Before the Public Service Commission

Of the State of Missouri

	In the Matter of The Empire District Electric Company of Joplin, Missouri for Authority to File Tariffs Increasing Rates for Electric Service Provided to Customers in the Missouri Service Area of the Company
	))))))
	Case No. ER-2002-424

	
	
	


STAFF RESPONSE 


COMES NOW the Staff of the Missouri Public Service Commission (“Staff”), and in response to the Commission’s September 18, 2003 Order directing the Staff to file a status report, respectfully states as follows:

1.
On October 28, 2002, the parties to this rate increase proceeding, initiated by The Empire District Electric Company (“Empire” or “Company”), filed a Unanimous Stipulation And Agreement (“Agreement”) in settlement of all issues in the case.  On November 14, 2002, the Commission issued its Report And Order approving the Agreement and requiring Empire to file compliance tariff sheets reflecting the new rates.  On November 22, 2002, the Commission issued an order approving those tariff sheets.

2. 
Pursuant to the Agreement and the aforementioned Report And Order, Empire was to refund (with interest) to its eligible customers, all monies collected as a result of the Interim Energy Charge (“IEC”), which was developed as part of a partial settlement of the preceding rate case (Case No. ER-2001-299).
  On March 14, 2003, Empire filed in the instant 
case a Status Report, stating that, as of March 7, 2003, the Company had refunded to its customers, with interest, approximately $18.9 million of IEC-related dollars to its eligible customers.  Empire further stated: “…the disposition of any residual amounts resulting from the inability to locate former Empire customers will be as specified in the Unanimous Stipulation and Agreement in Case No. ER-2001-299.”  The referenced Unanimous Stipulation and Agreement, the complete title of which appears in footnote 1 herein, provides in relevant part as follows: “After the bill credits have been made and checks issued, any amount of the total refund plus interest which may remain in Empire’s possession six months after the end of the application of the bill credits, for example, due to the inability to locate a former customer, shall be donated by Empire promptly to the Joplin, Missouri chapter of the American Red Cross to help fund its Project Help.”    

3.
Given that six months have now elapsed since the end of the application of the bill credits, the Staff believes it would be appropriate for Empire to file in this proceeding a report on the status of any residual refund amounts.  Thereafter, it may well be possible to close this case.       

4.
The Agreement also required Empire to develop (in conjunction with the other parties) and implement an Experimental Low Income Program (“ELIP”).  On March 31, 2003, Empire filed a tariff sheet designed to implement the ELIP.  Substitute sheets were subsequently filed on April 4, and April 17, 2003.  The tariff sheets, as substituted, received Commission approval in an order issued on April 24, 2003.

5.
The ELIP is now underway.  As stated in the Agreement, “[t]he benefits of continuing this experiment may be evaluated in Company’s next rate or complaint case, but in any event, an evaluation of the first two years of this experiment shall be initiated no later than thirty months from the date that the tariff sheets implementing this program are approved by the Commission or otherwise allowed to become effective.”  Given that the Agreement contemplates future evaluation of the ELIP in a future case, the Staff believes that the ELIP is no longer a pending issue in the instant proceeding.  
WHEREFORE, the Staff respectfully suggests that this case not be closed at this time, and instead recommends that the Commission issue an order directing Empire to file a report on the status of any residual amounts resulting from Empire’s inability to locate customers eligible for refunds in connection with the Company’s Interim Energy Charge.
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� See Unanimous Stipulation And Agreement Regarding Fuel And Purchased Power Expense And Class Cost Of Service And Rate Design, filed June 4, 2001 in Case No. ER-2001-299.
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