


BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

in the Matter of the Application of Missouri )

Gas Energy for the Issuance of an )

Accounting Authority Order Relating to its ) File No. GU-2014-0392
) | - =
)
)

Natural Gas Operations and for a
Contingent Waiver of the Notice
Requirement of 4 CSR 240-4.020(2)

AFFIDAVIT OF SHAWN LAFFERTY

STATE OF MISSOUR! )
) ss
COUNTY OF COLE )

Shawn Lafferty, of lawful age and being first duly swom, deposes and states:

1. My name is Shawn Lafferty. | am a Public Utility Accountant lil for the
Office of the Public Counsel.

2.  Attached hereto and made a part hereof for all purposes is my cross
surrebuttal testimony.

3. | hereby swear and affirn that my statements contained in the attached
testimony are true and correct to the best of my knowledge and belief.

S L.QCJ?\

Shawn Lafferty
Public Utility Accountant III

Subscribed and sworn to me this 15" day of November 2011.

SRY izl JERENE A BUCKMAN ¥
S ST
._%f AL Augit 23, 2013 “J’egr::g‘guc

Gade Coun
commmmgmw Notary Public

My Commission expires August 23, 2013.
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CROSS-SURREBUTTAL TESTIMONY
OF
SHAWN LAFFERTY

MISSOURI GAS ENERGY
CASE NO. GU-2011-0392

INTRODUCTION
PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

Shawn Lafferty, PO Box 2230, Jefferson City, Missouri 656102-2230.

ARE YOU THE SAME SHAWN LAFFERTY THAT HAS PREVIOUSLY FILED
REBUTTAL TESTIMONY IN THIS CASE?

Yes.

PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR CROSS-SURREBUTTAL TESTIMONY?
To address the rebuttal testimony of Missouri Public Service Commission Staff
("MPSC Staff” or “Staff’) member Mr. Mark Oiigschlaeger regarding the alleged
lost margin revenue due to the tornado and whether the alieged iost revenue is
of such magnitude as to materially affect Missouri Gas Energy’s (“MGE" or

“Company”) financial health.
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Cross-Surrebuttal Testimony of Shawn Lafferty
Case No. GU-2011-0392

Q.

DOES MR. OLIGSCHLAEGER EXPRESS AN OPINION ON WHETHER MGE’S

ALLEGED LOST REVENUE WOULD SERIOUSLY IMPAIR MGE's FINANCIAL
HEALTH?

Yes. On page 14, lines seven through nine, of his rebuttal testimony Mr.
Oligschlaeger states:

“Nor does the evidence presented to the Staff by MGE in data request
responses suggest that the amount of lost revenues is of large enough
L{n?‘gnitude to seriously affect MGE's financial health. (Refer to Schedules 3 and
DOES THE OFFICE OF THE PUBLIC COUNSEL ("PUBLIC COUNSEL” OR
“OPC”y AGREE WITH MR. OLIGSCHLAEGER'S POSITION?

Yes. However, there is some discrepancy in the amount of alieged lost margin

revenue that MGE has actually incurred, if in fact the Company has lost any

margin revenue since the tornado occurred.

PLEASE EXPLAIN FURTHER.
Schedule 4 attached to Mr. QOligschlaeger's rebuttal testimony reflects the

following net sales margin (in millions):

Three Months Ended 9/30/11 $46.1
Three Months Ended 9/30/10 $46.5
Year-over-Year Change ($ 0.4)

The above information was provided to Staff in response to MPSC Data Request

No. 17 and reflects a year-over-year decline of $0.4 million for that quarter.
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Cross-Surrebuttal Testimony of Shawn Lafferty
Case No. GU-2011-0392

However in response to OPC Data Request No. 10, MGE provided monthly net
sales margin history (see Attachment A). The net sales margin provided to OPC

for the same quarterly period reflects a year-over-year increase as follows:

Three Months Ended 9/30/11 $45.9
Three Months Ended 9/30/10 $45.7
Year-over-Year Change $ 0.2

Please see attachment B.

DOES THE MONTHLY NET SALES MARGIN HISTORY PROVIDED TO OPC
REFLECT ANY YEAR-OVER-YEAR REDUCTION IN NET SALES MARGIN
SINCE THE MONTH OF MAY, 2011 WHEN THE TORNADO OCCURRED?
Yes. On a monthly basis, the months of May, July and August 2011 had fower
net sales margins than their corresponding months in 2010. However, the
months of June and September 2011 had higher net sales margin compared to

their corresponding months in 2010. Further, the cumulative net sales margin for

the months of May through September 2011 is $370.,873 higher than for the

same periods in the prior year. This is also true for the period June through

September 2011 when compared to June through September 2010, where net

sales margin increased by $409,119. Please see attachment B.

Based upon this information, it does not appear that the tornado materially

impacted MGE's total net sales margins.



Cross-Surrebuttal Testimony of Shawn Lafferty
Case No. GU-2011-0392

Q. CAN OPC EXPLAIN THE DISCREPANCY BETWEEN THE NET SALES
MARGIN REVENUE PROVIDED TO OPC IN THE MONTHLY HISTORY AND
THAT PROVIDED TO THE MPSC STAFF IN QUARTERLY INCOME
STATEMENTS?

A No. However OPC has sent a data request to MGE seeking clarification.

Q. DOES THIS CONCLUDE YOUR TESTIMONY?

A. Yes.
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OPC Cross-Surrebuttal Testimony

Missouri Gas Energy
GU-2011-0392

Attachment B

Source of data: Response to OPC Data Request No. 10

Tatal MGE Net Sales Margin History

2010 2011
Jan 520,494,256 518,412,771
Feb $19,846,314 518,412,322
Mar $16,589,627 518,131,836
Apr $17,528,460  $16,639,111
May $16,543,116 516,504,869
Jun $15,475,385  $15,712,636
Jul $14,937,309  $14,669,883
Aug $16,070,967 515,785,080
Sep $14,706,749 515,431,931
Oct 516,263,508 not available
Nov 517,742,663 not available
Dec 518,196,939 not available

Net Sales Margin: Three Months Ended 9/30

Q3 2011
Q3 2010
Change

Year-over-Year Same Month Change Since Tornado
2011 to 2010
(638,247)

May
june
July
August

September

$45,886,893
$45,715,025

5171,868

$237,251

(5267,427)
($285,887)

$725,182

Cumulative Net Sales Margin Comparison

May - Sept
June - Sept

2011 2010 Change
$78,104,399  $77,733,526 $370,873
461,599,529  $61,190,410 $409,119








