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the Missouri service area of the Company.

AFFIDAVIT OF MICHAEL W. STRAUB

STATE OF MISSOURI)
) 88
COUNTY OF COLE )

Michael W. Straub, of lawful age, on his oath states: that he has
participated in the preparation of the attached written testimony in question
and answer form consisting of 6 pages, to be presented in the above case; that
the answers in the attached written testimony were given by him; that he has
knowledge of the matters set forth in such statements: and that such matters are
true to the best of his knowledge and belief.
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CASE NO. HR-88-116
Please state your ‘Vn‘ale and give ydut business address.

Michael W. Straub, 301 West High Street, Jefferson City,

Q. By whom are you employed and what is your job

¢classification?
A. I am employed by the Missouri Public Service Commission and
my job classification is a Rate & Tariff Examiner in the Utility Division.

Q. How long have you been employed by the Commisgsion?

Y el

A. Since August, 1970.

Q. Have you ever testified before this Commission?

A. Yes I have, in the cases outlined in Straub Schedule 1.

Q. Give your qualifications, education and experience.

A. In 1970, I graduated from Capital Business College with a
two-year degree in accounting. Upcn graduation, I was employed by the
Missouri Public Service Commission as an Engineering Aide in the
Depreciation and Valuation Section, where my duties consisted of assisting
in and preparing studies relating to depreciation rates, trended original
cost and trended original cost less depreciastion. Since 1976, my primary
responsibilicy with the Utility Divisiom has been the review of rate
increase proposals for the purpose of prepariang testimony im rate cases
before the Comsission.

Q. What is the purpose of your testimony in this case?
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Q. Have your review

‘. E Y..o i

Q. Excluding rate design, in your opinion are there any problem
areas with the changes proposed by the company in its filed tariffs.

A. Yes. There are two problem areas.

The first area is on Sheet No. 6, Item #8 - Non-Payment. The

tariff states the following:

"If any bill rendered by the Company is not paid within thirty

(30) days after the date thereof, the Company may discontinue

service in accordance with appropriate notice. In case of loss

of, or failure to receive a bill, the Company shall, upon

request by the customer, make a duplicate thereof.”

In my opinion appropriate notice should be defined in a manner
which would describe what the company must do in order to be in compliance
with appropriate notice.

The second area of concern begins on Sheet No. 9 Item #16 - Line
Extensions.

The third paragraph states the following:

"In circumstances, when the application of these rules appear

iwpractical or unjust to either party or discriminatory to other

customers and when a wmutual agreement between the Company and

applicant can mot be reached, the Company or applicant shall

refer the matter to the Commission for special rulinmg. An

example of such a circumstance would be when the line extension

is of such length as to make it doubtful wvhether the extension
would ever earm & f{air return ca the fair value of the

property.”

In m»y opinion this paragrsph explains the purpese of having the

: line extension policy io the tariffe, but it should go further and mention
f how long or how much the line extemsion costs before the customer would be
; required toc costribute. Also it goes without sayimg en spplicant may

i refer the satter te the Commission.
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For Item #16 Line Extensions, I recommend the third paragraph be

removed from the tariffs and in its place the Company be required to

submit for staff review a paragraph that would define the maximum length

in feet or the maximum dollars invested by the Company before a customer
would be required to contribute towards the cost of the extension.

Q. Are there any other items in the proposed steam tariffs you
need to address?

A, Yes. The proposed Fuel Adjustment Clause (FAC) on Sheet No.

Q. Would you please explain the Company's fuel adjustment
clause?

A, Yes. The monthly cost factor is determined from the
following formula found on Sheet No. 3:

FUEL COST ADJUSTMENT

"The fuel adjustment shall be decreased or increased for each
$.0001 (or major fraction thereof) in the cost of fuel below or
above $2.13 per million BTU of sales in accordance with the
following formula:

FCA ) = (FC-(2.13 $/millicn Wms)-r(m(n_nt(m-ms)))m
¥FCA = Fuel Cost Adjustment

FC = Fuel cost for production of steam for previcus moanth
™S = Previcus month actual ssles in miliiom BTU's

B = Previous month badgeted sales in willionm BTU's

QB - Curreat month budgeted sales in million BTU's™

The use of this FAC ellows for the adjvsiment of the stean rates
to retail customers of 5t. Joseph Light & Power Compeny without & hearing
by this Commissica or withowt considerstion of costs other than fuel.
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 Fuel Adjustment Clause that has applied to electric utilities in the State

of Missouri?

A. Yes. A fuel adjustment cleuse for steam and electric
services was in effect for many years in Missouri. It originally started
as a coal adjustment that applied to only Large General Service and
Industrial Customers. Later it was expanded to allow for automatic
adjustments to the electric bills rendered as a result of fluctuations,
upward or downward, in the cost of all fuels used to generate electricity,
still being applied to only Large Gemeral Service and Industrial
Customers.

In 1973 a case was established to investigate the fuel
adjustment method for the recovery of fuel costs. A result of this case
was a uniform fuel adjustment that applied to all customers. Without
going into a lot of detail, the fuel adjustment allowed for the recovery
of fuel costs through an automatic adjustment. It was calculated by a
formula found in the Company's tariffs that had been approved by this
Commission. It also allowed for the adjustments to be made without
considering costs other than fuel, and a hearing was not necessary each
time the monthly factor fluctuated.

In 1976 the FAC was again looked at by the Commission and some

| minor modifications were made to the clause to better reflect & more

| timely recovery of the fuel costs, and tp allow only coal costs to be
| recovered through the clsuse.
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opin m " ba nm of thc advattsu ‘and
disadvantages of continuing the current Steam FAC for St. Joceph Light &‘

Power Company?

A. In my opinion the two major advantages are:

1. May reduce the frequency of General Rate Cases.

2.

If fuel costs decrease, the customer will receive the

benefit sooner.
The major disadvantages are:
1. It allows for a rate change without a hearing.
2. It doesn't consider costs other than fuel.
3. The utility may lose incentive to keep down fuel costs.

Q. Mr. Straub what 1is your recommendation concerning the
present FAC of St. Joseph Light & Power Company, and why?

A. I recommend the clause be eliminated from the Company's
tariffs. In my opinion the disadvantages of the FAC ocutweigh the
advantages.

Without the FAC the Company still has the normal procedure plus
an emergency procedure to get rate relief if fuel costs or any other costs

change in an amount that would require sdditiomal revenues.

Q. MNr. Straub please summarize your recozmendations?

A. I have three recommendations:

1. FKon-Payment - the appropriaste notice be stated in the

tariffs.

2. Line Extensions - the G

F BoTe acourately define the

extension made pricr o Cuw
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Q. Does this conclude your prefiled direct testimony?
A. Yee it does.




Empire District Electric Company
S§ho-Me Power Corporation

Sho-Me Power Corporation

Sho-Me Power Corporation

Glenwood Light & Power Company
Missouri Publiec Service Company
Missouri Public Service Company
Sho-Me Power Corporation

The Gas Service Company

Kansas City Power & Light Company
Peoples Natural Gas Division
Kansas City Power & Light Company
Missouri Utilities Company
Missouri Public Service Company
St. Joseph Light & Power Company
St. Joseph Light & Power Company
Missouri Public Service Company

Sho-Me Power Corporation

Missouri Edison Company

Missourl Utilities Company
Kansas City Power & Light Company
Kansas City Power & Light Company
Missouri Public Service Company
Missouri Utilities Company
Missour Public Service Company
Union Electric Company

Union Electric Company

Kansas City Power & Light Company
Sho-Me Power Corporation

Conmgolidated Electric Service Compsany
Boone Electric Service Company

ER-77-210
ER-78-272
ER-78-293
ER-79-37
ER-78~300
ER-79-60
ER-79-61
ER-79-106
GR-79-114
ER-80-48
GR-80-155
ER-80-204
ER-80-215
ER-80-231
HR-81-45
ER-81-43
ER-81-85
ER-81-115
ER-81-154
ER-81-276
ER-81-346
ER-82-66
HR-82-67
EC-82-213
ER-82-246
ER-83-40
EM-83-248
ER-84-168
ER-85-128
EA-87-49
EA-B7-83
Ea-87-99

STRAUB SCHEDULE I




