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la tbe .. tter of tbe investiJation 
of steam service rendered by 
E&neaa City Power & Li&ht Company. 

) 
) 
) 

Case No. H0-86-139 

AFFIDAVIT OF CAP.Y G. FEATHERSTONE 

STATE OF MISSOURI ) 
) liB 

COUNTY OF COLE ) 

Cary G. Featherstone, of lawful age, on his oath states: That he 
has participated in the preparation of the attached written direct 
testimony and appendices/schedules attached thereto in question and answer 
form, consisting of ~ pages of direct testimony to be presented in the 
above case, that the answers in the attached written direct testimo~y were 
given by him; that he has knowledge of the matters eet forth in such 
answers; and that such matters are true to the b~st of his knowledge and 
belief. 

Subscribed and sworn to before me 

/ r/.L;~ ~ CatY G. Featherstone 

this d31. day cf February, 1987. 
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PUPAUD ftmMONY 

OT 

CAllY G. FUTHDSTONF. 

KANSAS Cl'I'Y POWER & LIGHT COMPANY 

CASE NO. H0-86-139 

Q. Please state your name and business address. 

A. Cary G. Featherstone, University Towers II, 700 East Eighth 

8 Street, Kansas City, Missouri. 

9 

10 

Q. By whom are you employed and in what capacity? 

A. I am Accounting Manager of the Kansas City Office of the 

11 Missouri Public Service Commission (Commission). 

12 

13 

Q. Would you please d~scribe your educational background? 

A. I graduated from the University of Missouri at Kansas City 

14 in 1976 with a Bachelor of Arts Degree in Economics with an emphasis in 

15 Accounting. 

16 Q.· ~~at has been the nature of your duties while in the employ 

1 7 of this Coadaaion? 

18 A. I have, under the direction of th~ Chief Accountant, Utility 

19 Diviaion, assiated with audits ADd exaainations of books and records of 

20 public utility companies operatia& witbia the State of Missouri with 

21 rqard to propoead rate increases. 

22 

23 

Q. lava you previously filad tut~ 'Mfore tbis Camisaioa? 

A. Yu. 1 llne. 

~. an. you ~ • ~u t.e ~na teu~ liehilU. 

... ~·· ~-~~~· ----~~-------------------...;. _________ .... 
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A. Yes. I have also assisted in the audit of the followins 

I 5 Case No. TR-86-14, ALLTEL Missouri, Inc. 

6 

I "> ; 

Case No. TR-86-55, Continental Telephone Company of Missouri 

Case No. TR-86-63, Webster County Telephone Company 

I 
8 

Q 

Case No. GR-86-76, KPL-Gas Service Company 

Case No. TR-86-117, United Telephone Company of Missouri 

I 10 Q. With reference to Case No. 110-86-139, have you made an 

11 examination and study of the books and records of Kansas City Power and 

I 12 Light Company (KCPL or Company)? 

13 

I 14 

A. Yes, with the assistance of other members of the Missouri 

Public Service Commission. 

I 
~5 

16 

Q. What were your areas of responsibility in the matter of the 

investigation of service rendered by the Kansas City Power & Light 

I 17 Company? 

18 A. My areas of responsibility in this proceeding include 

I 19 deteraining the appropriate level ~f income tax exp~nse and of deferred 

I 
20 

21 

tax reserves used aa an offset to rate baae which should be considered in 

the quantification of the revenue requiremtnt. aa well as providi~g 

I 22 

23 

infonMtion on tbe reaults of Staff's i;:vuU.gaticlt cf Kat.' s proposal 

I 24 

25 

I 2() 

I 
i::7 

• 
I .... 



I 
I 

' I 
t 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I ~~ 

3 

4 

5 

6 

7 

8 

Q 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

2() 

A. Staff'a inveatiJ&tion into th• tariff filius was broken down 

ibto two ellp&Tate activities. First, Staff had to dateraine the overall 

~:_.,eve uquiraent al!llllociated with KCPL' s steliiJ!l utility operations. 

Staff also had to investigate the merits of the Company's proposal to 

phase-out and discontinue the Downtown Central District Heating System. I 

will address the areas covered in the prefilee direct testimony of various 

Staff witnesses with respect to the proposed phase-out and discontinuance 

of the Central District Heating System later in my testimony. 

Q. How did Staff develop the ravenue requirement associated 

with KCPL'a steam utility operations? 

A. Staff examined the various revenue, expense and investment 

components of the steam utility operations at KCPL. Utilizing a test 

year, Staff. made adjustments and annuali::ed the various components to 

determine the resulting revenue requirement. The following Staff members 

developed the steam utility operation's revenue requirement. 

Str.ff witness Sharon K. White determined the level of annualized 

steam revenues. Ms. White was also responsible for developing the steam 

utility rate base investment of plant in service and depreciation reserve 

and for quantifying the appropriate level of depreciation and property tax 

expense. 

Staff witness Gary A. ltuenstin& b ra&>,..ible for the 

determination of an annualized l~v~l of fuel ~~ ecaaisteat with the 

level of stua reveaues. h dn wUl k ~d<tb:U;~t!ma ~ p~r lnel of 

fuel ~todu to lHl !Kl~ !a dwil ~~-- ~ility rau hue ~. 
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Staff witncusll Latty G. Cox is rlluaponlllibb for determining an 

appropriate level of Operation and Maintenance (O&M) expense for non-wage 

and non-fuel costs and determining the proper allocation of property 

insurance expense for the steam utility operations. 

As stated previously, I am responsible for the calculation of 

income tax expense and the deferred tax reserve offset to rate base. 

Also, Staff witness Bruce Schmidt will be providing teet:l..mony on 

the appropriate rate of return KCPL should earn on its steam utility 

investment. 

Test Year 

Q. ~nat test year has Staff utilized in this case? 

A. On November 3, :i..986 Sta.ff filed its recommendation 

concerning test year with the Commission. !n that document, Staff 

recommended the test year in this case be the twelve months ending 

December 31, 19S5 adjusted for kno ... -n anci lll·easurable changes as 

19 · appropriate. In the course of Us audi.t, Staff determined that the 

20 appropriate period for known_~nd meas~rable adjust~uts would be through 

23 

-"·-·"-~------------------------------------------.....11 
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10 

11 
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20 

21 

22 

23 

24 

chpnci&Uon expeue, property taxes, :lnccme tun and the rate of return. 

It is important to maintain a reprasentat:lve nlatiouh:lp 

between rate base, revenues and expenses in order for a public utility to 

have an opportunity to earn a fair and reasonable rate of return. An 

att8111pt is 1118de in the regulatory process to set rates to properly reflect 

the levels of investment and expenses necessary to serve a cust0111er base 

which provides revenues to the utility. As stated at page 6 of the 

Cosaission' s Order in KCPL' a 1983 general electric rate case, Case No. 

ER-83-49: 

(t}he purpose of using a test year is to create or 
construct a reasonable expected level of earnings, expenses 
and investllleuts during the future perioc1 in which the 
rates, to be determined herein, will be in effect. All of 
the aspects of the test y~:<ar operations may be adjusted 
upward or downward to exclude unusual or unreasc~able 
iteu, or include unusual items, by uorti::ation or 
otherwise, in order to arrive at a. proper allowablt: level 
of all of the elements of the Company' s operations. The 
Commission has generally attempted to establish thoee 
levels at a time af: close u possible to the period when 
the rates in question will be in effect. 

Q. Has Staff attempted to utablish the level of earnings, 

expenses and investment at a time as close &s possible to the period the 

rates in question will be 1a effect? 

A. Yea. By adjustin& the caltmdar year 1985 test year throuah 

December 31, 1986. Staff reflectad c~ to the level of eamiup. 

q. 

_,_ 
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A. 

tu u,.Du ~UU.ud in detendution of the nvenue requ:l.rnent 

usoeiate~ vtth KCPL's stan utility operation&. Aecountins Schedule 16 

details the calculation of annualized interest expense and capitalized 

interest which are used as deductions in the income tax calculation. 

anci S-14. 

Q. What Accounting Adjustments are you sponsoring in this case? 

A. I am sponsoring Accounting Adjustments Nos. S-10, S-12, S-13 

Q. Please explain Accounting Acjustment s-10. 

A. Accounting Adjustment S-10 annualizes current income taxes 

consistent with the level of taxable income determined by Staff's adjusted 

level of operations and t~i deductions shew~ on the Income Statement, 

Accounting Schedule lZ, and the Income Tax schedule, Accounting Schedule 

15. 

Q. ~~at is the purpose of Accounting Adjustment S-1~? 

A. Accounting Adjustment S-12 annualizes the provision for 

deferred income tL~es at a composite tax rate of 47.49%. 

Q. Explain Accounting Adjustmants S-·13 and S-14. 

A. Accounting Adjustment S-13 nortize• the "flow-back" of 

deferred income taxes previously provided by the ratepayers. Accountin& 

Adjustment S-14 is the amortization of the "flov-baekn to the ratepayers 

for Investment Tax Credit (ITt) • 

Q. l.eferriBI to .kc~tia; ~ 16. how ililt the Suff 

calc~te the aa au.- «i•mc:U• f.- iDt~! 

-t ., ~. - -~~~ 

.tjl•*' nte !leu~ 

.t die Steff~• -.utt ~ t.. ._ t:a ;zq urae.. u- 1 ~ 
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Ac~tial Schedule 16 represeats total annuali&ed interest used by the 

Staff to calculate income tax ~eaae aDd is comprieed of both interest 

expeaae aad capitalized interest. 

The first line shown on Accounting Schedule 16 represents 

Staff's adjusted eteam utility rate base taken from Accounting Schedule 3. 

Line 2 is the weighted cost of debt as determined by Staff witness 

Schmidt. This percentage is multiplied by Staff's steam utility rate 

base, including both direct and indirect, Line 1, to compute Staff's 

aanualized interest expense deduction. 

Line 4 of Accounting Schedule 16 represents the December 31, 

1986 construction work in progress (O~IP) balance to which the weighted 

coet of d~bt is multipled to compute the capitalized interest cpmponent of 

the interest deduction. This balance is adjusted for construction 

relating to the test project electric boilers which has not be•n included 

as part of the steam utility rate base since Staff asserts that these 

customers are electric customers. The adjusted balance is shown on Line 4 

of Accounting Schedule 16. It is necessary to include CWIP in the total 

annualized interest calculation so that the total daduetion will include 

the current tax deduction for capitalized L~tereat. 

Q. wby is it appropriate to compute th• anuualized interest 

expense deduction uaiq the methcdoloc as d.eacdbe.d! 

A. The uthodolou cmpl~ by Staff is urely a 

tCVMiltU ~ is ~ ~ ~ .,.lic.U~ Gf a na of rehftl 

• - ~ -- ..... llh tM ~ "~"~~" 
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1 Ia ~c:~e • the COlllif&UJ' a ratea are 4edpt~~d to afford the COIIPany the 

2 ~t~ty \o earn the c~te4 retura aud thera!ore the ratepayer should 

3 ~ecetve tbe benefit of au interest deduction equal to the amount paid by 

4 the ratepayer resardleaa of actual or estimated Company payments. 

5 Q. la takina a deduction for capitalized interest th~ same as 

6 the treatment Staff sivea to the other capitalized items? 

7 A. Yes. Taking capitalized interest as a deduction to income 

8 taxes is the same as taking capitalized propeTty taxes, penaions and 

9 payroll taxes as a deduction. 

10 Q, What is the source for the Staff's deductions for 

11 capitalized property taxes, pensions and payroll taxes as shown in 

12 Schedule 15, Calculation of Income Tax Expense? 

13 A. The amounts are allocations of the Staff's total annualized 

14 property taxes, pensions and payroll taxes which relate to construction 

15 activity. These amounts were provided by Staff witnesses wbite and 

16 Erandel. 

17 Q. P.ow did Staff determine ~he deduction for tax straight line 

18 - direct? 

19 A. Staff detentined the amount of tv: straight line 

20 depreciation that directly relates to steam utili~y operations by applying 

21 the coapoaite book depreciaticm rate ba$ed em uisting rates to the tax 

22 basis of Graae Avenue aad heatiae distr~tioa pl~t. 

23 

2<:t •tuiPt u. ... -~ tax a,pncuuu~ ~~ paU crMit, r~al 

25 ~u. aad sal• pnl~Bttea ~ ~! 
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Q. law ~id Staff dete~u~ th~ level of dGf~rred tax tll~erve~ 

2 ft!ch v•l'• take IIUI lltl offset to atea utility uu bue shmm em 

J Sc:hodul111 l? 

A. The deferred tax reserves directly assigned to steam utility 

5 oreratioaa are the December 31, 1986 levels relating to Grand Avenue and 

o ~&team heating d:Lstribution plant. The deferred tax reserve~& for the 

7 indirect portion represent the level of total Company electric deferred 

8 tax reserves determined by the Commission's Order in KCPL's Wolf Creek 

Q rate case, Case No. E0-85-185, allocated to steam utility operations. 

10 Q. Why did Staff allocate a portion of electric operations to 

11 the steam utility operations? 

12 A. Staff witness Kuensting discusses this in his prefiled 

13 direct testimony. 

14 Q. Has Staff reflected the effects of the Tax Reform Act signed 

15 into law October 22, 1986? 

16 A. No. Staff has not reflected the effects of the Tax Reform 

17 Act on the revenue requirement in this case. However, Staff has 

18 determined the revenue requirement :l.lllp&Ct of "Ta."t Reform'' and is providing 

1Q this information to the Commission. 

20 

21 Reform!" 

22 

Q. \olnat were the chnscu11 tc; lnca.e taxes as a result of "Tax 

23 principal dlu&es to the ealculatim oi :1.ne·.-e t~<> u a. r.W.t of "To: 

24 Refon:l" w. a r.-cucm of the ..:uQOt::&t:e f~1:.a1 ~ to: rate hem 46% 
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A. Iince the ~eductioD to tbe corporate income tax rate does 

~t t3ka effect until July 1, 1987, Staff does not believe it would be 

&JPYOpriate to reflect this change in the calculation of federal income 

taxea without reflecting changes to other components of the ratemaldng 

process which may occur through July of this year. Since Staff has 

considered all recent relevant changes it is aware of in updating the 1985 

test year through but not beyond December 31. 1986. Staff has not included 

the income tax rate change in the determinati.on of the overall revenue 

requirement in this case. 

An example of additional changes that Staff would need to 

examine would be the continued decline of steam customers beyond December, 

1986, which would result in a further rll!duction to sales thereby causing 

an increase in the revenue requirement. 

Q. ~~at is the effect on the revenue requirement for the change 

in the federal income ta.~ rate from 46% to 34%~ 

A. Schedule 2 attach•d to this prefilec direct testimony is the 

revenue requirement associated with the c~ange in the federal income tax 

rate. Also. deductions which were previously taken as offsets to taxable 

iucome have been eliainstt.d frOJII the ir.cOlM tax calculation. The Tax 

Reform Act eliminated capitaliud property tuea. peuion, payroll 

benefits and p&yroll taxe5 aa a dtftc:tic.m, The ciefuTM iBeome tues were 

deferred at the coapoeite tax rate of 3~.216%. 

Q. las Staff ftadaed tM dfect s.f tM ~tion ia tM 

f~ral inc.e ta rat• om tM Ca~r•r·~ •f•~ 1- ta ~? 

dfect tM ~tj,om m m i~ ~- ta ~ '- om tu 8ffiftll 

~ ta Ulll_..... 'h ~ ~ ~ &~!~if ~ Rllln• ~ .. S~f 

~-- "'--- ll!IM~H"' ·-
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I"&~· Staff ill ~uneutly MMltiq tho intonation frmR the COIIIP07 

184. ~4 the aee4 ariae, Staff will aubnit auppl..-ntal teatimouy as ia 

...... appropriate. 

Reveuue Requiremaut Recomaendatioa 

Q. ~11at reveaue requiremaut is Staff recomaeudins in this case? 

A. As can be seen on Accounting Schedule 2, Staff is 

rec~eudins. that the Company not be granted any increase in steam utility 

rates at this time. 

Q. Why is Staff not recommending any increase in steam utility 

rates? 
A. Staff is recommending that the Company not be granted any 

inc~ees@ in $team utility rates for the reasons that will be addressed 

later in this testimony. 

OVERVIEW OF STAFF'S AL~It AND It~STIGATION 

Q. ~11at is the purpose of the remainder of your testimony? 

A. The purpose of the remainder of this testimony is to: 

(1) Provide an overview of the approach of Staff's audit 

involvement and investigation regarding KCPL's tariff filing and proposed 

phase-out and discontinuance of tt.e Central District BeatiD& System in 

Downtown Itansas City. 

<:n Provide a brlef review of tbe history of the Central 

24 

25 

26 

-"'llliill; ·U-
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Su.uriu tb111 cvu&ll ~.:oocball!ion• r1uu::luui IH:df with 

to left's propo~•d •nd di~continuance of the Central 

Syeta. 

(6) Provide a s~ry of Staff's recommendationm with regard to 

lCPL's proposal to phase-out and discontinue the Central District Heating 

Syutem. 

Q. What was Staff's audit involvement and approach to KCPL's 

tariff filing and proposed phase-out and discontinuauce of the Central 

District Heating System? 

A. Staff's audit involvement and approach was to review and 

examine as much information as ~as available to make a proper 

determination upon which to base a recommendation concerning the future of 

the Central District Heating Syst.,'llt. Staff submitted numerous data 

information requests, conducted many inten•iews of Company personnel 

involved with KCPL's steam utility operations. reviewed documents and 

studies relating to the Centre~ District Heating System, and interviewed 

several steam utility customers. Also, Staff met with and examined 

information provided by KPL-Gas Service Company. 

Staff contracted an out.$ide consultant to examine KCPL's steam 

utility operations and render an opinion as to the overall current 

condition and causes for the co~cition of the Central District Heatinl 

Systa. Ali!Kl, the conault<mt, mllt 1'•cluoerv. waa to provide an analysis of 

alternatives to KCPL's pro~~1 a~ to ~he fu~re of the ~town District 

Be&tilll Systaa. 

Q. 'ha Staff' 111 ~t tavul~ ... 

4tifb,~t ia dtb ~ ~ 1t ~ ~ u ne~ u::rL stua 

!'&~ ~' 

r 
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~~t to !ncr,aae tbe rat~~ the Coap4ny can ehara~ it~ cu8t~r• for 

~te~ se~iee. but also included a plan to pha,e-out and d1~ccut1nue the 

Central Dbtrict Heatins Sy~Jtn. Staff believed it w.u Ulli!lntial to 

iuveati&ate the Company's requeot as fully and completely as possible. 

KCPL's request to phase-out and disconti11ue the Downtown Central 

Distrl.ct Heating System certainly cannot be considered "business as 

usual"; therefore, Staff did not perform its audit in a "business as 

usual" manner. Since the discontinuance of utility service and the 

abandonment of customers is an unusual event, it cannot be taken lightly 

either by the regulator or the company. There~ore, both Company and Staff 

had to expend substantial resources to address the many complexities that 

developed as a result of KCPL's proposal to phase-out and discontinue its 

utility steam operations. 

Q. how has Staff's aud:!.t involvement and approach in this case 

been different than other recent KCPL steam utility ra~e cases? 

A. Generally, in prior KCPL steam utility rate cases beth the 

Company and Staff have developed their respective revenue requirements 

concurrent with KCPI.'s electric rate c~se filings. To the extent. the same 

test years were used to develop both the steu aOO. electric utility 

revenue requirements, the seem utility rate c.;uset~ hecli!B4 a ~ttet> of 

allocatin& the appropriate inv4stmaat ~aci op~ratiaa CO$tS to the ~team 

utility operAtions. Hli~h of tht MMlit ~rk ~·~ allocati~ Total 

~ h~e ~~ttl to SCNIII ut.illey ~~i~. S~~ ~ 

tUM e ~t to iBc~ •~ uU.Uey u~• ta ~ Suff 
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~'-~·i cu, a. ru-.'tat-. 

Staff ~tal~ ~taide cooaultiDI ~ervicea to aaaiat in ita inveatisatioo 

u •nttooad p~tn"ioully. Staff allo aubaitted in excaaa of 700 data 

iDforaatioo requ .. ta to the Coapaoy. The ujority of th .. e requeats for 

tDforaation were a direct reault of KCPL'a proposal to phase-out and 

dieccotinue ita ate .. utility operations in Downtown Kanaas City. Ae 

previously mentioned, Staff performed a document review relating to KCPL's 

ateam utility system to gain an understanding of how the Company managed 

the steam utility operations. Becauae Staff bad to develop a "steam only" 

revenue requirement as well as investigate KCPL's proposal. it required a 

far greater Staff resource commitment than other recent KCPL steam utility 

rate cases. 

Q. What were the reasons Staff interviewed KCPL representatives 

and conducted a document review of those representative& relac-ing tc che 

Central District Heating Syat~m1 

A. In evalu&ting KCPL's proposal. it was believed that Staff 

should review che present and historical condition of the system and 

overall st&am utility operations, along with unagement's inv~lvement in 

the Central Di»trict Heating Syatea. DurtDs the course of its audit anQ 

investigation of KCPL's proposal. Staff discovered numerous problems with 

the Central District Heatiu& System. 1n ord~r to &ain an understanding of 

the problems of the Ceutral District HutiDI Systn sat~ what KCPL 

,.rf(!.naad a ~t rwiw of &en. ~i'¥U bn1al 1\lirect or 

Uiirect iMOl~ 1a tM Cap-=1'8 8._. utillt7 ~t:iCIU. 

~iKe "- 'Ujorit:1 of die ~ 'Nladaa to die Cnttal 

~1::~ ~ S,.ta ._... • ~ ~..- 1a die ltl8*a. kdf 
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to 1otN'Vlw as MnJ Kat. r~pl'iii&BOtau:ive• havinl knowl"4ita of 111taau 

And review all the documents it could obtain related to 

this t:l.oe frue. For a further diecuseion of Staff's document review of 

ICPL files, plea&e 6ee Staff witnesaea Mark L. Oligachlaegar's and Keith 

A. Haskup's profiled dir~ct testimony. 

Q. You mentioned pravioudy in this testimony that Staff 

interviewed customers taking steam utility service from KCPL. What was 

the purpose of these interviews? 

A. KCPL' s proposed plan to phase-out and discontinue the 

Central District Heating System will have a tremendous impact on the 

Company's District Heating customers. If KCPL's plan is approved, these 

customers, who have come to rely on the Central District P.eating System 

for their energy needs since 1888, mus~ now acquire alternativP Pnergy 

sources. The alternative energy sou~ce che steam ut!.lity customer 

ultimately chooses could require substantial up-front capital eY.penditures 

s.nd cause disruptions to the overall operatlons of their bt~sinesses. 

Staff conducted interviews with th4 steam customers to gain to the fullest 

extent possible an understanding of the imp~cts that KCPL's proposed plan 

will have on them. Also, Staff wanted to know what the steam customers' 

views were of the Central District Heatin; S~stem. 

Q. ~ich steG~ utility cQtomet'.lll l!id Staff interview? 

A. Schedule 3 is ~ liatiftS of ell ~ st~ CU5temers Staff 

inteni~ iDdudiq tM at~ lltilit)' sya~-.· s ftle ~ a.tuer. 

Nati01Yl Sta~. ftid~ uu st~ f'W a •=ofS~tt1td­

St:lff tot~~ ... f~r a~ 
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-.ltot at..- f• ~11 ~a.tructed buildiuaa. Those cuatomers have al.o 

2 MtG UnM em lckNuh 3. 

J Q. Why did ltdf cottelucu: vado"'' Matins• with KPL-Gaa Service 

4 ~1 1841 request 1aforaation for Staff review? 

A. lillca KC?L' a propoaed plan to phaae-out aud diacontinue ita 

0 ate .. utility operations haa effecta on KPL-Gaa Service Company (KPL-Gas 

7 Service), Staff believed it was taportant to discuaa with KPL-Caa Service 

8 ita plana to address the impact. 

Q Q. What effects does KCPL's proposal have on KPL-Gas Servic•? 

10 A. KPL-Gaa Service is a competitor of KCPL providing an 

11 alternative not only to district heating but also to electic space 

12 beating. KPL-Gas Service has been positioning itself to convert cu~tomers 

13 of Central District Heating to natural gas. It was important in order to 

14 

15 

16 

17 

18 

1Q 

20 

21 
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25 

examine the merits of KCPt marketing &trategy to underat~nd what was being 

done by its co11pet1tor, KPI.-Ga~ Sexvice. 

lnveatisation of KCPL's Proposal 

Q. Please describe Staff's inveatiaation into the merits of 

KCPL's proposal to phase-out aDd dieccntinue the Downtown Central District 

Heating System? 

1986 tariff filina in this cuo u a tY?hal ., ... •Ulity rate caee 

\NC!J.aM b btU.biC lie._ (IJB) ldlilllN l ....... to lal ftCMM 

ielldata'• rntUu itnct ~ ~tclu • ~ -- ,__ 

~~ .... 
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ie~~WM of the capl.x1ty of Kat •a proposed plan which 

el~tee the Central Dtat~ict Heatios lystam, Staif aoaaaed an outside 

3 c~ltant to review and aualyae the Company'• ateam utility operationa. 

4 HDI Tecbeerv was cootracted by Staff to evaluate the preaent condition and 

5 cauaea for thia conditioo of the Central Diatrict Heatina System. 

6 OUTLINE OF STAr' ~I!TNESSES--Steam Investigation 

7 Q. What were the areaa of responaibility of HDR Tecbserv? 

8 A. The areaa of responaibility of HDR Techserv are outlined in 

Q the prefiled direct teatimony of Staff conaultant Phillip E. Fuller. 

10 

11 
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Staff consultant Fuller will addreaa the history and description of KCPL's 

district heating system which will include a discusaion of the present 

condition and reasons for the present condition of the Central District 

Heating System. Mr. Fuller will provide testimony regarding liDR 

Techserv's revieY of the steam utility ~ystem studies prepared by KCPL. 

He Yill also address alternatives to continuin& the preaent steam utility 

system offered by KCPL. 

Staff consultant Robert s. Hiller will preaent th• reaults of 

HDR Techserv's analysis of tho work naceaaarr aad coat of returnina the 

steam utility system to a~ acceptable 1~1 rans• operatiua erudition. Re 

also will be discuaatna th~ coat of a sho~t-term rehabilitation of the 

steam system. the coat of on-site \~tler ta.t&lletteas. the results of the 

ayatea. 

F:lully, Staff cftMltat h~ O. 181• will N pnNati88 

tM renlta of Ma min of ltH. 'a pn~ fa tM Cacnl Maaict 

h will ~ the fln11hl ---- of ltaa1-

el~._ fa ~m.•. ... ........ ~~'· -· ~ 
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A, Staff wittutuu Deborah Ann Bernaen and Mark L. 

~ Olisschlaeger will provide an overview of KCPL's management of the steam 

utility operations. Staff witness Bernsen will focua upon its 

3 organization, planning, maintenance and marketing efforts as to the steam 

9 utility operations. Staff witness Oligschlaeger will adduss in detail 

10 the recent history of the steam utility operations concentrating on the 

11 overall management of the steam utility system. 

12 Staff witness Keith A. Hnskamp will provide testimony concerning 

13 the document review of Company personnel' a steam utility files and a 

14 review of KCPL's steam utility marketing program respecting the Downtown 

15 Central District Heating System. 

16 Staff witness Edward A. Tooey will aG.c!ress the Company's steam 

17 utility system maintenancm as it rdo.tes to steam metering as well as 

18 customer billing practices and financial reporting of steam utility system 

19 losses. 

20 Staff witness LuTy G. Cox vU.l pre-vide an analysis of KCPL' s 

22 

23 
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2 Q. fla••• p~~t4e a b~ief ~eviev of the hiatory of the Central 

3 D:latrtc:t leatiq liyata 1u 4otmtmm Kansas City. 

4 A. KCPL aod its predecessors have operated the Central District 

5 Beat:lq System in Downtown Kansas City continuously since 1888. 

6 The Downtown diatribution system was started by a forerunner ~f 

? KCPL. Kansaa City Electric Light Company, in 1888. In 1905, becauae of 

8 the aucceas of District Beating, the Kanaas City Beating Company was 

9 fo~ed. The Kansaa City Heating Company ceased to e~ist by 1917. The 
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steam heat operations became a department of a predecessor of KCPL. Grand 

Avenue Station, which was originally conatructed in 1904. began generating 

steam for both electric and steam heat operations in 1929 after being 

purchased from the Kansas City Transit Company in 192i and uuu~~&uiug & 

modernization of e~uipment at this plant. It was at this time when the 

f!rst high pressure (185 lb.) steam line wao constructed with knother high 

pressure system installed in 1930 and further extended in 1954. In 1958 a 

second high pressure line waa built. 

In an April 23, 1982, report entitled "Rehabilitation of 

Downtown Kansas City Minouri Steam Distribut;iou Systa Years 1985-2005" 

(Oligschlaeger Schedule 3). it waa stated that approximately 58: of the 

then existiq low presaure system vaa ~ooatraet_. prior to 1920 with 40% 

conatructed prior to 1910. After the 1958 ~ioa of the h1ab pressure 

for the Ceatral Diatri.ct Hutilla& Syata. loa ~ti.eal paeradaa 

fad.U.tia w.n adliad te Ia'!. 's aluttie ~--. Cnad ...... Stadea wellt 

f~ a ha. lead te a J41d:i:q ~- i'.ad.Ut;r a. dire -..-195e'a ~ 
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for a 110n detaUe4 htatol")' of the Cetnl Dietl'ict RuU~aa 

S,atea, refer to th• ~crt CoTpo~ate Pl&Dnina Daparta&Dt's Decembar, 1981 

&teat atudy entitled "A Stuc!y of lCPL' 111 Steam Heat BullioeSB", attacheci u 

Schaciule 1 to Staff witneaa Oliaacblaeser'a prefiled direct testimony • 

Also, a further ciiacuasion on the history of the public utility steam 

operations was outlined in 1983 by Michael c. Mandaci~aa, then Manager of 

Utility Steam Operations, at pages 2 and 3 of his prefiled direct 

~•stimony filed in Case ~o. H0-83-274. This testimony is attached as 

Schedule 4. 

FINANCIAL CONDITION ~~ OPERATIONS 

Q. Did Staff examine the financial condition and operations of 

the Central District Heating System? 

A. Yes. 

Q. Why did Staff believe it was import&nt to examine the 

financial condition and operations of the Central District Heating System? 

A. KCPL is proposing to phase-out and discontinue the Central 

District Heating System in Downtown Kansas City. Staft believes that an 

important component of any iavastigation and evaluation of the merits of 

allowing a public utility to be relieved of its obligation to provide safe 

and adequate service would include au a:oumination cf the financial 

viability and profitability of the 11rteat1 utility operations. Staff 

reviewed tbe steam utility system's f~ial coaditiOD &ad operations on 

a historical basis as well as the cnrrea~ eoaeition. 

Q. ~ were the nalts of Staff' a ex&llliaatioa of tiN 

fi.Macial ~tia .u ~1~ of the C.u.l Matti« Beatiq lyaua? 

A. l:taff Wat~iaad die U~ial ~:Uifa .U ~- of the 

~nl M.euict Jhldlll; ~ ~ tM ~ lWQ-Ita. k••hl• 4 

--~~ ~ef a.ft1!ilallllf e.,. ~a • -·-
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~511 Staff p~epa~e~ of the fina~ctal aDd ope~atina info~tion fo~ 

thb tiM penocl. ne ioh~Uoo contaiwui 1D CCI).. Schedule 4 includes 

the ateaa utility ope~atiooa' revenues, expenses and plant investment. 

Aleo, Staff bas calculatecl the rate of return earned by the steam utility 

operations and included that on the schedule. The same information was 

exaained for KCPL 's Missouri f:lectric utility ope~ations to provide a 

cont~ast to the performance of the steam utility operations. 

'Ib.e steam utility system ha& incurred financial losses 

consistently since 1978 with the exception of 1984 and 1985 when Corn 

P~oducts Corporation (CPC) was a steam customer. The largest financial 

loss occurred in 1986 when the steam utility operations showed a fit~ncial 

operating loss of $1.4 million. The rate of return for 1986 was -29.07%. 

Q. ~~at caused the significant change in financial operating 

results from 1985 to 1986? 

A. The significant change in steam utility operating results 

from 1985 to 1986 were caused by the following factors: 

1986 was the first full year of National Starcb usage 
and reflects a. significant reduction in revenue sales 
from 1985 as a Tesult of CPC leaving the system 

1986 was the fiT&t full year that Grand Avenue had been 
dedicated 100% to ste8a utility operations resulting in 
predominantly all of GTand Aveaue's operatiDI costs and 
imrut118nt bdq reflected in the steaa utility 
operation. 

1986 also NW a ccratimaed otedoratioo in the stua 
utility aysta'a ~t011111tr lHI.ae. nis of coarse vas 
acceleratH lty tbe c~ filia& wttll tile c-tuin 
its p~l t~ pNa-OBt aud tiacOBtiau the Ceatnl 
tiatdc:t Jlutial S)Uea u well u a 1201 ~· 
iacnase. 

1M6 ~ !au~ ~ _.. ta ralati.ea to 
~ 1a Nla '*J.m ftli!lllbll ta a fwdlrer 
~of th -~.,_...~~.~. 
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direct teatimony as Scb~dule l-18 stated: 

These results indicate we have never earned a 
ttreasonable return11 on the steam investment. Aa the 
amount of sales in pounds of steam per customer per 
degree day bas declined, we have had to produce about· 
the same steam due to increased losses. Purchased 
steam expense which is related to the steam input to 
the system has increased at a faster pace than any 
other coats due to higher fuel costs, and a greater 
allocation of fixed costs to steam as electric 
generation has been reduced. Expenses excluding 
Distribution O&M, taxes, and purchased steam have 
increased moderately over the last 20 years. These 
expenses increased by 189~ (5% per year) excluding ~he 
income tax loss in 1980, Such costs are more related 
to investment which has not increased substantially. 
These cost increases have not been offset bv adequate 
rate increases and, therefore, a "reasonable return" 
has not been attained. 

[Emphasis added] 

Q. Will the ste~m utility operations likely incur additional 

financial operating lossf:s in the future? 

A. Yes. If the trend of declining sales and increasing coats 

is not altered, the steam utility opeTations will likely continue to incur 

financial operating losses. 

COIII!IIIliui~ &rats a ~ Uc ~Ullty ~ 

untou vi~ a ~'kG -- « ·~":k-. 
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the ~lie utility :La aramted an exclusive riaht to provide utility 

Hrvice within its "protected" service territory. 

Q. Haa the Commisaion granted a Certificate of Convenience and 

Necessity to define KCPL's steam service territory? 

A. Yes. On January 26, 1983, KCPL filed with the Commission an 

application to precisely define its service territory boundaries for 

public utility steam service in downtown Kansas City. The Commission 

accepted a Stipulation and Agreement between the Company and Staff in that 

case, Case No. H0-83-274, and stated at page 3 of its Report and Order: 

• • • in Case No. 8560 (1S34) the Comcission issued a 
blanket Certificate of Convenience and Necessity for KCFL's 
Missouri service territory, again presumably including th~ 
downtown Kansas City, Missouri public util:!.ty steam 
territory, but without specific mention. 

KCPL's application and the COIII!Dission's Report and Order in Case 

No. H0-83-274 are contained in Schedules 5 and 6, respectively, attached 

to this prefiled direct testimony. 

Q. Did the Commission dete~ine ]~ Case No. H0-83-274 that a 

Certificate of Convenience and Necessity granted to the Ca.pany's electric 

service also applied to KCPL'6 at..a utility service! 

A. Yes. the Cowaissioa's liltport sad. Orier in that case statu 

the altove as a "i'ind:la& of fac:t". 

1... •· ~1M -•• at ,.. 4 d 1d.8 pnftleti ~c 

t.-~ ~ Cue Ia., ~14 dlill ._ucaee d ~ a deRq ftfiud 

,-uc cutQ ._ ~t• Mft'i~1 

.. Q .. 
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e pu 1c uti ty ateaa service 
tenitor, ia wall-clefined, by location of fac:llitiea aDcl 
cuatoaer:a, and 1 am adviaed aa a legal matter the territory 
ie likewiae "defined." However, nowhere to my knowledge is 
there a document settina forth that territory as such. It 
is in the interests of our steam customers, both existing 
and potential future, that the geographic area within which 
ICCPL is, and holds itself out to be, ready, willing and 
able to aupplv public utilitY steam service be clearly 
defined. 

[Emphasis added.] 

The Commission recognized that it was in the public interest to 

specifically define the public utility's service territory in its January 

10, 1934 decision in Case No. 8560 (attached as Schedule 7), KCPL's 

"blanket" Certificate of Convenience and Necessity case. The C011111:ission 

stated: 

It is clearly to the public interest that the area in which 
service is to be rendered by each of them be marked out and 
designated. Thus responsibility will be fixed; the citizen 
will know to whom to lcok for service; the utility will 
know within what field to concentrate its activiti~s and to 
develop its market. 

Public utility custo.era have certain Lxpectatious of a utility 

providing them service. They expect that t~e utility will be there to 

provide the demanded service as aeeded oa an "ongoing basis". Customers 

don't perceive that a public ut!lity has a finite life but oae that is 

iuiinite in nature. A clearly def!Ded serviea territory iaforms the 

cuetG~ter of "vhea to look for eervie• ... 
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•~ etta au"'iu 1rt Dotmt~ ~neaa City. lCPL'a proposal ia a 

2 Y~eat fot> C~nioa authority to relieve the Cosp'\DY of ita pUblic 

3 utility obltaation to pr~ide ate~ service. If the Co.aission were to 

o11 accept lCPL' a propoeed etumau to the General :Rules and :Reaulationa 

5 applyina to Steam Service, Section 2, Service Aareements, the Company 

6 would no lonser have the obligation to provide steam service to the 

7 downtown community. The proposed Service Agreements read: 
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2. SERVICE AGREEMENTS 

2.01 APPLICATION FOR SERVICE: The Company is phasing 
out the aystem facilities pursuant to its conversion plan 
which is on file and approved by the Colllllission, and all 
applications for service are subject to the term, 
conditions and availability of service provisions contaitled 
in such plan, which is incorporated by reference herein. 
Steam Service will. be made available by the Company only to 
a premise or building which was served under the Company's 
applicable steam service schedules as of the effective date 
of this schedule. 

Adopting the Company's proposal to phase-out and discontinue 

steam utility service is in es~ence terminating KCPL'$ Certificate of 

Convenience and Necessity. 

CONCLUSIONS 

Q. l."hat are tha c:ot!.clusions Staff has reached from its 

investigation and audit of KCPL's proposal to phase-out and discontinue 

the Central District Beattns Syota in dcwutovn Kansas City? 

to phase-out and diacoatiJNe the Cennal Dutr:t.ct Be&Uaa Syata. did aot 

atea haatin& a,at•. Em. cicl Bet. ~ tlle ale of tu syatn to 

aothar entity and cl~d sot !.m'utipt.e t.ha dtw:Hdft 0. Uhnl it• 

-D .. 
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ltaff tlucludaa tbat len.' a propoeed plau to couvert the atea 

~t~ts to electric .. rvtce ia aD elect~ic marketiu~ pleu. 

Aleo. lCPt throuah its deu'l.'ketina efforts and unasemaut 

iaatteatiou caueed the eyetematic deterioratiou and decline of the Central 

Diatrict Heatina Syetea which may lead to the deaise of the Downtown 

6 Ceutt'al Diatrict Rea tina System. If KCPL' s "demarketing effort" of the 

7 Central Dietrict Heating Syetem dates back to the early to mid 1970's, it 
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:La UDdentandable that the system deteriorated to the etate that it did. 

A public utility uninterested in maintaining or expanding its customer 

base would appear to have little faith that the utility operations would 

be in busine»s in the long term. This would explain the utility's actions 

of not having a comprehensive maintenance program, not actively marketing 

its product, and not establishing any long-term. plans. It was only after 

the steam utility operations had reached the level of decline and 

deterioration of the early 1980's and the request by Corn Products 

Corporation for steam utility ser;iee that KCPL determined the need to 

evaluate its Central District Heating System. The basie for this 

conclusion is found throughout the test:illouy filed by various Staff 

members in this proceedina. 

Q. Please ._.r:!.:r.e the ov.-rall eonduaiona reached by Staff 

with reaard tc KCPL' a proponl. 

A. Tlle followiftl is a ti~ of tu overall c:oucluaioua 

reac:hu by Staff with ncan to ttrl.'a pr~ ~o plleaa-ou~ 8M 

ciiacoa~iaue ~- Ceaual Mauit::t ~ s,--. It 1a ~!eta ~r. 

-~to" • .u-aclV!d ... 1~ of lbft•a ._lllidGU. 
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let~~~! to f!llz lu .. at!late aDd IV•luata All Alternatives 

Q. Vby doea Staff believe it was a fail~re on the part of ECPL 

uaq-.t uot to fully invesU;atu and evaluate all alternatives 

available to the Company? 

A. The Co.pany'a Corporate Plannin; Department in December, 

1981 recoaended that one of the alternatives to the phase-out and 

discontinuance of the steam utility system should be investigated; that 

is, aale of the system. However, this alternative was never pursued. 

KCPL made a Corporate Policy decision that the steam utility system "was 

not for sale". As stated in response to Staff Data Information Request 

No. 406, which is attached as Schedule 31 to Staff Witness Oligschlaeger's 

pr~::filed direct testimony, "[t]he basic reason that no other such studies 

were done is that KCPL bus always wanted to retain and service all its 

customers; both electric and steam." Both Staff witness Oligschlaeger and 

Staff consultant Dahlen address the Company's failure to consider the 

"sale of th~:~ system" alternativ.a in their testimony. 

KCPL also did not examine all other alternatives to the Central 

District Beating System. Staff conault4nt~ Fuller and Dahlen address this 

in their respective testimonies. In order for KCPL to show that it is in 

the public's interest for the Commission to grant KCPL the authority to 

abandon its public utility Certificate of Co~eaieace &ad ~ecessity for 

the Cntral District leatiq Syat•• tlM ~Y should have fully 
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1 st.- nm• ••• 1a fat~ actually "daaruted" atee by ita act1mu1. 

2 lt&ff vit&ee• lei'Nea atatad t'Ut a loDS .. l'&Die plan would have continually 

3 aaeeeeed .ad up4ated Co.paft1'• options in the available market. 

4 Staff witoaaa Haakamp atated: 

5 Little, if any, attention was ever paid to the 
marketing or promotion of ateam utility service. 

6 

7 

8 

Q 

10 

11 

12 

13 

14 

15 

16 

17 

18 

1Q 

20 

21 

Electric heat was marketed as the first priority 
with steam heat marketed as a secondary 
altei'Ntive. 

Company's proposed steam conversion plan appears 
to be an electric marketing plan. 

Company's proposal to raise steam rates by over 
120% in this proceeding also has the effect of 
"demarketing" the steam utility system. 

KCPL had no long-range steam marketing strategy 
in place to prepare for and react to the current 
renaissance of downtown Kansas City. 

KCPL manage111ent made a decision to no longer 
connect new customers someti111e prior to August 3, 
1984. 

KCPL engaged in discouraging new steam customers. 
It con&idered denial of service to cust0111ers 
requesting service; i.e. Mercantile Eank (1972), 
the Vista Hotel (1980), the Jackson County Jail 
(1981), and Corn Pyoducts Corporation (1981). 

On Decetlber 3 , 1986. KCPL announced its intention 
to aive its steam l•neratiD! facility away to be 
coaverted to an a~uarium. 

Staff coaaultant Dahlen stat~ that the Company should have a 

'Dlarket:Sna PTOar• e.M marketiq staff to attract aw custcaers to the 

ayat• ao ..Witieaal Hle& could spruG fbN coats aver son Klbs. of 

at.- Nln • .U~ lk. hhlca CO!Un't atsb thet a:ft. woulcl have ha4 

a 1.-r coat ,_. .U.. ~ H & sua ~ pnara ha4 beea 

-a-
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¥111 cl~lJ 4ecltoe aad fixed coats will be apr.ad over fewer Mlba. of 

ateaa r~ltifta 1ft hiaher aDd higher costs per Mlb. uutil &team is not 

priced cOMpetitively." 

OVerall Manaremant Inattention 

Staff witness Oligschlaeger teutified at page 5 of hi& testimony 

that "there was a serious failure of the part of KCPL in the 1970's and 

1980 IS tO prOVide SUfficient management AttentiOn and COntrOl Of itS 

utility steam operation." Staff witness Bernsen addresses ~&t page 3 of 

h11r testimony that "the Company has historically been negligent in the 

conduct of its responsibilities with respect to the utility steam systel!l." 

She also stated at page 4 of her testimony that "the Company had 

historically devoted little management attention and resources to the 

operation of its steam service system." Staff consultant Fuller also 

addressed the lack of management attention and planning. The basis for 

Staff's conclusions that there was insufficieut management attention and 

control of the steam utility operations can be stl11!1114rized as follows: 

No evidence of long-rmlge planning prior to the 
1981-1982 tic. fraae. 

Failure to provide operating objectives aDd 
aeaaurable goals for efficieut aud econ<lllic 
ac:hieveaent of st6Mi util~ty o;:eratioaa uutil 
1982-1983. 

Decaatraliaed ~~Dt liitncture where 
accountMility of me ateeo utility ayateo witllia 
ltCPL was luply K'll-uiateat uatll 1~-lMl. 

hilue to -ataia the Mua utilley ayata~ 
...... tal7 ~ of a l~t. ~ a CR~~t:•la.,.tve 
.U.t----~. 

ld1.ct.eaqr Ia •••• ,. t ~ ~ 
ra~ to U.. lNi;. of 1-. lllil pi lliiJI ler 
~dtlla.-.~----
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Q. Baa Staff ~aecbed any other eooclneions reaardiDJ KCPL's 

~eat for authority to phase-out and discontinue the Central District 

leatina System? 

A. Yea. Staff witness Ketter has reached the cunclusion that 

KCPL's proposal to provide energy audits and electric boilers or space . 
heating equipment to the steam customers violates the Commission's Rule on 

PrOilOtional Practices (4 CSR 240-14). He has also concluded that it is 

inappropriate to charge steam rates to customers who have electr:f.c boilers 

installed. 

STAFF'S RECOMMENDATION ON DISCONTINUANCE OF STEAM UTILITY SERVICE 

Q. What is Staff's recoDDilendation with regard to KCPL 1 s 

proposal to phase-out and discontinue the Central District P.eating System? 

A. Staff recommends tbat the CO"IIIIIIisl:lion reject KCPL's prcposal 

tu phase-out and discontinue the Cen~ral District Heating System. 

Q. What is the basis for this ~•commendation? 

A. Staff's testimony shows that there is some likelihood that 

the Central District Heating System may continue to be a viable utility 

service in Kansaa City. The Commission should DOt permit elimination of 

this regulated utility s•rvice until tha Campaay has made a clear showina 

neceaaity cloea DOt requiTa its COllltilmat:in. Staff .,_. aot believe that 

tu Co!lpay caa ... t this teet uuU.i it 1au apl.U tH altanatives 

peiatee cut 1a Staff;• tea~. :lad1MU. ~ dte sale of tile 
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I 5 economic cost of the el~ctr1c boiler conversion and does not provide the 

6 information necessary for customer (sic) to make well-informed choices of 

I 7 central steam heat, individual gas-fired boilers, or electric·boilers." 

8 

I 9 

The analysis performed by Staff consultant Dahlen shows that the 

electric boiler option with the "mask" of the Company-provided boilers 

I 
10 

11 

stripped away is the most costly alternative for the customer when 

compared to the cost of central steam. This is true even when the cost of 

I 12 Staff consultant Miller's long-range rehabilitation of the steam utility 

13 system is included in the analysis. Staff believes the Compeny' s 

I 14 "subsidy" of the cost of electric boilers must be eliminated from any 

15 

I 16 

analysis comparing the economics of the available alternatives because 

that element is a prohibited promotional practice. In fact, that element 

I 
17 

18 

alone provides sufficient cause to reject KCPL's proposal. 

Q. Please e~plain how the Company should pursue the sale of the 

I 19 system through the issuance oi a request for bids or proposals for 

20 purchase of the systea. 
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h~tM'M '-t~ of 
c.,•~ ~~n~ 

tNM p~llll to the c-iat~~loa. Duriq the intnia pe'l.'iod, ste• 

!diU" utu ahftld u fnaen at exutina leveh. 

Q. With rqard to bnina the C018PADY puraue the aale of the 

Central Diatl'ict Beatius Syatea, doea Staff believe there are entitiea 

intenated in the opportunity of providing ate• service in downtovn 

bnaaa City? 

A. Yes. Staff does believe that entities do exist who would be 

intereated in providing steam service in Kansas City. On page 23 of his 

prefiled direct teatimony, Staff consultant Dahlen addresses nine district 

heating systems which have changed ownership since 1979 including the 

system providing district steam service in St. Louis. !n fact, at page 42 

of Staff witness Oligschlaeger's prefiled direct testimony, he stated that 

other parties have shown a specific interest in the possibility of 

acquiring KCPL's steam utility system~ 

Q. Would you please summarize Staff's conclusions upon which 

Staff's recommendation to reject KCPL's proposal to phase-out and 

discontinue the Central Dist~ict Heating System is baaed? 

A. Those conclusions can be summarized as follows: 

KCPL has failed to shw tbat Central District 
Heatin& is not a viabl¢ utility he•tiag source 
for dovntowu Kansu City. 

Moat notably t KCPL refu3e4 to purne sale of the 
district he&tial systeD to aaother operator. 

Kat. coaaidun oaly tn ~ of electric uat 
aM not aaa heat -.. evalutiJII alt.,..tives to 
Ceatral Diatrtet hetiaa for ita -~-

D:!I. Ma sot ~ all al~ to 
ti.~oftM~~~­
s,u-. 

Bll. ._ aot. ~ dliat tea._ 1111 • ~ 
h ~ ot:t aenns.u,- 11ddli8& * ~ 
~--~~ 
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'!\a plftiaicm of eleetde boilers or electric: 
~· haat.taa aqui~t, a prohibited pro.otiooal 
practice • it a c:aat.ral el.aat of KCl'L' a 
propoeal, aad is cauaa to reject the proposal. 

lt ia clear that ECPL baa eucourased the dacliue of tha ateaa utility 

-.rstaa, that ECPL has not effectively manased the steam utility syst .. , 

aad that KCPL'a conversion plan is nothing more than an electric heat 

marketing plan, as evidenced by the following Staff findings regarding: 

ECPL' s "deurketing" of steam as a heating &ource 
in downtown Kansas City. 

KCPL's lack of long-range planning for operation 
of the steam utility system. 

KCPL's inattention to the assignment of 
responsibility and account,bility in the 
management of the steam utility system. 

KCPL's lack of comprehensive maintenance 
activities. 

Q. Does the Staff have any recommendations for the Commission 

regarding th~ test boilers that have been installed on customer premises? 

A. Yes. Staff witness Ketter stated at page 6 of his testimony 

that providing equip111ent is prohibited by the Promotional Practices Rule. 

Even though this equipment was installed on the custoaer premises as a 

t•st project, Staff takes the posi.tion that these dec:tric boilers 

provided to the custoaers are prohibited by the 'Proaoticmal Practices 

Rule. These customers &boule be allovu to ~daan the eleetrfc: boilers 

with SCM c:ouidaraUOD &ivan to a fiDalld.q plaa offend by the c.,_,. 

u appropriate at prevailiaa IRHkat iat.uut ratee. 'ftle cutC~~~era 
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~. lf tbe C~aaioa accepte ltaff's ~·c~odation that KCPL 

aot be ~8Dte4 the autbo~ity to discoatinua the Cent~al District Heatinl 

lyat80. does ltaff believe this will place a bardabip on ICPL? 

A. No. If the Commiaaion requires KCPL to continue to provide 

eteaa utility se~tce to the downtown cuatomera, Staff does not believe 

that this will place any undue hardship on ICPL because: 

The ateaa utility operations are a small portion 
of KCPL's total operations and will not 
materially affect or impact the Company's 
earnings. 

KCPL has incurred financial losses on steam 
operations in the past. 

Company's proposed plan as filed indicates KCPL's 
willingness to continue to incur financial losses 
in the future. 

Q. What is the basis that Staff believes KCPL is willing to 

incur t.dditional financial losses relating to the steam utility 

operations? 

A. KCPL's proposal as filed with the Coli'lllission results in 

continued financial losses for the steam utility operations. Company's 

responses to Staff Data Infol'!Htion Requests Nos. 639 and 324 (Schedules 8 

and 9, respectively) indicate that the Company expects to absorb some 

financiMl losses relating to tho recovery "of" and "oa" investment of the 

electric boilers and electric apace heatin& equipmeat as well as some 

"' l" -
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This letter i6 attached to Company witneas Beaudoin's direct testimony as 

Appendix A. 

· Q. Do the tariffs as filed by KCPL in this case reflect any 

co~ts associated with KCPL's proposal to phase-out and discontinue the 

Central District Heating System and convert those customers to electric 

service? 

A. KCPL is only requeeting through the rates or tariffs filed 

in this case to recover the unrecovered investment in the Central District 

Heating System ever the remaining life of the phase-out plan. No 

conversion or maintenance costs associated with the electric boilers or 

electric space heating equipment: have beeu included in the Company's 

filing. If the Commission accepts the Company's proposal to phase-out and 

discontinue the Central District Heating System and convert the steam 

customers to electric service, the C~any would expect to file a new 

steam rate case at a latar time to r~flect the cost of service of the new 

conversion systam. The COII!Pac.y respondod to Staff Data Infonution 

Request No. 3~4 (Schedule 9) that: 

Untler KClL 'a lb.= 1 'OOUld L~t tli&t once tiM old 
syatam was retired at 12/31/90 ~t a new ste.a rat• 
cue would l:le filed to refl~t cal)' tiM coat of 
nrd.c::e of the new eoU"!feni~ ~~-~ ~ ratu fUGd 
at tbet tU. ~ld rdl~t OP'irat:hc ~· _. 
the ret•n w ~ t~ -rtiu!U.a l~S of tiM 
~ im'U~lt iA th new ... lua .. 
~t. 1:01. ~1.4 ~ to ~ ~ 
am• tiM ,.n" lt~ t t• 
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No of th~ speci~ic los~es by year ha~ been .ade 
for thll! dectdc: boiler/apace hutin1 equipment 
coJWIIIrdons dud111 the ·phaiut-in period 1987-1990. The 
annual lo~B&IUJ would be a function of the patum 
(number and steam load) of the c::ustomera accepting the 
conversion program during the 1987-1990 period. The 
losses per Mlb would be the additional coat of return, 
depreciation, taxes, O&M and electricity for the new 
electric boilers per Mlb of steam sold ~ the fuel 
and some O&M per Mlb saved on the central production 
and distribution system. 

(!. Does the Staff have a reco!lllllendation concerning rates if 

KCPL's proposal is rejected by the Commission? 

A. If the Commission accepts Staff's recommendation and decides 

that KCPL should not be permitted to proceed with discontinuance of 

Central District Heating System, it should freeze steam rates at their 

present level to preserve the revenue base. A failure to freeze ~:istin~ 

rates would result in the loss of additional customers, require further 

rate increases from the remaining customers. and make sale of the system 

more d:!.fficult. 

Q. Why does Staff recommend that the Commission not authoriza 

KCPL to increase its steam utility n1tea; if KCPL's proposal is rejected': 

A. If the Commission accepts Staff's recommendation that the 
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~~·-- ia QO lonaeT competitive with alternative ener(Y sources, such as 

u~:ral au • cu1111tmun will convut ovu to the coat-effective 

alternative, unless intansible benefits of central steam service cRuse 

customers to remain on the steam system. Unless rates are maintained at 

their existiq levels, customers could start defectirtg from the steam 

utility system at a more rapid rate than has already been experienced. 

Further, if customers start leaving the system at an accelerated 

rate because of increasing steam utility rates, the potential exists that 

the additional revenues authorized through the rate increase will neve~ be 

realized. As steam utility rates are allowed to increase to a level where 

customers decide to leave the systel!!., sales decline which in turn lower 

revenues. If that trend continues, then the additional revenues the rate 

increase was intended to generate will never materialize, cau~ing the need 

for additional rate relief which tbe Company may or may not seek. 

Ir. addition, KCPL should not be granted a rate increase in this 

case because of its "deurketing" of th~ Centrnl District Heating System. 

and its management inattention to the steam utility operations. which have 

contributed to the deterioration of tbe syst~. Staff coaeultant Dahlen. 

in hia f'Ufiled direct till&timony o Secdou \• • h"H2!tl C\Jr-reat btiiUII, 

addresaea further r~ ~~ the ~Y shosld aot \e araated a rate 

iacrea. in this c&&e. 

tQ M'n ~ or ... ~ n~it-1 e~~ to ~ ~ Mattict 

.... .-vic. Ia ~-~ 
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oaUable to it: l) 11Uu 111ervice. 2) natural tuua • and 3) electric 

5 aenica. Since the downtown coUDunity has nl:l.ed on the continuiq 

~ ~ailability and reliability of the C~ntral District Heating service since 
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1888, and based upon Staff's conclusions that there is some li~elihood 

that the Central District Heating System may continue to be a viable 

utility service in Kansas City, that alternative should continue to be 

available to the downtown community. Also, as discussed in the prefiled 

direct testimony of Staff consultant Fuller, there are many intangible 

advantages to central ste&Q service, including: convenience, reliability 

and architectural freedom. 

Q. Has KCPL reco~nized the i~portance of district h£ating in 

downtown Kansas City? 

A. 'Yes. In testi~ony before tb:l.s Commisf;:f.on in May 1983, Mr. 

Mandicina stated at page 5 of his prefiled direct testimony in Case No. 

H0-83-274: 

••• the downt~~ Kansas City, ~issouri district is 
badly in need of revitalization, and numerous civic 
and economic development efforts- are underway to 
accomplish that end. Given the e:l'istence of stem:t 
supply facilities within that aru now, and the 
attraction that public utility ;;;teaa supply cau 
provide to potential dawntowo CU$te&ors excluaively, 
it is hopeful that $uch steam servic~ caa assist in 
revitalization efforts. 
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Q. ~e• th• Staff h~v~ ~Y ~dition~l raeomm~ndationfi if th~ 

~~~ion d•t~~n~~ that lCPL ~bculd not b~ p~~itt~d to proceed with 

it~ ~ud diacontin~c~ of Central DiBtrict Heating 5ervice? 

A. Yes. th• C~ssion could advise the Company that it would 

be willina to r~consider this issue if the Company is able to provide 

analyses wb:l.eh show: (l) Central Steam utility service in downtown 

Kansas City is not viable; (2) KCPL hu explored all reasonable 

alternatives to abandonment. including sale of the system and both 

electric and gas boiler conversions; (3) customers will be better off 

economically without Central District Heating service; (4) a reasonable 

phase-out plan which excludes promotional practices but possibly includes 

an acceptable compensation ~lan for customers in special circumstances 

such as those whose buildings will not easily accommodate on-site heating 

equipment, those whose buildings' useful lives do not justify the capital 

cost of converting to an alternative, OT those whose capital conversion 

costs are so high that recovery of those costs through energy cost savings 

will not occur within a reasonable peri~d of time; and (5) proposed rates 

to be charged during the phasfl-out pe'dod which recognize that steam 

operations are not an ongeoing concern,, 

Q. Does Staff believ~ tha~ its r~commendation will cause a 

t-~ ef th f~ ., th - ~~lf.-y' 

~~~~~~~~~~~-
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optioaa available to preaerva the future of the &te.. utility service to 

~town Xanaae City. Unfortunately, KCPL did not conduct this complete 

aDd full iavestisation on ita own accord when time was not as limited for 

Coaaiasion consideration of theae matters. 

Staff understands that the steam euatomers need to know the 

future of the Central District Heating System so that decisions can be 

~ade as to the direction they want to go to meet their energy needs. 

However. it llltlst be remembered that in the December 1981 study entitled "A 

Study of KCPL' s Steam Beat Business" (Schedule 1 of Staff witness 

Oligschlaeger's prefiled direct teatimony), a recommendation was made to 

look at the alternative of selling the district heating syst~ to another 

entity. KCPL decided that it wa·s not in their best overall interest to 

pursue that recommendation ar.d made a corporate decision that the downtown 

Central District Heating System would not be sold. If th~ Company had 

examined and inveatisatec all of the options available to it with regard 

to the Central District Heating System, i.e. sale of the Central District 

Heating System to another operator. had. looked at aas heat as an 

alternative to the Central D1strict Heatin& System. and had provided the 

results of exaainina those alternatives to the Comaiaaloa, Staff would 

have been in a better poaitloa to evaluate the future of tke ate .. utility 

ayst• and to provide the nwlta of ita roiev urliu. 

s,.-. s. • ~~ • ......, • ~a ~·~·~••llJ ,..aa... kaff 

~ tMt tt t. a tM ~·· ~ • 111111atl•• *"-
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Q. What ill tiM Staff' a ncoaeodatioa ia the eveat the 

~ioa doea believe ltCPL bas clnoutrated that ceatral district 

boatiaa ia not a viable utility service aad that KCPL should be permitted 

to proceed with the diacoatinuaace of Ceatral Steam service? 

A. Ia the event the Commission comes to this conclusion, Staff 

recoaenda that tb.a.Coaission require tbe Company to amend ita phase-out 

plan to exclude the promotional practice of installation of electric 

boilers and electric space heating equipment and reject the rates sought 

by the Company in this case. Staff would further recommend that the 

Companr's phase-out plan be accelerated to the extent possible. However, 

allowances should be made for customers e~ necessary who cannot meet an 

accelerated phase-out schedule. In any event, the customers must be 

informed if the Conanission grants KCPL the c.uthority to abandon the steam 

utility system. A known and certain aate must be established for an 

orderly conversion to alternative energy sources. An orderly and planned 

phase-out schedule should provide steam customers with sufficient lead 

time to Flan their coaversion to alternative energy sources. 

Q. If abaudomHnt i& penaitted. what raus should the 

Coaisaioa adopt in lieu of those tiled by the COBP&DY in this ease? 

A. The Staff casmot TeCGIII!hlM a specific level of rates to be 
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I t Tat~a at a l~vel which would ~1•1~~ the COIIJIIllany'~ n~t inc~ from the 

t j ayata or lld~aiu iU net louu for the t:euinder of dull phau-out 

* fputoo. 
i 

t If KCPL ill allowed to proceed with d:l.scontinuance of ataa 

:. service and wants to adjust rates during the phase-out period, the 
;, 
;I C01111iuion should require that KCPL provide econo.ic analyses including 

~ n elasticity studiee, which would show that the Co.pany would be better off 
~! 

~ 'j financially from increasing the steam utility rates • 

. - i 1 Q. If abandonment is permitted, why should the rates not be set 

I under traditional rate base regulation assumptions? 
I 

'2 I A. Traditional rate base ~egulation assumes that public utility 

~ 2 is an "on-going concern". Under this _type of regulation, there is a 

presumption that utility service will continue in the future. Traditional 

15 ratemaking allows the public utility a return "of" and "on" investlilent, 

16 operating costs and taxes. 

17 For a public utility who in essence is going out of business and 

18 being allowed to abandon its public utility Certificate of Convenience and 

19 Necessity, traditional ratemaking practices are not appropriate. A public 

20 utility that is discontinuin; its utility services sboul4 not be allowed a 

21 recovery "of" and "on" in:'l'estmeut:. However, the public utility should be 
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f!i!l!!!'l 01' UTI CAll IIVOLVIHD'l' 

CU. lo. D.....ao-53 St. Joaepb Li&bt & PCJRJ: COII}Jay 

Cue lo. Ga-10-113 The Gas Santee Company 

Can lo. Ga-80-249 Rich B:lll-Buu Gaa Company 

CaM No. Tl-80-235 United Telephone Company of Missouri 

Cue Mo. EB.-81-42 ltanau City Power and Light C011pany 

Case No. TB.-81-208 Southwestern Bell Telepbcme Compay 

Cue No. Tl-81-302 United Telephone Company of Missouri 

Case No. T0-82-3 Investigation of Equal Life Group and 
Remaining Life Depreciation Rates 

Case Nos. ER-SZ-66 Kansas City Power and Light Company 
and BR-82-6 7 

Case No. TR-82-199 Southwestern Bell Telephone Company 

Case No. E0-83-9 Investigation and Audit of Forecasted 
Fuel Expense of Kansas City Power 
and Light COIIJiany 

Case No. ER-83-49 Kansu City Power and Light Coapany 

Case No. TR-83-253 Southwestern Bell Telephone C01111any 

Case No. E0-84-4 Investigation and Audit of Forecaat 
Fuel . Expense of ltanau City Power 
and Lisht Compaay 

Case Noa. El-85-128 lauas City Power ad L!Pt CO!lllaDf 
ancl E0-85-185 

• Ui 
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KAMIA9 CITY POW&:R & LIGHT COMPANY 

CASE NO. H0-86-139 

SCHEDUL& INDEX 

DESCRIP-rJCN OF SCHEDULES 

------------------------
REVENUE REQUIREMENT 

RATfi SASE 

PLANT IN SERVICE 

ADJUSTMENTS TO PLANT IN SERVICE 

DEPRECIATION RESERVE 

ADJ'USTMENl'S TO Ol::PRC:CIAl'.[QN RESERVC: 

MATERlAL.S AND SUPPLIES 

PREPAYMENTS 

FUEL INVENTORY 

CASH WORKING CAPITAL 

INCOME STATEMENT 

ADJ'UST~"-NTS TO !Nf'.QME 

DEPfEClATION EXP£NSE 

INCOME TAX 

ANNUALIZED INTEREST E.X~ DEDUCTION 

TAXa OTH~at 1"HAH INCQIIIi 

S~ONSOR 

WHITE 

WHLTE 

WHI"rE 

WHHE 

WHHE 

WHITE 

BRANDEL 

BRANDC:L 

KUENSTINS 

BRANDEL 

WHITE 

WHITE 

WHITE 

WHI11i 



-------------------

I 

KANSAS CITY POWER & LIGHT COMPANY 
CASE NO: H0-86-139 

YfAP END 12-31-85 UPDATED TO 12-31-q6 AND TAX REFORM ACT 

t~n· mcu:; COST RPIIT Ht:,SE ( SCH :5) 

REVENUE REQUIREMENT 

$ 

10.14/. 
RETURN 

314"701"741 $ 

HL24% 
RETURN 

31470,741 $ 3, I 

Of f<f.TURN HL 1•1/. 10.24% 0. 3"% 

~················································································· 
HI l OPff'<A lING I 14Cnt1E REQU I Rf.J1DH $ 3511933 $ 355,404 $ 358,875 

H<H::OMf AVAILABLE ( scu 12) -··I I :i96 I 332 -1 I 396 I 332 -1 '396' 332 
•••••••~••~•••u••••*************************************************************••••• 

OPERATING INCOME 
WCOME Tr1XES 

U1l OME lAX I':EC:~IHHEi'1DH: < SCH t ~:P 

·~l:QH H.:f:l> (:Uf<RDn INCOME lt;::< 

f 'H lllf': Cllf<f<fNT li NCOI'IE 'J'(.~X 

$ 

·:J; 1 ~74B 1 2b5 $ 

""'·i".)2,2i3 $ 

-·1,144,8•\8 

1 1 "75 1 1 736 $ '1,755,2f17 

··150,2•12 $ -t 4£:$.271 

-11 14•},848 -1,144,848 

··········~··•*•••••••••••*•*•**************************************************••••• 

ADbJTIDNAl CURRENT TAX REQUIRED $ 9921635 $ 9941606 $ 996,577 

DEf Eft.Rf.:l) llC ·;Ji (:) ·$ 0 $ e 
rf: nc 0 o e 

••• ******************************************************************* 
Ill ~EFERRED lTC REOUJRED S 0 S 0 $ G 

~ ...... ··············••i••························································ 
APDifiONAl TAX REQUIRED $ 992 1 635 $ 994,606 $ 996,577 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
f<[!J.IIH<Et1ENT $ 2 I 740 I 900 $ 2 746 342 $ 2 751 784 
············•************************************~***~************'···'··· 

lt~ff le~~D6$d ~venue Requirement -0- -0- -o-
~••*************************~***************************************************************************** 
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KANSAS CITY POWER ~ LIGHT COMPANY 
CASE NO: H0-86-139 

YEAR END 12-31-85 UPDATED TO 12-31-86 AND TAX REFORM ACT 

TOTAL PLANT IN SERVICE 
LESS: 

DEPRECIATION RESERVE 

NET PLANT IN SERVICE 
ADD: 

RATE BASE 

CASH WORKING CAPITAL-DIRECT 
CASH WORKING CAPITAL-INDIRECT 
FUEL INVENTORY-DIRECT 
FUEL INVENTORY-INDIRECT 
MATERIALS AND SUPPLIES-DIRECT 
MATERIALS AND SUPPLIES-INDIRECT 
PREP~YMENTS-DIRECT 
PREPAYMENTS-INDIRECT 
DEFERRED TREE TRIMMING-INDIRECT 

!._ES.~~: 
ENCOME TAX OFFSET :0.81~~% 
INTEREST EXPENSE OFFS~T 12,2630 
CUSTOMER ADVANCES-INDIRECT 
DEFERRED INCOME TAXES-DIRECT 
DEFERRED INCOME TAXES-INDIRECT 

$ 23 I 3891 121~ 

·;~ ·1 7 J 934 1 5\il3 

5,454,533 

l?J 
·i ~3 5::7 

,·:y 
8?2 ·' 43(:) 

·! ·' 923 889 

• iidiiU 1-J 



- ____ .,_._,.._...,~ 

I 
"<<f1!0!'1!1!11Q 

I ''t"" ~~..mt 

o~tmr. ~~ 
tit ~ll)ll. 

I l~t~U!M! ~MW 

• : ;::m ···- • w ~-1' • • 
$1:~M ~:UM 1'\.~T 

I l a -;l~l:lff . f"·'!i 1:111 ~~·ft• , 
·~:11t . 'l'hl :: ~~ 2t':' i I '}fiJ~~~ i li :~ :~li t n ~~:•'t 

!t 7t .! •. :s .. : :~ ~:ti~ 

I 
714, ,3 4 36 ,$2. 

IM:\,IM ~Til"' 1'1 AliT 

L' • j•· ·e~· ·~" • ~::~!~:m um ~iU~~ tJ~ •• le::~ 1:~,: ~~b36:W 0,0514 B:~~i 

I ·~ M,oJ&,S07 0.0514 

il 
,.,, 194,:!04 ,;. 194,ij84 u~u l1:**f d:nu~~ 1d~j:o~~ 0.0514 7,267 

"' -H~~.H~ -1 ,.:!6 ,26t 0,0514 -649 

"" J ·-- ,4~- ail:~iU~il um lUn :"'tJ ~~UT•:is~ 

I 
~i tt9,:!B.:!,457 m:~$~:m s:sm n:m 
2• 3•~:i~':m 3•u~~:m 0,0514 .~r:m ~~ 0.0514 

:!~ ·~· 44,000 •g:g~::~~= o.oeoe e 
0,0514 2,850 

~~ . ~*:ili'f 
•• 9~~:m um I ,0~; 

j" u:~:m 5,46:!. 147 6.0514 2.8~= 
~~ 3.m:m J,UU~l 0.0514 

I 
0.0514 t ,629 

]J 2 ·m:m 2 '~~i:i~~ 0.0514 I ,483 
3. 0.0514 :!56 
35 179, OZJ, 021 0 • 179,023,0:!1 571 '043 

OHlER PRODUCTION PLANT 

I 
36 340 LAND AND LAND RICHTS '3o,a:~o 136,929 0.0514 70 

u 3-t~ ~~~~R~2~RS. PROD~CERS A ACC. 1,100,638 t 't0&,638 0.0514 566 
344 35.024,3:24 35,G24.J.:!4 0~~5t4 '~:~~~ 39 345 ~8l~fS8~~E~L~~b%8rl8~l~~m ~ .• 621 ,465 4::311:~~~ e.Q514 

40 4G,SSJ.:'!o47 0 ::!1,014 

TRANSNIS'SION PLANT 

I 41 ~~~ A~2DR~~~~VEHENTS ~~:m:m ~~:m:~3i 8:8~il 7:m 42 
u 35l PNENT 33.319,668 33,818,668 0.0464 15,692 •• 354 IXTURES 3,766,906 J. 766,906 0.0464 t ,748 
45 355 XTURES ~ij:§~~;~~~ ~§;ii5~:l~~ G.0464 H:m 46 356 DUCTORS itt DEVICIZS 0.0464 
47 357 CONDUIT :!,.otQ7,9t3 2,497.'113 0 .. 9 .. 6o4 '' t59 

I 
48 358 ce~~~cf~~N~. D~~l~P :!,579,060 ~.578.060 0~ 0464 t. t96 
49 5, 491 '735 5, •191. 735 0.0464 .,,548 
50 tsSIDN PLANf 1~8. 216, 73~ t t~8 . .:!t6, 73:! 5~.491 

DISTRIIIUTION PLANT 

51 360 'i',69S,~S7 9 ,698, 587 o.oooo 0 
5' m 7~:~gl:lt~ 3,384.118 0.11\JOO 0 

I 
5~ 74, 704,4tq O.~OOG 0 
54 364 67,9et ,•ue 67,981,410 >).0000 9 
55 365 ~~:m:m lUU:~~5 0.0~00 0 
56 366 e .. oooo 0 
57 367 ;7 .H%,437 77 ,()6::!.437 0.0000 0 
58 368 so. 786.48\ so. 796.481 G.OOt\U 0 
59 369 :!8.4G9.aS7 §':~~;::~~ o.o~ee () 
6!1 370 :!r;t .• 7'?3, ?32 O .. $th'l0 ~ 

I 
61 371 .!. ~-59, S9~ 2.359,890 9.000~ ~ 
62 373 J~.9t~.-t•a 33,9t:.!,47S 6,60$& ~ 
63 "'". 408. 4.f;;! • o&9e • .-oe. 443 ~ 

GENERAL PI.AIIT 

64 389 • ,j;i#~;j~: • .!:~U~: ::m; t6,376 

I 
65 i'o t:.!6.:!~1 
66 91 4,~""', 1~~ 4·m·..,.2 ··- ~~: ~;; 67 m •. '~:!~ 4~ .te. ··-68 

1.14i:~~ ..... $-<:Jt 3.569 ... 394 ·l. t4t. 5~~ ~.-.. 1&.3~5 
70 395 ~ • .S.i.S t.n#:hi @.90119 $:,9~5 
71 m i .Ll\l,ci.o\f "·- Hl,:.-"75 
7:! 7.3-6-i.h<t ?.m:=: '~.~· ~.1).<;2"57 

I 
73 3911 ~~ ..... ~ "·- :. 76~ 74 .:43.~ 14J,MO ~ .. e~ 
75 • 30, 1'l'6, "':':''.? • U~t~~.7~1' "l:-:.:3"' 

l'lRECT STEM ~Tli!N PI.AIIT 

76 'l'H!• • n ?u 

I I 
?\2 - .. ~.~$"·-'t 
714 
?!5 
7!6 

"1. • ·"'·- • -v s- NJt'l>t-- PI.-T 

I I • • 
~~.~_p,..,~ 

~ *' • 
I -7---~ 

I " .. • - ~ l I 

I -114 
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KANSAS CITY POWER & LICHT COMPANY 
CASE NO: H0-86-139 

YEAR END 12-Ji-85 UPDATED TO 12-31-86 AND TAX REFORM ACT 
ADJUSTMENTS TO TOTAL PLANT IN SERVICE 

P-1 
BOILER PLANT EQUIPMENT 
1. TO DISALLOW PLANT ASSOCIATED WITH 
THE ELECTRIC TEST BOILER PROJECT. <WHITE> 

P-2 

UNDERGROUND CONDUIT 
1. TO DISALLOW PLANT ASSOCIATED WITH THE 
RELOCATION OF STEAM PIPES FOR AT&T. <WHITE) 

$ 

-470,450 

-416,521 

-



I 
I an 1111. 

I 
I 

I 
I 
I 
I 
I 

360 

J:~ 
ti~ 
366 
367 
368 
369 
370 
371 
373 

3B 39() 
39 391 
40 392 
41 393 
42 394 
43 395 
44 396 
45 397 
46 398 
47 
48 

49 lOB 
50 1GB 
51 108 
5::! 108 
53 

.I 
ltl ,, 

ll"'ltU!IM ~'UON I'I..ANT 

¥1\L_ emrU'Ua~r~A~l~r 

~EftS AND ACC 

~~~~T~~~~~~ 
TRANSMISSION I'I..AHT 

DISTRIBUTION PLANT 

GENERAL PLANT 
STRUCTU AND IMPROVEMENTS 
q~~A~~ ~~~R~ofi~~MfH¥IPHENT 
STORES. PHENT 
TOOLS AND GARAGE EQUIP~EMT 
LABORt\ E~UIPHENf 

~g~~~N A ~~DE~5V~~~~T 
MISCELLANEOUS EQUIPHEHT 
¥5~~Lpt~~~R~~L~~~¥R CHANGE W.C. 

RETIREMENT WORK IN PROG~ESS 
STEAH PRODUCTION 
n~¥~~MHSU 
¥~~~~A~ETIREI1EIIT WOOK IN PIUlGRES 
DIRECT STEAM PROOUCTlOH 

DIRECT STEAH DISTRlBUTI~~ ptAHT 

II£NTS 

DlNCT S"ITM! DUTRiBUTU!M 

D!NCT SntMI ~ !'\-MIT 

~TAll 

Kt>REtiAl tON Ml.HtRvt 

eW~v ... m~MT 

• 732,746 
14,337,185 
1,579,507 

• 16,649,438 • 

• 1.250,6~6 
515,946 

15,550,17'5 
1.572,894 

16,052,763 
14,314,577 

973,451 
763,066 
89,000 

• 51,08~.498 • 

• 508,785 

zl:!:~:~~~ 
27,932,304 
16,:.!68,499 
10,951.9:.!4 
21,439,480 
~7.913, 771 
6,817,930 
4,746.~65 

862, 63-, .. 
9,8:'9,~7B 

• 155,016,Ct01 

II 3,991,374 
I, 364, 76:.! 
4,::!19,363 

:!6t .~36 
764,710 
56G.471 

1.~~::~~~ 
:!:!t *655 
:!72.040 

• 13,956.834 t 

• 

• 
• 

• 
t1 W?., ~Jli\llllidJ~ a 

() 

0 

() 

0 

• 11 

• 73:!' 746 
14,337,185 
1,579,567 

' 16,1.49,438 

• 500,795 
I. 143,4211 

:.!6,609,599 
27,932,394 
16,268,499 
10,951,924 
21,439,48() 
:!7,913,771 

6,917,'>30 
4, H6,065 

86..,. 637 
Q,829,S7S 

t 155,016,001 

• 3,991,374 
1,364,762 
4,::!19,363 

::!61,236 
764,710 
560,471 

~.a~::t.~ 
2:!1,055 
:!7:!,He 

• 13,'156,034 

• 

0.()'514 

6.0514 
0.0514 
0.0514 

6.0464 
6.0464 

3:3:~: 
3:3m 
0.0464 
0.8464 
0.0464 

0.0800 o.oooe o.ooeo o.oooo 
0.0000 o.eeoo o.oooo e.oooo o.oooo 
O.Oot'O e.oooo 
(}.0800 

0.9069 
0.9889 
0.9089 
8.9089 
().9&89 
6.9089 ::;m 
8.9G89 
o.HM 

-

' 

• 

• 
• 
• 

• 

• 

• 
• 
• 

0 
G 
0 
0 
(I 
0 
0 
0 
0 
0 

8 
0 



KANSAS CITY POWER & LIGHT COMPANY 
CASE NO: H0-86-139 

YEAR END 12-31-85 UPDATED TO 12-31-86 ANU TAX REFORM ACT 

ADJUSTMENTS TO DEPRECIATION RESERVE 

R-i 
BOILER PLANT EQUIPMENTMENTS 

II 1 . TO DISALLOW RESERVE ASSOCIATED WITH THE 
E~ECTRIC TEST BOILER PROJECT. <WHITE) 

$ -na 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

R-2 
UNDERGROUND CONDUIT 

1. TO JISALLOW RESERVE ASSOCIATED WITH THE 
RELOCATION OF STEAM PIPES FOR AT&T. <WHITE) 

•$ -2801770 
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-- l!llll\lm DIIIJl 
- Pllll8rl Dll\1) 
----~~(") Mi,JGS 
- i!IIIIIIIU(•) R,U! ._w •• a.. mamam t5iO 

$48,067 

IUDCATIJIIS1 
IU tET PUIIT' 10. 0026741 
12> lliSTIJIERS 10.0003191 
(3) PIID£Tlllf 10. 000514) 
141 6EMER. PUVtT 10.0090891 

.. .,. 
fllO fiiO 

tl,..a2 $46,847 
1511 R,6.17 
t22 M6 

t23J sm 

$3,959 152,026 
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i.I~ 
NO. 

2 

3 

4 

t<~ CITY PllliER & I.IIJIT ~y 
CAli£ NO. H0-86-139 

STEAM !'!EAT FUa INVENTORY 

OOANTITY 
UNii 

DESCRIPTI~ F'llE!. PRICE BARES 
!Al !Bl !Cl !Dl 

DIEi 

BRAND ~VENUE 0!!. sa-a.367 1790 

!NDiiEi !NOTE ll 

FlE. !~V~TO~ 

NUCi.SIR Fl.!E.. 

iOiAI. Si::Ait !='..a !~TORY 

Al.l.CCATED 
iDTAI. " Si'EA'II 

CO."'PA.'CV !~2) !'.:AT 
!El IFI !Sl 

1m $36,457 

525,991.0'~ 0.1383lt fJS. 946 

S42,?69,01Z111 it.l383lt $59.~ 

$13l!l!29 

JtmE 1: iDT~ ~ Fl.'a I~lllR\' PO C& !G. EHS-1.& ilHS-115 IN ~ 
KCll - ~IO ~ & l Tlml ~'\' - C& C - r4i ~ 
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I 

.... M--WM~IBT -.. 
-.~-.w 

w (I) (C) CD) 

La MC.lm 
llllmD"'iif WM~ -I.M EXPHEI.M 

a !'MaL 
2 Mll!laa-\DT!I4 $134,625 37.75 399.63 
3 Mil MIBG-&. \MCATJ!It 8& 14,785 37.75 2087.511 
4 ,... Nll-.DJNII 544,421 37.75 18.81 
5 E MliiiU. 1,0118,188 37.75 12.80 
6 Mit MSHE-eTIIR 157,233 37.75 12.80 
7 Ill 9,18& 37.75 16.01 
861\S s,m,u2 37.75 36.23 

' - WII:IIERHTHER 111ft 
1,451,435 37.75 37.71 

11 TUTM. 111ft EXPENSE 9,372,885 
U MID AIISENC£·DEF \MCATJIIt PRE 8& 12,764 

12 !'ASH WQIIIIN6 WITAl REQUIRS1ENT 

13 ACCRUED INfEIIEST 20,282 37.75 82.96 
14 INCtiE TAXES-INCl. KC fAmlNGS i8,862 37.75 n.23 
15 TAXES IJTliER 139,622 37.75 18.91 
16 PROPERTY TAXESa MJSS!IURJ 142,899 37.75 182.58 
17 6RT 4X MISSOURI 229,361 17.58 42.81 
18 6RT ~ MJSSOURJ 344,841 17.58 n.73 
19 TOTAl MTEMYER SIJPIIUEI ~ 

20 t£T MTEMYER SII'Pt.I9 RI0S 

21 LESS: ACCRUED IHTERm ilFFE T1 MlEWE 

22 NET MTEMYEI SIJPIIUB FlM$ lm1IIIUf MltME 11mm 

(E) <F> Cl) ---M WQIIIJNII wrTM. 
WITM.I.M MCrll D1RIINI' 

CC-D> (E/341) (W) 

<361.88) <8.me> C$133,474) 
<1,969.75) (5.39&511) ($98,5112> 

19.74 8.054811 $291443 
24.95 o.oa $74,3711 
24.95 8.16836 S18,748 
21.74 8.85956 S547 
1.52 8.08416 $24,878 
0.04 O.OIIU Sl59 

($12,764) 

CS961675) 

(45.21> <1.12386) ($21512) 
(39.48) <8.10816> ($2,040) 
18.84 0.05162 S7,'JJ7 

<144.75) (8.39&511) ($56,670) 
<24.43) <8.8&693) CSI5,35U 
(55.15> (8.15111) <t51,983) 

($121,350) 

(t2J8,825> 

(f2,512) 

Ct215,513> 
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Uti • ~-
• ~~ 

I 
-~··~-" -~\Dni'JMl~ ~ JIRUII.IIlM.UII 

s .-aan~JMD 

' Ill~ 7 -~ 
I RB.: 

' 11111Ha5 
10 IAmM 
u LIDW1 
12 I.AC'AiNE 2 
13 lllml& 
14 un. 
156115 

AtS IUl.EAit FIE!. 
16 ltnEIIDINiE PURCIIISES 
17 INTEIDMiE SIUS 

A18 IGF CIEEK-o&M EXP. - PAYIW. 
18 CASH WID£RS-OTI£R O&M EXP. 

19 iDTII. 0&11 EXPENSE 
20 PAID A&.la-DEFERRED VACATION PREVIIliS 1984 

21 CA9H IIIRKINa CSPITII. RErlllREIIEMT 

e2 lD:IIIED INTEREST 
23 Itm£ TAXES-ItC.UIIeS K.C. EAIINlH&S TAX 
24 TAXES OTI£R 
2S PfiiiiERTY TAXESt Mlm!RI 
26 IISNIIS 1ST iR.f 
~ IISNIIS 2111 iR.f 
21 IDIII8fl iSriR.f 
29 11Ba121111R.F 
JO lmlmll 
31 IDJIIIAII 
-'l IW't &a IUBIU 
33 41JUalllt 
.M IHIIIBIIII 
35RDW 

liNR.--...-~ 

liEitiiiiiL-...._ 

'"""~"'"--~--

ma 11111W11 glfll!!L-UIUEJ 

aut CMM uetEr 
IGIIIIIUB IUIUM II!IIUB IIJJDlD aut 
....... mall. ai'HII. allll!!L WtTIUC llllli(nti 
~ ... ... Ul5 AIC'IVI &JIIDOO' SHII-115 ~mi. 

!I) ltl Ill) on IFI (li) 

4t~077 J&.SO Moil (363.131 10. f.MM) 14,571, 5:§) 2.2789111$104,1111 
117, 6lli! J5. so 2007. 50 u, 976. 00115. 40000) 11101J,WI 2.278 W,O!ifil 

n,m;,OJO J5.50 11.01 11.49 0. o:i06i 810,227 2.278 20,059 
8,~81U J5.50 19.05 17.45 0.04781 41.1,105 2.2'11m 9,414 

31,159,62!5 J5.59 12.80 2l. 70 0. 06493 2,062,200 2.2'11m 46.,995 
4,142,543 Jfi.SQ 12.80 2l. 70 o. 06493 .314,434 2.2'11m 7,16& 

11,219,354 150 20.61 15.89 0.04353 793,166 0.1~ 1,097 
32,14.1,742 150 13.93 22,57 0.06114 1,987,628 O.lU 2,749 
10,1165,774 36.50 51.14 114.641 10.040111 1435,a22) 0.1~ (60Jl 
1.1,963,458 .36.50 16.26 20.24 0.05545 774,.302 0.1383J 1,011 
11,095,~ 36.50 26.37 10.13 0.0277S 307,936 0.1383J ~ 

2,54B,J70 .36.50 16.01 20. 49 o. 05614 14.3,058 0.1383J 198 
2,~1,351 36.50 34.35 2.15 o. 00589 14,970 0.1383J 21 

24,673,446 150 76.42 139.921 10.109371 12,698, 531) 0.1~ IJ, 7321 
17,818,000 36.50 37.78 11.281 <0. 003511 162,4851 0.1~ I alii 

127, 127,695) 0 i) 

10,783,210 36.50 12.80 23. 70 o. 06493 700,170 2.21m 15,956 
89,529,744 .36.50 J7.11 11.211 IO.O<ll3"ll 1296,7'!1! 0.0894l' 12651 

214, 456, 000 
1,049,238 ll, 049,2381 z.z1m 123,9111 

11,736, iiSfi) 150, 722l 

96,731,~ J6.!i0 82.51 146.01)(0.12605} 112,19.1,~1 0.2674J' 132,605) 
31,017,015 36.50 77.23 l4o.731 (0. U19~ 13, 461, 970) 0.2674J !9,276> 
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AND TAX REFORM ACT 
INCOME S'TATEMENT 

STEA" OPERATING REVENUE DOWNTOWN 
AND NORMALIZE DOWNTOWN REVENUES 
OF STAFF. <WHITE> 

S'-2 

STEAM OPERATING REVENUE NATIONAL STARCH 
1. CONTRIBUTION MARGIN FROM NATIONAL STARCH 
REVENUES PER CALCULATION OF STAFF. <WHITE> 

S-3 

STEAM PRODUCTION - OPS. 
1. TO INCREASE TEST YEAR PAYROLL EXPENSE TO 
STAFF'S ANNUALIZED LEVEL. <BRANDEL>· 
2. TO INCREASE TEST YEAR FUEL EXPENSE TO REFLECT 
DOWNTOWN CUSTOMERS ANNUALIZED FUEL AND FUEL 
HANDLING COSTS. CKUENSTING) 
3. TO REVERSE STEAM TRANSFER CREDIT FROM ELECTR:C 
OPERATIONS. CKUENSTINGl 
4. TO RECOGNIZE GRAND AVENUE STATION FULL STEAM 
OF' ERA TION. C COX) 

5. TO DISALLOW O&M COSTS RELATED TO ELECTRIC 
BOILER.::. (WHITE> 

$ 

TOTAL $ 

STEAM PRODUCTION - MAINT. 
1. TO INCREASE TEST YEAR PAYROLL EXPENSE TO 
STAFF'S ANNUALIZED LEVEL. <BRANDEL> S 

2. TO RECOGNIZE GRAND AVENUE STATION FULL STEAM 
OPERATION. <COX) 
3. TO DISALLOW D&H COSTS RELATED TO ELECTRIC 
BOILERS. <WHITE) 

S-5 

STEAM DISTRIBUTID~ EXPENSES 

TOTAL ~ 

273,285 

-6,117,067 

$ -4,279,563 

389,644 

2,364,284 

-6,79·!,914 

-235,887 

-5 .. :!>?() 

$ 409,<~"1 i 

201,339 

2081 J·j '5 

-
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~ & ll,HT COMPANY 

Y~AR ~ND 12-Ji-1' ToH?i!~t~ii AND TAX REFORM ACT 
ADJU$TH~NTS TO INCOME STATEMENT 

S-6 
ST~M CUSTOM£~ ACCOUNTS 

1tAJ~.~NC~fiOlfr!f5TLlQ~~.P~~~~~fiEt~PENSE TO 

S-7 
STEAM A&G 
i. TO INCREASE TEST YEAR PAYROLL EXPENSE TO 
STAFF'S ANNUALIZED LEVEL. <BRANDEL> 
2. TO ELIMINATE INTERDEPARTMENTAL RENTS. 
<BRANDEL> 
3. TO ELIMINATE ADMINISTRATIVE EXPENSES 
TRANSFER-DEBIT. <BRANDEL> 
4. TO ANNUALIZE A&G SALARIES. <BRANDEL> 
5. TO ANNUALIZE INJURIES AND DAMAGES. 
<BRANDEL> 
6. TO ANNUALIZE PENSION COSTS. <BRANDEL> 
7. TO ANNUALIZE PAYROLL tNSURANCE COSTS. 
<BRANDEL) 
8. TO ANNUALIZE RATE CASE EXPENSE AND PSC 
ASSESSMENT. <BRANDEL) 
9. TO ANNUALIZE MAINTENANCE OF GENERAL PLANT. 
<BRANDEL> 
10. TO ANNUALIZE PROPERTY INSURANCE COSTS • 

. (cox) 

s-a 
STEAM DEPRECIATION & AMORTIZATION 
1. TO AN~UALIZE DEPRECIATION EXPENSE ON 
DECEMBER 31,1986 PLANT. <WHITE> 

S-9 

STEAM OTHER TAXES 
1. TO ELIMINATE GROSS RECEIPTS TAXES. <WHITE> 
2. TO ANNUALIZE PROPERTY TAX EXPENSE. <WHITE> 
3. TO INCREASE TEST YEAR FICA TAX T~ STAFF•s 
ANNUALIZED LEVEL. \BRANDEl) 

:?9' 197 

$ -814,066 

$ 13,354 

-481,000 

-986,400 

3871 '~·48 

50' 87·4 

96J t322 

5;633 

15,915 

i i 1 ;'::,67 

TOTAL $ -814.066 

$ -339,726 

' -569,23 .. 

72,586 

tAx1~xk:"fi~~1JlL~Y!~~~~ t ,672 

-'!39.""'n6 TQTM.. • 
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CURRENT INCOME TAXES 
1. TO ANNUAliZE CURRENT INC TAXES. <FEATHERSTONF> 

S-11 

DEFERRED ITC 
1. TO ANNUAliZE DEFERRED lTC. <FEATHERSTONE> 

S'-12 

DEFERRED INCOME TAXES' 
1. TO ANNUALIZE DEFERRED INCOME TAXES. 
(FEATHERSTONE> 

S-13 

DEFERRED INCOME TAX AMORT. 
1. TO ANNUALIZE DEFERRED INCOME TAX 
AMORTIZATION. <FEATHERSTONE> 

S-i4 

DEFERRED ITC AMORTIZATION 
i. TO ANNUALIZE DEFERRED ITC AMORTIZATION. 
~ FEr~THERSTONE > 

REFORM ACT 

-1,144,848 

-19i ,176 

$ .-535 

-341 ~598 

-
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'il !!IIIII lUi 

"'~~ 
ft- !);~ ~ "it' 

n~~ r"~ 

~Ito~~ ~ttaa~ ,.lf ~:reM~ " ·1,396,33~ • lSI ,933 ~ 355,404 • 351,,75 

~ 

t~l' ~~ 1'4~ • ·1,144,1!1411 t -15::!,:!13 $ -UG,::!4::! 11 -141!1.::!71 

~~i ~~~ ll\lti$. 

l • 0 • 0 • 0 • B 
~lit'l,l!il1 ~~i:~~$ Jti"'',HH 304,167 

:!1:1~~ - .o!b :~S:8~~ =~B:S~! 

~rT~~~l~ij • 81~;"98 • ~·~~:!r~ • 816,298 • ~j~~:!r~ AT •• ND T 673,516 
AT ftU~,A~£-INDIRECT 67 ,513 e a 8 £AR VACA ON AMORT. G 0 0 

C!ATION CHARGED TO CLEARING Q 0 G 0 

TOTAL ADDITIONS' t 1,489,814 t 1,489,814 • 1,489,814 s 1,489,814 

LESS': 

HITER!;;S'TEXPENSE 4.3600% t 151.324t 151,324t 151,324$ 151,324 

§~~it~ct!~B t~f~~~~f:¥~~i~~cT ~;~g~ ~;~g~ ~;~~~ l;~~~ 
T~X DEPR. STRAIGHT LINE-DIRECT 78~,289 782,289 782,289 782,-99 
~~~E~~p~AxS'b~~~~~bi~~~~-INDIRECT ~27,286 527,28b 527,286 527,286 
€XCESS' TAX DEPR.-INDIRECT 834,390 934,390 334,390 934,390. 
DIVIDENDS' PAID CREDIT-DIRECT 0 0 0 0 
DIVIDENDS' PAID CREDIT-INDIRECT 278 278 278 279 
PENS!ONS CAPITALIZED-DIRECT 0 G 0 0 
PE:NSIONS CAPITALIZED-INDIRECT 0 0 11 0 
PROPERTY TAXES CAPITI\L.-DIRECT 11 0 a •3 
PROPERTY TAXES CAPITAL ... INDIRECT 11 0 0 0 
PM ROLL TAXES CAPITAL. -DIRECT ·~ 0 0 0 
PAYROLL TAXES CAPITAL. -INDIRECT G 0 0 a 
REMOVAL COSTS-DIRECT 0 0 •<l 1:1 

i~r~~A~R5g5:~x~~~~§~~:-INDIRECT 5 ·~~2 5 ·§~2 5 ·~~~ 5 ·~~~ 
DEFERRED STORM DAMAGE-INDIRECT 0 ·~ 0 ·) 
DEFERRED TREE TRIMMING-INDIRECT a 11 0 0 

~~~t+~ ~~B ~~t~~~~:¥~BI~~cT g g 8 8 
TOTAL DEDUCTIONS $ :!,307,155 t :!,307,i55 t :!,.:;.:)-.iSS~ :!,307,1'5:; 

·*~********~********************~********************************~*************~********•*·~···~·*~~ 
·~ET TAXABLE INCOME $ -3, 161, l95 t -4:0, :95 $ -.a,·'. 353 $ -40". ~~' 
****************************•**************************************************~**************~***~~ 
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U.ld Ct".n ~ 6 t.IGit COMPAK'! 
CUI 10. BO-ii•llt 

Missouri Jurisdictional Rate 
lase aa Adjusted 

Weishted Coet of Debt 

Interest Expense Deduction 

Construction Work 1D Progress 

Weigh~ed Coat of Debt 

Capitalized Interest Deduction 

Total Annualized Interest 
Deduction 

HiiiUtWt'i 
Jur:bu:lic tional 

Alllwnt 
~~-~~~~~-(i)~= 

$3,470,741 

X 4.36% 

(C) 

Accounting 
Schedule 3 

$151.324 Accounting 
Schedule 15 

$ 39,000 

X 4.36% 

(Direct) 1,700 

(Indirect) 4,353 

$157.377 

Accounting 
Schedule IS 
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KANSAS CITY PO\o!El< AND LI<.1l1' COJI4PAN'l 
CAfiE HO. H0-86-139 

TAXES O'I'Ht:R 'fHAN UlCOMF 

'J'otnl Steaw HPSC Staff 
Heat Year Staff Adju&l:lllent 

Ended 12/31/85 Adjust~ Nu111ber 

rr~ny 'l'o~~Jtfut 62r9~4 
I 

72,580 S-9.2 

OJ•N IKetptti Taua; !l(19 ,234 (509,234) S-9.1 

nu :'j8,627 95,256 S-9.3 

~1~nt C~pensation 2,228 1,672 S-9.4 

.,.,,.1 t.D,;r.0~3 

'iota] St~ 
As 

Adje110tefi 

135,534 Mil it$ 

-o- Ulhitfll 

133,883 ~r_.J 

3,900 k~l 

11.l...ill 
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~Ui CI'M ~'U AQ UGM C~M 
CAll *>. IQ..ftfl-139 

of bun~ Cit.y 
o\uditOdU1!1 

U.ll 
rttJ Rdl 
c~u:-::; !l.:ildi-cg 
Police F>uildins 

F&ultlesa Stnrch 

lolser's Coffee 

Gailoyd Enterpri~es (KCPL Building) 

Rc·n:e Savings 

Jackson County 
Jackson County Court house 
Jackson County Justice C~mter 
Jackson County Jail 

!CPL-Gas ~ervice 

l>ational Starch 

Execucive 1·- '.ls - Developer 
One Kansas City Plac~ 
Twleve ~yandotte Plaza Buildins 

Roceway Inn 

Rothenburs Tobacco 

Smith and ~ouch~r 

Stanley-Saraent 

Stat~ of Ki~ri 
Misaou%1 State Office luil~lai 
MiHOW:i Cftrt c! ~· 
~ri Db. of ~lo,._t ~t)' 

Current Steam Customer 
<.:urrent Steam Customer 
Current Steam C'ustomer 
~nor,.flnt Steam Customer 
Current Steam Customer 

Current Steam Cust~cor 

Current Steam Cue:tomer 

Currtnt Steam Customer 

Former Steam Customer/ 
Test Boiler Custon:er~Electric-1~86 

Current Steac Customer 
Current Steam Custo~er 
Curren~ Steam tustomer-19e3 

Natural Gas Supplier in Kan&r.s City 

Current Steam Custccer-Industrial-19o5 

few Construction/Electric Cus:c~er-198i 
New Constrl!ction/Gas Cust:omer-!965 

Former Steam Customer/ 
Converted to Gas-1986 

Current Steam Customer 

Consultant for Developers 

Fe~ Steam ~uetoaer/ 
Teet !oiler Customar-Electric-1983 

teneatS~~ 
eu~ s~ .. t.U~Mr 
Olrr-.c.sua ~ 

ha.: kae Owttt •~"I~N t® Gu 
-.c-~e.-ltM 
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DIRECT TESTIMONY 
of 

MICHAEL C. MANDACINA 

KANSAS CITY POWER & LIGHT COMPANY 

Case No. H0-8.1-274 
(May 1983) 

Q. Pl•ase sbte your name and address. 

A. Michael C. Mandacina, 1330 Balt;more Avenue, Kansas City, Missouri. 

Q. By whom are you employed and in what capacity? 

A. I am employed by Kansas City Power & Light Company as Manager of 

Utility Steam Operations. 

Q. Please review briefly your educational background and professional 

experience. 

A. I gr·aduated from St. Louis University in 1969 with a Bachelor of 

Science degree in Electric Engineering, and received a Master of 

Science degree in Electrical Engineering from the University of 

Missouri in 1973. became a Registered Professionai Engineer in the 

State of Missouri in 1974. I received a Master of B1.1siness Adminis-

tration degree from the University of Missouri at Kansas City in 1978. 

i was employed by Wiicox Electric in 1969 and 1970 as an electronic 

design engineer in the Airborne. Development lab. I left Wilcox to 

join KCPL and was first employed as a Sales Engineer in the Sales 

Department. In 1974, was pi"'mmted to ~strict Supervisor in the 

Marketing Department. duties included direct supervision of the 

District Office and Sales ~ ~ution of $tum 
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S A. 

In where I have eerullril Nt118M!Ont 

downtown public: utility !Iteam 

purpose Is to bri~fly overview the history of KCPL's steam 

I syst<~m, and to &~xplain and support the Company's proposed definitive 

1 public utility steam system territorial description, filed in tariff form 

8 with the Commission ·on January 26, 1983, a copy of which has been 

9 identified as Case No. H0-83-274, KCPL Exhibit No. 1, which was 

10 prepared under my direction and supervision. 

11 Q. Will you briefly describe the history of KCPL's public utility steam 

12 system? 

13 A. Yes. As set forth in its January 26, 1983 transmittal letter, KCPL 

14 and its predecessors have supplied steam for heating and other 

15 purposes to downtown Kansas City, Missouri customers since 1888. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

l7 

a 

Kansas City Electric Lighting Company built a generating station at 

604 Wall Street (now 604 Baitimore), Kansas City, Missouri, for the 

purpose of supplying electric energy for incandescent lighting, com-

mencing operation in 1888. Limited distribution and sale of steam, as 

an otherwise wasted by-product of electric generation, began at that 

time from this "Heating Station No. 1." The popularity of steam 

service grew, resulting in the formation of the Kansas City Heating 

Company in 1905. That company built a second steam supply source 

in 1907 (Haating Station No. 2) which was later expanded ir. 1911. A 

purchase of the Misscvn River Powarhouse (now Grand Avenue 

Stetion) f~ the K.eas O'ty trensit Cc~RJ! any ~ 1127 enabfed the 

mi~ of HNtine ~ .__ 1. New .. ns 

'"" ~~ fnla ~ A~ ~~ ~ lt2l ~ ~ 
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26 

21 

a 

• 

Pas• 3 

retln~ment of Hqting Sta~tion No. 2, luvlns; Grand 

Avenua Station 11 .the sole aourc::e of ateam supply fo.- downtown 

Kanns City, Mluouri customera. 

Throughout the flnt 30 years of this tame period, numerous 

electric companies competed in the Kansas City area for retail electric: 

business for essentially lighting and transit purposes. Through a 

series of business failures, mergers and acquisitions, Kansas City 

Power and Light Company emerged as the certificated electric and 

steam utility for what is now KCPL's metropolitan Kansas City, 

Missouri service area. In 1922, the Commission approved the con­

solidation of Kansas City Power and Light Company and Carroll 

County Electric Company (now KCPL's East District) forming Kansas 

City Power & Light Company. On July 31, 1922, the Commission's 

Order in Case No. 3387 approved the consolidation, and issued the 

new Kansas City Power & Light Company a certificate of convenience 

and necessity to provide such service in those areas "in which the 

Commission has heretofore authorized said Kansas City Power and 

Light Company and Carroll County Electric Company to conduct the 

business of a public utility " Of necessity, but without specific 

mention, KCPL's public utility £!!!!:! service to downtown Kansas 

City, Missouri was included. To eliminate certain administrative 

problems that had developed, in 1934 (Case No. 8560), the Commis­

sion issued its "blanket" certificate of convenience and necessity for 

KCPL's Missouri SIIMfice territwy, ~s-in including the downtown 

Kansas City. Missouri ~ ~tility 5-.. Writwy~ but ~t 

specific IDefttioa. 

...._ KePt. be MNV ~iUtllf its ..... ~ ---

~laalltiolllll!ll:$ _..Irk .,_ *Mmtrowa K­~ CMtifkate ripta -.1 

•~ --., ~ lliiB erihllsed _. 19 ..• , ..... - ....... 

• JL£ 4-J 
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l of :an~ th~Nfor h~" u a rnitt*r of law, 

:l _.~t-lhro with th" d~Dicri* in KCPL bhibit No. 1. 

l doM KC!'L now propose to specifice~lly dafin111 !b public: utility 

4 1*- IIIU'ViC:CI tllrritory? 

S A. a regulat~ monopoly, KCPL's certificated service territories 

G aN the very euGtnu of its busineues. It is thus important that a 

7 service arcua, establishing the exclusive right to serve while carrying 

8 the obligation to serve all customers indiscrimin;~tely, be clearly 

9 defin~. As a practical matter, KCPL's public utility steam service 

10 

11 

12 

13 

14 

15 

16 

ii 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

li 

a 

territory ls well-defined, by location of facilities and customers, lind I 

am advised as a legal matter the territory is likewise "defined." 

However, nowhere to my knowledge is there a document setting forth 

that territory as such. It is in the interests of our steam c:ustom~rs, 

both existing and potential future, that the geographic area within 

which KCPL is, and holds itself out to be, ready, willing and able to 

supply public utility steam service be clearly defined. 

Q. Wiil you please explain why it is in the interest of customers that the 

steam service territory be clearly defined? 

A. First, let me state that, in preparing KCPL Exhibit No. 1, we 

attempted t~ add specific definition to the existing public utility steam 

service territory. We were further guided, however, by the princi­

ples of including therein (i) all existing customers, and (ii) those 

areas where stum supply lines and l"eiat~ faeilitia aN al.-udy in 

place and I'Ndy for service. This auuf'M uis~ eu~rs of 

continuity of s~ MMria. Hd 

defined territory of ~s te stMa ~. 

advaR~ of n-, ~._ -

lllftftft:ivc~ ~ ~ .,_ ~ -~ ~ Hn~• • e~all.,.te. 
•tt te ..... n-~ 
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10 
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12 

13 

14 

15 

16 

17 

18 

lS 

20 

21 

22 

23 

24 

25 

thrt~~ fund~nt1l reuont. Fir1t, our only 

~tNm s;~rvlc• presctntly Is Gral"d Avontu~ 

lit Uu~ north ond of tho downtown Kanus City, 

Miucuri lllr-M. We &l"l!! thG~~rt!lfore limit~ in the area and distances 

\)¥~1w which st11~m can be IIICCnomically transmitted. Second, we have 

el\perienced in the put some now steam customer additions in . 
locations where steam supply facilities were lacking, usually at 

custom•r expense under our line extension rules. Because dow11town 

Kansas City, Missouri is a mature area, with steam supply facilities 

being underground, the costs of installing and extending facilities is 

extremely high, exceeding S300 per foot. For an average city block 

of approximately 400 feet, this means a cost in excess of 5120,000 ·to 

extend new facilities a block. Thir·d, the downtown Kansas City, 

Missouri district is badly in need of revitalization, and numerous civic 

and economic development efforts C!re underway to ac.:omplish that 

end. Given the existence of steam supply facilities within that area 

now, and the attractior that public utility steam supply can provide 

to potential downtown customers exclusively, it is hopeful that such 

steam service can assist in revitalization efforts. 

Q. Do you have any conclusions to offer? 

A. While approval of the proposed public utility steam service territorial 

description by the Commission is a "technical" detail, it is neverthe­

less an important one that should be eff~ted in the best intel"l!!Sts of 

KCPL and its public utility steam service customers. 
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STATE OF MISSOURI 

COUNTY OF JACk-SON 

) 
) u 
) 

MICHAEL C. MANDACINA, being first duly sworn, on his oath 

states: that he has participated in the preparati.on of the foregoing 

written testimony, in question and answer form, consisting of S pages, 

to be presented to the Public Service Commission of the State of 

Missouri in ·case No. H0-83-274; that tl'le answers therein contained 

were given by him; that he has knowledge of the matters set forth in 

said answers; and that such answers are true to the best of his 

knowledge and belief. 

JZ&ff.Hb~ 
Michael C. Mandacina 

Subscribed and sworn to before me this 14tL day of May, 1983. 

Notary Public 
Jackson County, Missouri 
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COMPANY 

KANSAS CITY. 1'\ISSOURI Ml41 

--
Mr. HaNey G. Hubbs, Secretary 
Miuouri Public Service Commission 
P. 0. Box 360 
Jefferson City, Missouri 65102 

Dear Mr. Hubbs: 

January 26, 1983 

Enclosed for filing with the Commission are ten (10) sets of the 
following tariff sheets related to Kansas City Power & Light Company's public 
utility steam service to downtown Kansas City, Missouri customers: 

Kansas City - Public Utility Steam Service: 
Original Sheet Nos. 3 and 3A (Territorial Description) 

These tariff sheets and the map attached thereto provide a detailed 
description of KCPL's public utility steam system territory, coextensive with 
that area within which KCPL has historically held, and continues to hold 
itself ready, willing and able to provide public utility steam service, subject 
to the terms and conditions of its General Rules and Regulations Applying to 
S~eam Service currently in effec.t and on file with the Commission. 

Please note that the enclosed tariff sheets bear a proposed effective 
date of February 26. 1983. The Commission should be advised. however, 
that even though the proposed tariffs (territorial description) are new. they 
do not reflect a change in what has in fact been the Company's steam system 
territory for- many years. These tariffs merely add precision in definition to 
those historic de facto boundarirts for public utility steam service in 
downtown Kansas City, Missouri. 

The Commission will note that KCPL's Territorial Description fol" ~tlec:tric 
service to Missouri customers, coextensive with its Missouri retail "blanket" 
cel"tificate· of convenience and necessity issued .Jan;.;ary 10, 1934 (Case No. 
8560), is currently in •ffect and on file with the ~ssion. 

A brief review of the history of KCPL's ~ic stnm service !!MY 
assist in determ§ning why no tern~ deseri~tion fo...- ~~ Mrvica t.aa bMft 
filed prior to this time. KCPL Hd its ~-&on ha¥o s~ ~ fCf" 
heating and other pu~ to ftwft~ K~$M ~ri ~·~ 
contin~siy since 1•. K~ ~~~ ~ a 
genor"ting sto~ at tot WMi Sb'at 1\'M 
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J<BI'HHII"Y 1983 

~UO\U'l. ~"" th~ purpost of :~~upplyil"g electric energy for incanducent 
op•P&tion in 1888. Limited distribution ii!nd ul~~t of 

iU~<iM. u an othtrwis:~ wuted by~product of tlectric g1111neration, began at 
th~t time fPOm tlli1 "H1u1ting Station No. 1". 

Thl!lreaft(llr, the popularity of steam service grew, resulting in the 
formation of the K~nsu City Heating Company in 1905. That company built 
a second steam supply source in 1907 (Heating Station No. 2) I which was 
Iaten· expanded in 1917. A purchase of the Missouri River Powerhouse (now 
Grand Avenue Station) from the Kansas City Transit Company in 1927 
C~~nabled tha retirement of Heating Station No. 1. New high pressure supply 
mains were constructed from Grand Avenue Station in 1929 and 1930, and 
extended in 1954. The addition of another high pressure main in 1958 
enabled retirement of Heating Station No. 2, leaving Grand Avenue Station 
as the sole source of steam supply for downtown Kansas City I Missouri 
customers. 

Throughout the first thirty years of this time period, numerous eiectric 
companies competed in the Kansas City area for retail electric business for 
essentially lighting and trans'it purposes. Through a series of business 
failures, mergers and acquisitions, Kansas City Power and Light Company 
emerged as the certificated electric and steam utility for what is now KCPL's 
metropolitan Kansas City, Missouri service area. In 192.2, the Commission 
approved the consolidation of Kansas City Power and Light Company and 
Carroll County Electric Company (now KCPL's East District) forming Kansas 
City Power & Light Company. On July 31, 1922, the Commission's order in 
Case No. 3387 approved the consolidation, and issued the new Kansas City 
Power & Light Company a certificate of convenience ana necessity to provide 
such service in those areas "in which the Commission has heretofore 
authorized said Kansas City Power and Light Company and C<lrroll County 
Electric Company to conduct the business of a public utility . . . . " Of 
necessity, but without specific mention, KCPL's public utility steam service 
to downtown Kansas City, Missouri was included. To eliminate certain 
administrative probl'lms that had developed, in 1934 (Case No. 8560), the 
Commission issued its "blanket" certificate <'f convenience and necessity for 
KCPL's Missouri service territory 1 again including the downtown Kansas 
City, Missouri public utility steam territory, but without specific mention. 

Because KCPL has never ex~rcised its public utility steam service 
certificate rights and obligations outside the downtown Kansas City, Missouri 
area, its· certificate of convenience and necessity therefor has become, ;as a 
matter of law, c~xtensive with the territory de~crio.d in the endosures 
filed herewith, pursuant to SKtion 393. HG(3} R. s.~. The enclosed 
description merely doc~ts that fact. 
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Januuy 26, 1983 

would thu~ .... ~.~~•,·•~ your bringing the enclo:sur~s to the attention of 
c:onv~ni~mc111, I hoWI!II ~~;nc:lond sufficient copies of th~ Commiuion, &nd 

thi:! littt~r for eirc:ullltion. 

LCR:jp 
Enclosures 
cc: Office of Public Counsel 

Sincerely, 

6. . . ,t ,·. 
' I,.. .. · ' .. ' .. tl ; ; ;, I. f ~/ •L I 

L. C. Rasmussen 
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OF M! 

Cl SSlON 

M4rk G. 
Kansas Company 
lJlO Av~nU@ 
~&n!lla$ City, f.tiuouri 64105 

A. Dru• J•nnings 
General Counsel 
Kansas City Power & Light Company 
1330 Baltimore Avenue 
Kansas City, Missouri 64105 

L. C. Rasmussen, Sr., Vice President 
Kansas City Power & Light Company 
1330 Baltimore Avenue 
Kansas City, Missouri 64105 

Jeremiah D. Finnegan 
Attorney at Law 
4225 Baltimore Avenue, Suite 101 
Kansas City, Missouri 64111 

Enclosed find certified copy of ORDER in the above­
numbered case. 

uncertified copy: 

Office of the Public Counsel 
P. o. Box 1100 
Jefferson City, Missouri 65102 

Sincerely, 

~ .• J.D.~ . 
Harvey G. Pubbs 
Secretary 
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In t.'ul at':.1:- at t.'ul til.l.nc l:ly tanua City 
•~~r & ~~nt Company of tanaas City, 
Miuour!, of tar~!'!'s designed to 
establi$n and de!~~ steam se~ice area 
~OWldary lines. 

APPEARANC!S: Mark G. En~lish, Attorney, Kansas City Power &· Light 
C.':lmp<m), 1330 Baltimore Avenue, Kansas City, Missouri 64105, 
for tL~as City Power & Light Company. 

Steven Dotthe~, Deputy-General Counsel, Missouri Public 
Serv~ce Commission, P. o. Box 360, Jefferson City, Missouri 
65102, for the star: of the M1s~ouri Public Service 
Commission. · 

REPORT AND ORDER 

On Ja:~ary 26, 1983, K~~as City Power & Light Company (KCPL or Company) 

filed proposed tarif~s with the Commission designed to define the boundary lines of 

the se~~ice area in which KCPL is authorized or obligated to provide steam se~;ice. 

The Cocmi~sion docke:ed said tariffs ~~ Case No. ao-83-274, and duly suspended said 

tariffs by Suspension Order dated February 25, 1983. 9y its "Order of Consolidation 

and Sec~ad Suspensio~, Requiring Notice to Customers, Modifying Scnedule of 

Proceedinc;s, and Granting Interventions" dated Ma..ooeh 4, 1983, the_ Coamission, ~ 
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~M ~pporUna 3Qh~ulu of J. 1. •. htter. 

lCPL, c~=~ton Staff and Office of Public Counsel arG th6 only partiea to 

th!~ ~~• thor~ W&$ no ~equeat~d intervention or other partioi~ation by any other 

A prehear±ns conference in this matter was duly held on September 19, 1983, 

as ordered by the Commission, and formal evidentiary hearings were neld pursuant to 

Commission order on October 3, 1983. KCPL and Commission staff were the only parties 

appearing at ~e prehearing conference and formal evidentiary hearings. At the 

formal evidentiary hearings, KCPL offered the prefiled testimony and supporting 

schedules of M. C. Mandacina, and the Staff offered the prefiled testimony and 

supporting schedules or J. L. Ketter. KCPL, Staff and Public Counsel, by Stipulation 

and Agreement offered at said formal evidentiary hearings, stipulated and agreed that 

the Commission should enter an order approving and allowing the tariffs as filed in 

this case. Upon the offering of the p~efiled testimony and supporting schedules of 

M. C. Mandacina and J. L. Ketter and said Stipulation and Agreement, the formal 

evidentiary hearings were then recessed for disposition by the Commission of said 

Stipulation and Agreement. 

Findings of Fact 

1\.ansas City Power and l..ight Company is a public utility corporation duly 

organi:l:ed and existing under tte la;.~s of Ule Stats or Mi:saouri. The Company i:s an 

electl"ic corporation as derined in Chapters 386 uc 393, ISMo 19'18, vith its 

adainistrative ofri~es and principal place of ~iA~ locat~ at 1330 l&ltiaore 

tN~ion, ~istr!~ti<m Ud n.le ot elaot.rt~ ~ ~ ~ a 1~ u:uac. ~ the 

~~ of :~~ nnice. lactru ~ u ~i~Ud ~ n.U ~ th ,.u.c 

~a~u ~ muv. m ~Sta~.l'lfl-~..- ~~ ..-..._~Rt'riM 

----··-·------------------.........1 
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10~ uG iU l)i'WHU.tC~ ba.VIl wppU,ecl ateu for llutilll W Other 

p~~ t!O 40\m,OIIm lann..t CUJ, Miti.OW,"'i CIWI~Or'S lliACe 1888. ThroiJihout tbe 

t~' (JO) yura of thia service, nu.ero1.111 electric coapanies competed in tne 

~~a Clty area for re~il electric buainess for ossential li&htins and transit 

p~poaea. Tbroueb a series or buaineas failures, mergers and acquisitions, Kansas 

Ci~Y Power and Lilht Company emer;ed aa a certificated electric and steam utility for 

what is now KCPL's m~tropolitan, Kansas City, Missouri servict area. In 1922, this 

Coamis3ion approved tbe consolidation of Kansas City Power and Light Company and 

Carroll County Electric Company (now KCPL's East District) forming Kansas City Power 

& Liaht Company. On July 31, 1922 1 tne Commission's order in Case No. 338i approved 

tne consolidation, and issued the new Kansas City Power & Light Company a Certificate 

of Convenience ~~d Necessity to provide service in tnose areas "in which the 

Commission has heretofore autho~ized to said Kansas City Power and Light Company and 

Carroll County Electric Company to conduct the business of a pub~ic utility". or 
necessity, but without specific mention, KCPL's public utility steam service to 

downtown !Coorusas City, Missouri was included.- To el.1.1111nate certai~ adlllinis!:rative 

problell'" that bad developed, iri._Case No. 8560 (l934) t:he Collllllission issued a blanket 

Certificate or Convenience and Nece3sity for KCPL's Missouri service territory, again 

presumably"including the downtown, Kansas City, Missouri public utility steam 

territory, but without specific mention. 

By ita proposed tariff's, KCPt. l~Uh.a to clearly def1ae its steam service 

territory. KCPL's onl1 source for pUblic utility steas service presently is Grand 

Avenue StAtion, locate<l at the corth ead of' the cioatotc [&uu Citro Mill30uri area. 

lCI't. a tau l.talua 1A ana ud distuoe onr 11M'* atua oaa M ~cal.ly 

tr&nallittU.. haMlin ._.towa k.,_. C1t7, m....-t a a •tve ana, ._"ith steu 

~Plf f'MillUee lieU~ .mdarpllr:.md, ~ ~ ffiJMt•Ui~q ~!AI r.illtiee iS 

um.U ~~ ••••U• •• ,_.. ~ hr • ...... ott:J u.- or ~tely 

-~t ~--~1&-~ ~~-tallltleeOi!IR~. 
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~ .U~ of 3~ ~pply fi!l<@il.iti~i Witbin licwtown h.m~aa City, Mii!'IIOI.Ii':l. 

~ ~~ &t~tlu ~~. <.\t.!.Ht:r !§t~ lllenice <lim provide to potential 

d~~ ~~~ ~~l~iv~ly, K~P~ 13 hopeful tb~t itl!'l steam lll~rvice ean aaaiat in 

~• N\'1QJ.tation effort.~ of dowtow ~tawau City, M:l.uouri. 

S~l'f vttneu li:etter te~Btif.l.ed t.'lat he had rev.1cllwed the Comm:l.asion order in 

C&a• No. and noted no reference to the steam operation of the Company or 

d~finition of boundaries relating to steam facilities. However, there are two 

retereoa~s to oaund~rles in KCP~'s General Rules and Regulations respecting steam 

service. Staff recommends that this Commission approve the Company's proposed steam 

service boundary tariffs as filed. 

The proposed boundaries include all of the Company's existing customers and 

exisiting steam facilities. The practical limits of the Company's steam service 

territory are defined ~.Y the Company's existing steam facilities. The Company's 

filing in this matter provides a ta~iff definition of the territory in which the 

Company muat prcvide and maintain service, and the proposed boundaries more clearly 

define current practical limits regarding how far customers can be from the steam 

source. 

A copy of the Stipulation and Agreement entered into in this case i~ 

attached to this Report and Order as "Appenciix A", and is hereby incorporated by 

reference herein. 

Conclusion:~ 

ICCPL. is a puolic utility :~ubj8(lt to the Jurbdictioo of the CQGllliu\oo 

pursuant to Chapters 386 and 393. ltSMo l9iS. II:CIL.'s pro~ tari!'fs, !Cich an~ the 

subj~tct utter of this proo~!~, 'Mre ~-~t tQ ~~i.t:t 'feat" in 

this Commission b:t Seotio~ 393.150, ~ 1971. 

The &nv .Ua ud ~~. _,-~ a ~ ~ ~ re~~ 

chula or rer1t.a1. ud HJ v ~Ua &rfft~ ~ re~. _.. 

raQJ..uditat~-~i~~~~~~or ~~ 
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for tne purpose of determinins just and reasonable terms and conditions for 

the provision of steam heat service, the Commission may accept a Stipulation and 

A&reement in settlement of any matters submitted by the parties. The Commission is 

of the opinion, after due consideration of the Stipulation and Agreement submitted by 

the parties hereto, that the matters of agreement contained therein are reasonable 

~id proper and should be accepted. 

The prefiled tastimony and supporting 3chedules of M. C. Mandacina and 

J. ~. Ketter are received into ,vidence, and the formal evidentiary hearings are 

hereby adjourned and the recommendations of the parties hereto are adopted. 

It is, therefo~e, 

OHDERED: 1. That the tariffs as filed by Kar~as City Power & ~ight 

Company in Case No. a0-83-274 be, and hereby are, allowed to go into effect on the 

effective data of this Report and Order. 

ORDERED: 2. That this Report and Order shall become effective on the 

24th day of December, 1983. 

~leip. ca .• ~'"· ~ller 
Ud~~ o: •• ~. 
~t>.tat.J~ 

"' ~'!: .. ~!1". 

,..,.. - II ., I • . . ' .;;.-. . 
'-·~6.<~'>'- ••• ·~ 

a.~ 
s~ta....,. 
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~ tid 1'\1~ KAIItC:i 1'!1lmlKl~ 

~ tid ftA'r'i ~ IUUWIU 

IW'!!Wt9!! !\N9 fiG!W£!QT 

~~. 011 January U, ·l!ll3, Kansall City :>ower 6 t..l.qht 

c~any !KCPLI filed proposed tatiffa with ~ha cosmisaion designed ro 

def.1.ne tbe ccunda~y lines of the serviea araa in vhich KCPL is 

au~~or•:ed or obligated to provide steam service! 

WKE!U:AS, ·tne c:o-iaaion docketltd said tariffs in Case No. 

B0-83-a74 and ~uly suspended said tariffs by Suspension Ocde~ dated 

Febcuacy as, l983: 

WHEREAS, by Order af Consolidation and Second suspension, 

Req:.~ir ing Notice to Customeu, ·Modifying Schedule ·ot. Pcoceeo:linga, and 

Granting Int~rver.tions dated March 4, 1983, the Collllllission i~ 

!11! consolidated for joint hearing Case Nos. aa-83-245 and 

H0-83-2H and further suspendad to Decellll:ler 26, 1983 tar i.f.f aheets 

previously suspended in Case No. H0-83-l74: 

WHEREAS, KCPL submitted to the Collllllission on May 20, 1983 

Affidavit of Publication .i.n ThE Daily Record, a daily newspaper of 

general circulation published in Kansas City, Jackson County, 

M1ssouri, respecting notica of intervention deadline and hearings in 

case Nos. aa-83-245 and ao-83-274; 

WHEREAS, by Ord~r Dismissinq Certain Tariffs and Modifyin9 

Notice t~ ·customers dated August Jl, 1913, the Com&ission dismissed 

and closed case No. aa-13•145 pursuant to the request of ~~ and 

author i:ed I':Cl'L to mociify pursuant to ita request the t~Cti.:t~ to 1:19 

9ivan its staaa n.at custoaers :espectin9 Ca.e MO. 10-tl-174: 

~. 11:01:. 011 My 14, UU and I:M c-isd- Suff -. 

Sept11mou t, liU wly fil.ll<i t•su-y and -lun ~ ia 

suppoct of sa~~ ~~ad taziffs, and 

~. • ~- U. i.atelf~ Ut ~:I.U- to Mi4 

proposn tas:~us. ~ ~ ~ties ~·- •• -· n _, ~u­
I#M;t-'<'et tli' •~• ,..l!fii!JIIItJG tHlffs~ ~ 



·~~. l i!IU!ti!IUU'\ .. ~h\UMII Ul C:llltt ~. OO•Il~·~H olllll 

lllill.,~ 'lJift ~I!I,II.~IU n, Ulil &S 11Ui4111Uii ~11' Mill C::O!II!IU!IIlOR. 

~~~. ~ae~et~le, ~~ ,atloea ~•rei!.~ do a:~p~tat• and ••~•• as 

l. that the prcposlliA ;agif:a Cil11d bY KCI~ Ln this matter 

-· Af?fOYei4 &flU &l~owed DY the C:OmD1saion &I eiled. 

a. ~hat ~~· direct t11stiaony and assooiated exhib~ts of 

KCI~ Wl~IISS M. C,'Mandaoina, filed on May 24, 1913, and the direct 

test1mony •nd asaoc~•t•d exn1bLts oe Commission Stalf witness 

J. t.. Ketter, fl.led on Septellbec 9, 1983, au henby submitted for 

tne record, sbal• be receiveiA into evidence witho~t objeotion, and the 

app11arance and e:oss exa~~ination of said M. C. MandacinA and 

J, t.. Ketter shal~ be excused and waived, 

3. That the evidence :e~err.ed to in Para9raph 2 hereof and 

any add1tional evidence adduced at the hearinq h~ld for subllission of 

th.LS Stiilulation and Aqr .. ment to tile Com~~~ission constitutes and 

comprises all the evidence submitted in tnia ease. 

4. That ~~e Staf~ shall have the ri9ht to provide to the 

CommLSSLon, in Memorandum !orm, wnat11ver further explanation the 

CommLSSLon requests and that such memorandur shall not become a part 

of ~~e record of ~~is proceeding and shall no~ bind or prejudice the 

Stzff in any future ~roceedinq or ~n this ~roceedinq in the event the 

Colllllliss:.on does not .tpprov• t..'le Stipulztion and A9nement. It is 

understood by tlle pact:.es bueto that any rationales advanced by ~~· 

Staff in such a amorandum ue its own and not aequies~ed in or 

otherwise adopted by such other parties. 

5. Tbat the 11arties to this Stipulation &Ad A9re ... nt shall 

not =• de...C :o nave &~roved or acquiesced in any racemakinq 

prinelple, value lllllt=odolQ9Y, c=sc of service a.~. oc rate oesiqn 

;~ropoau lindtir~ytq aay of the nus ami taci:.h ~irn4 fttr in ~:his 

Sti~lacion &Ad A9rllllllllftc. 

& • Th.t lft the .,_, the ~•&on ~ tt~~e ..-utc 
tee• of t:aia il:i~lll:ion &ad Aqr-c. ~ i!tiUN ~ ~­

tae:i.c r-...u- ri~u ptiUiM.-. • ~~ dlle p~~:u111 T.N.I.on ed oc&l 

<&~t GIC U~ ed wcU\C. IIIC&.ta. J'IHS-1: W ~ l)'l.~Ul 

~ ltlt; ~~~ ~ r.,.~ ed ~ u.--~ • ~ ~~ 
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Ul!..ilUilf UM ~U~l <~~ lli Jllll!Unoill. nv'~"· 

~~;;~ 11.~ !I~U~I\ li\ll,'HII. UM U1® •Hiili'l f'4111!1Mit to dl Llllhlei! Ul 

~~~t ~~'~~~~ it~!llll•tlon ~ Agreement tn total, and in the event the 

~~rtf~& ~~·~ to herein do not become e~fective foe service rendered 

~n "eor~ance ~lth the provisions =ontained herein, this Stipulation 

~ ~9ree~ent shali oe vo1d, and no party hereto shall bOund by any of 

~n• ag:eements or provts1ons hereof. 

Respectfully submitted, 

., ~~-~!lab 
lUI~ K • E:~.l.un 

ATTORNEY FOR 
KANSAS C:TY POWER ' ~IGHT COMPANY 

By ,4:1::;::;- ..,G~ 
Steven coeene1m 

1.'1"1'01\NEY FOR TBE STAFF OF THE 
MISSOURI PUB~IC SERVIC~ COMMISSIO~ 

By ~G.~ e•n 
M1cnae.l. c. PenaergasE 

ATTORNEY FOR TF.E 
OFFICE OF TBE PUBLIC COUNSE~ 
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STATE OF HISSOURI 

OFFICE OF THE PUBLIC SERVICE C0~1MISSION 

I have compared the preceding copy with the orifinal 

on file in this office and I do hereby certify the same to he 

a true copy therefrom and the whole thereof. 

WITNESS my hand and seal of the Public Service Commission, 

at Jeffers on City, this __;;l.;;.s.;;.t___ day of _..-;D•e•c•e~m;;;.b.;;e.:.r___ 19 g 3 • 

lis~ G. ~bs 
~t•ll' 

K JUL.,.W 



- - ·- - - - - - -us 
UNKEJ'OIITEO IJUS AND TRUCK CASES 

UNRUiPOftT"D ltiJH AND "l'llUCK CASES-Co11t111Ucd. 

g;: ~-~·- Cap~"'"· Dut .. urordc·r. 
"""""~~- ,..,.,.,_._~~-- ----

"'"'~ ... , ..... Co .. Ito (t:xlenalonofautlrorltyJ. .. Dec. 22, JUa~ 
' 'W~, JI'IN 0., fto,IJ .. LIOfltLUie r>t>rmi'arunletl).... July 2, 1034 
\l!!l~jt:f'J'r.,...C.,,Jtfl(lr:ale,..Lunufaulhorl&y) .... Nov. 8,11131 
W~ 1!~ Co Co., Ma (IIILerelalo r•errnll 

f"'NU 

•1" •.................................. Ju11c II, 1034 
,N. A., M.. (Trllt..,.,ruHruekwrlllleftle).... Mar. 20. 1034 
llrue. Tralii!Okr, Mu (Ccmtrao& h•uler·'a• 
-·~ ............................. . 

Wii>N.-. I"Lu,d, ito (li:al<>-n fif OUll>orUy) ...... . 
H. L., ILe Ullalollelour •r o:HhorJJy), •.•.• ,. 
H. L., tria Uilakllelon or authorllyJ. .•••.•• 
I. C .. Jia (IJIIoJ>el<>n 0( OUillfirlly) ........ . 

ILe ('i'r!H'k ..,.rlllloaw 11ranledJ ..•.•. 
tria tlllilkiO>ell>ll ••t aulhorlly) ....•.•. 
«Ba~outo,. or aulhorlly) ...•....... 
• tria ('l'ru<~k ...,111\oala ~rranwd) •... 
a. ("l'rOOII ...,rlllloalo ar&llledJ ..... 
CCoi114r8<11 hauler'a r>t>nnil aranted) . 

1.., a. I h>lorelata S>ertnlt &ranted) .. . 
~=:::: A. 8., Iii., ClihlalleleQ or aulhorlly) ..... . 
~ H. Ill., a. (li:alo...ten or authorlly) ..... . 

,4,,. rr .... ,..,. .. , lruok -•lllloale) .... . 
t, a. Uht ... e~e,. or aulhorllYI •....... 
.,, • ......., c ... , l'le (Jehu and lhrouah 

I'''"' ''''''''''''''''''''''''• 
&lllilla•nel ....... , l>llll><>rlly) ......... . 

of !r...,k eerlllloate) ...... . 
C7r!Hril .... ull.,..te ••• .. ,.,.,, ....... . 
·~ lll. r .. a. (libtelleloQ or uullror· 

Aua. 10. 1 03~ 
F'eb. Cl, I 034 
Nov. 21, I 1134 
Jan. 26, 11136 
April 30, 1 oat 
Jun. 28, I 034 
May II. 1034 
Sept. 30, I 034 
Jan. 17, I 03( 
Aus. u. 11134 
Oct. 12, I 034 
July 0, IDJ4 
Aus. 30, Hl34 
April I 0, I 031 
J11n. 211. 1 1134 
July 10. l D3f 

July 2. 111a4 
April 24, 18a4 
Oct. 18, 1034 
Dec. 10, 1034 

• .. '" '"· "" ........................... 1 Ju11. 30, 11136 

.... 
OliO., Jte IDI~mleaul lor failure 
""*''"''"''·· .......... ' .... '. 

H., a. ('h·uek .,.,Ulloa to deiiLud) ... . 
llrU H. II. J1>-. 1i1tJ (I nlaretate ""'n•ll 

~ " ' ' ' " ... ' ..................... . 
M., Jll4l (Co,.lrav& heuler'• J>errrrll 

''"'' ........ ······················ 
H., j341C'l'tlli,.;,,..,. t>llrUCJII cerllllcat~J, 
J, fte lf'•loti!Oit>n OflltJibur)ly), , , , , . 
Re (Jmat -"'"" 111 J .. lnlantl Urrouah ..... , ...................... . 

II. 
~~~·•· It• IO .. nlr.fict lu111ler'a permit 

·····"·········.-····················· 
If. T., Jll4l (0""''""1 ha11ler'1 pcrmU 

'' ...... ······················· 
Y;*"' -'"'"'"· Ji~ ll!:•l~"&loli of uullrorlty) .... 
fPt-cw.ft A~. U.n (l!:a~.t~t.-hm ultullhurif)') •.•. 
t:~M. hi» f(!uutrutt& hullti•r'a •••·nuu tt"nttth•d). 

Juno :.111. 1034 
Jan. :Ill, 1034 

f'eb. 20, I 834 

Sopl. 27, 1034 
Feb. 10, 10a4 
Muy II, lOaf 

Fob. 16, l 836 

Jowu 2, lila~ 

Juu. 24, 11135 
1\uu 20. JP:u 
uc:t. 12. 11ra• 
J11111! :!II, lff:H 

- - - -
UEI'OUTS OJ<' TilE PUBLIC SERVICE C,,ti.III!HOftl 

OFTUI:: 

STATE o•· AUSSOlJftl 

In the Matter of the Application of the IU..lfs.tf> CITY POWU A 
LIGHT COMPAlfY for an order aua~ial ~ ~ ea~•Nt.. 
maintain and operate electric tr~ma 
Counties of jackson, Clay, Cass, Platte, 
Howard, Lafayette, Pettis, Randolpk aact 
State of Missouri. 

Caar No. IUD. 
l>eeitlrJ Jaouuug ID, 1ftS4. 

(See Digest: Monopoly aad Competiticn. G.) 1'~ ~­
Municipally and Privately Owaed Plaals. In u~ a 
owr.ed 11lilily, by blanket <>rder, lo extend its triUII§~ .._ _.,.,....,,.. 
within a defined territory, the Commiai<-n refnsed a. rNWVe 14611' 
111ent by municipally owned systems, a ~ ,_ -a 
ser\'cd by a mnnieipal plant, iL heine poinleol -• tlaH a- doe 
sion was without j11rildicti011 to compel a ~mu111icip•y lo ~ * .._ 
beyond its bounclariH, &here woultl bl' IKl tri~Malll&! lo w-- tlile ~ 
of such areas could re:rort lo eonrpel service c>r a.o ri!J:~ k w~M!a w~ • 

2 (See Digest: Certificates of Convenieuu ami ~. a... 
tricsl Utility. Territorial Division. The Commlui<m ~ aD 
utility's application for autl1ority &.II extead ib tnu~ .._ ~-­
within a defined territory, aince euell autitority wlmltl ~ ~ ~ 
the IICCt!HSily of the Utility reqUestinc &nlh&rily rr&IU!iJne hJ ~-~ 
dcv .. loltmcnl within the territory, but W«»4ltl ae! iwa liM J>II)Wie s 
that &be utilil)' would kno\\' \\'ill1iD what Add to ,,_ln.k lila ·IM'W~III 
and to develop its market, ancl i.lle citizens ,.._li k•w ie .. ~ te .... 
ror service. 

3 (See Digest: Orders, 3-4; Arbitratioa.) ._~of~~ • 
Arbitration. Wh<•re the Commi:~~~ion in ita rw._v ~ ~ ~­
electrical utility aullr<>rity lu "xlead its tra,.....iaaic>~~ Jiaes _,.,...,_ ~ 
a. ddlnecll.,rrilory, hut made it mandatory liml r>~~~y ~ dio .,_ 
lcrl!stcd parties be submitted lu it for arhitr&lioa, lli!lid w<Sm """""~ 
l•r providing that any sueh eootrovers)" was to lo." HLmii&M lo dMo c-­
"'ission on I)' al'ler the partiPS had Rgrt'l'tl to do 110. 

At•PE.\11.\Nr.Es: 

l.m/wil·k (;UII'l'.f and Cllrstrr Smilll ror lite ApJ>iit"JUDI. 
X. \\'. Sinw~tm for Missouri Po"·er :nul Li«iil (A 
It. \\'. 1/(•drick for Rerei\'er of Sl. l..oui:'i-SaD Jo'n~ 

Co. 
til 

I 
I 



I 
l 

----··- ... ,~ '-l'lr?rn\ ''"""!t"'T.T•an· co. 
21 llll .••. lj, t:. 

• J, .~1. Pfllltr lor Trustees of :\lissouri Pacific Hailroad Co. 
A, tr. /Juug/11,. for Cbinlf.lo, Ro1·k lsl;md & J>al'ilh- Bailwar Co. 

11. 1/wper lor Kansas City Southern Ry. Co. 
C:. 1/, tl'illiumsur1 lor Frisco Hr. Co., Telephone and Tcle-

ltaph Depl. 
J, tl'. lt'ulbriJg•· lor Western Fnion Telegraph Co. 
IIM~tJe llmPtmllor Sluter, J\Jissouri !\lunicipal Plant. 

REPORT AND ORDER OF TilE CO:\lMISSlON. 
ENGLJJJJ, COAL\IISSION EH: 

Th• UN ia before the Commission upon the application of 
the Kt~tMt City PO\\'tr & LiHht Company or Kansas City, :\lis­
... ,.. hema~~tlter referred to as the applicant, for an order of the 
c:..-.n ,.aliilhll said applicant a certificate of convenience 
184 --h· w fONiruct, reconstruct, relocate, maintain and 
.,Dte tltdrie lraasmission and power Jines necessary lo furnish 
•arie Hrviee lo the public within the territory more fully here­
tJttla. ~rillH, ill the Counties ol Jackson, Clay, Cass, Platte, 

CuritH, Howard, Lafayetle, Pettis, Randolph and 
in the State of MiHouri. 

TWa UN wu heard by the Commission, after due no!'ice 
Hd kiD tina, at Jeflerson City on the first day of No,·emhcr, 
•• at wllkh lime ud place ull interesled parties were gi\'en 
111 .,.,tuatly to be heard. 

TN apftlk'nt lias lurr1iahed to the Commission the names 
4111 II $he rNltoad, lelesraph and telephone companies whose lines 
~tl ffia&ad 'lrkhin the area in which the applicant desires to 
.,_~ liN tiN~ Dames ol all the electric utility compunics that 
m .ta&inf m tAte territory adjacent thereto. Notice of hear-

11 Sf» II ol lllftfl companies. Notice wus ulso given 
4111 IN eouat)• courts of the various counties, as well 

11 ID •u N)'M 4111 tJ.t dtklt in which there are operated muniri-
PIIf ftltf4 •••• Joeated in the territory described. 

t ku liled a map, marked Applicant's Exhihit 
~ ... _ Utirfl area for which it seeks a cerlilil~ate of con-

Y~ 184 •••r· II alao filed mlltJs marked Applieant'11 
N, 0., P, Q, R, i, T, U, \', W, and X, on whieh :1rc de-

ft' detail Uu: boundary lines of lhc areu in e:wh 
it IIi operaling and for which it seeks nc:ertilieate. 

l:.rtthd $!1'tpies of lite orders of the courts of the above 
~ f-fJfift ,.aAihiM Ute APJIIirant authority to c:onstruct *''*' lfftft aiHII and ac•rnsu the highways of 11uic! counlic11 were 
..., • nfdWh ia Ibis t'lllle. The IIJII'lic·unt stnlcs !h:ll hcforc 
HNtnNU~tf4 lUI)' ,., ila lrunsmissinn lines ulong 11 s!ute highway it 
wll lli:'oft! frflm lhe Stale fliMhw:•r Commi:l!;ion lihda authnrity 
11 .. , U fl!''fttircrd b)· Ia\\' fur the flr011osed conslmclion. 

---- ~ -;rr:"' .. 11- ··--·~·-~·" '"~ ~ IJ ~ 
--, -·--:u J,I(J .... s. c. 

The ap(tlicaat DOW ruraimlhes ..... 
of l<ansllti C:ity and purb of JMkM<B 
thirty-five other towns :uuJ cilia W«-•t~ Hi 
have heretofore d•iffllated, ami rMm IJI!t•ntl~~WII' MJfU1Ei •••· 

The clcctrk utilil~s oJwratit~!f .,. Uw ..... , .• ,,..... •JIHI!M 
the territory sought tel lie zerved by ~~ •PI~·••• 
souri Gas .\ Electric Service Compaay, 
Light Company, the Ccms1.men Ptd:ilw Serv~t (~~•·r. 
Missouri lllilities <:omru•ny, the Cily lr. Ti 
and the Missouri Public Service Compaiiy. No 
by any of these electric utilities exupt tw 
Service Company, lo the grantint~ of tile lerriJery 

In Section 36, Towneilip ·11-N, H. 
County, Missouri, the applicant has oae euwmu 
western or the southwestern part, of Uu.at Rdin. To ~ 
customer the appiicant has an elec:tric liDe eJti~IIRII!II! 
north side of the aforesaid sedioa 
of the 1\·lissouri Public Service Compaay 
way No. 40. The applicant is serviag U.. He «'~Ua.ilt 
extension under authority granted by the Cowlhl•• 
No. 5768. The record in that ease doea oot-.. 
souri Public Service Compaay has secured .... ,. 
CommiHion for the construction aDd operatiH 4111 the 
lines thal it has in that territory; aeithu do them. 4111 
mission give that information. However, it ~ to • 
public convenience and neceHity wot~ld oot ~ the ••• 
nance of the two electric lines ia tllal rural terri._,, ~ 
simplification of the designation of lbe territerj" m .... 
applicant seeks to serve, and ia order taal the JHtWie m.y kuw 
to whom it should look for electric service is that _. ~. 
il appears that the applicant's proposed boudmy iae -.w he 
changed in that section by locating the boaHwy iae H a w 
running east and west across the Rction J( nUJe -.til of IM urtll 
boundary line of said section. AccordiDJiy. we ?II of ew ewa 
motion amend the application to coafomt to ._ view 4111 die 
reasonable designation of that part of tbe bouBfiarJ·. TU ~ 
cant and the Missouri Public Service Cemp..ar eu _.,... at 
a suitable time for the neceHary chaalfes in their &m. HrBlil of 
that c1uarter section line so that the eustomrr uw seoval &ty.­
applicant will be Rrved by the Missouri Public Servir-.; ~y. 

Some oi the eommunicatioa companies, ~~ aDd t.de­
graph, as well as railroad companies, protested the nt~Mtrity 
sought by the applicant because if granted they WotiW uve u 
way of knowing where the lines to be constructed ia tile future 
would be located. 

Heretofore the aJ•plieant has filed with the c.m--. 
an application for and has secured a eerlikate of eave~ 
and neceHity to construct each extensioa made lo iu ~ sJS~em. 



I 

····-·· .......... ----
:.!1 ~10. 1'. s. c. 

lJie •ystem has srown i~llo one of the l:•.rger utilili~~ ."~ ~~1e sl:~l.e 
lilkl it hu munr exlenswns 111 make. Some of .1 hcsc .u c. on I} ·• "*'"" Jtttltflrcd feet in length made for the JIUrJiose n~ st•n·ml{ hut 
~tJJ!Ic w '"'o eustomeu. The :IJ1plil~:~n~ seck:~ lo :i\·nt~l I he 111:1'1!!1· 

m ¥PtariJIH Jtcfore the Commllilllllll cada 111111! 11 ''''~In:~ lu 
*trtt· lfltt!li In hmil111 }' I WI\• lll'l\ l!ill,l lt ut to l11· M'l\ cd 

. UIIMf this tiJIJilit•ttlion. In its liJ>j)lication :and at lhc hear-
hi&" 1• mtit41. lhc UJircu llrlllt!rluking th:1t before beginning lhc 
••uild ~•.,.,ruetioa of un.r purlicular extension the utility or 
~·- ~crud in the matter will IJe notilied :md given an 

·· lo t'ooperatc with the applicant. In the ease of a 
_ ·-· lhc matter will be brought to the Commission for 

•••rMaCioJI. Tile applicamt furt11er states that before any line 
HI .,_,..loll is lo he ehanued in a mujor way, such as the number 
#14 ,..., w lh 8BH:»>nt of the voltage or the location over a 
uw ,_,.,, d utWUeJ h1terested in the proposed change will he 
,Wea ,.,., Hike. It thus IIPJICars that under the manner in ~Welt tu a,k~11t proposes to carry out the development of the 
krtkwt tu ripll of tbe other ulilities will he properly safe­,...., U IN ~tpplkation is jfi'Unted. 

,...., leme of UJe cities in which el~ctric service is furnished 
tt, ,.._ •• ,...,,. owaed plarlls appeared, inrtuiring what their =, iMt tl1'ould N sheuld the authority sought br the applicant 

w ,.lll!ed aad IUJI!Ifllltiny that an area 11urrounding such 
f'H8 N rNn·cuJ lew Jen·ke by the .municipal planlli. Nu 

is J&upt or \\'Ould be !liven to the UJ)plicant to serve in 
JI'Hited lff'N of municipalities in which municiJI:II clec­

NA'iH !I now llei~tt lunllshed. The Commission l::111 not 
w~ Nlfrllilt authority to serve the11c or any otl~er munici­

lh. t'4itlell O( tl1e proper munici11af UUihorilies 
In tile arcu~ udjacent to the city limits the 

iu eompetitior1 with the cities Oflerating mu-
.e C::Ommis1ion has no jurisdiction O\'er the 

" Ill _,.,,... plants in tilis State. Hut on the other ~ IN C.~,. Jl vested with excl•tsive jurisdicilon over 
ih _,.._, fll IH'ivah uHliUes outside the corJ•orate limits of 
lh liiiU!I·-~~- \\'e wtll therefore conatrue the upplic:.tion 
a RlfiJ '- ault..i':r to extend applicant's lines in lhe territory 
---II M>Wt. HkWJH~ratcd areas us the JlUhli•: convenicrwe and _ _.,.IN)· rtttuittt. 

~ C..~ is not inclined to reserve for development .. tu dey 111 Nfialte area anutnd euch city in which there is •• 
,.._..,.. plattt. The Commi»llion hu no power to require the 

lo Clltad lb linc11 inlo that arcu. Some of the 
11 lhta Stale rdu11c to »erVIl customers outside or 

. limt(J. Some dtlllill their flOWer so to tlo. On 
1114IJ,er 1+111~, the C:onuui~•iou hus urulouiJtllcl jurisclielion to 

IN ~tpPfkaat lo extend il:I.Jincs into these arcus. If we 

I 

~ 

21 aw. •·· s. c:. 

reCuse to I!Xerc·isc juriJUii•~lwfl over 4#ilb ~ 
trihunnl to whid1 the ~WUJ;Ic tiH:rcU~ 
fll'l!i••• viru ir •h·-irt~•lm lu . •• ~~~- f<!i~~.nz~ 
luuk~ tu IJu; llllt'lt•llt uf Uw tlublit uut~~ .,. •~Ol!M!!MII! 

ol :i 1 li ~ :i•! i II ::Ill:; 
beyond our JIOwerli 0111 wcllu!l u dt:ubdit»fl.,. 
our jurisdi1:tion any area tufjutcnl to abe liwt~ 
ties in CJUest ion. 

The applicant underl:lkes lo nlc~ ~ ,._ 
customers in the district in which it tH: ~~~~~* k'l !tilpf#·l-. 
Upon the evidence :mhmilled at lJ•e ia ,. __ .. ,. 
now has electric lines, such as feeder ~~~ tuuak nll•ii!MII 
throughout the area it Jlroposes to serve .. 

CoNCLUSIONS: 

In 11ur opinion, the preaent applie~rat~ 
construed by us in this report, JJaoultJ be au~ 
authority sought should be granted. The · · 
constitutes an important step in a prouram 
has long contemplated. 

During the life of this Com~ aile ~rie 
have expanded from modest enterprises eaeh 
local, usuallr municipal needs, to wide ltUliiYS!eml 
of communities and the intervening rural arcH. Red.:~ 
the rates chargetl for electricity have been eoutaat 
life of this Commission partly as a result of tile cllef'c-i!M _, 
powers of regulalicn, partly becau~ of improve~nls ia tile ~rl. 
and partly because of increased use. Tile ~~ 
sumcd in the State would have cost al lent l'A·elve *llano 
per annum more than it now costs if the rates daatJed ~ l.,M 
Commission was organized were still prcvaiiint. w even nt t~ 
rates charged in 1921 when the pre.senl ucs of ellrreat lor .,.11-u 
purposes than lighting had been developed.· 

So far as can be foreseen, lbe uses of electricity 
begun. The improvements in tbc art have been H 

economies affected by the development of P~rge tn••••• 
systems have been so great. the possible t~ses for Uais 
efficient sen·ant of human needs so mani(o.id, that 
very lively imagination to envision tile entire :state #ildilru~ 
with transmission iincs and every homestead, however ........ ,...,, 
enjoying the henelits of cheap and constant iighl, hat, au 
As a harbinger of the realization of tl1is \'isi&A, we aew 
stale served by a number of lar~ooe and cfieieDt electric sy:stems. 
II is clearly to the Jluhlic interest that the an:a in whida llln'in: 
is lo be rendered hy each of them be marked oui au *•saatN 
Thus resJionsihility will be lixed; the cihzen will kHw lo whoM 
to look for service; the utility will know within wlud leW if~ 
com·entrnlc its activities and to develop its markel .. 
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\\'e Mil}" ROW t•ontemphttc the possibility of the div'isi1111 of 
u.~ ~~~ iulo distrit-!11 cadi .served by a dependable electric utilit~· 

.-meh mar rcai!Onably be imposed the duly of scn·ic(! in its 
Stud~» looking to this end have been made by the 

1)4)parlmel'l1 of the Commission during the last few years 
iastat~Ces boundaries het ween utilities ha,·e been 

$~;~ Sl'ld JJfmdl areas, 11uch us u portion of n county, have 
Mh~~ to a utility. Tile present order by which the al-

area to a ulility is mudc is the first or ,,·hal is 
of s11ch orders. 

Au order in eo11formity with this report will issue. 

Chr.; STOECKER and ANDP.RSON, CC., concur; 
ut _.Hinlf. 

ORDER. 

~ th~ day, the Commission having made and filed 
N,!j r«~Nrl it is. after due considerution, 

~ I. ~t lt.e applieant be and i» hereby ga·antcd aullaority to 
~-. ~t. locate, rtelueatu, lll&intain and upera.te t'lectric !runs-
~ e»Utl', aod aero"" tile higlawayu of tho <'ountieo of .Jackson, 

('llf'rt•M. ('llariton, llo-.ra-.1, J.afayettP, l'ellis, UaruloiJ•h 
-~~ •Iller fOIIW» as nray he JIWJit•rly pru\·itl<·ol in saiol 

of lliwn1ri, willa anthurity to furnish elt·ctric so·n·ico• 
•• tlrit llf'M '"' ~<hi<:!! thiu et-rlifteale is J:l'lmted, such an•a lwiu~: 

·--~~ lht> ••t•• ftlt'd lot-rt'in IJy the UJifllicant, marked AJ•pli-
l}, I!, I, •r, U, V, W, X and Y, with tho exception 

fl,ll J'fO!'I'N~d by thli' BJifllic&nt iu Section :ifi, 'fuwnship 
Mll~t~)'IMlll {'~~Juoty, ulaall he located on a line cxtcrulinl:' t•ast 

_._ IIIIW -tkl11 J( ol a 111ile aoutla or the north houudnry line 
ar" her~h)' rt•ferrrd to 1111d auad" a emrt nf lhis 
fl'rant~td, lt~n\e\·llr. do••s nut crant permission 

--~~~~~ limih or lillY lltuniciJualily until qr unlc•s u.., 
auUuwilies aball hant first l11wn ohtuined. 

j, ftM Mid l'lt>elrie tranamiuiun and J•uwer line• and aU 
~lllfiM all·ll@~w.i t!wr~111ilh ~>ltall IH~ ~~~ll•trueted so as to conform to th" 

1 111114 l!l"rltll.hl~tl in lito 1\atiunnl •:tcetricnl H11fct.•· 
t;,· the ltalt>ti llurt•un ol Rtandnrrls, nud "here sniol tmns-
.... tiM lraek• ,., any railroad eonae•any, said crusHing shnll hu 

~llllil$0! 1181 l!VI• &o -••wm to lh~ UfK'Cillt• nth•• and r~·gula.tinn• cnnluir"'d 
liil *lw C?-~·~ U1'1u•rl>l flttlo•r Nn. :H. i~••wd August li, l!l:!ii. 1-'urllwr-

$~ "'11M h>'r>'io ~hall lllltinlain and OJil'rl&tr. •ai•l tran•rnissinn 
~,. eOtnllt'mh•d tl,.,r.,.,illa in a n•awnnalol~· •afo• nnd ruh••tuato· 

- 1111 ae 1111!<1. w lh" l<!l.fNy of lla. t•nhlic or tn inlcrf••rr• unrc!l.sun-
t!M urdi'JI' <>f awri~>! lin•••, ruul uhall11il·e rea•unnhJ., nnlico lu 
ll~iltl,!' ~·"- IOI•ni4>r miuloL lw ~&l'fl'i•lt·d by llhY prt•t~o••••l cuustru.,. 

iallld lbal 11<1' ('.,uoni~·•iun lull.•· rclnin jul"i••lil'liun uf the purti··~ 
r~~MIII"r .. r thi• t•m••et•oliul{, un tlau uvi•l•·n•·•• nnw l ... rua·u II~<· 

c·-~. ,.., Ill<- l'l'fl~- ,, llln~illl! ....... rnrllll'r lll'll<·r Ul' ot·dcr. n• lllll,\' .... ~,. 

- - - ····~··············~ .. ·~-.. .- .... 
1m 1\.\NIU.l'i t;t'r\' ii'UW1014 

2 i r.w. I'. :;. c. 

Onl•ml: ;!, Wlulfenr ..u.l 
longing tu ur uewrait"l hy •>~ iwr "'_~"' .. .,~. 
line» ur cunll' ira clnli<> '"'"'"""il) iil<"ft•lo; ·""' 
electrical inll•rf~n·ut.,, llwr•>~•>· 111 

or in thu »~<ill lim'. or liiWll •of lktl 
or tloo flllhlic, the t!XIWII!W, if any lill*r>W£1 in 
dotcrrnincd h)' 1111 agft!tllllt'IIL lwU•t'li!fl lk4l t.-ztiv;o .,, ••. !ff>!Jli<ll.:! 

applicant, anol in eaoe of f~til"r" ul t~" 
&eUicnllmt tlll'rcol, tins IJI&Ut'f ~~~•ll !,., "'"l~..,,iuv·<l 
miSHion fur arbil:ation a11d tlo:lt'flt'it>lltWii .. ~~ 
by the Conuni~Hion &laa.ll he lo11n•l in -•11'•-
0dginal Act crcating the l'ui>IH: &-n-i<te 
5UI, Jtoviowd Statui"" of Mi$"""ri few Ur.SU. 

Onl•·recl: .t. Tha.\ before ~J~mq tloil --z,.dk.., 
puver nnd tra.nsmill>lion li.ie in the ~ ••-Y4 
cha.ngo is made in the location, phUO! w .,f 

be in oJlllration, the applicant 11h~ give aa 
cha.ngo or eon•truction ~~~least llftelm daya' m~ 

I 
i 

det&il what the proposed construction « en~ wm M 
reprcscnta.ti\·ps of those utilities w fletenaoiM ... ~ ud.- ~ 
utility or utilitie» ma.y desire to take in m~ UwR.,. 

Onltml: 5. Tlaat this order mall ab deet D1' 
hereof, a.nd that the Seercl&rf of the Comm~ _. 
pa.rties intercstcol bf'rrin. 1\ cerl.ilied eapy of this a~ 
applicant a.nd nil other :nterested pa.r1.iea sbal tiw n.lii,~ lli:1111 
the elfectin datil or &his ro:port a.nd order, in a~ •- TP-"'~" 
25 or the Public Service <:onuni»sion I.a..-, ..,l;el~ ~ ~ 
accepted and will be ulll'yeol. 

•SUPPLE~IENTAL HE.PORT AND ORD~R 
By order of the Commission issued bereiB H 

1934, the Kansas City Power & Light !II Keft!IU 
l\lissouri was granted a certilicale of ~rid ~'1 
for the construction, maintenance, operatioa ami · 
transmission lines along, over and across tbe 
parts of the Counties of Jackson, Clay, C~ 
Chariton, Howard Lafayette, PeUis, Raa~ph * 
along such other routes as may be properly provided~-
of said Counties, for the purpose of harnmhifig 
the public. In said order the Commisf>ima 

"ORDERED: :J. Wherever said 
parallel aerial lines helonging to or 
companies or individuals or cross ' 
come in close proximity thereto so as to uttse iml~tirNI 
or other electricul interference, thereby m11ki~~ H:!ailiru~ 
changes in said line or lines or in ahe szaid liRe M ~ 
the applicant for the general beneii aBd 'Ill ~be 
public, the eX!lense, if any O!CI'I"UCti in mnki!.~ d~aa~ 

•Da.t<'ll ••ebruary 10, J!l:J-1. 
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1hntl IH: determined by an agreement between lhe Jl:trties 
.raliBM such lines and the applicant, and in case of 
laillure "' the parties to reach such agreement in selllemcnt 
UtflrHf, the muller shull be submitted to the Public Service 
(:OamissJoaa lor arbitrution and cletermination, and in such 
ttll•t, Uhl uward made by the Commission shall he found in 
UHJtpliaaee willa Section 118 of the Original Act creating 
tlae JlttWie Service Commission of this Stale, now Section 
nu Reviucl Statutes of l\lissouri for 1929." 

U a,.,.rs that further consideration should he given to 
liM. qUNtkHI of requirins the in teresltd parties to submit to the 
rAa~. lor arbitration and determination issues upon which 
4by 111Nt)' Mugree and are unable to determine for themselves. 

IMtkHa Ill ol the Public Service Commission Law, Scelion 
811 of the Reviled Statutes of :\lissouri for 1929, rec1uires that, 

.. WNnctver any public utility has a controversr with 
autw fHtWie utility or person and all the parties to such 
1118Mtoftrw aJrN in writing to submit such controv·ersy 
l4f theUHJtmiuion as arbitrators, the commission shull acl as 
.ull _..lrators, and after due notice lo all parties iuten:sled 
.. fH'Heed to luuu such controversv, and their award 
.,. hi ft,aal. Parties may appear in person or by allorncy 
lael~W Heh arbitrators. 

fit U •• aot appear from that section that lhc parties 
JI1Ntf M ,..Wed to 11ubmit their disagreements or controversies 
to tiM Otm~rtl81tH for arbitration, but have the privilege of doing •* &IM C:cmuafleig shall act only in case the utility or person 
Of..,_ u .ull eoatroversy shall agree in writing to suillmit 

'~'~'I· The wording or the Commission's o-rder 
eue u quoted above makes it mandatory nnd, 

~~~ to he ill violation of the spirit of the statutes. 
'&~, beJieve that that section should be ameuded for 
~ ol the rishta of allJiarties interested. 
J& fl. tNrelot'e, 

~; I, '1'hH Jlllapapla "OilDt:to:D: 3" u contained in the 
t,'~•t _.,-.... Mretllua ~hu IO~h day of Ja11111ry, J!l:l-1. bu 'mel is 
.._, ~ Ull ,... tu r11<UI All rollon: 

th._: I. WweYW Rid ~ranemi»»iua liah may or do t•~.ruiJc.J 
_... lilll8 W.flliRII' tu or uj1t'raled by uther enm,.anit's ur indh·iclu ~•• ur 
- ...... or ... .., 11011111 In 111111111 Jlfuximlt:: lht'rcto Ill) ... tu CJUI"" 

l:ill:illll-orv•lter.t.lrimll interrwenee, tloeruhy making IIL~,.·-sary ch~ngu 
l:ill: llilliW Nfill ur lilll8 w in lhu llllitl Illite ur littllM ur the •t•t•lit'ruat fur tlu­
~ ~ aliMI Mf10ty llf the IHIIJiie, tile CXIH'II»C. if any Al:l!rllc•cl ill 
....... ...,.. ~. al.lltl hu dt'lt~rnlhll'd hy an agrccnwut '"''"''""" lbt· 
~- .,......., -" ti- arulthu aptotirant, asul in c.>aae of failure.> of the• 
~ hil,........,.. arr""""'nl in lf'ltl••nu•11t Uwrc•ur. tlw ""'tl"r tnur lou 

- - -*ri\:;)TII\IIIiiii k ·...:.:;.,;.;, · ":=--•ry'lfN§.;'"L ,,,~ .. 
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duluuiUtul W lhu i'uWitl ~~- ('<~> ___ _ 

minatit111 u prvvWt-.1 row if! ~ Ul ill 
Public lktrvieo C'AH!i~ otl dlb ~. -­
Statutfll ot Jo.l~ri fur ur.m. 
Ordeml: 2. 'l'h" lilts •• _. ..... N!11 ., 

ileroor, and tha~ the S<!c:;rfiaey otl ~ 
,,artie• iatun-sted herlli11, a e«UW 
at•s•lican~. Kans&~ (~ity 1'••-.,. I; 
!l&rtiUI MII&JIIIulify tH f:-midiMI ....,_ 
ord"r, in the mauD« ~bud by~ ti 
aion l.aw, wl•ether ~~~~~ ter~~ts el dlb w"F-

I 

CoLLET, Chr.; STOECKEl\, Am.~ * YeP~~ 
CC., concur; ENGLJSII C., ablest. 

•MISSOURI PACIFIC TltAlfSPOJlTA'DOJI ~ 
corporation, Complainaat, YL MIDLAJID STAGD, 
fendant. 

Caae Ne.111• • 
D~cid"" Jn~ U, 1994c • 

(See Dicest: Ewideace, 8-8.) M91Gr Camet'. ..._.fill J'ad due 
Acts. EvideDCe held to jusiily iadilltr dla& die _.!llllirlll4 ~ _., 
&uthorized to trausport paueqeno ia ~ II!HIII r-. W. ~ 
subterfuge, uMd his permit &o eacacu ia ~ ~ 

2 (See Dicest: Buoes aDd Trucks, tl.) JlsWa11Dn cl btl 11111r ~ 
Unauthorized Intrastate BtasiaaS· Where ~ - *ed dla& a 
carrier, authorized to lranspor~ ~ ia ~-- IUI!Iillllill'flllll"l. 

been violaLinc the law by usiac 1M& iawnta.Se plnlli& &o t'~ ill • 
atalo businea, the carrier's JMII'Uiil was ~ 

APPEARANCES: 
7'1Jos. J. Cole of St. Louis for Com~· 
Jlcrberl II. lloff of Jefrersofi City for Deieddl. 

REPORT OF THI-:: COMMISSION . 

ENGLISH, COMMISSIONER: 
This case comes before tt.e Com.-. ..,_ lh _. 

plaint of the Missauri Pacific Traupertatin Cealpu!IY. ~ "" 
a certificate ,of convenience and aeeessity -~ it '" 
transport passengers in intrastate coameree bel~ St. 1.-i 
and Kansas Cily, Missouri, over Highway 50 . 
·----

•lvlot.ion for rohcarinc ovem~W. ~ 23. iSl. Reu1 rwttd -
t.ainod by lhree·jutlata 1-'ctleral (!ourl. Jn Kquily N ... GlG, .hM l3. HIIM 
umoially ,.,,,..rted). 
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KANSAS CITY POWER & LIGHT COMPANY 

O&U Information Request tlo. 639 
Case No. H0-86·139 

Information Requested; 

Reference' KCPL' s response to MPS·c Data Request No. 324: Has KCPL 
determined its expected losses by year of total annual revenue 
requirements for making the conversion from steam system operations to 
electric boilers and/or space heating for: 

1)· Electric boilers and/or space heating equipment return and 
recovery "of" and "on" investment. 

2) Electric boilers and/or space heating, operating and maintenance 
costs. 

3) Losses associated with KCPL's proposed rates in this case as 
result of carrying costs of "phasing in" rates over four year 
period 1987-90 (Kite Schedule 8) 

4) Additional operating losses subsequent to the effective date of 
any tal'i ff authorized by the MPSC as resu 1 t of continued dec 1 i ne 
of steam sales and/or increase in operating expense and/or 
increases to investment. 

5) Any other loss not reflected in 1 through 4 above. 

I. Please provide any updates to above along with supporting 
documentation detailing the ca1cu1at1ons. 

II. a. Include any updates to 1) Data Request No. 324. 2) 
Beaudoin Exhibit No. (SJB), Sch. 1, page 7.11, 
Figure 7-3 a & b and 7-~a & b. 3) Kite Schedule 8. 

b. If no vpda.tes to II.a. above exists does KCPL 
anticipate on up4ati"ng these schedules with more 
current information? If so. please provide. 

I II . How ~s lCPl l'n·o,ose recovery of the above 1 ones? e.g. 
through su. rates aftdJor sMreMlder f,... 
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Providtd: 

1 to 5 

~o of the spttific losses by year hu been mad.e for the 

~tlectr'ic boiler/space huting equipment conversions during the 

ph~se-in period 1987-1990. The annual losses would be a function of 

the pattern (number and steam load) of the customers accepting the 

conversion program during the 1987-1990 period. The losses per Mlb 

would be the additional cost of return, depreciation, taxes, O&M and 

electricity for the new electric boilers per Mlb. of steam sold less 

the fuel and some O&M per Mlb saved on the central production and 

oistribution system. 

One can get a rough idea of the losses per Mlb by comparing the 

levelized annual expenses on pp. 7.10 and 7.11 of the Steam Conversion 

Study for the Case Gie vs. CIC and dividing by 190,000 Mlb. 

Annual Expenses, ere $5,462,000 

Fuel and half O&M, GIC -3,018,000 

Annual Steam Sales - Mlb 

Loss during transition - per Mlb 

$2,444,000 

190,000 

$12.86 

The actual loss per Mlb might be higher bec~use actual annual 

fixed charges and amortization would be higi'ler in early years compared 

to the le~lized appro~ch. 

Res~se 1. II a &~b. 

- of U. ~ t1 ,...;~,~ ... ~~-~-

f 
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to I~ I. 

Tht lassts during transition on converted cust~mers would be at 

t:tp~nst of shal"tholders based on the phase-in rates proposed by KCPL 

in this cue. Should a future steam rate case be required prior to 

1990 then rates ~auld be designed to recover the direct cost for each 

class of steam customer (i.e. converted customers vs. central 

production/distribution customers); such rates could mitigate those 

annual losses prospectively. 

If a converted customer decided to purchase the electric 

facilities and become an electric heat customer, then the expected 

transition losses would be reduced. 
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W. 1th11a. ... c 

Dalll•nmllllmt~ 
~QJ~-'~C~ 

C81111 ,..._ Ho.16-UJ 

~ 

C..--------

L.tl'-et m.+b e%'~ {ou i;c.DL w!=! :!.I ~ wdl;~ 4-o 

Requested By: 

Information Provided: 

Tilt auaclled ialocma&ioa prcmdcd to dlt Millouri PQfic 5crYice Co · lion SWf in ,.,._to dltallcrwe fta ial-uo.. nq.- ia -=ace 
UIC!complcte,andCOIIt&inaaolllalllrial~orOiftiuiou,.,..... _,.. ,.-fllaafllwlricllHtt J ·• 1d -~--­
or belitf, Theu~apeato ··••d"uelyial-dlt Miaotari POficScrYiceCuuwa·a•S&d'ltftrialdlt~elc- No. Ho-N,.IJ9 
Wort the COIIIIDinioa. any --artllillcawnd wlricll would IIIIIC&Iidy lft'ecc Htt acaa1CJ or zapk u of dlt atlaCiml ~ 

lfthaedataart~ttt-(l)idtadilydlt ........ dec IBllllladlcir~{l)--- I I II wida~tohftdoculnlll!l 
availallle for inapeaioa in dlt r.CPAL '-City, MiAHri .me.. or ecMr ~ _..., .,....._ ""'- "JI flia1ioa of"" doculniM is 
nqllll&tl4, bricfly~tamlledlt.c--te. .. lloot.ltltor. •••••• ...,~---~iui · ua .,11iulllefwa ,....._. 
ctocuaant:--. title. ---. ...... elpt'li tina~....._. ............. _ • ....._ ofdlt~ ltuint 
poi111lioll ofdlt eon •• Aa lll&d ill tllil4ttanqijllllllle tara ·•• lll.imaJlllda; 1 n J ofar--.. --4 •· Man. m : t 
ac~ ,.,.,m.&lllly&ll,coar-&lllly&ll, _..., ......... till& r J4,111 •. 1 iil:llllapalillbll.~-,..,..---_, ~!Min 
your pot11llicm, CUlOdy or_. orwitbin ,_ w k• ,.,._..,_ .. ..,.,_,..._.~-.a,,.._ A up~ 1liJ ilis 
taployew.----. .... - Cllle:a..,...,... "' ........ ilis krlllllt "' 

~If: 
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KANSAS CITY POWER • LIGHT COMPANY 

WPSC Case No. H0-86-139 
MPSC Data Request No. 3Z4 

Response: 

a) Under KCPL's phase-in proposal the losses that KCPL is willing to bear 

are identified in B. J. Beaudoin's testimony p. 15, linf!s ZS and Z6, and 

p. 16, lines 1 to 5. The loss figures are also referenced on p. 17, lines 

Z1 and Z3 of R. A. Kite's testimony and Schedule 8 sponsored by him. 

b) If KCPL's Steam Conversion Plan is accepted and the phase-in rates are in 

effect during the 1987 to 1990 period, then KCPL recognizes that all of the 

carrying costs on any installed boilers and electric equipment would be 

foregone during that period. The amount foregone is dependent on the 

number of customers who accept KCPL's conversion offer. Exhibit No. 

(BJB), Schedule 1, p. 7.11 (Figure i-4b) gives an estimate of the 

levelized annual revenue requirements for ,;cenarios CIA (all customers 

converted) and ClC (40% of consumption converted). Note that the 

levelized Fixed Charges (FC) range from $4.7 million to $Z .1 million per 

year for those two scemu·ios. The actual fixed charges for earlier years 

would be higher than the levelized fixed charses. The foresone carryins 

coats also would increase from l'J87 to 1m as the n\lmbv of converted 

cuatomers increased durins that period. -

c) Under ltCPL's Plan I would expect d&at GM:a the~ ayataa wu retired at 

12131/IJI that a new st- rate cue ~ 1M m-1 te N6lct Gl'l!y tile ~t 

of ~ of the IM!W Gi'laV .. IIh& .,._,. 'l1lie nl.a a.cl at d&at tiiiM 
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wwld nrfl~ct operatin1 expen111es and only the ntu1•n on and the 

amortiu.tion throu1h 199~ of the unrecovered investment in the new boilers 

and heating equipment. KCPL would not expect to bur lolll!lelll during the 

period 1991 to 1995. 
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