








Missouri-American Water Company Updated June & July actuals, corrected depr
Link In Sheet for ISRS 10 - Appendix A rates 

From Retirement File
Jan - May 2012 Jun - Jul 12 Total

Plant Retirements 1,144,604 660,674 1,805,278

Depreciation Expense 16,115 9,332 25,446

From Investment File
REPLACEMENTS Jan - May 2012 Jun - Jul 12 Total
Plant Additions (replacements) 20,541,136 14,615,633 35,156,769

Accumulated Depreciation 181,967 89,458 271,425

Depreciation Expense 291,108 207,327 498,435

Reimbursements (369,968) (14,824) (384,792)

RELOCATIONS Jan - May 2012 Jun - Jul 12 Total
Plant Additions (relocations) 1,035,676 925,956 1,961,631

Accumulated Depreciation 10,636 5,563 16,198

Depreciation Expense 14,504 12,906 27,410

Reimbursements (376,886) (443,807) (820,693)

Composite Depreciation 1.40% On Relocation Mains
Depreciation on Relocation Reimbursements 11,490
Relocation Reimbursements 820,693

Overall Composite Depr Rate 1.42% On all additions
Year 1 Year 2 Year 3

Tax Depreciation Rates 2.00% 4.00% 4.00%
Bonus Depreciation 50.00%

Depr Differntial Year 1 1.29%
After Year 1 2.58%

Replacements Relocations Total Percentage
Investments <= 12" - Jan - May 12 20,335,009 439,995 20,775,004 96.577%
Investments <= 12" - Jun - Jul 12 14,494,290                 578,625              15,072,916         
Investments > 12" - Jan - May 12 206,127 595,681 801,808 3.423%
Investments > 12" - Jun - Jul 12 121,343                      347,330              468,673              

35,156,769 1,961,631 37,118,400 100.000%
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APPENDIX A

Total for
ISRS Activity: ISRS-10 Filing

Water Utility Plant Projects--Replacement Mains, and Associated Valves and Hydrants (RM) RSMo 393.1000 (8a):
   Task Orders Placed in Service (TOPS):
      STLC-Replacement Mains and Associated Valves and Hydrants 35,156,769$        
      Net Contributions in Aid of Construction (382,551)
      Deferred Taxes (6,641,967)
      Accumulated Depreciation (271,425)

Total Net 393.1000 (8a) 27,860,826

Water Utility Plant Projects--Main Cleanings and Relinings (RM) RSMo 393.1000 (8b):
   Task Orders Placed in Service (TOPS):
      STLC-Main Cleanings and Relinings 0
      Net Contributions in Aid of Construction 0
      Deferred Taxes 0
      Accumulated Depreciation 0

Total Net 393.1000 (8a) 0

Water Utility Plant Projects--Facilities Relocations (FR) RSMo 393.1000 (8c):
   Task Orders Placed in Service (TOPS):
      STLC-Relocated Facilities 1,961,631
      Net Contributions in Aid of Construction (816,820)
      Deferred Taxes (218,662)
      Accumulated Depreciation (16,198)

Total Net 393.1000 (8c) 909,951

Accumulated Depreciation and Deferred Taxes on Investment in Current ISRS

Total 0

Total ISRS Rate Base 28,770,777
Overall Rate Of Return per Last Order 8.17%
UOI Required 2,350,572

Income Tax Conversion Factor 1.623077

Revenue Req. Before Interest Deductibility 3,815,159

Total ISRS Rate Base 28,770,777

Embedded Cost of Debt per Last Order 3.090%

Interest Expense Deduction 889,017

Combined Federal and State Income Tax Rate 38.388630%

Income Tax Reduction due to Interest 341,281

Tax Conversion Factor 1.623077

Revenue Req Impact - Interest Deductibility 553,926

Total Revenue Requirement on Capital 3,261,233

Depreciation Expense 483,476
Property Taxes 191,668
Add Under Collection from Previous ISRS 253,280

Total ISRS Revenues 4,189,656$         

Allocation of Revenue by Class
Mains less than or equal to 12" Rate A & Oth 4,046,244$          
Mains greater than 12" Rate A & Oth 129,171

Total Rate A & Oth 4,175,416
Rate J 8,203
Rate B 6,038

Grand Total Revenues Collected in Proposed ISRS 4,189,656$         

Missouri-American Water Company
ISRS Revenue Requirements Calculation

St. Louis District



APPENDIX A

Missouri-American Water Company
Tariff Rates
ISRS # 10 Filing
St. Louis District

ISRS Recovery
Revenue 2010 Bill Analysis

Requirement Sales (CCF) (1) Rate per CCF Rate per 1000 Gal.

Rate A & Oth 4,175,416 56,294,378 0.0742$           0.0992$                   
Rate B 6,038 2,365,075 0.0026$           0.0035$                   
Rate J 8,203 5,752,615 0.0014$           0.0019$                   

4,189,656

(1) Per billing determinants approved in determining rates per Commission order in Case WR 2011-0337

Adjustment to Proposed Rate
Current Rate Current Rate (1) Use on Tariff

Rate Per CCF
Rate A & Oth -$                   0.0742$                 0.0742$           
Rate B -$                   0.0026$                 0.0026$           
Rate J -$                   0.0014$                 0.0014$           

Rate Per 1000 Gal

Rate A & Oth -$                   0.0992$                 0.0992$           
Rate B -$                   0.0035$                 0.0035$           
Rate J -$                   0.0019$                 0.0019$           

(1) Calculated per above



APPENDIX A

Missouri-American Water Company
Property Tax Calculation
ISRS # 10 Filing
St. Louis District

Jan - Jul 2012
Total Investment 37,118,400

Less: Retirements (1,805,278)

Net Change in Property Base 35,313,122

Property Tax Rate 0.0054

Property Tax Expense 191,668

Description
STL Excluding 
Jefferson Co 

Total Tax Payments through 12/31/11 5,649,535        

Utility Plant in Service @ 12/31/10 1,029,294,583 
Materials & Supplies @ 12/31/10 3,112,282        
Actual Property Tax Base @12/31/10 1,032,406,866

Allocate Corporate balance:
Allocation Factor 69.42%
Allocation 8,467,018        
Allocated Property Tax Base at 12/31/10 1,040,873,883

2011 Tax per $1 of Taxable Property 0.005428



APPENDIX A

Missouri-American Water Company
Deferred Taxes - Rate Base Reduction
ISRS # 10 Filing
St. Louis District

Replacements Relocations Replacements Relocations

In Service January - July 2012 35,156,769 1,961,631
less Reimbursements (382,551) (816,820)
Net Additions 34,774,218 1,144,812

Bonus Depreciation (50%) 17,387,109 572,406 17,387,109 572,406
Depreciable Balance 17,387,109 572,406

First Year Tax Rate 2.00%

Deferred Tax On Depreciable Balance 202,850          6,678         

Total Accumulated Tax Depreciation 17,589,959     579,084     

Total Book Depreciation 288,046$        9,483$       

Deferred Taxes 6,641,967$     218,662$   

Effective Tax Rate 0.3838863 0.3838863

Adjusted Tax Basis on Additions



APPENDIX A

Missouri-American Water Company
Cost of Service / Rate Design
ISRS # 10 Filing
St. Louis District
Cost of Service Allocation for Transmission Costs Per 2011 Case

Rate A & Other Rate J Rate B

Total Factor for ISRS 90.070% 5.720% 4.210%

Tariff Design Non-ISRS
Revenues ISRS Proposed

Per Last Order Revenues % Increase
Rate A and K Customers 182,648,964 4,175,416 2.29%

Rate J Customers 6,909,444 8,203 0.12%

Rate B Customers 3,232,546 6,038 0.19%

192,790,954 4,189,656



APPENDIX A

Missouri-American Water Company
Net CIAC Calculation
ISRS # 10 Filing
St. Louis District

Mains, Valves and Hydrant Replacements
Gross Investment - Replacements 35,156,769
Depreciation Expense - Replacements 498,435
Composite Depreciation Rate: 1.417750%

Jan - May 12 Jun - Jul 12 Total
Reimbursements (369,968) (14,824) 0 (384,792) (a)

Amortization (1) (1,347) (895) (2,242)

Accumulated Amortization (1,347) (895) 0 (2,242) (b)

Gross CIAC (384,792) (a)
Less:  Accum Amort. - CIAC 2,242 (b)
Net CIAC (382,551)

Relocations
Gross Investment - Relocations 1,961,631
Depreciation Expense - Relocations 27,410
Composite Depreciation Rate: 1.397295%

Jan - May 12 Jun - Jul 12 Total
Reimbursements (376,886) (443,807) (820,693) (c)

Amortization (1) (2,327) (1,547) (3,873)

Accumulated Amortization (2,327) (1,547) 0 (3,873) (d)

Gross CIAC (820,693) (c)
Less:  Accum Amort. - CIAC 3,873 (d)
Net CIAC (816,820)



APPENDIX A

Missouri-American Water Company
Depreciation Expense Calculation
ISRS # 10 Filing
St. Louis District

Replacements Relocations Total
Base Depreciation Expense 498,435 27,410 525,845

Reimbursements (384,792) (820,693)
Composite Depreciation Rate 1.4178% 1.3973%
Depreciation Expense to be Removed (5,455) (11,467) (16,923)

Depreciation Expense Associated with Retirements (25,446)

Net Depreciation Expense 483,476          



Appendix B

Missouri-American Water Company

Case No. WO-2012-0401

ISRS Rate Design Calculation

St. Louis District

ISRS Revenues:

ISRS Recovery 

Revenue 

Requirement Sales (CCF) Rates per CCF

Rates per 1,000 

gallons

Rate A & Other 4,175,416$            56,294,378 0.0742$            0.0992$            

Rate B 6,038$                   2,365,075 0.0026$            0.0034$            

Rate J 8,203$                   5,752,615 0.0014$            0.0019$            

Total 4,189,657$            

New ISRS Rate:

Rates per CCF

Rates per 

1,000 gallons

Rate A & Other 0.0742$                 0.0992$          

Rate B 0.0026$                 0.0034$          

Rate J 0.0014$                 0.0019$          
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