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period-thereafter.
DETERMINATION OF DSIM RATES:

The DSIM during each applicable EP is a dollar per kWh rate for each rate schedule calculated as follows:

DSIM = [NPC + NTD + NEO + NOAJ/PE

Where:
NPC = Net Program Costs for the applicable EP as defined below,

NPC = PPC + PCR

PPC = Projected Program Costs is an amount equal to Program Costs projected by the Company to be
incurred during the applicable EP, including any unrecovered Cycle 1 Program Cost that will utilize
an amortization period as outlined in Stipulation & Agreement filed in Docket EOQ-2015-0240 .

PCR = Program Costs Reconciliation is equal to the cumulative difference between the PPC revenues
billed resulting from the application of the DSIM through the end of the previous EP and the actual
Program Costs incurred through the end of the previous EP (which will reflect projections through
the end of the previous EP due to timing of adjustments). Such amounts shall include monthly
interest on cumulative over- or under-balances at the Company's monthly Short-Term Borrowing
Rate.

*For the August 1, 2016 DSIM rate, the Cycle 1 non-residential class reconciliation amount will
be divided by three and that value will be used in the calculation of the NPC.

*For the February 1, 2017 DSIM rate, the Cycle 1 non-residential class reconciliation amount
will be divided by two and that value will be used in the calculation of the NPC.

NTD = Net Throughput Disincentive for the applicable EP as defined below,

NTD = PTD + TDR
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