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DEMAND SIDE INVESTMENT MECHANISM RIDER (CYCLE 2) 
Schedule DSIM (Continued) 

 

"Cycle 2 Earnings Opportunity" (EO) means the incentive ordered by the Commission based on actual performance verified 
through EM&V against planned targets.  The Company’s EO will be $7.4M if 100% of the planned targets are achieved. EO 
is  capped at $15.5M, which reflects adjustment for TD verified by EM&V. Potential Earnings Opportunity adjustments are 
described on Sheet No. 49M. The Earnings Opportunity Matrix outlining the payout rates, weightings, and caps can be found 
in 49P. 
 
Short-Term Borrowing Rate” means (i) the daily one-month USD LIBOR rate, using the last previous actual rate for 
weekends and holidays or dates without an available LIBOR rate, plus (ii) the Applicable Margin for Eurodollar Advances as 
defined in the Pricing Schedule of the current KCP&L Revolving Credit Agreement. A simple mathematical average of all the 
daily rates for the month is then computed. 
 
“AFUDC Rate” means the Allowance for Funds Used During Construction rate computed in accordance with the formula 
prescribed in the Code of Federal Regulations Title 18 Part 101. 
 
Recovery Period (RP) includes the day the DSIM Rider Tariff becomes effective through July 31, 2016 and each six month 
period thereafter. 

DETERMINATION OF DSIM RATES: 
 

The DSIM during each applicable EP is a dollar per kWh rate for each rate schedule  calculated as follows: 
  

DSIM = [NPC + NTD + NEO + NOA]/PE 
 

Where:  
NPC = Net Program Costs for the applicable EP as defined below,  
 

NPC = PPC + PCR 
 
PPC = Projected Program Costs is an amount equal to Program Costs projected by the Company to be 

incurred during the applicable EP, including any unrecovered Cycle 1 Program Cost that will utilize 
an amortization period as outlined in Stipulation & Agreement filed in Docket EO-2015-0240 .  

 
PCR = Program Costs Reconciliation is equal to the cumulative difference between the PPC revenues 

billed resulting from the application of the DSIM through the end of the previous EP and the actual 
Program Costs incurred through the end of the previous EP (which will reflect projections through 
the end of the previous EP due to timing of adjustments). Such amounts shall include monthly 
interest on cumulative over- or under-balances at the Company's monthly Short-Term Borrowing 
Rate.  

 
*For the August 1, 2016 DSIM rate, the Cycle 1 non-residential class reconciliation amount will 
be divided by three and that value will be used in the calculation of the NPC. 
*For the February 1, 2017 DSIM rate, the Cycle 1 non-residential class reconciliation amount 
will be divided by two and that value will be used in the calculation of the NPC. 

 
 

NTD = Net Throughput Disincentive for the applicable EP as defined below,  
 

NTD = PTD + TDR 
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