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sT. ~':l1.ctrf' t,iWa «BBPAJY: 
CASE 1'0. Hl-88-116 

Q. Please state your name and give your business s4dresa. 

A. Michael W. Straub, 301 West High Street, Jefferson City, 

Q. By whom are you employed and what is your job 

10 classification? 

11 A. I am employed by the Missouri Public Service Comaission and 

12 my job classification is a Rate & Tariff Examiner in the Utility Division. 
' 

13 Q. Bow long have you been employed by the Commission? 

14 A. Since August, 1970. 

15 Q. Have you ever testified before this Commission? 

16 A. Yes I have, in the cases outlined in Straub Schedule 1. 

17 Q. Give your qualifications, education and experience. 

18 A. In 1970, I aracluated froa Cepital haineee Colleae with a 

19 two-year dearee in aecountina. Upon aracluation, I waa e~~ployed by the 

20 Missouri Public Service C01111d.asion as an ED&ineering Aide in the 

21 Depreciation and Valuation Section, were my duties consisted of ssaiating 

22 in and preparina studies relatinl to depreeiatitm rates, trendecl oriainal 

23 coat and treuded oriainal coat leas clepreeiation. Since 1976, my primary 

24 ra~iliey with the UtiU.ty D!:rtaion U. Mea the raview of rate 

25 incraaae proposals for the JNrPOH of praparlas blat~ ia rate cases 

26 before the COIIIIIdaaion. 



Q. llave your rfrtt....U the propOetnl .. tatiffa? 

A. Yea. 

l 

A 

5 Q. lxcluding rate design, in your opinion are there any problea 

6 areas with the changes proposed by the company in its filed tariffs. 

7 A. Yea. There are two problem areas. 

8 The first area is on Sheet No. 6, Item 18 - Non-Payaent. The 

9 tariff states the following: 

10 "If any bill rendered by the Company is not paid within thirty 
(30) days after the date thereof, the Company may discontinue 

11 service in accordance with appropriate notice. In case of loss 
of, or failure to receive a bill, the Company shall, upon 

12 request by the customer, make a duplicate thereof." 

13 In my opinion appropriate notice should be defined in a manner 

14 which would describe what the company must do in order to be in compliance 

15 with appropriate notice. 

16 The second area of concern begins on Sheet No. 9 Itea 116 - Line 

17 Extensions. 

18 The third parqraph states the following: 

19 "In circumstances, when the application of these rules appear 
impractical or unjust to either party or discrilldaatory to other 

20 cuatoaers and when a autual qre-.t l:aatween the COIIpally and 
applicant can aot be reached. the Compaay or applicant shall 

21 refer the matter to the COI!iild.aaioa for apscial ruling. AD 
example of such a circumstance voW.d h whea the liu exteaaion 

22 ia of such leaath ea to make it .,..tfal whether the exteaaion 
woulci ever earu a fair :n~tvru oa the fair valve of the 

23 property." 

24 Ia fll7 opinion thie parap-aph apla!aa the pvpoae of having the 

25 liae ateaaioa policy ia the tarUf~. nt it ~d p fvther and M'Kion 

haw lana or how ~Bch the lin a:t-ion ~u hfore tu euto~ar vmdd be -



Ja 117 opiaicm -ropriate •tice .ahoul4 live .the cvst~r at ~·t oae 

5 busineas day's aotice of the intent to disconnect. 

6 For Item #16 Line Extensions, I recomaend the third paragraph be 

7 removed frena the tariffs and in its place the Coapany be require4 to 

8 submit for staff review a paragraph that would define the aaxt.ua length 

9 in feet or the maximum dollars invested by the Company before a custoaer 

10 would be required to contribute towards the cost of the extension. 

11 Q. Are there any other items in the proposed steaa tariffs you 

12 need to address? 

13 A. Yes. The proposed Fuel Adjustment Clause (FAC) on Sheet No. 

14 3. 

15 Q. Would you please explain the Company's fuel adjustment 

16 clause? 

17 A. Yes. The aonthly cost factor is determine4 froa the 

18 following formula found on Sheet No. 3: 

19 FUEL COST AD.JUS'.rMDT 

20 "The fuel adjuataent shall be decreased or increased for each 
$.0001 (or 111Ajor fraction thereof) in the coat of fuel below or 

21 above $2.13 per million BTU of sales in accordance with the 
followin& formula: 

22 

23 

24 

~(a) • (FC-(2.13 $/Billion BTU*PMS)+{FCA{ l)*(PB-PKS)})+CMB 
:~:...... • Fuel Cost AdjutMDt a-
FC • Fuel cost for production of steaa for previcma .oath 
HIS • Previous aontk ac~ sale.a in ldlliou BTU' a 
1'8 • Pnvioua aontk b ... t811 salas in ldlliou BtU' a 
am - Curnat aontk ~ad salas in Ullioa BD' s" 
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- ,_ ,.ttl eoata pa~~&M thr•t'- th. lAC or the ~ly factOIJ,;e.~1eu1ad;oa:-

Q. Hr. Straub, would you ple&aa siva a brief history of the 

PQel Adjustment Clause that haa applied to electric utilities in the State 

of Missouri? 

A. Yes. A fuel adjustment clause for steam and electric 

services was in effect for many years in Missouri. It originally started 

as a coal adjustment that applied to only Large General Service and 

Industrial Customers. Later it was expanded to allow for automatic 

adjustments to the electric bills rendered as a result of fluctuations, 

upward or downward, in the cost of all fuels used to generate electricity, 

still being applied to only Large General Service and Industrial 

Customers. 

In 1973 a case was established to investigate the fuel 

adjustment method for the recovery of fuel costs. A result of this case 

was a uniform fuel adjustment that applied to all customers. Without 

going into a lot of detailp the fuel adjuatment allowed for the recovery 

of fuel costa through au automatic adjuatment. It waa calculated by a 

formula found in the Coapany' s tariff a that had been approved by thia 

Colaiasion. It also allowed for the adjustmeuts to be made without 

considering costs other than fuel. and a heariug waa not necessary each 

time the aonthly factor fluctuated. 

In 1916 the FAC waa qain looked at by tbe Coamissiou and aoae 

mnor aod:Uications were ma4e to the claM to better reflect a more 



Q. xa ,.~ . opiaioa -.c would· be aoae .of tu a4vataa•• am1 

5 diaa4vatasea of continu:l.na the current Steaa PAC for St. Joaeph L:l.aht & 

6 Power Company? 

7 A. In my opinion the two major advantages are: 

8 1. May reduce the frequency of General Rate Cases. 

9 2. If fuel costs decrease, the customer will receive the 

10 benefit sooner. 

11 The major disadvantages are: 

12 1. It allows for a rate change without a hearing. 

13 2. It doesn't consider costs other than fuel. 

14 3. The utility may lose incentive to keep down fuel costs. 

15 Q. Mr. Straub what is your rec0111111endation concerning the 

16 present FAC of St. Joseph Light & Power Company, and why? 

17 A. I reccn.end the clause be eliminated froa the Company's 

18 tariffs. In my opinion the diead'Yantqea of the FAC outweigh the 

19 advantaaes. 

20 Without the FAC the Company still bas the normal procedure plus 

21 an emeraency procedure to aet rate relief if fuel costs or any other costs 

22 Ch&Jlle in an aaount that would requi.re add1tioaal. rwcmuu. 

23 Q. Jlr. Straub please ~· your rec.ca eudatiou? 

24 

tar1ffs. 
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3: Tbe /fuel adjuataent clause be elild.nated. 

Q. Doea thia conclude your prefiled direct taatiaony? 

A. Yea. it doea. 



-.,i~e District Electric Company 

Sh~e Power Corporation 

Sh~e Power Corporation 

Sho-Me Power Corporation 

Gleuwood Liaht & Power Company 

Missouri Public Service Company 

Missouri Public Service Company 

Sho-Me Power Corporation 

The Gas Service Company 

Kansas City Power & Light Company 

Peoples Natural Gas Division 

Kansas City Power & Light Company 

Missouri Utilities Company 

Missouri Public Service Company 

St. Joseph Light & Power Company 

St. Joseph Light & Power Company 

Missouri Public Service Company 

Sho-Me Power Corporation 

Missouri ~~bl!c Service Company 

Missouri Edison Company 

Missouri Utilities Company 

Kansas City Power & Light Company 

Kansas City Power & Liaht Company 

Missouri Public Service Company 

Missouri Utilities Company 

Missour Public Service Company 

Union Electric Company 

Union Electric Company 

Kansas City Power & Liaht Company 

Sho-Me Power Corporation 

Consolidated E1ectric Service Coapany 

Boone Electric Service Company 

STRAUB SCHEDULE I 

n-77-210 
Elt-78-272 

Ell-78-293 

ER.-79-37 

ER-78-300 

ER-79-60 

ER-79-61 

ER-79-106 

GR-79-114 

ER-80·-48 

GR-80-155 

ER-80-204 

ER-80-215 

ER-80-231 

HR-81-45 

ER-81-43 

ER-81-85 

ER-81-115 

ER-81-154 

ER-81-276 

ER-81-346 

ER-82-66 

Bl.-82-67 

EC-82-213 

ER-82-246 

D.-83-40 

EM-83-248 

D.-84-168 

D.-85-128 

U-87-49 

U-81-85 

U-87-99 


