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Before the Public Service Commission
of the State of Missouri

In the Matter of Union Electric Company d/b/a )
AmerenUE for Authority to File Tariffs Increasing )
Rates for Electric Service Provided to Customers ) Case No. ER-2007-0002
in the Company’'s Missouri Service Area. )

STATE OF MISSOURI )
) S8
COUNTY OF ST. LOUIS )

Affidavit of James T. Selecky

James T. Selecky, being first duly swomn, on his path states:

1. My name is James T. Selecky. | am a consultant with Brubaker & Associates,
Inc., having its principal place of business at 1215 Fern Ridge Parkway, Suite 208, St. Louis,
Missouri 63141-2000. We have heen retained by the Missouri Industrial Energy Consumers in
this proceeding on their behalf.

2. Attached hereto and made a part hereof for all purposes is my rebuttal testimony
which was prepared in written form for introducticn into evidence in Missouri Public Service
Commission Case No. ER-2007-0002.

3. | hereby swear and affirm that the testimony is true and correct and that it shows
the matters and things it purports to show.

J am&s T. Selecky

Subscribed and sworn to before this 31* day of January 2007.

CAROL SCHULZ
Notary Public - Notary Sea ( 7 ) S ,j
sn;m uc:mgsscr)yum Lo A DO /4’4@4
1, Louis Coun T ’
My Cormission Expires: Feb. 26, 2008 Notary Public J

My Commission Expires February 26, 2008.

BRUBAKER & ASSCCIATES, INC.
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Before the Public Service Commission
of the State of Missouri

In the Matter of Union Electric Company d/b/a )
AmerenUE for Authority to File Tariffs increasing )
Rates for Electric Service Provided to Customers ) Case No. ER-2007-0002
in the Company's Missouri Service Area. )

Rebuttal Testimony of James T, Selecky

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
James T. Selecky. My business address is 1215 Fern Ridge Parkway, Suite 208,

St. Louis, Missouri 63141-2000.

ARE YOU THE SAME JAMES T. SELECKY WHO HAS PREVIQUSLY FILED
TESTIMONY IN THIS PROCEEDING?
Yes. | have previously filed Direct Testimony on book depreciation rates and

expense,

ARE YOUR EDUCATIONAL BACKGROUND AND EXPERIENCE OUTLINED IN
THAT PRIOR TESTIMONY?

Yes. This information is included in Appendix A to my Direct Testimony.

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?
The purpose of my rebuttal testimony is to address the Direct Testimony of Jolie L.
Mathis filed on behalf of the Misseouri Public Service Commission Utility Service

Division (Staff). Specifically, | will address the Staff's proposed depreciation rates for

James T. Selecky
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the Callaway Nuclear Power Plant (Callaway) and the proposed net salvage
percentages for the Transmission, Distribution and General (TDG) plant accounts.
These net salvage percentages are used to develop the Staffs proposed TDG
depreciation rates. The fact that an issue is not addressed should not be construed
as an endorsement of a Staff position. Finally, | will submit revisions to a few

schedules that were filed with my Direct Testimony.

Callaway Depreciation Rates

Q

DO YOU HAVE ANY COMMENTS TO MAKE REGARDING THE STAFF'S
PROPOSED DEPRECIATION RATES FOR CALLAWAY?

Yes. The Staffs proposed depreciation rates for Callaway are excessive. The Staff
is doubling the remaining life span for Callaway, but the change in the depreciation
rate only reduces the depreciation expense by approximately 7%. Al other things
being equal, doubling the life span should reduce the depreciation expense by 50%.
As a result, the Staffs proposed remaining lives for the Callaway accounts are
undersiated. In addition, the Staff's proposed net salvage ratio of negative 37% for
Account 322 Reactor Plant Equipment is excessive. These factors produce

depreciation rates for Callaway that are too high

HAVE YOU ESTIMATED THE AVERAGE SERVICE LIVES THAT THE STAFF
UTILIZED TO DEVELOP ITS BOOK DEPRECIATION RATES?

Yes. Using the information contained on Ms. Mathis's Schedule JLM-2, the nuclear
plant account balances, and carresponding accumuiated depreciation balances as of
December 31, 2005, | have estimated the remaining lives that correspond to the

depreciation rates that the Staff has developed for Callaway. Table 1 below shows

James T. Selecky
Page 2
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the remaining lives that would be needed to calculate the Staff's depreciation rates as

shown on Schedule JLM-2.

TABLE 1

Staff's Estimated
Callaway Remaining Lives
for Depreciation Purposes

Plant Account Remaining Life

321 276
322 31.0
323 20 4
324 27.2
{325 25.9

't should be noted that those remaining lives reflect a probable retirement date for

Callaway of Octoher 2044.

HOW DO THE STAFF'S CALCULATED REMAINING LIVES COMPARE WITH THE
REMAINING LIVES THAT THE COMPANY PROPOSED?

Table 2 below shows AmerenUE's proposed remaining lives for Callaway.

TABLE 2

AmerenUE’s Estimated
Cailaway Remaining Lives
for Depreciation Purposes

Plant Account  Remaining Life

321 18.2
322 17.4
323 18.3
324 18.3
325 17.2

James T. Selecky
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1 The remaining lives proposed by AmerenUE reflect a probable retirement date of

2 October 2024. This is 20 years earlier than the retirement date proposed by the Staff.

3 Q WHAT DOES THE INFORMATION CONTAINED IN TABLES 1 AND 2 IND|CATE?

4 A The information contained in Tables 1 and 2 shows that aithough the Staff lengthened

5 the life span of the unit by 20 years, it only increased the remaining life by
8 approximately 10 years. The remaining lives should have increased by more than 10
7 years if the life span is lengthened by 20 years. Table 3 compares the differences in
8 the remaining lives between that proposed by AmerenUE for Callaway and the
9 remaining lives that support the Staff's proposed Callaway depreciation rates.
TABLE 3
Comparison of Staff's and
AmerenUE’s Callaway Remaining Lives
Staff’s AmerenUE’s
Plant Account Remaininglife Remaining Life Difference
321 27.6 18.2 94
322 31.0 17.4 13.6
323 294 18.3 11.1
324 27.2 18.3 8.9
325 259 17.2 8.7
Average 28.2 17.9 10.3
10 The Staff's remaining lives are inappropriate and do not reflect the full effects of life
11 extension. Therefore, the Commission should reject the Staff's proposed Callaway
12 depreciation rates because the remaining lives are understated.

James T, Selecky
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DO YOU HAVE ANY OBJECTIONS TO THE NET SALVAGE RATIOS THAT WERE
UTILIZED TO DETERMINE THE STAFF'S DEPRECIATION RATES FOR THE
REACTOR PLANT EQUIPMENT?

Yes. | believe the Commission should adopt AmerenUE’s position that a 0% net
salvage is appropriate for the Callaway plant accounts. However, if the Commission
does desire to reflect some net salvage for interim retirements, the net salvage
percentage for Account 322 Reactor Plant Equipment of negative 37% as proposed

by the Staff should be rejected and replaced with negative 3%.

WHY DO YOU BELIEVE THAT A NET SALVAGE RATIO OF NEGATIVE 37% IS
INAPPROPRIATE FOR ACCOUNT 322 REACTOR PLANT EQUIPMENT?

It should be remembered that the Company is accruing a decommissioning provision
that will provide funds to remove Callaway at the end of iis useful life. Therefore, a
pravision for final retirement should not be included in the depreciation rates. The
negative 37% proposed by the Staff for Account 322 is excessive and should only
refiect the net salvage of the ongoing interim retirement aclivity. Applying a negative
37% to the entire Account 322 plant balance will overstate the funds needed for net
salvage for interim retirements., The Company aiso must concur with that position in
that they did not propose a negative net salvage for this plant account.

The negative 37% net salvage ratic provides AmerenUE with an annual
provision for net salvage of approximately $9.1 million. Over the last 10 years, the
average annual actual net salvage expense for this account is $3.3 million. However,
the actual experience is significantly influenced by 2005 retirement activity.
Removing the 2005 retirement activity reduces the actual annual net salvage

expense to approximately $600,000 per year.

James T. Selecky
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WHAT IS YOUR RECOMMENDATION REGARDING THE NUCLEAR
DEPRECIATION RATES?
My recommendation is that the Commission adopt the nuclear depreciation rates that

| proposed in my Direct Testimony. These depreciation rates are shown on Schedule

JTS-7 to my Direct Testimony.

TDG Net Salvage Ratios

Q

PLEASE COMMENT ON THE NET SALVAGE RATIOS PROPOSED BY THE
STAFF TO DEVELOP THEIR TDG DEPRECIATION RATES.

The net salvage ratios proposed by the Staff to develop their TDG depreciation rates
are excessive and should be rejected. These net salvage ratios are shown on
Schedule JLM-2 to the testimony of Staff witness Jolie L. Mathis. These net salvage
percentages produce a net salvage provision for depreciation of approximately
$50.7 million on an annual basis. As indicated in my Direct Testimony, AmerenUE’s
average annual net salvage expense has been approximately $4.95 million over the
last five years, and $5.871 million over the last ten years. Since the Staff's proposed
net salvage ratios are developed from the most recent five years of experience, a
comparison of AmerenUE’s actual net salvage expense to the level of net salvage
expense that the Staff is proposing to include in its rates indicates that on an annual
basis, AmerenUE would have included in its depreciation rates a component for net

salvage that is 10 times greater than its actual experience.

James T. Selecky
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HOW DID MS. MATHIS DEVELOP THE NET SALVAGE COMPONENT FOR HER
TDG DEPRECIATION RATES?
Ms. Mathis states in her festimony on page 8 the following:
“For each account, | took the actual net salvage for the past 5 years
and divided it by the original cost of plant retired during the same 5
years. For a few accounts, an unusually high or low net salvage
amount was excluded to eliminate the percentage amount that may

cause the average to be skewed.” (Direct Testimony of Jolie Mathis,
Page 7, Lines 11-14)

PLEASE COMMENT ON THE METHOD THAT MS. MATHIS USED TO DEVELOP
THESE NET SALVAGE RATIOS.
My primary concern is that the sample size that Ms. Mathis used to develop her net
salvage ratios is small and may not provide an accurate representation of what it will
cost to retire assets in the future. My Schedule JTS-158 shows the relationship
between the retirements and the current plant halances for all of the TDG accounts.
As Schedule JTS-15 shows, for certain accounts the Staff utilized the results of the
five-year net salvage history even though the retirement experience was only
approximately 1% of the current piant balances. That is, the Staff's recommended net
salvage percentages are based on a sample size of 1% of the current plant balances.
In other instances, the Staff rejected the net salvage ratio that is supported by the
five-year data in situations where the net salvage experience was also
approximately 1%.

For example, for Account 353 Station Equipment, the five-year net salvage
history indicates that a net salvage ratic of 48% is appropriate. For that account, the
retirements that have occurred over the last five years are approximately 1.63% of the

current plant balance. In this instance, the 48% was rejected by the Staff. However,

James T. Selecky
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for Accourt 369.1 Overhead Services the Staff accepted the -303% net salvage ratio
even though the historical data indicates that the retirements have only been
approxima:ely 1.32% of the cusrent plant balance. Finally, for Account 354 Towers
and Fixtues and Account 369.2 Underground Services the Staff utilized the
retirement hisiory over the last five years to support its net salvage ratio even though
the percent retirements as they relate to the current plant balance are less than 1%.
Because of the limited retirement experience, the Staff's proposed TDG net salvage

percentage's should not be used to develop depreciation rates.

DO YOU HAVE ANY ADDITIONAL COMMENTS REGARDING THE
DEVELOPMENT OF THE STAFF’S PROPOSED NET SALVAGE RATIOS?

Yes. As | indicated in my Direct Testimony on Page 35, during the past 40 years,
annual inflation as measured by the CPi and GNP price deflator, has been
approximatzly 4%. However, cumrent projections of inflation through 2030 are
approximatsly 2.5%. Ms. Mathis at a minimum should have adjusted the net salvage
ratios to re’lect a lower level of inflation. Lower inflation should reduce net salvage
costs thereby reducing the net salvage ratios that are developed by dividing net
salvage by -etirement. It should be remembered that the plant that will be retired was
placed in service over the last 40 years when inflation was higher. Because | address
this in my Cirect Testimony, | will not repeat all of the arguments again. As i stated in
my Direct Testimony, reflecting current projections of future inflation rather than
historic projections in the net salvage ratio would reduce the proposed net salvage

ratios by ap yroximately 55%.

James T. Selecky
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IF THE COMMISSION DECIDES TO REFLECT NET SALVAGE IN AMERENUE’'S
PROPOSED TDG PROPOSED DEPRECIATION RATES, BASED ON A RATIO OF
NET SALVAGE EXPENSE TO RETIREMENTS AS OPPOSED TO ACTUAL NET
SALVAGE EXPENSE, WHAT IS YOUR RECOMMENDATION?

For the reasons outlined above, | would reject the Staff's proposed net salvage ratios
for the TDG accounts because they rely on insufficient history. In place of the Staff's
net salvage ratios, | recommend the Commission utilize AmerenUE's proposed net
salvage ratio for its TDG accounts. However, those should be reduced by 55% to
reflect current projections of fulure inflation. The Commission should not utilize the
Staff's proposed net salvage ratios for the TDG accounts to develop the TDG
depreciation rates.

If the Commission wants to develop depreciation rates utilizing the ratic of
historic net salvage cost to retirements, it should adjust the ratios to reflect current
projections for inflation. Therefore, | recommend the Commission utilize ArmerenUE's
proposed net salvage ratios reduced by 55%. | have provided these net salvage

ratios in my Schedule JTS-16.

Revisions to Direct Testimony

DO YOU HAVE ANY CHANGES TO MAKE TO YOUR DIRECT TESTIMONY?

Yes. In preparing my response to a Data Request from AmerenUE, it became
evident that ceriain steam production depreciation rates were understated because of
the application of my proposed net salvage ratio of -0.5% for the non-nuclear
production plant accounts. | have corrected the calculation of the depreciation rates.
tn addition, 1 have attached to my Rebuttal Testimony Revised Schedules JTS-5,
JTS-8, JTS-13, and JTS-14. The net effect of this change increases my proposed

James T. Selecky
Page 9
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depreciation expense from $253.500 million to $254.2792 million, or an increase of

$779,000.

Q DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes, it does.

WHueyiShares\PLDocs\MCL\8632\Testimony - BAIN06307.DOC

James T. Selecky
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AMERENUE - ELECTRIC

MIEC Proposed Non-Nuciear Production Depreciation Rates

Accoynt

Steam Production Planl:
Meramec Sream Production Plamt
Structures B Improvemenis

Boiler Plant Equipment
Turborgeneralor Unils

Accessory Elaclical Equipment
Miscellaneous Power Plan! Equipment
Tobst Meramec Steamn Production Plant

Sioux Sleam Production Piant
Structures 8 Improvements

Boller Plant Equipmenl
Furborgenaraton Liits

Acr,asspry Electrical Equipment
Misceltaneous Power Plant Equipmam
Total Sioux Steam Production Plant

Labadie Steam Production Plant

Structwes & Improvements

Baoker Plani Equipmant

Bofier Plant Equipment - Aluminum Coal Cars
Turborgenerator Units

Accassory Electrical Equipment
Miscaitaneous Power Plant Equipment

Tokal Labadse Stearh Produclion Plam

Rush Isfand Steam Proguction Pant
Struclures & knprovemeanis

Boler Plant Equipment

Turborgenemator Upils

Accassory Electricat Equipment
Miscallaneous Power Plant Equipment
Totat Rush Isfand Sieamn Production Plant

Cammon

Struchsres & Improvements

Boiler Plant Equipmen

Accassory Etectnical Equipment
Misceltanaous Power Plant Equipment
Total Common

Taotal Steam Production Plam

Plant Accured
Balance Depreclation
121342005 121342005

i} (2}
1 35,255697 § Z0,347,255
403,333,321 135,450,335
51,963,288 35,962,444
36,268,698 15,905,980
13,521 142 4,640,981
$ 271,372,144 % 212,306 365
H 25484884 § 13,855,857
325,939,982 132,230,423
89,835,326 30,240,407
34,600,610 11,880,004
L7113 3.055.936
5 483,284,545 § 131,251,567
5 61,791,585 % 34,728,484
556,070,480 281,700,852
424,206,826 35,838,485
183,529,904 73,901,093
72,780,646 37,042,355
16,724,383 6756697
§ _1,012,103,823 § 469 588,067
§ 523127185 % 29,545,640
353,902,249 171,795,897
136,041,231 56,053,858
32,822,078 45,450,157
10,132,325 3,738,858
[ 585,291,666 § 278&8%

—_—

9 1,859,206 § ¥69.0T1
37,071,156 6,964,094
3,129.975 573,594
20,843 3,394
$ 42,181,479__§ 7,910,153
$ 2,694,233,356_§ 1,157,639,260

Remalning
Life
Drs)

3

200
8.8
19.3
19.7
186

19.9
18.6
192
W
185

1939
18.4
127
191
149.6
145

25
233
4.0
49
235

02
18.2
9.8
87

Net
Salvage

A
4

-0.5%
05%
0.5%
0.5%
-0.5%

-0.5%
4.5%
-0.5%
0.5%
0.5%

0.5%
-0.5%
05%
-0.5%
-0.5%
0.5%

0.5%
0.5%
-0.5%
-0.5%
£5%

0.5%,
0.5%
-0.5%
0.5%

Proposed
Deprectation Deprecilation
Expense Rate ™
(5) 1]

kY BO5,994 222%
14,356,364 3.56%
2,404,699 2.9%%
1.042.845 2.88%
481,063 3.56%

s !Q.OBOE%S
L3 576,129 2.28%
10,501 681 3.22%
2,128,859 348%
1,161,605 2.36%
253,804 3.29%

3 15,622,071
3 1,400,606 2.257%
15,062,483 271%
5760187 5.58%
5,787,773 315%
1,844,949 253%
543,314 325%

5 31 .396!322

917,478 1.75%
7.831.71¢ 2.23%
3,361,149 247%

108,794 2.45%

273,448 2.70%

s 13.15%081

5 79.204 4.04%
1,577,730 426%
129.801 4.16%
539 4.50%
5 1.757!773
H 85,049,219
Revised

Schedule JTS-5
Fage 1of 2
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AMERENUE - ELECTRIC

MIEC Proposed Non-Nuclear Production Depreciation Rates

Account

Hydraulic Production Plant:
Osage Hydrauic Production Plant
Skuctures & Improversnts
Raserviors, Dams, & Walerways
Watar Wheets, Turbines, & Generators
Accessory Electrical Equipment
Miscellanaous Powes Plant Equipment
Roads, Rattroads, & Bridges®

Total Osage Hydrautie Production Plant

Keokuk Hydraufic Production Piant
Structures & Impravements

Aasarviors, Dans, & Waeiways

Waler Wheets, Turbines. & Generators
Accessory Elactrical Equipmant
Miscellanaoys Power Plant Equipmant
Roads, Rallroads, & Bridges

Totat Keokuk Hydraulic Production Plani

Tawrr Sauk Hydraulic Production Flan
Stuctures & Improvements

Resendors, Dams, 8 Waterways

Watar Whaels, Turbines, & Generators
Accassory Elecirical Equinment
Miscellaneous Powar Plant Equipment
Roads, Radroads, 8 Brivgss™

Tol Teum Sauk Hydraull; Production Plant

Total Hydraulic Production Plam

Cthar Production Plant:

Struchsres & lmprovaments

Fual Holders, Producers. & Accessodias
Ganarators

Accessory Elactrical Equipment
Miscefiansous Power Plant Equipment

Totat Other Production Plant

Total Production Plant

Plant Azcyrad
Balance Depreciation
12/31/2005 12/31/2005

)] [H]
3750644 § 2,013 800
25,597,835 17,269.BB9
15,301,223 7,848 926
4112456 1,437,896
1.699.727 384,752
77845 47,803
54!539,128 ] 28,663,098
794327 § 1811913
12,170,523 7.238.534
56,830,125 11,553 069
9,161,004 1,837 515
2,630,627 585,968
114,926 45 598
86,698,332 § 23,172,597
5468208 § 3,100,747
27,594,082 15,519,625
37,277,695 13,332,408
4106261 1,326,931
1,620,780 297,631
45.570 26,729
76,112,539 5 33,602,071
21350065 § 85,437,186
15310060 § 3488977
12,123,101 2,828,700
503,555,218 87,823,660
26,830,796 7,015,500
5378474 204,756
643,195665_ § 101,969,593
1,554,778080 § 1,345,046,619

(1}. Cepreciation rates do not refiact the impact of reserve variance.

Remalalng
Life
yrsk
(3}

283
0.1
23.3
257
261

t.0

29.5
0.1
256
.2
262
s

26
30,3

25,1
284
1.0

Nz
76.9
e
293
»n7:

Net
Sahvage
4
1]

05%
0.5%
5%
2.5%
-0.5%
05%

-0.5%
05%
-0.5%
0.5%
40.5%
-0.5%

-0.5%
Q5%
£.5%
Q5%
0.5%
0.5%

0.0%
0.0%
0.0%
0.0%
0.0%

Proposed
Dapreclation Oepraciation
Expense Rata i"
{5 {6}

5 57.870 4.54%
280.921 1.10%

407.809 211%

104,869 2.55%

50.707 2.98%
30,027 BT

3 67.735 1.79%
165,875 1.36%

1,607.135 2.7%%

271.454 3.00%

78.542 2.99%

2,292 1.98%

$ ésss,nss
3 8.905 1.48%

403,050 1.46%
823,607 2.2%
107,274 261%

50.426 3.11%

21,069 45.23%
[ 1486332
$ 4,617,563
s 78,560 247%

321875 5%
15,589,042 26T
678,250 252%
135.808 2.60%

P S L5 1+ 1L
S 02772184
Revised
Schedule JTS-5
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AMERENUE - ELECTRIC

Comparison of UE and MIEC Proposed
Non-Nuclear Production Depreciation Rates and Expense
Based on 6/30/2006 Plant Balance

AmerenlJE Proposed MIEC Proposed
Depraciation Depreclation
Acct. Rates Rates
No. Account Amount Rate ™ Amount Rate Ditferenca
1) () 3 (4} ()
Steam Production Plant:
Meramec Steam Production Plan!
a1 Siructures & improvements $ 915,072 248% § 818,596 222% § (85,476}
312 Buoiler Plant Equipment 19.602.312 491% 14,210,396  3.56% (5.391,916)
314 Turborgenerator Unils 2,552.83% 3.16% 2,407,288 293% (185,541}
3t5 Acoessory Electrical Equipment 1,146,582 3 16% 1.043,274 2.38% (103,287)
318 Miscellanepus Power Plant Equipment 649,774 4.74% 487,722  3.56% {162,062}
Total Meramee Sleam Production Plant H 24,906,559 $ 18,868,286 - 5,938,273}
Sioux Stearn Production Plant
3an Structures & Improvements S B27,155 3.27% % 578,424 220% § {248,731)
a1z Boiler Plant Equipment 15740763  4.79% 10,587,939 3.22% (5,152,824)
314 Turborgenerator Units 4,251,986 4.65% 3,184,767  3.48% (1,067.218)
315 Accessory Electrical Equipment 1,524,269 4.40% 1,163,010  3.36% (361,259}
316 Miscellaneous Power Plant Equipment 389,357 4 .89% 261,882 3.29% {127,374)
Total Stoux Slearn Produciion Plant $ 22,733,529 3 15,776,123 $ {E,057,408}
Labadie Steam Production Planl -
311 Structures & Improvements $ 19848056 321% § 1,401,521 22T% % {583.285)
312 Boiler Plani Equigment 15,833,614 3.54% 15,176,200 2.71% {4,657,324)
31203  Boiler Plant Equipment - Aluminum Coal Cars 3,598,509 3.05% 6,580,585 5.56% 2,881,097
314 Turborgenarator Unils B,0268,6823 4.31% 5873,003 3.15% (2,153,620}
315 Accessory Electrical Equipment 2473069 338% 1.851,745 2.53% (621,324)
316 Miscellanecus Power Plant Equipment 698.331  405% 560,153  3.25% 138,178
Tolat Labadie Steam Production Plant $ 36,615,041 5 31,443,308 $ {5,471, 733}
Rush Island Sleam Production Plant
31 Structures & [mprovements 3 1514209 289% § 918871 175% § (595,328)
312 Buoiter Plant Equipment 12.027.340 3.39% 7911458 2.23% (4,115,882)
3i4 Turborgeneratoy Units 5616420 4.13% 3,359,903 247% (2,256,517}
315 Accassory Electrical Equipment 1,138,234  3.46% 708,375 2.15% (430,838)
316 Miscellaneous Power Plant Equipment 414,001 4.08% 273,717 2.70% (140,284}
Total Rush Island Steam Production Plant $ 20,711,283 $ 13,172,424 $ (7,538,869)
Common
i Stuctures & Improvements 5 91,103 465% 3 79205  404% § {11,888)
312 Boiler Plant Equipmenl 1,784,244 4849 1577730 4.26% (218.514)
15 Accessory Blectrical Equipment 148,674 4.75% 129,901  4.15% {18.773)
316 Miscellaneous Power Plani Equipment 1,040 499% 933 4.50% (101}
Tolal Common $ 2,035,061 3 1,787,774 $ {247,287)
Total Steam Production Plant $ 107,001,483 $ 81,147,915 $ {25.853,569)
Revised
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AMERENUE - ELECTRIC

Comparison of UE and MIEC Proposed

Non-Nuclear Production Depreciation Rates and Expense
Based on 6/30/2006 Piant Balance

3

SLLEREN

B28s&486

2

3 B gugae

AmerenUE Proposed MIEC Proposaed
Depreclation Depreclation
Acct. Ratas Rates
No. Account Amount Rate' Amount Rate Differenca
{ 2 3 & (5)
Hydraulic Production Plant:
Osage Hydraulic Production Plant :
331 Structures & Wnprovements $ 98,063 254% § 50,560 1.54% § (38,494}
332 Reserviors, Dams. & Walerways 564,766 2.22% 279,190  1.10% {285,576)
333 Water Wheefs, Turbines, & Generalors 486,391 2.52% 407809 211% (78,582)
334 Accassory Electrical Equipmant 106513 2.59% 104 869 2.55% {1.644)
335 Miscellaneous Power Plant Equipment 53,397 3.07% 52922 2.98% {475)
336 Roads. Railroads, & Bridges” - 0.00% 30,027 38T77%H 30.027
Totai Osage Mydraulic Production Plant $ 1,305!129 $ 834,286 $ !374,743!
Keokuk Hydraulic Produciion Plant
)} Structures & Improvemsnts $ 103,345 251% S 71563 1.79% % {29,732}
332 Reserviors, Dams, & Watarways 290,288 2.42% 168,558  1.36% {130,730)
333 Water Wheals, Turbines, & Generators 2,006,704 3.39% 1.617,098 2.73% (389,6806)
a3 Accessory Electrical Equipment 7481 3.46% 277638 3.03% {30,543}
335 Miscellaneous Power Plant Equiprnent 75520 287% 78,570 2.99% 3,045
336 Reads. Rallreads, & Bridges 1,088 1.73% 2282  1.00% 304
Totat Keokuk Hydraulic Production Plant [] 2,804,030 $ 2,217,716 3 [586,314)
Taum Sauk Hydrawtic Production Plant
331 Structures & Improvements 3 148,580 270% 3 81,425 148% § {67,165)
332 Reserviors. Dams, & Waterways 769,887 2.79% 402941 1.46% (366,725)
333 Watar Wheels. Turbines, & Generators 1,143,124 3.06% 825358 2.21% (317,765)
34 Accessory Elecirical Equipment 118,013 2.77% 109,415 261% [5.508)
335 Miscelianeous Power Plant Equipment 42580 251% 0.73¢  311% 8173
k) Roads. Rattroads, & Bridges* - D.00% 25,069 48.23% 21,089
Total Taum Sauk Hydraulic Production Plant [] 2,219,854 $ 1.490!942 $ gzsgu;
Total Hydrautic Production Plant 3 8,333,112 $ 4,643,044 $ (1,690,088}
Dther Production Plant:
341 Strucles & improvements $ 383015 249% § 380342 247% 5 2673)
342 Fuel Holders, Producers, & Accessories 358,130 292% 325433 265% (32.697)
344 Generators 16,833,083 285% 15,590,692 267% (1,042,391}
345 Accessory Electrical Equipment 752,887 281% 675.3411  2.52% (77,548)
346 Miscellaneous Fower Plant Equipment 155,220 2.74% 147318 260% {7.911)
Total Other Production Plant $ 18,282 345 5 17,119,126 H !1.163&18!
Yotal Production Plant (Excluding Nuclear) § 131,616,941 H 102,940,085 $ (28,706.,855)
Note:
(1). AmerenlJE rates refiect the Impact of amoniization of reserve variance.
Revised
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AMERENUE - ELECTRIC

Comparison of Present, AmerenUE Proposed and MIEC Proposed

Depreciation Rates and Expense

#ra Forma Cucrant ArmerenUE Proposad MIEC Propased
Balance Depraciatian Depreclatian Depreciation ! fatl Depraci: b lat
Account /30,2006 Expopse Rate Exgerss Rate!} Expanse Rate
in 121 tay 44 £33 ] n

Steam Productlon Plant:
Muramac Steam Production Plant
Strociures & impmvements 5 LR85 1 056,154 287 3 15072 ZA8% H 819 596 A%
Boler Plaorl Equipmant 399,232,625 12735514 kIRt > 10,602.312 £81% 14,210,386 355%
Turborgenerator Units 62,051,880 2267453 2.00% 2582838 116% 2407.298 293%
Accessory Elettricat Equipment 36,283,593 1 505 056 2T 1.146.582 116% 1,043,274 2.80%
Miscell 15 Power Plant Equipment 13,708 320 444,150 3% B49.774 4.74% 4B7 722 31.56%
Toial Merames Stedm Produston Planl [} 563,174,277 & 17,548 528 3§ 24908559 S 10368288
Sloux Sleam Production Plant
Stuchwes & Improvemants s 25295269 5 731013 2.83% s 627,155 327% $ 572,424 229%
Boller Plant Equipment 26512174 10,282 838 119% 15,740,762 4.TE% 10,587,033 2%
Turbargeneratnr Units 91,448,550 2,560,315 2.60% 4,251 985 4.65% 3.184 767 348%
Accessory Electrical Equipment 34,642,984 953,567 2.77% 1,524,269 440% 1.152.010 336%
Mistenanedus Power Plant Equipment 1,562,301 251,979 324% 339, 4.89% 201,992 3.29%
Tatal Sioux Steam Preduction Plant 5 48T 957 778 S 14,991,032 3 22,793,529 [3 15778133
Lobadis Sieem Produdion Plant
Struchures & Improvements H 61831846 § 2786843 2.69% s 1984805  31.21% 3 1401520 2.2™%
Boller Plant Equlpment 60,271 569 17 872 563 319% 10233644 154% 15,176,280 .71%
Boler Pland Equipment - Aluminum Coal Cers 117,956,838 $.368.401 4.55% 3500509 306% 6,580,505 5.58%
Twbomensraior Unts 188,232,561 5214 512 280% B.026573 4.31% 5,873,003 3 15%
Accessory Electrical Equipment nasT.RY 2,006,746 TIT% 2,473,060 338% 1,851,745 5%
Miscelaneous Power Plast Equioment 2T 558,865 324% 598,231 4.05% 580,153 3%
Tatal Lebadie Steam Production Plant 3 1,616,733 380§ 2027830 [ LET5 044 $ 31,443,303
Rush island Staem Productian Plant
Stutures & Improvements 5 5239787 5 t 514,259 2.89% 5 1514200 289% s 918,971 1.75%
Bolier Plant Equipment 354,788,783 14,357,762 318% 12.027 340 139% 7911458 2%
Turbargeneralor Units. 135,950,708 3,807,792 2.30% 5,818,420 4.13% 3,359,902 247%
Accessary Btectical Equipment 32,925,827 912,045 271 1,139,234 348% 704,375 2 15%
Miacelanzous Powes Plant Equiament 50,22 251 =7 324% 414,00t 4.00% N7 2.70%
Totsl Rush Isisad Steam Production Plont 3 SBERRS 855§ 17,479 316 £ 20,711,203 s 13172424
Struttures & improvements 5 1959208 § 56 621 2.88% s 91,163 485% s 79,205 A%
Boller Ptant Equipment 7,071,156 1182570 3% 1,794,244 484% 1,877,730 4.28%
Accessory Ekectricat Equipment 3129975 36.700 2T 140,674 4.75% 128,901 4.15%

k Powor Plan Equip 20,543 815 324% 1,49 409% 933 450%
Toted Common $ 42391130 % 1,326 367 5 7,535 081 5 1787714
Total Stesm Production Plant $ 2704272171 S 44 574,665 3 107,201,483 $ 1,947,915

Reviged
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70
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35
354

59

E1p)

k2]
3010
N2

W

305

87
a9a

Nate:

Account

Missautt Transmission Plant:
Siructures & Improvements
Staton Equipment
Towers & Fixtures
Poles & Fixtures
O Conduclar & Devices
Road & Trails”

Totat Transmission Plant

Missouri Distributlon Plant:
Stuctures & IMMOvements
Station Equipment
Pales & Fatwes

UG Conductor & Devices

Line Transformers

OH Servges®

UG Services'

Melers

Insialstion on Customerns’ Premises®
Strast Lighting & Signal Systerms

Tolat Distributlon Plant

Missourt General Plant:
Stuctures 4 Improvements
Office Fumiture & Equipment®
Mainirame Computers
Personsl Compulers
Transpoaskion Equpment®
Sicres Equpment”

Tools, Shop & Garage Equipment”
Laboralary Equipment’

Poveer Operated Eqrapment
Tommunications Egupmen

Misceansous”

Toul General Plant

Totat TDG Electric Plant

Tolal Ekciric Plant In Service

AMERENUE - ELLECTRIC

Comparison of Present, AmerenUE Proposed and MIEC Proposed
Depreciation Rates and Expense

Pro Forma Currant AmeranUE Propesed
Balanca Dopracialon Dapreclailon Dopiaclation Dapmaciation
0200 Exppnse Rate Ezpense Ratp S
[§H 2] 13 ) [£3]
H 6210706 5 82,722 1.33% s 111,333 1.75%
784 457 965 3673150 2.00% 3042484 1.60%
70,803,821 1313.8M 1.86% 1.620.10% 1.45%
113204 654 3,158 410 2.79% 4505545 i9e%
118.782.127 1,722,350 1.45% 1337795 2.01%
TH.788 1,438 2.00% (8526; -1327%
$ 480,840,651 § 9.912.805 3 11021748
b1 15,759,384 S 1239 148% s 275789 1.15%
531,574,847 12,695,074 2.35% 9,667.379 1.02%
BS7,034.088 43,845 508 6.56% 15919532 5.46%
T25.041.472 23,128,823 315% 23128823 3.19%
17L57B.086 2,885,801 1.73% 1985554 23%
452.291.685 7.347.476 1.73% 10.841 844 2.36%
353.005.604 T.M2521 208% 7.436.729 222%
126,844,185 10,464,845 8.25% 10225 £41 B.06%
121,695,103 3,164,073 2.50% 4243485 1.95%
103,953,474 2,858,721 2.7T5% 3.700 144 1.56%
164,858 1627 2.20% 5,084 363%
102.032.912 6,030,145 5.91% 4 AT7F 245 4.39%
$ 1,289,508.508 % 120,789,452 $ 114,509 52%
s 171487801 § awron 2.%% 5 3.995.668 233%
44,289,807 1,457,128 120% 2,004,888 473%
422014 13,884 1.29% . 0.00%
1,796,020 59919 320% 346,448 19.28%
B3,429 052 6674324 8.00% G.849.528 321%
2,104,841 57,800 2.75% 77.037 358%
10,872,846 199,706 1E2% a7 ga2 4.30%
£.850,033 125,021 1.88% 205241 4.44%
9,842,387 429,297 4.28% 356,151 565%
128018518 4,480,848 150% 5978405 467%
41,368 30,455 4.75% 30915 A%
H 458 858,525 § 17,448,549 L] 10.586.202
5 4,319,805592 § 148,153 828 5 147,627 AT6
s 40,804,710,019  § 331,456,716 s 372,867,208

{1). AmerenUE rales reflect the ympac! of depreciation resarve vanence.

MIEC Proposed

Depraciation Dapreciaibon
Expense Rate
{6} m
% 108401 1.58%
A.302,535 1.82%
1,113,i50 1.57%
2479182 2.19%
2,244,934 1.89%
a6% 1.20%
3 §,245.253
H 264,758 1.68%
SEGT IR 1.82%
18,354,408 2.79%
16,675.954 2.30%
2884796 1.68%
9.004.077 1.95%
7,836,729 2282%
4,439,546 1.30%
3018039 2.48%
ERZINES] 35T
6,165 1Taw
3,305,866 3.24%
3 79,148,435
H 3,841,329 224%
2142814 4.TT%
- 0.00%
348,983 18.42%
7441871 4.92%
8,000 A%
478,222 4.34%
/7521 448%
641,769 a.52%
6,144 BO% 4.80%
31,048 4.84%
R 2k
3 109,308,820
$ 254,279,403
Revised
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Comparison of AmerenUE Proposed and MIEC Proposed
Depreciation Expense

Description

Steam Production
Hydraulic Production
Other Production

Total Non Nuclear Production

Nuclear Production
Total Praduction

Transmission
Distribution
General
Total TDG

Total

Note:

{1). Depreciation expense was calculated from 6/30/2006 plant balances

AMERENUE - ELECTRIC

AmerenlUE Proposed MIEC Proposed
Depreclation Depreciation
Expense '@ Expense V" Difference
3 107,001,483 81,147,915 (25,653,569)
6,333,112 4,643,044 {1,690,068)
18,282,345 17,119,126 {1,163.218)
$ 131,616,941 102,910,085 (28,708,B55)
& 93,722.881 41,560,398 (52,162,482)
$ 225,329,821 144,470,484 (80,869,338)
$ 12.021.746 9,245,253 {2,776.,433)
114,900 529 73,148,935 £{35,760.594)
20,896 202 21,814,732 718,530
$ 147,627 475 109,808,520 (37,818,557}
$ 372,067,298 254,279,403 {115,887,804)

(2). AmerenUE's proposed rates raflect impact ol depreciation reserve variance.

MO

Jurisdictional
Percentage

98.33%

88.78%

100.00%
20.83%
98.83%

MO
Jurisdictionat

Expense

1 [28.227.451)

$ {51,526,100)

$ {79,753,551}

$ {2,776,493§

{35,598,454)

710,423

H {37,764,824)

$ 117,518,374}
Revised
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22
23
24
25

27
28
25

31
32

33

Acct,
No.

352
353
354
355
356
359

361
362
364
365
366
367
368
369.1
369.2
3rc
ar
an

380
304
3914
381.2
392
393
394
395
396
ag7
358

AmerenUE - Electric

Analysis of Retirement and Net Salvage for TDG Accounts

Account

Transmigsion Plant:
Structures & Improvements
Slalion Equipment
Towers & Fixtures
Potes & Fodures
OH Conduclor & Devices
Road & Trails*

Total Transmisslon Piant

Distribution Plant:
Structures & improvements
Station Eguiprnent
Poles & Fixtures
OH Conductors & Devices
UG Condult
UG Conductor & Davices
Line Transformers
OH Services*
UG Services*
Meters
Instaliation on Customers’ Pramisas®
Streel Lighting & Signal Systems

Total Distribution Plant

General Plant;
Structures & Improvements
Offica Furniture & Equipment®
Mainframe Computers
Personal Compurtars®
Transportation Equipmant®
Slotes Equipment®
Tools, Shop & Garage Equipment*
Laboratary Equipment”
Power Operated Equipment
Comemunications Equipment*
Miscellaneous”®

Total General Plant

Total TD&G

2001 through 2003

5-Year Total Pra Forma

S-Year Total 5-Year Total Het Salvage Balance
Retirements  Net Salvage Ratio 6/30/2008
(M (2 3) 4)
(YN
$ 119,479 § - 0% 3 6,219,706
2,964,393 1,435,733 48% 181,457,965
26%.582 (65,647) ~22% 70.903.821
2,130,884 1713087 0% 113,204 6854
3.293.53% (66.475) -2% 118,782,727
- - 0% 71,788

$ 8,798,869 § 3,016,698 % § 490,640,661

$ 328726 § - 0% $ 15,759,384
7.320.808 (183,107} 2% 531,174,647
9,324,685 (14,391,837)  -154% 657.866.888

21854290  (11.366,829)  -52% 725,041,472
622,357  7.003607  1125% 172,578,086
7509.020  (2.976,612)  -40% 459,391,695
13,918.286 (9D,747) 1% 353,005,804
1,673.633 (5,079,195}  -303% 126,844,185
1,073,861 (1,052,045)  -98% 121,895,103
18,300,770 312,533 2% 103,953,474
- - 0% 164,856
3,100,724  (1,792,923)  -58% 102,032,912

§ 85045192 $(29,586,855) -35% $ 3,369,508,506

$ 3916104 § [436.965) =11% $ 171,487,801

423,700 1,195 0% 44,285,607
811,543 3,146 0% 422,014
13,057.787 54,701 0% 1,786,928
25,893,972 1,795,156 T% 83,420,052
324.140 11,45 4% 2,104,841
235,300 9570 4% 10,972,845
411.601 - 0% 6,650,033
3,025,272 380,107 13% 9,843,287
10,748,287 - 0% 128,018,518
B4,748 1,200 2% 641,308

$ 539812454 § 1,813,600 3% § 459,658,525

——
$ 152,756,505 §(24,750,557) -16% % 4,319,805,692

Percent
Retirements
5)
{(1¥(4))

1.78%
1.63%
0.42%
1.88%
277%
0.00%

1.7%%

2.09%
1.38%
1.42%
301%
0.36%
1.63%
3.94%
1.32%
0.88%
17.61%
0.00%
3.05%

252%

2.28%
0.96%
192.30%
726.67%
31.04%
15.40%
2.14%
6.19%
30.73%
8.40%
10.09%

12.82%

3.54%

Schedule JTS-15

Staff
Proposed
Net Salvage
(6}

0%
-8%
-22%
~24%
2%
0%

~2%
-154%
52%
0%
-40%
1%
-303%
-98%

0%
-58%

-11%
0%
0%
0%
7%
4%
A%
0%
13%
0%
2%
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AMERENUE - ELECTRIC

UE Proposed Transmission, Distribution & General

Net Salvage Ratios Adjusted for Infiation

Acct.
No. Account
Transmission Plant:
352 Structures & Improvements
353 Station Equipment
354 Towers & Fidures
355 Poles & Fixtures
358 OH Conductor & Devices
358 Road & Trails
Distribution Plant:
361 Structures & Improvements
62 Station Equipment
364 Poles & Fixtures
385 OH Conductors & Devices
368 UG Conduit ‘
367 UG Conductor & Devices
368 Line Transformers
360.1 OH Services
360.2 UG Services
370 Meters
3N Installation on Custorners’ Premises
373 Street Lighting & Signal Systems
General Plant:
390 Structures & improvements
3 Office Furniture & Equipment
3811 Mainframe Computers
381.2 Personal Computers
392 Transportation Equipment
393 Stores Equipment
394 Tools, Shop & Garage Equipment
385 Laboratory Equipment
396 Power Operated Equipment
397 Communications Equipment
398 Miscellaneous
Mote;
* Colurnn (1) X 45%.

Net
Salvage
Percent

)

-5%
0%
-10%
-50%
-25%
0%

-5%
0%
-135%
-50%
-50%
-25%
0%
-200%
-80%
0%
0%
-45%

-5%
0%

0%
%
0%
0%
0%
15%
0%
0%

Net Salvage
Percent
Adjusted for
inflation*

(2)

-2%
0%
-8%
41%
-11%
0%

-2%
0%
-61%
-23%
-23%
-11%
0%
-60%
-365%
0%
0%
-20%

-2%

0%
0%
4%
0%
0%
0%
7%
0%
0%
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