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A midday buying spi¢e 5cnt the November NYMEX gas
futures contract rallying 22.8 cents Friday to settle at
$5.62/MMBtu. But cash prices headed the other direction,
tumbling between 20 cents and 65 cents due to slugg]sh weekend
demand,

“H was just some short-covering,” a NYMEX analyst said of
Friday’s run-up. “Fhe market has come down a long way really fast.

We really don't have anything fundamental going on. IUs [also} a lit-
{continued on poge 2)

OCS hill talks collapse, may resume next month

Negotiations on & bill that would open portions of the Outer
Continental Shelf to gas and il drilling have collapéed, but mem-
bers of the House Resources Committee said Friday they plan to pur-
sue dn agreement during a mid-November lame-duck session of
Congress.

Democratic and Republican comm:ttee members woiked through
last week in hopes of hammering out an agreement before Congress
recessed over the weekend for the November midterm elections. They
said they were close to a deal but could not agree on some key detatls.

{rontinued on page 5)

Algonquin eyes LNG-linked mainline expansion

Algonqguin Gas Transmission on Friday launched an open season
10 gauge shipper interest in # proposed expansion of its mainline
designed to access new supply sources — inclnding liquefied natural

gas, .
Depending on the response to the open season, which ends October
27, service on the proposed East-to-West Expansion could begin as eatly
as November 1, 2008, said Algonquin, a Boston-based subsidiary of
Duke Energy Gas Transmission.

The project would involve the addition of Lompmssion and looping
{comtinued on page 4)

US judge allows gas, oil leasing in Otero Mesa -

A federal judge last week cleared the way for the Bureau of Land
Management {o begin gas and oil leasing in a two-county region of
southeastern New Mexico that includes the environmentally sensitive
Otero Musa.

LIS District Judge Bruce Black issued the ruling in the US District
Court for the District of New Mexico following a lawsuit brought by
New Mexico Governor Bill Richardson and the New Mexico Wilderness
Alliance. The plaintiffs sought to overturn BLM's amended resource

management plan and finel environmental impact statemnent for energy
{conitinued on page 3)
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NYMEX rallies, but cash retreats ... som page s

tle hit of bargain-hunting and « little book-squaring ahead of the
weekend,”

Sources continued to cite longer-term weakness in the futures mar-
ket given that storage operators have filled their facilities at an aggres-
sive rate and significant heating demand isn't likely to kick in for
another four to six weeks,

In the spot market, some of the hardest-hit points were along the
Gulf Coast, which fell below $4; and in the Rocky Mountaing, which
piunged beneath the $3 mnark, '

Henry Hub cash sank to & four-yvear low in the mid-$3.40s carly in
the session before settling in the upper $3.60s, down more than 50
cents. "1t was ugly,” a trader said. "We saw some forecasts calling for
[hot] weather across the Gulf Coast, so we hoped that would offset any
bloodbath in the market. But that didn’t happeﬁ.”

Transcontinental Gas Iipe Line’s zone 3 dropped about a half-dollay
1o average neay $3.70, while the Houston Ship Channel fell 55 cents to
settle in the high $3.40s.

In the Sunshine State, Florida Gas Transmission called an underage
alert through Monday on its system due to high linepack and milder
weather forecast over the next few days, according to a web site post-
ing. Buyers shied away from Florlda Gas, preferring to schedule short
rather than pay penalties due to the alert, a trader said, As 2 result,
prices in Florida Gas’ zone 3 plummeted about 60 cents,

‘We just don't know where the bottom is'

In the Nostheast, where prices tanked as much as 60 cents, several
traciers observed a late rebound that lured in some buyers who had
Deen sitting oul the session. However, those late voluines weren'’t
enough to drive midpoints substantially higher.

“{t’s just the same story for prices as the past couple of ddya, hut
lower,” one Northeast trader said. "We just don’t know where the bot-
Fom is.” .

Transco’s zone 6-New York fell more than 45 cents to average below
$4 for the first Yime stnce late September 2002, Both Transco 6 non-
New York and Texas Bastern Transmission’s zone M-3 lost about a hall-
dotlar, while Tennessee Gas Pipeline’s zone 6 came off more than 45
cents.

In Appalachia, Columbia Gas Transmission nosedived about 60
cents, while Dominion Transmission fell more than 55 cents.

Rockies prices, which had recovered from five-year lows earlier in
the month, retreated back toward those levels again Friday, falling more
than 60 cents at most points. Traders attributed the weakness to mild
weather, full storage caverns and a persistently bearish tenor in the
market.

Kerny River Gas Transinission at the Opal, Wyoming, plant stid
around 35 cents to averige in the low $2.99s after sinking to near
$2.80. Colorado Interstate Gas dropped to the mid-32.80s before aver-
aging a couple of cents below Gpal, Northwest Pipeline’s south of
Green River station and Wyoming pool each shed more than a quarter
to finish the day below $3,

Sumas, Washington, prices were comparatively strong, sliciing about
20 cents from Thursday’s levels. In western Canada, AECO-NIT point
fell around 30 cents, while Westcoast's Energy’s statfon 2 sank about a
quarter.

In the Southwest, where prices gave back as much as 45 cents, the

Terans. date: 9/29
Flow dale{s): 10/12

Midpoint  Absolute Common  VYelume Doals
Rockles i
CIG, Rocty Mountains _ 2.815 285207 289295 40 11
Kem Rier Opalglant 2930  2.803.6 284302 499 84
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Questar, Rochy Mountains 2680 2.40; : B -
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Jeidybub T e T e T 2T G
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OUYEAREE . ) . e
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Lroquois, zone 2 3.920 3.854. 05 3.87-3.97
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Kern River, de T 3ki5 _ 3513.70.
*NOTE: Price In G5 per gf; C51=UB$0,8966
Volume i COO MMBlu/day

_ Mora laformation about Platts natural gas market covorage, Including expla-
nations of methodology and descriptions of dolivery polnts, is avallable at
www.plalis.com/Natural Gas/Resourcas/Methodology & Spacifications/,

Questions may alse be directed to ew marke! editors: Tom Caslieman,
{T13) 8583263, tom_tastieman@platts cony and Llane Hucher, (202} 383
2147, lane_hwcher@plalis.com,
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pace was “fast and furious” due to an abundance of storage buyers in the market,
according to g Califoria trader.

Pacific Gas & Electric issued operational flow orders on its system for Friday
and Suturday with a 5% toterance, and the PG&E city-gate slid neasly 45 cents.
Southern California Gas dropped around 35 cents, while Malin, Oregon, trekked
nearly 40 cents jower.

In the prodaction basins, Fl Paso Natural Gas in the San Juan sank about 40
cents, £l Paso in the Permian fell a quarter and Waha gave back more than 30
cents.

In the Midcontinent, utility demand rematned light and prices tumbled.
Natural Gas Pipeline Co. of America’s Texok zone widened its premiom to
CenterlPoint’s East zone to more than 15 cents as Texok fell around a half-dollar
and CenterPoint East lost nearly 55 cents.

Natural’s Midcontinent zone and Panhandle Eastern Pipe Line both came off
nearty 40 cents, while ANR Pipeline in Oklahoma fell more than 30 cents.

Many upper Midwest traders stayed on the sidelines to balance monthly gas
portfolios in what was a quiet session, sources said. Shippers were forced to find
new purchase points for gas resale as cooler weather n Canada bolstered prices at
thre Emerson point, which was seen trading around $3.70 early in the sesston,
around 15 cents below its previous midpoint. '

ANIK Pipeline’s ML 7 zone fell around 35 cents, as ¢id Northern Natural Gas'
demarcation and Ventura, Iowa, points. The Chicago city-gates tumbled more
than 55 cents, while Michigan Consolidated Gas and Consumers Energy both
gave back about a half-doflar. — Market Staff Reports

MMS to spend $250 million to protect shorelines

The Minerals Management Service will distritbute $250 million/year from its
royalty collections to six coastal states to fund projects designet! to alleviate the
impact of offshore gas and oil drilling.

The Coastal Impact Assistance Program, part of the Energy Policy Act of 2008,
will dole out the money to coastal cities, towns md states including Alaska,
Alabuma, California, Louisiana, Mississippt and Texas. “These funds can be

appled to profects and actlvities for the conservation, protection, or restoration of

coastal and wetland areas,” MMS Director Johnnie Burton said.

The reaction in storm-ravaged Louisiana was paositive but restrained. “Any
money that could be directed to coastal restoration is helpful,” said Democratic
Sentor Mary Landriew’s press secretary, Stephanie Allen., “What is really needed is
to pass a revenue sharing bill that will equal billions of dollars to properly restore
the coastline,”

Farly last week, Landrieu pleaded with her peers in Congress to Pass a now-
stalled bill that would have opened up more of the country’s coastline to drilling
and shared more offshore royalties with the coastal states {sec story, page 1}. BH

Judge allows leasing in Otero Mesa ... fom page 1

leasing in Otero and Sterra counties.

The complaint argued that BLM failed to provide adequate protection of natu-
tal resources in the Otero Mesa and Nutt Grasslands portions of the proposed
drilling area.

in his ruling, Black noted that the grasslands “are highly significant environ-
mental resources, as they constitute some of the last Jarge and relatively unfrag-
mented Chiuahuan Desert grasslands in the United States.” However, the
judge said most of the plaintiffs’ challenges to BLM's development plan lacked
merit.

Richardson, a Democrat, said he would confer with New Mexico Attomey

J
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General Patricia Madrid on whether to appeal the decision to the 10th Circuit
Court of Appeals “or to fight to protect Otero Mesa through other avenues.”
Linda Rundell, BLM's New Mexico state director, said the bureaw was pleased
with the judge’s dectsion, "We had developed a very good plan that allowed for
some oil and gas development to occur while still providing special protection for
the Otero Mesa area,” she said.
Boh Gallaghey, presidient of the New Mexico Oi and Gas Association, also

09/16-22 08/23-29

expressed satisfaction with the ruling. He said the decision didn’t come as a suir-
prise “given the length of time and the resources the BLM put into i.”

Galtagher said his group views the BLM's plan, passed in January 2005, as
“very testrictive in nature — in sonle cases we belfeve it is overly restrictive — but
it is acceptable and doable.”

1Te said Black's rding clears the way for the BLM 1o begin offeiing parcels in
the planning area for leasing. I1e said he spoke with Rundell “about an hour after
the decision came out” to encourage her o schiedule a lease sale #s soon as possi-
ble. "It’s time to move forward in a timely manner,” he said.

Nathan Newcomer, media divector for NMWA, said the group likely would
ippeal the ruling, He also said NMWA plans to call on US Senator Jeff Bingaman,
# New Mexico Democyat, to sponsor federal legislation to put the Otero Mesa area
off-limits to gas arnl oil developmet,

BLM's policy "has been dictated by the Bush administration, where the num-
ber one priority of all federal agencies 1s expedite oil and gas drilling on all public
lands,” Newcomer maintained. “It was clear the people of New Mexico, the gover-
nuy, the attorney general, our organization, and & coalition of hunters, business
leaders and religious leaders all wanied to see Otero Mesa, its wildlife and its
fresh-water aquifers protected. We were ignoved.”

Cutrently, there are 28 active leases in Otero County, 17 of which are in the
grasslands area in dispute. Most of these leases were issued in the 1980s or
1990s.

“Initially, when we stasted the planning process back in the late '90s, there
were about 70,000 federal acres under lease and roughly the same amount of
state land,” Rundell said, *My understanding is that retently many of those
leases have been allowed to expire, and we now only have about 20,000 acres
under lease.”

Following approval of the RMPA and final PIS, BLM held a lease sale for a sin-
gle 1,600-acre parcel of land in the Bennett Ranch Unit on Otero Mesa. The sale
engendered a single bid from Roswell-based Harvey E. Yates Company.

The only portion of Black’s ruling the plaintiffs deemed favorable was an order
that "some type of site-specific environmental analysis must be performed befofe
the BRU lease may be executed.” Newcomer saLd that mandate "gives us a small
victory.”

But Gallagher said he thinks the judge “everstepped his boundaries” in calling
for a site-specific study for the BRU lease. "I think there needs to be some consid-
eration about asking for 4 rehearing on that,” he said, M

Algonquin eyes LNG-linked expansion ... jom page 1

on the existing mainiine system, with new capacity to be added as warranted,
Algonguin sald, The company said it would use existing rights of way to mini-
mize the impact on the envivonment and landowners along the route.

“Algonguin's strategic proximity to proposed new sources of LNG supply at
the eastern end of its system offers shippers a ground-floor opportunity to reach
growing Northeast markets,” said Bil} Yardley, DEGT’s vice president of marketing,
business development and customer service, “Through the use of existing infra-
stnucture, the East-to-West Expansion will provide an economical option for ow
Algenquin customers,”
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Between Algonguin and Maritimes and Northeast Pipeline, which is part-
owned by Duke Energy, “we're a very coastal system,” satd Algonguin spokesman
John Sheridan.

Settiement High Low +/-  Volume

- . Nov 2008 . 5620 5735 5410 +228 233322
.Amung the proposed and/or approved LNG projects the expanded Algonguin Dec 2006 7385  7.430 7050 3308 14454
mainiine could access, according to Sheridan: the Canaport LNG terminal in New Jan 2007 7800  7.88C 7.560 +20.6 1604t
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Brunswick; the Northeast Gateway terminal near Gloucester, hdassasllusetts, the Mor 2001 77 743 7800 7510 +28.2 11549
Neptune LNG facility north of Boston; and the Bear Head terminal in Nova Apr 2007 7.223 7260 T7.030 +19.2 8316
Scotia, May 2007 7.203 7,220 7040 +19.2 674
: ; . . - Jun 2007 7293 7.300 _T150. 4190 . 504
"Algonquin and East Coast markets are growing rapidly, and it is our strategy w2007 7388 7.400 7250 4189 307
to bring gas In from all points;,” whether from newly built LNG receipt terminals Aug 2607 | 7.453 7550 7.310 +i86 185
AeITiS § . . PRI ' LSep2007 . . 7.523 1. 660 _.1.380 187 166
OF _fmm onshore production ba:.?ns in t‘he West, where new pipelines are being Coetanor T 50 7480 182 916
built to cairy gas eastward, Sheridan said, Nov 2007 5198 B 250 8,030 +21.2 311
“It's hard to figure out which projects are going to go and which aren't, so we Beg 2007 . 8783 80630 8570 M2 421
n . o " e . } 4an 2008 ..9.138 B98O B8.920 4249 8483
will see what the open season brings,” he said, adding that receiving approval from Feb2008 . . 8980 8940 249 7203
the Federal Energy Regulatory Commission would lkely take a year or so. 8GS Mer 2008 8913 710 8710 249 1189
_Apr2008, . 7.413 . 7.240 _7.240 1229 965
“May2008 | 7263 7263 7.263 229 . 1
yorrpe . . Jun 2008 C 7334 750 7.130, 1227 52
0CS driting bill eludes Congress ... jom page 1 Jul 2008 TA0 7260 7240 225 2
“ : ) . . ‘e " " JAug2c08 7488 7.400 7400 +22.3 2
We remain confident that we will complete a bill this year,” the lawmakers Sep 2008 77541 7.400 7360 4224 3
saict i 2 statement, Oct 2008 .. 1839 7470 T4 +219 3
Senate Trnerey z . . 5 i nic (Meyzoog | 8104 8304 8104 4231 17
\'>en:tte Energy and Natural R_esomces Committee Chairman Pete Domenici, " Bug, 2008 8554 "800 8250 4251 1034
Republican-New Mexico, said Friday he was "disappointed” that Congress was _JBn 2009, B,889 B8BEG 888 256 85
recessing wi ' 111, He urge 1ouse to “step back and reflect on a Feb 3008, . 8894 8804 BB 42586 o
g without an OCS b urged the House to “step back a Wei2009 _'gsgg__ 8615 8849 . 4751 75
number of compromises the Senate has offered.” “Apr 2009, TO7489 7,169 7468 231 86
The Senate measure passed in early August (GD 8/2) would open 8.3 million May 2008 7024 7024 7025 4231 67
acres in the Gulf of Mexle illing. i : v 2 m acres the . Jua 2008 __T.0B4 7084 7084 231 c
acres in the Gulf of Mexlco to drilling, including nearly 2 million acres that were J12009 . 7454 50607 BOSG 1226 1
dropped from the federal government's OCS Lease Sale 181 five years ago, it also ~ Aug 2009 7.224 7050 7.050 +228 0
3 . Tl h . e N ! JSep2008 | 7309  T.169 7.360 +226 0
_includes a prov‘mon o shafe with four Gulf states 37.5% of revenues derived 02009 1424’ 7a24. TA24 4221 a
from gas and oil produced in the region, Conleact data for Thuradoy o
The Ilouse bill passed in late June (GD 6/33) s much broader in scope. It Volume of contracts traded: 113,350
would lift the congressional moratorivm on nearly all OCS drilling beyond 100 Frant-months open Intarest:

. NOV: 419,80¢; DEC: 59,231 ; JAN: 56,573
Total open interest: 938,940

miles and allow states to decide whether to allow drilling between 50 and 100
miles of their shores,
Despite pressure from the exp}oratmn-and production industry and end-user

#roups to pass some form of pro-drilling legislation this summer, members of - .
both chambers have expressed skepticism that the chasm between the two bills BB o et s
could be bridged duiing House/Senate conference talks (GI 9/8). ) ii: | fTReny Hubcashprie T} T
David Schryver, executive vice president of the American Public Gas 3 5op | fooi NYMEX fiont month close
Association, said the failure of Congress to pass a bill Is “extremnely frusiating to g 476y
our membership.” He called the legislation “one of the most critical issues that 2 j::g § R
4,00
3.78 :
B0 foorimaes. s
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Congress is dealing with right now.”

“Wheither it's the Senate bill or the House bill, just getting something passed
would signal the markets that more domestic rmatural gas would be delivered to
the market in the near future,” he told Platts. “That would have & very positive
hnpact an prices.”

Over the next five weeks, APGA's member utilities “will be hitting their
congressional delegations hard back in their districts and states and urging
them to pass something when they come back for a lame duck session,”
Schryver said.

“Foday it became clear that the US Congress will not take further action on
OCS energy legislation before the mid-term elections,” said fack Gerard, president
and CEO of the American Chemnistry Council,

"While we are dismayed that the Congress will be recessing this week
without completing work on critically needed American energy supply legisla-
tion, we have carefully noted the statements from the House and Senate that
promise continued work on the legislation in the post-election session,”
Gerard satd.

“We are absolutely counting on Congress to keep their word and finish the
job, and we will work hard to help make that happen,” he added. “Every day
that goes by without a law that brings more American energy to market increas-
es the risks.” DW/RAW
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Deadline passes for sale
of Bear Head LNG terminal

The deadline to complete the sale of the Bear Head
ltquefied natural gas import terminat in Nova Scotia has
expired, owner Anadarko Petroleum said last week.

In a fing with the Securities and Exchange
commission, Anadarko sald it “is considering its strate-
gic options with respect to the Bear Head LNG facility
and will convey any infermation related 1o such facilily at
the appropriate time.” An Anadarko spokeswoman said
friday that "there are several options available o us” but
could not say when the compary might make a decision,

Anadatko purchased the Bear Head facility from Access
Northeast Energy in 2004 {GD 8/13/04), and began con-
struction on the 1 Bef/d terminal later that year. Bul the
company quickly ran into diffficully securing jong-term NG
suppiles for the facility and had considered mothballing the
project before agranging to sell it to the private equity firm
US Venture Energy for $126 million (GD 7/11).

The sale of Bear Head would have beea consistent
with Anadarko's plans to divest its entire Canadian sub-
sidiary o help fund Its double-barreled acquisition of
Kerr-MeGee and Western Gas Resources, Anadarkoe
Senior Vice President Karl Hurz said in July. T

platts s vaiy
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Utility bills may be slﬂw-to track gas prices lower

Several utilifies announced substantial rate cuts last week in response to
declining wholesale gas prices. But representatives of the American Public Gas
Association and the American Gas Association say those actions don’t necessarily
signal a national trend.

The October NYMEX gas futures contract last week expived near a four-year
prompt-month low, cash prices fell below $4/MMDBtu in most regions and gas
storage inventories topped 3.25 Tof with more than a month left in the tradition-
il refill season (GD 9/29).

While that confluence of events is seemingly good news for residential utility
conswmers, there are caveats, according to David Schryver, executive vice presi-
dent of APGA, and Daphnte Magnuson, AGA’s communications director.

“A number of systems, municipals and investor-owned utilities have initiated
hedge plans to combat price votatility and, as a result of those plans, they entered
into contracts based on piices that were posted several months ago,” Schryver
explained, “Right now, the hedges for winter are yielding a price above the cur-
rent NYMEX winter price.”

APGA represents 650 municipal utilities in 36 states that serve about 5 million
customers, and the group is surveying them to find out how many use financial
and physical hedges as part of their gas buying strategies.

Buying gas throughout the year ‘the responsible thing te do’

*Consumers must understand that while prices are down, it may be different
when they receive their bills this winter becanse there s a good chance their utili-
ty has hedged,” he said. That means the rates custorners pay for gas they use this
coming December through March may not reflect the current NYMEX price for
those months, he said.

Schryver stressed that munis “are always on the hook” to explain to their local
governments how they are protecting customers from price spikes and volatility, -
and hedging — while it doesn’t guarantee below-market rates — does give cus-
tomers the predictability they desire,

Magnuson offered a similar view, “If the weather is colder and customers do
use more gas, even If it costs less pex therm, they could pay as much as what they
paid last year,” she said. Despite the recent pullback in wholesale prices, heating
bills “will still be in the neighborhood of the highest prices that people have paid
in our lifetimne,” she said.

Magnuson noted that many of the investor-owned utilities AGA represents are
allowed to use various types of hedging tools to protect against volatility — but
such instruments don’t guarantee that a utility pays the lowest possible price for
gas.

“H they were buying gas in the first six months of 2006, they paid mote for
gas titan they did during the first six months of 2005," she said. “So you have to
roll in that higher-price gas that they paid earlier this year with what they are
buying now.”

Still, procuring gas supplies throughout the year “is the responsible thing to do,
she saicl. "Think back a year ago. If utilities had waited until September and October
to acquiresmost of their supplies, there would have been disastrous consequences.
They would have been buying gas after the hurricanes at unheard of prices.”  RAW
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California limits imports
of coalfired electricity

Califarnia Governor Arnold Schwarzenegger on friday
signed a bill that will imit the state’s coat-fired imports by
requiring signed contracts for baseload power 10 comply
with @ greenliouse gas perdormance siandard based on
the typical emissions profite of a natural gas-fised plant.

The measure, S.8B. 1368, will require that the GHG
standard not exceed emissions from combined-evele gas
generation {GD 9/5). The law applies lo powers compa-
nies and utiliies that enler into new or renegotiated
energy contracts lasting at jeast five years.

“With this bill, we make a real dent in time against
greenhouse gas emissions,” said Senale President Pro
Tem Don Perata, the bill's author. *Given the expense
and emissions from some curent energy soues, requit-
ing power companies and utilities to find cleaner sources
makes strategic sense in the fight against global warm-
ing and makes economic sense.”

About 20% of Califarnia’s eneigy comes frem coal,
the California Energy Commission said, but the majority
of the coalfired plants are located cutside the state.
Under the new faw, municlpal ugilities will need tc comply

with §,B. 1368's requirements. 1w

__Sep 23, 2005 .
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"V"LKLY GAS FORWARDS

Winter gas forwards climb as lack of fundamentals drive NYMEX lower

November gas forwards strengthened in
Central and Western markets but fell along
the East Coast as the October NYMEX gas
futures contract rolled off the board
Wednesday and the November contract
retreated as it took the prompt-month posi
thon,

West Coast basis for November climbed
between a dime and 35 cents, while winter
basis rose in most markets between a nickel
and 20 cents,

Northwest Pipeline Rockies Novemnber
climbed 34 cents to minus $1.19/MMBtuy,
while winter rose 13 cents to minus $1.325.

In the Great Lukes region, November
basls galns were more modest, about a nick-
el, as cash cratered in Iate week, “Cash is
extremely weak, and between that and the
NYMEX, those two together” limited basis.

gains, a Michigan-based trader said, "There
are not many holes i the ground to put
the gas,” he added.

Chicago city-gates November bisis fin-
ished the week 6 cents higher at plus 1.5
cents, while winter rose 1.75 cents to minus
9.5 cents.

In the lower Midcontinent, West Texas
markets rose between a dime and 15 cents
for November, while winter basis rose closer
to a nickel.

At Houston Ship Channel is Fast Texas,
however, where demand has thinned in the
past couple of weeks, November basis vose
about a nickel, while winter gained 4.5
cents.

Northeast November basis slid
between # penny and & cents as the
November contract tumbled after moving
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into prompt position Thursday. Winter
basis rose, however, despite a weaker
NYMEX strip, as the last of the summer
months fell off the board and the market
focused on winter,

“The Phigher] demand is merely that
it's that time of year to yet the winter
term: business done,” an Last Coast trader
said.

The winter NYMEX strip fell 9.8 cents
over the week, but Northeast winter basis
defied downward pressure and rose 3.25
cents in the New York market, while Texas
Eastern Transmission zone M-3 rose 6 cents
for winter.

"There's been a little more demaid for
winter this past week, That's why we've seen
the terms get bid up while the winter
NYMEX has been falling,” the trader said, SN

'F'unds hoost Iong, short pomtzons

Noncommerclal traders increased both
long and short positiens in the NYMEX Henry
Hub futures conteact for the week ending
September 28, according to the Cemmodity
Futures Trading Commission’s Commilments of
Traders report issued Friday.

MNoncommerclat traders, or funds, were
88,44% long, compared with 58.29% long a
week earlier. Their overall holdings rose by
39,682 lols 10 238,263, compared with
198,581 contracts as of Sepiember 19.
Nencommercial Waders were net long by
40,235 contracts compared with 32,817 a
week earlier. They held 132,249 long positians
as of September 26, up from 116,749 a week
earlier, while their short positions increased {o
992,014 from 82,832 as of Seplember 19.

' Meanwhile, commercial traders’ overall hoid-
“ings decreased for the week ending September

09/28 09/28  03/29 Cr AR S 19. Commercial traders came in 54.34% short,
Mon  Tue  Wed Thu Frl Mo stnin R vs, 53,77% short a week eatficr. The report said
4476 4526 4201 NA NA a . - P 2ddonth commerciel traders as of September 26 beld
5.733 58056 5669 5382 5820 - REETE B 1 iz '7 o 800 849,175 contracls —387,733 long and
1:320 7209 7087 7.845 X ottt : L0 461,442 shorl, Those numbers represent o
; 2;8 ;3:3 ;'ggg ; ggg ) R e A total decrease of 1,224 conlracts from the
77087 75197 77351 7.733 A S R g | week ending September 19, when commercial
736 T 7080 0L T raEs L] traders held 2 total of 850,396 contracts —
7095  7.069 7.011° F.203 _ 3 383,180 long and 457,227 shart.
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Platts 10th Annual Mexican Energy Conference brings together key regulalors and executives
from leading energy companies, 1o discuss critical issues.

Hear the Latest Ptans from Government Policy Makers and Regulators:

Francisco Acosta Arredondo * Rafael Alexandri Rionda » Heclor Moreira Rodriguez
Secretaria de Energia (SENER)

Alejandro Brena + Algfandro Peraza
Comision Reguladora de Energia (CRE)

Alberto Ramos Elorduy
Comision Federal de Electricidad (CFE)}

Gain Insights on Critical Issues Facing the Qil, Gas, and Power Sectors:

* Impact of the election on energy policies and reform

+ E&P — Potential for deepwater, funding, and private participation

« Gas Infrastructure — Plans for LNG terminals, pipelines, and storage

+ Capacity Growth and Power Alternatives — Plans for nuclear, self-supply, wind, and biogas

From Over 20 Endustr}i Leaders, including:

Sue Bradham, Sempra LNG + Stvart Kampel, TransCanada Pipelines
Mario Goudinoff, Banobras » Rimas Puskorius, IFC « Waller Vergara, World Bank
Susana Vivares, WestLB
Arturo Carvajal, Ernst & Young * Santiago Carniado, Standard & Poor's
Eduardo Andrade, AMEE « Jaime Arimany, FERCCA
Barry Machlin, Mayer, Brown, Rowe & Maw
Miriam Grunstein, Thompson & Knight
Esteban Jacques, C3 International, 5.C. * Luis Vera, Vera, Carvajal & Sosa

For a complete agenda or to register, visit our website at www.events.ptatis.com or call
1-866-355-2930 (toll-free in the USA} or 1-781-860-6100 {direct).

la Inquirlss, contaci:

ina; Herllhy
Teli . 781-B60-6109
: ,gina_,hgrlihy@pialts‘corn

Registration Cove; PCH2G-HLI




