Empire District Gas Company

PEPL-Northern System Annualized Gas Cost Calculation

To Reflect Current PEPL & Spot Market Rates

FIRM

Panhandle Eastern Pipe Line
Contract 17005

EFT Reservation Rates

Contracted Winter Volumes and rate

Contracted Summer Volumes and rate

Contract 17004
FS Storage
Contracted Winter Volumes & Rate
Contracted Summer Volumes & Rate

Spot Market Purchases

Total Annuat Cost

Sales Volume at Burnertip
Cost per MCF at Burnertip

Highest WACOG

INTERRUPTIBLE

Panhandie Eastern Pipe Line

IT Interruptibie Rates

Field Zone

Market Zone Access

Market Zone Mileage

GRI Funding Unit

ACA Unit Charge

TOP Volumetric Surcharge

Settlement Surcharges

Canadian Resolution Surcharges
Stranded Transportation Cost Surcharge
Miscellaneous Stranded Costs Surcharge

Spot Market Price Per MCF

Total Annual Cost

Sales Volume at Burnertip
Cost per MCF at Burnertip

Monthly
Annual Capacity No. Of Days
Volume Reserved Reserved
17,000 151
9,000 214
800,000 365
14,000 151
6,000 214
1,052,643
1,015,917
Sept 03 - Aug 04 Sept 04 - Aug 05 Sept 05 - Aug 06
$5.5045 $5.9323 $7.6105

Highest Avg WACOG-(Avg with the highest 3 averages)
OCTOBER 2005 Gas Commodity Costs

$6.8300

Enclosure 2

Tariff/
Contracted
Rate

$0.32249
$0.33249

$0.40280
$0.11094
$0.11094

$6.8300

Average WACOG
$6.3491
$6.9798
$3.6166

@150%
$0.2625
$0.1637
$0.0999
$0.0000
$0.0024
$0.0000
$0.0000
$0.0000
$0.0000
$0.0000
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Annual
Cost

$827,820
$640,376

$322,240
$234,527
$142,447

$7,189,552
$9,356,961

$9.2104

$0.2625
$0.1637
$0.0999
$0.0000
$0.0024
$0.0000
$0.0000
$0.0000
$0.0000
$0.0000

$6.8300
$7.3585

$7.3585



Empire District Gas Company Enclosure 2

PEPL-Northern System Gas Cost inputs Page 2 of 4

MPS Line Loss 3.489%

Annual Burnertip Sales 1,015,917

PEPL Rates Tariff

PEPL EFT Reservation Rates Rate

Field Zone Reservation $4.7300

Market Zone Access $3.3000

Market Zone Mileage 201-300 Block $1.8000

GRI Funding Unit $0.0000

Settlement Surcharges $0.0000

Canadian Resolution Surcharges $0.0000

GSR Surcharge $0.0000

Stranded Transportation Cost Surcharge $0.0000

Miscellaneous Stranded Costs Surcharge $0.0000

PEPL EFT Commodity Rates

Field Zone Commodity $0.0195

Market Zone Access $0.0006

Market Zone Mileage 201-300 Block $0.0075

GRI Funding Unit $0.0000

ACA Unit Charge $0.0016

TOP Volumetric Surcharge $0.0000

Settlement Surcharges $0.0000

Total Market Zone Commodity $0.0097

PEPL IT Interruptible Rates - Transmission Charges Seasonal Sales Volume @ Burnertip

Field Zone $0.1750 Jan 210,286

Market Zone Access $0.1091 Feb 168,791

Market Zone Mileage 201-300 Block $0.0666 Mar 121,881

GRI Funding Unit $0.0000 Apr 67,642

ACA Unit Charge $0.0016 May 35,654

TOP Volumetric Surcharge $0.0000 Jun 17,383

Settlement Surcharges $0.0000 Jul 16,057

Canadian Resolution Surcharges $0.0000 Aug 15,979

Stranded Transportation Cost Surcharge $0.0000 Sep 21,495

Miscellaneous Stranded Costs Surcharge $0.0000 Oct 46,551
Nov 114,883
Dec 179,314

PEPL Storage Rates 1,015,917

Deliverability Charge Field Area $3.3500

Capacity Charge Field Area $0.4028

PEPL Gathering Loss (Fuel Reimbursement) 0.57%

PEPL Field Zone Loss (Fuel Reimbursement) 0.83%

PEPL Market Zone Loss (Mileage 201-300 Fuel Reimb) 1.32%

PEPL Storage Injection Loss (Field Area) (Fuel Reimb) 1.84%

PEPL Storage Withdrawal Loss (Field Area) (Fuel Reimb) 0.81%

Note: From FERC Gas Tariff: PEPL Twelfth Revised Sheet No. 5 Effective 11/1/06; Twelfth Revised Sheet No. 8
Effective 11/1/06; Fourth Revised Sheet No. 14 Effective 11/01/06; Fourth Revised Sheet No. 19 Effective 10/1/06

Calculated Inputs Total
Firm Storage Firm Interruptible Total
Annual Throughput at Burnertip Per Sales Forecast 264,651 751,266 1,015,917 0 1,015,917
Annual Throughput at Citygate 274,218 778,425 1,052,643 0 1,052,643
Annual Throughput at Havenpool 277,886 795,440 1,073,326 0 1,073,326
Annual Throughput at Wellhead 277,886 800,000 1,077,886 0 1,077,886
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Empire District Gas Company Enclosure 2

PEPL-Northern System Page 4 of 4
Gas Commodity Cost Calculation

INSIDE FERC October 2005 $3.54
PEPL Market Zone Fuel Loss 1.32%
PEPL Field Zone Fuel Loss 0.00%
Gathering Fuel Loss 0.00%
PEPL Index Adjusted for Fuel $ 3.5874
PEPL Cost/Dth Field Zone $0.0195
PEPL Cost/Dth - Market Zone $0.0097
$3.6166

Total Gas Commodity Costs $3.6166



