 2.1508 
2.8038. These ranges are based upon plus or minus three standard deviations of the unadjusted beta and standard 
error of the regression as detailed in Ms. Ahern's direct testimony. Plus or minus three standard deviations captures 
99.73% of the distribution of unadjusted betas and standard errors of the regression. 

(8)	 The Student's T-statistic associated with these returns exceeds 2.064 at the 95% level of confidence. Therefore, they 
have been excluded, as outliers, to arrive at proper mean historical and projected returns as fully explained in Ms. 
Ahern's testimony. 

(9)	 The standard deviation of the proxy group of six AUS Utility Reports water companies' standard error of the regression is 
0.1088 (2.4773/22.7596). 

Source of Information: Value Line, Inc., September 15, 2009
 
Value Line Investment Survey (Standard Edition)
 




