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Ameren Missouri
+ Electit

~ Ameren Missouri's electric opérating revenues are subject to reguiation by the MoPSC. If certain criteria are met, then Ameren Missouri's
electric rates may be adjusted without a fraditional rate proceeding. The FAC permits Ameren Missouri to recover, through customer rates, 95% of
changes in net energy costs greater than or less than the amount set in base rates without a traditional rate proceeding, subject to prudence
reviews. Net energy costs, as defined in the FAC, include fuel and purchased power costs, including ransportation charges and revenues, net of
off-system sales. Similarly, all of Ameren Missouri's MEEIA costs, including customer energy efficiency pragram costs, lost revenues, and any
incentive awards, are recovered through a rider that may be adjusted without a traditional rate proceeding,

In addition to the FAC and the MEEIA recovery mechanisms, Ameren Missouri employs other cost recovery mechanisms, including a
vegetation management and infrastructure inspaclion cost tracker, a pension and posiretirement benefit cost tracker, an uncertain tax position
tracker, a renewable energy standards cost tracker, a solar rebate program iracker, and a storm cost tracker. Each of these trackers allows
Ameren Missouri to record the difference between the level of incurred costs under GAAP and the level of such costs built into rates as a
regulatory asset or regulatory liability, which will be included in rates in a future MoPSC rate order.

The FERC regulates the rates charged and the terms and conditions for electric fransmission services. Because Ameren Missouri s a
member of MISO, its ransmission rate is calculated in accordance with the MISO OATT. The transmission rate is updated each June based on
Ameren Misscuri's filings with the FERC. This rats is not directly charged to Missour retail customers because, In Missouri, the MoPSC includes
transmission-related costs and revenues in bundled retail rates. As discussed above, Ameren Missour transportation charges and revenues are
included in the FAC. .

Natural Gas

Ameren Missouri's nalural gas operafing revenues are subject fo regulaticn by the MoPSC. If certain criteria are met, then Ameren
Missouri's natural gas rates may be adjusted without & traditional rate preceeding. PGA clauses permit prudently incurred natural gas costs fo be
passed directly to customers. The ISRS also permits ¢ertain prudently incurred natural gas infrastruclure replacement costs to be recovered from
customers on a more timely basis between rale cases. The return on equity to be used by Ameren Missouri for purposes of the ISRS tariff is 10%.

Ameren Hllinois
Electric

Ameren lliinois electric distribution defivery service operating revenues are regulated by the ICC, while ifs electric transmission delivery
service operating revenues are regulated by the FERC. In 2014, Ameren Hlingis' electric distribution delivery service accounted for 91% of its total
electric operating revenues. The remainder were refated to electric fransmission delivery service.

Under lliinols law, lectric customers may choose their own eleclric energy provider. However, Ameren illinois is required to serve as the
provider of last resort for electric customers within its territory who have not chosen an alternative retail electric supplier. In 2014, Ameren lNlincis
was the pravider of fast resort for approximately 26% of electric customers within is territory. Ameren HMlinois’ obiigation o provide this required
electric service varies by customer size. Ameren [llinois is not required to offer fixed-priced electic service o custemers with electric demands of
400 kilowalts or greater, as the market for service to this group of customers has been declared competitive. Power and relaled procurement
costs incurred by Ameren lllinois are passed direclly lo s custemers through a cost recovery mechanism.

Ameren lliinois participates in the performance-based formula ratemaking process established pursuant to the [EIMA. The IEIMA was
designed o provide for the recovery of actual costs of electric delivery service that are prudenily incurred and to reflect the utility's actual
reguiated capital structure through a formula fer calculating the return on equity component of the cost of capital. The return on equity component
of the formula rate is equal to the average for the calendar year of the manthiy yields of the 30-year United States Treasury bonds plus 580 basis
points. Ameren fllincis' actual return on equity refating to electric defivery service is subject fo a collar adjustment on eamings in excess of 50
basis points greater or less than ils allowed return. The [EIMA provides for an annual reconciliation of the revenue requirement necessary to
reflect the actual costs incurred in a given year with the revenue requirement included in customer rates for that year, including an allowed return
an equity. This annual revenue reconciliation, along with the collar adjustment, if necessary, will be collected from or refunded to customers within
the next two years.

Ameren llinois Is also subject to performance standards under the IEIMA. Failure to achieve the standards would resutt in a reduction in the
company's allowed return on equity calculated under the formula. The performance standards include improvements In service rellability to reduce
both the frequency and duraticn of cutages, reduction in the number of estimated bifls, reduction of censumplion on inactive meters, and a
reduction in uncollectible accounts expense. The IEIMA provides for return on equity penalties totaling up to 30 basis points in 2015, 34 basis -
points in 2016 through 2018, and 38 basis points in 2019 through 2022 if the performance standards are not met. The formula ratemaking process
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supply contracts sufficient to meet alf of its uranium and conversion requirernents through at least 2017. Ameren Missouri has enriched uranium
inventories and enrichment supply contracts sufficient fo safisfy enrichment requirements through at least 2019 and f uel fabricaticn service
contracts through at least 2019. Ameren Missouri expects to enter into addifional contracts to purchase nuclear fuel. The nuclear fuel markets are
‘competitive, and prices can be volatite; however, Ameren Missouri does not anticipate any significant problems in meeting its future supply
requirernents.

Natural Gas Supply for Generation

To maintain deliveries to natural-gas-fired energy centers throughout the year, especially during the summer peak demand, Ameren
Missouri's portfolic of natural gas supply resources includes firm transportation capacity and fiem no-notice storage capacity leased frem interstate
pipelines. Ameren Missouri primarily uses the inferstate pipeline systems of Panhandle Eastern Pipe Line Company, Trunkline Gas Company,
Natural Gas Pipeline Company of America, and Mississippi River Transmission Corporation to transport natural gas to energy centers. In addition
to physical fransactions, Ameren Missouri uses financial instruments, including some in the NYMEX futures market and some in the OTC financial
markets, fo hedge the price paid for natural gas.

Ameren Missouri's natural gas procurement strategy is designed to ensure reliable and immediate delivery of natural gas lo its energy
centers. This stralegy Is accomplished by optimizing transportation and storage options and by minimizing cost and price risk through various
supply and price-hedging agreements that allow access to multiple gas pools, supply basins, and storage services. As of December 31, 2014,
Ameren Misscuri had price-hedged about 3% of its expected nalural gas supply requirements for generation In 2015.

Renewable Energy

Illinois and Missouri have enacted laws requiring electric utilities to inciude renewable energy resources in their portfolios. linois required
renewable energy resources to equal or exceed 2% of the total eleclricity that Ameren lllinois supplied to its eligible retail customers as of June 1,
2008, with that percentage increasing to 10% by June 1, 2015, and to 25% by June 1, 2025. For the 2014 plan year, Ameren llinois metits
requirement that 8% of its tolal eleclricity for eligible retail customers be procured from renewable energy resources. Based on current forecasts,
Ameren Ilincis has committed to procure sufficient renewable energy credits under the IPA-administered procurement process fo meet the
renewable energy portfolio requirement through at least May 2017. Ameren illinots has entered into agreements through 2032 with renewable
energy suppliers fo obtain renewable energy credits. Approximately 65% of the 2015 plan year renewable energy requirement is expected to be
met through these agreements. The remaining requirement will be met through [PA procurements, which resulted in contracts that have terms
through December 2017.

In Misscuri, ufilifies are required to purchase or generate electricity equal to at least 2% of native load sales from renewable sources, with
that percentage increasing to at least 15% by 2021, subject to a 1% annual limit on customer rate impacts. At least 2% of each renewable enargy
portfolio requirement must be derived from solar energy. In 2014, Ameren Missouri met its requirement to purchase or generate at least 5% of its
native load sales from renewable energy resources. Ameren Missouri expects to satisfy the nonsolar requirement into 2018 with its Keokuk
energy center, its Maryland Heights energy center, and with a 102-megawatt power purchase agreement through June 2024 with a wind farm
operator in lowa. The Maryland Heights energy center generates electricity by burning methane gas collected from a landfill. Ameren Missouri Is
meeting the solar energy requirement through the purchase of solar-generated renewable energy credits from customer-installed systems and
generation from its O'Fallon energy center.

Under the same Missouri statute that requires uliliies to purchase or generale slectricity from renewable sources, Ameren Missouri is
required {o have a rebate program to provide an incentive for customers to install solar generation on thelr premises. In accerdance with the
statute and a 2013 MoPSC crder, Ameren Misseuri Is required to provide $92 million of salar rebates by 2020, which was substantially completed
by December 31, 2014. Also Included In its 2013 order, the MoPSC authorized Ameren Missouri to employ a tracker {o allow Ameren Missouri to
record the costs it incurred under its solar rebate program as a regulatory asset. Ameren Missouri expects to recover the costs of these rebales,
along with the estimated $9 million carrying cost of the regulazory asset, over a three-year period beginning with the effective date of rates inits
July 2014 eleclric rate case.

Energy Efficiency

Ameren Missouri and Ameren lllincis have implemented energy efficiency programs to educate and help their customers become more
efficient users of energy. In Missouri, the MEEIA established a regulatory framework that, amcng other things, altows electric utilities to recover
costs related to MoPSC-approved customer energy efficiency programs. The law requires the MoPSC to ensure that a ulility's financtal incenlives
are aligned fo help customers use energy more efficiently, to provide timely cost recovery, and to provide eamings opportunities associated with
cost-effective energy efficiency programs. Missouri does not have a law mandaling energy efficiency standards.

The MoPSC's December 2012 electric rate crder approved Ameren Missouri's implementation of the MEEIA megawatthour savings targets,
customer energy efficiency programs, and associated cost recovery mechanisms and incentive awards. Ameren Missouri invested $76 million in
these programs through 2014 and expects to Invest an additional $71 million in 2015. A MEEIA rider alfows Ameren Missouri to collect from or




refund to customers any annual difference in the actual amounts incurred and the amounts collected from customers for the MEEIA program costs
and its lost revenues.

12




Table of Cantents

services. Qur results are also affected by seasonal fluctuations in winter heating and summer cooling demands. Almost alf of Ameren's revenues
are subject to state or federal reguiation. This regulation has a material impact on the prices we charge for our services. Ameren Missouri
principally uses coal, nuclear fuel, and natural gas for fuel in its operations. The prices for these commodities can fluctuate significantly because of
the global econemic and pelitical environment, weather, supply and demand, and many other factors. We have natural gas cost recovery
mechanisms fer our lllinois and Missouri natural gas delivery service businesses, a purchased power cost recovery mechanism for Ameren llincis'
electric delivery service business, and a FAG for Ameren Missouri's electric ulility business. Ameren Hlinois' electric delivery service ufility
business, pursuant to the [EIMA, canducts an annual recencifiation of the revenue requirement necessary to reflect the aclual costs incurred in a
given year with the revenue requirement included in customer rates for that year, with recoveries from or refunds to customers made in a
subsequent year, Included in Ameren lllinois' revenue requirement reconciliation is a formula for the return on equity, which is equal to the
average of the monthly yields of 30-year United States Treasury bonds plus 580 basis points. Therefore, Ameren [lingis' annual return on equity is
direclly correfated to yields on United States Treasury bonds. Ameren llincis and ATXI have received FERC approval fo use a company-specific,
forward-looking rate formula framework in setting their transmission rates. These forward-looking rates are updated each January with forecasted
information. A reconciliation during the year, which adjusts for the actual revenue requirement and actual sales volumes, is used to adjust billing
rates in a subsequent year. Flucluaticns in interest rates and conditions in the capital and credit markets also affect our cost of borrowing and our
pension and postretirement benefits costs. We employ varicus risk management skralegies to reduce our exposure to commedity risk and other .
risks inherent in our business. The reliability of Ameren Missouri's energy centers and our fransmission and disiribution systems and the level of
purchased power costs, operations and maintenance costs, and capilal investment ase key factors that we seek to optimize our results of
operations, financtal position, and liquidity.

Earnings Summary

The following lable presents a summary of Ameren's earnings for the years ended December 31, 2014, 2013, and 2012:

2014 2013 ) 2012

et ficome fioss) aftibufable to Ameren Carporatio

Eamings (loss) per common share - diluted 240 1.18 {4.01)

Net income atirbutable to Ameren Comporation — conticuing operations 587 512 516

Eamings per common share - dildled < contiauing

2014 versus 2013

Net income atiributable to Ameren Corperalion from confinuing operations in 2014 increased $75 million, or $0.30 per diluted share, from
2013. The increase was due to a $41 million increase in net income from the Ameren llinois segment and a $39 million decrease i net loss from
Ameren (parent} and nonregistrant subsidiaries partially offset by a $5 million decrease in net income from the Ameren Missouri segment.

Compared with 2013, 2014 earnings per share from confinuing operations were favorably affected by:

‘ higher natural gas rates at Ameren llinois pursuant to a December 2013 order (8 cents per share);

. decreased interest expense, excluding the effects of the ICC's December 2014 order discussed below, primarily due to the malurily of
higher-cost debt replaced with issuances of lower-cost debt (8 cents per share);

. the absence in 2014 of a reduction in Ameren Missouri revenues resulting from a July 2013 MoPSC order that required a refund to
customers asscciated with certain long-term partial requirements sales recognized from October 1, 2009, to May 31, 2011 (7 cents per
share};

. the ICC's December 2014 order allowing partial recovery of certain graviously disallowed debt premium costs that were charged to earnings

in 2013 (7 cents per share);

' an increase in Ameren lllinois' and ATXI's electric transmission earnings under formufa ratemaking due to additional rate base investment,
partially offset by a reserve for a potential refund to customers due fo a reducticn in the FERC-allowed refum on equity (6 cents per share).
ATX's net income was $13 million {5 cents per share} and $7 million {3 cents per share} in 2014 and 2013, respectively;




an increase in Ameren Ifinois' electric delivery service earnings under formula ratemaking pursuant to the IEIMA due to increased
rate base investment (eslimated at § cenls per share);

" higher revenues associated with Ameren Missouri's MEEIA lost revenue recovery mechanism (4 cenls per share), which were partially offset
by lower revenues resulfing from reduced demand due to customer energy efficiency programs; and

Increased sleclic and natural gas demand primarily resulting from calder winter temperatures in early 2014 and warmer early summer
temperatures (estimated at 1 cent per share).

Compared with 2013, 2014 eamings per shara from conlinuing operations were unfavorébly affecled by:
Increased depreciation and amortization expenses, primarily resulting from electric distribution capital additions at Ameren Missouri (5 cents
per share};

an increase in the effective tax rate {4 cents per
share}); and

increased other operations and maintenance expenses for Ameren Missouri and for Ameren Iliinois' natural gas business, primarily due to
increased labor and litigation costs, offset in part by decreased costs at Ameren (parent),
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primarily resulting from the substantial elimination of costs previously incurred in support of the divested merchant generation business (3 cents
per share}.

The cents per share information presented above is based on the diluted average shares outstanding in 2013.
2013 versus 2012

Net income attributable to Ameren Corporation from continying operatiens in 2013 decreased $4 millicn, or $0.03 per diluted share, from
2012. The decrease was due to a $21 million decrease in net income from the Ameren Missouri segment and a $2 million increase in net loss
from Ameren {parent} and nonregistrant subsidiaries, partially offsel by a $19 million increase in net income from the Ameren llinois segment.

Compared with 2012, 2013 earnings per share from confinuing operations were unfavorably affected by:

' the cost of the Callaway energy center's scheduled refueting and maintenance outage in 2013. There was no Callaway refueling and
maintenance outage in 2012 {10 cents per share);

' a reduction in Ameren Misseuri revenues resulling from a July 2013 MoPSC order that required a refund fo customers associated with
cerfain long-tarm partial requirements sales recognized for the period frem Cctober 1, 20089, to May 31, 2011 (7 cents per shars};

' the absence in 2013 of a reduction in Ameren Missouri’s purchased power expense and an increase in interast income, each as aresultof a
FERC-ordered refund received in 2012 from Entergy for a power purchase agreement that expired in 2009 (7 cents per share);

. decreased electric demand fesulting from summer temperatures in 2013 that were milder than the warmer-than-normal temperatures in
2012, partially offset by increased electric and nafural gas demand resuling from winter temperatu:es in 2013 that were colder than winter
temperatures In 2012 (estimaled at § cents per share};

: the ICC's December 2013 orders disallowing recovery of a portion of the premium pa:d by Ameren lilinois for a tender offer in August
20120 repurchase senior secured notes (4 cents per share); and

' increased depreciaﬁon primarily due to infrastructure additions at Ameren Missouri (3 cents per shars).

Compared with 2012, 2013 earnings per share from conlinuing operations were favorably affected by:

' higher Ameren Missouri utifity rates pursuant to an order issued by the MoPSC, which became effective in January 2013, partially offset by
increased regulatory asset amortization as directed by the rate order, This excludes MEEIA impacts, which are discussed separalely below

{12 cents per share);

‘ higher revenues asscciated with Ameren Missouri's MEEIA lost revenue recovery mechanism {9 cents per share), which were partially offset
by lower revenues resulting from reduced demand due to customer energy efficiency programs;

. higher electric transmission rates at Ameren Illinois and ATXI (8 cents per share);
and

. an increase in Ameren llinois' electric delivery service earnings under formula ratemaking, faverably affected primarily by an increased rate

base, a higher allowed refurn on equity, and lower required contributions pursuant to the IEIMA (estimated al 8 cents per share).

The cents per share information presenied above is based on the diluted average shares outstanding in 2012.

For additional details regarding the Ameren Companies’ results of operations, including explanations of Margins, Other Operaticns and
Maintenance Expenses, Depreciation and Amortization, Taxes Other Than Income Taxes, Other Income and Expenses, Interest Charges, inccme
Taxes, and Income (Loss) from Discontinued Operations, Net of Taxes, see the major headings below.
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Margins

The following table presents the favorable {unfavorable} variations by segment for eleciric and natural gas margins from the previous year.
Electric margins are defined as electric revenues less fuel and purchased power costs. Nalural gas margins are defined as gas revenues less gas
purchased for resale. The teble covers the years ended December 31, 2014, 2013, and 2012. We consider eleclric and natural gas margins useful
measures o analyze the change in profitability of our electric and nafural gas operations between periods. We have included the analysis below
as a complement to the financial information we provide in accordance with GAAP. However, these margins may not be a presentation defined
under GAAP, and they may not be comparable to other companies’ presentations or more useful than the GAAP information we provide
elsewhere in this report.

Ameren Ameren
2014 versus 2013 Missouri liinois Otherty Ameren

et e dage

_ Effect of weather Es j

. Base rates (estimate) 23

Cif-system sales and transmtss;on seqvices revenues (i ( nduded in
~basa rates)

Illmms pass~{hrough powersupply costs —_ 38 — )

Total fuel and purchased pa.verdlange

Het change in electric margms $ 36 s a8 s “ s v
! Natural gas revenue change - = T :

7 Eﬁecto!weather(esﬁmatg)L -

Sase r_ates (es_ﬁmate) :

Bad debt, energy efiiciency programs, and emnronmental
remediation cost riders

- Gross receipts tax |-

. Pass through purchased gas cosls

Sales voiume (exc!udng me eﬂect of abncrmal weather) and other o

Total natural gas revenue change ] 3 § 129 § 2 3 14
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Total gas purchased for resale change {4) $ (85) $ - $ (89)

“Het change In natural gas margins - -
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Ameren Ameren
. 2013 versus 2012 Missouri Winois Otheri Ameren
Electric revenug change: L-_ff'_';-_;a_—% E R, ) ' '_'_ . ' G Ll
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Netchanﬁélnhaturalgasmargins T SRR s 7 A s (1) s 28

(a) Primarily includes amounts for ATX and infercompany

" ()

{

eliminations.

Represents the estimated variation resulting primarily from the effects of changes in cooling and heating degree-days on elecliric and natural gas demand compared with the prior
year; this is based on femperature readings from the National Oceanic and Atmespheric Administraticn weather stations at kocal airports in our service teritories.

Represents the change in the net energy costs recavered under the FAG through customer rates, with corespending offsels to fuel expense due to the amortization of a previously
recorded regulatory assat,

2014 versus 2013

Ameren Corporation

Ameren’s electric margins increased $148 million, or 4%, in 2014 compared with 2013, Ameren's naturat gas margins increased $45 million,
or 9%, in 2014 compared with 2013. These results wese primarily driven by Ameren Missouri and Ameren !lincis results, as discussed below.
Ameren's electric margins also reflect the resulls of operatiens of ATX1. ATXI's transmission revenues increased $14 million in 2014 compared
with 2013, reflecting increased rate base investment and recoverable costs under forviard-looking formuta ratemaking.

Ameren Missouri

Ameren Missouri has a FAC cost recovery mechanism that allows Ameren Missouri to recover, through customer rates, §5% of changes in
net energy costs greater ar less than the amount set in base rates without a traditional rate proceeding, subject to MoPSC prudence review. Net
energy costs include fuet and purchased povrer costs, including ransportaticn charges and revenues, nel of off-system sales. Ameren Missouri
accrues, as a regulatory assel, net energy cosls that exceed the amount sel in base rates {(FAC under-recavery). Net recovery of these costs
through customer rales dees not affect Ameren Missouri electric '
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the MISO tariff, a June 2014 order regarding acquisifion premiums, and other matters, which decreased revenues by $21 million. See Note 2
- Rate and Regulatory Matters under Part Il, ltem 8, of this report for additional informaticn.

. Summer temperatures in 2014 that were milder than in 2013, as cooling degree-days decreased %, which resulted in lower sales volumes
and contributed to an estimated $5 million reduction in revenues.

Ameren lllinois has a cost recovery mechanism for natural gas purchased on behalf of its customers. These pass-through purchased gas
costs do not affect Ameren lllinois' natural gas margins as they re offset by a correspending amount in revanues.

Ameren lllincis’ natural gas delivery service margins increased $44 million, or 11%, in 2014 compared with 2013. The following items had a
favorable effect on Ameren Illinois' naturat gas margins:

. Higher natural gas delivery service rates effective January 2014, which increased revenues by an estimated 332 millicn,

' Winter temperatures in 2014 that were colder than in 2013 as heating degree-days increased 6%, which resuited in higher sales volumes
and increased margins by an estimated $4 million. The change in weather margin is the sum of the effect of weather in revenues (+$32
million) and the effect of weather in gas purchased for resale (-$28 million) in the above table.

. Increased gross receipts taxes due lo higher natural gas rates and higher sales volumes as a resuit of colder winter temperatures in 2014,
which increased revenues by $3 million. See Taxes Other Than income Taxes in this section for the related offsetting increase to gross
receipts taxes.

' A $4 million net increase in recovery of bad debl charge-offs, customer energy efiiciency program costs, and environmental remediation
costs through rate-adjustment mechanisms. See Qther Operations and Maintenance Expenses in this section for the related offselting net
increase in bad debt, cuslomer energy efficiency, and enviranmental remediation costs.

2013 versus 2012
Ameren Corporation

Ameren's eleciric margins increased $122 million, or 4%, in 2013 compared with 2012, Ameren's natural gas margins increased $28 million,
or 6%, in 2013 compared with 2012, These results were primarily driven by Ameren Missouri and Ameren Wlinois resuls, as discussed below.
Ameren's electric margins also reflect the results of operaticns of ATXI. ATXI's transmission revenues increased $1¢ million in 2013 compared
with 2012, due to the inclusion of its 2013 rate base investment and recoverable costs under forward-leoking formula ratemaking.

Ameren Missouri

Ameren Missauri's eleclric margins increased $67 miltien, or

3%, in 2013 compared with 2012, The following items had a favorable effect on Ameren Missouri's electric margins:

' Higher electric base rates effective January 2013 as a result of the December 2012 MoPSC eleclric rate order, which increased revenues by
an estimated $178 million, partially offset by an increase in net energy costs of $78 million. The increase in net energy costs is the sum of
the change in energy costs included in base rates {-389 million) and the change in off-system sales and fransmission services revenues
(+$11 million) in the above table. Transmission services revenues were excluded from FAC untit 2013 (332 million}.

’ Higher revenues associated with the MEEIA energy efficiency program cost recovery mechanism and [ost revenue recovery mechanism
(335 million and $37 million, respectively), effective January 2013, which increased revenues by a combined $72 million. The lost revenue
recovery mechanism helps compensate Ameren Missouri for lower sales from energy-efficiency-related volume reductions in currentand
future periods. See Other Operations and Maintenance Expenses in this section for the refated offsetting increase in energy efficiency
program costs. :

' Increased gross receipts taxes, dus primarily to the higher base rales, which increased revenues by $12 million. See Taxes Other Than
Income Taxes in this section for the related offsetling increase to gross receipts taxes.

, Excluding the estimated effect of abnormal weather, total retall sales volumes that increased 1%, which increased revenues by an estimated
$4 millien.
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fully offsef by a refated decrease in operations and maintenance costs, with no overall effect on net income. The costs related to storm
assistance vrere reimbursed by the ufflities receiving the assistance.

Ameren Missouri's natural gas margins increased $8 million, or 11%, in 2013 compared with 2012. The fellowing items had a favorable effect
on Ameren Missouri's natural gas margins:
' Excluding that the estimated effect of abnormal weather, revenues mcreased by $4 million, driven by 11% higher natural gas transportahon
sales and 2% higher retail sales.

. Winter temperatures in 2013 that were colder than the warmer-than-nermal temperatures in 2012, as heating degree-days increased 35%,
which resulted in higher sales volumes and increased margins by an estimaled $3 million. The change in weather margin is the sum of the
effect of weather in revenues (+329 million) and the effect of weather in gas purchased for resale {-$26 million) in the above lable.

' Increased gross receipts taxes due to higher sales as a result of colder winter weather in 2013 compared with 2012, which increased
revenues by $1 million. See Taxes Other Than Income Taxes in this section for the related offselting increase fo gross receipts taxes.

Ameren Ifiinois

Ameren lllinois' electric margins increased $47 million, or 5%, in 2013 compared with 2012, The following items had a favorable effect on
Ameren lflinois' electric margins:

s Electric delivery service revenues that increased by an estimated $57 million, primarily caused by increased rate base, a higher allowed
return on equity, and higher recoverable costs under formula ratemaking pursuant to the [EIMA,

. Transmission services revenues that increased by 325 million due to the implementation of a 2013 forward-looking rate calculation which
incorperated the rale base increase in 2013, pursuant to a 2012 FERC order. In 2012, rates were based on a historical period.

The following items had an unfavorable effect on Ameren lliinois' eleciric margins in 2013 compared with 2012:
' A decrease in recovery of bad debt charge-offs, customer energy sfficiency program costs, and environmental remediation costs through

rate-adjusiment mechanisms, which decreased revenues by $15 million. See Other Operations and Maintenance Expenses in this section
for the related offsetling decrease in bad debt, customer energy efficiency, and environmental remediation costs.

‘ Summer temperatures in 2013 that were milder than the warmer-than-normal femperatures in 2012, as cooling degree-days decreased
21%, which resuited in lower sales volumes and conlbributed to an estimated $11 million decrease in margins. The change in weather margin
is the sum of the effect of weather in electric revenues (-$20 million) and the effect of weather in fuel and purchased power (+$9 million) in
the abova table.

: The absence in 2013 of recovery of [abor and benefit costs for crews assisting with Hurricane Sandy power restoration in 2012, which
decreased margins by $10 million and was fully offset by a relaled decrease in cperations and maintenance costs, with no overall effect on
netincome. The costs relaled to storm assistance were reimbursed by the utilifies receiving the assistance.

Ameren Hlinois' natural gas margins increased $21 million, or 6%, in 2013 compared with 2012, The following items had a favorable effect on
Ameren [linois' natural gas margins:
' Winter temperatures in 2013 that were colder than warmer-than-nermal temperatures in 2012, as healing degree-days increased 29%,

which resulted in higher sales volumes and increased margins by an estimated $14 million. The change in weather margin is the sum of the
effect of wealher in revenues (+§110 million) and the effect of wealher in gas purchased for resale (-§86 million) in the above table,

. Increased gross receipts taxes due to higher sales as a result of colder winter weather in 2013 compared with 2012, which increased
revenues by $7 million, See Taxes Other Than Inceme Taxes in this section for the related offsetting increase to gross receipts taxes.

' Higher natural gas delivery service rates effective in late Janvary 2012, which increased revenues by an estimated $2 million.
Ameren lllincis’ natural gas margins were unfaverably affected by the absence in 2013 of recovery of labor and benefit costs for crews

assisting with Hurricane Sandy power restoration in 2012, which decreased margins by $3 million and was fully offset by a related decrease in
operaticns and maintenance costs, with no overall effect on net income.




Ameren Corporation

. Cther operations and maintenance expenses increased $106 million in 2013 compared with 2012. Other operations and maintenance
expenses increased $88 million at Ameren Missouri and increased $9 million at Ameren illinois. In addition to the increases at Ameren Missouri
and Ameren llirois, corperate expenses increased $9 million between years, primarily due to business and administrative costs incurred in
support of the divested merchant generation business.

Ameren Missouri

" Other operations and maintenance expenses Increased $88 million in 2013 compared with 2012. The following items increased other
operations and maintenance expenses betwean years:

Anincrease of $35 million in customer energy efficiency program costs due to the MEEIA requirements, which became effective in rates in
January 2013. These costs were offset by increased eleclric revenues from customer billings, with no overall effect on net income.

Energy center maitenance costs that increased $31 million, primarily due to $38 million in costs for the scheduled 2013 Callaway energy
center refueling and maintenance outage. There was no outage in 2012. The 2013 increase was partially offset by a $7 million reducticn in
costs due to fewer major boiler outages at coal-fired energy centers.

Employee benefit costs that increased $14 million, primarily due to higher pension expense and increased amertization of prior-year pension
deferrals from the pension and postretirement benefit cost tracker, each as a resuit of the 2012 MoPSC electric order. These costs were
offsel by increased electric revenues from customer billings, with no overall effect on net incorme.

An increase of $9 million in sterm-relaled repair costs, primarily due o major storms in 2013. A partion of these costs, $7 million, were offset
by electric revenues frem customer billings.

An increase of $6 million in bad debt
expense due fo
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A $17 million increase in the purchase of receivables from alternative retail electric suppliers compared with amounts ccllected from Ameren
" Minais customers.

A $16 million decrease in conlributions received by Ameren lllinois from customers for future construction.

An $8 million increase in property tax payments at Ameren Missouri caused by higher assessed property tax values and increased property
tax rates.

The following items partially offset the decrease in Ameren's cash from operating activities associated with conlinuing operations during
2014, compared with 2013:
Electric and natural gas margins, as discussed in Results of Operations excluding certain noncash items, that increased by $166 million,

Income tax refunds of 341 miliicn in 2014, primarily due fo federal setllements for the tax years 2007 through 2011, compared with income
tax payments in 2013 of $116 million. See Note 1 — Summary of Significant Accounling Folicies under Part Il, ltem 8, of this report for
income tax payment {refund) infoermation as it refates to continuing and discontinued operations.

A $76 million decrease in pension and postretirement benefit plan contributions. In addiion to the Ameren Missouri and Ameren Hliinois
amounts discussed below, Ameren's nonregistrant subsidiaries’ contributions 1o the pension and postretirement benefit plans decreased
$30 milfion.

A $74 millien increase in the collection of customer receivable balances compared ta the pricr year driven by the timing and amount of
revenues in each period.

A $29 million decrease in interest payments, primarily due to refinancing activity at Ameren Missouri and Ameren (parent). See Note 1 -
Summary of Significant Accounting Policies under Part ll, Item 8, of this report for interest payment information as it relates to continuing and

discontinued operations.

A $27 million insurance receipt at Ameren Missouri related to the December 2005 breach of the upper reservoir at the Taum Sauk
pumped-storage hydroelectric energy center.

Ameren's cash from operating activities associated with discontinued operations decreased in 2014, compared with 2013, The 2013 acivity
related to the disposed New AER and the Elgin, Gibson City and Grand Tower energy centers. The 2014 activily related to transaction costs and
tax payments associated with the Elgin, Gibson City and Grand Tower energy centers.

Ameren Missouri

Ameren Missouri’s cash from operating activities decreased $193 million in 2014, compared with 2013, The following items contributed to
the decrease:

A $129 million increase in income tax payments paid lo Ameren (parent) pursuant to the lax allocation agresment, resulting primarily from

fewer deductions for capital

expenditures for tax years 2007 through 2013, which caused increased payments in 2014. The increase was partially offset by a reduction in
payments due to the expected use of net operating loss camryforwards in 2014,

An $89 million decrease in the cash associated with Ameren Missouri's under-recovered FAC costs. Deferrals and refunds exceeded
recoveries in 2014 by $49 million, while recoveries exceeded deferrals in 2013 by $40 million.

A $50 million increase in coal purchases caused by increased volumes and prices. Ameren Missouri purchased less coal in 2013, due, in
part, to delivery disrupticns from flooding.

A $39 million increase in rebate payments provided for customer-installed solar generation, which will be collected from customers in a
future period.

A $28 million difference in expenditures for-customer energy efficlency programs compared with amounis callected frem customers.

An §11 million decrease in natural gas commaodity costs collected from customers under the PGA,




A decrease of $10 million for storm restoration assistance provided to nonaffiliated utilities, primarily due to Hurricane Sandy in 2013.

An $8 million increase in property tax payments caused by higher assessed property tax values and increased property tax rates.

The fellowing items partially offset the decrease in Ameren Missouri's cash from operating activities during 2014, compared with 2013:

A $76 million increase in the collection of customer receivable balances compared to the prior year driven by the timing and amount of
revenues in each period.

A $27 million insurance receipt related to the December 2005 breach of the upper reservair at the Taum Sauk pumped-storage
hydroelectric energy center.

A 326 million decrease in pension and postretirement benefit plan
contributicns,

Electric and natural gas margins, as discussed in Results of Operations excluding certain noncash items, that increased by $20 million.
A net $10 million increase in returns of collateral posted with counterparties primarily resulting frem changes in the markel prices of power
and natural gas and in contracted commedity volumes.
A $9 million decrease in interest payments, primarily due to refinancing
activily.
Ameren liinois

Ameren [llinois' cash from operating activities decreased $206 millicn in 2014, compared with 2013. The following items contributed to the
decrease:
The 2014 refunds to cuslomers of $67 miliion as required under the provisions of the IEIMA for the 2012 revenue
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ACCOUNTING MATTERS
Critical Accounting Estimates

Preparation of the financial statements and refated disclosures in compliance with GAAP requires the application of appropriate technical
accounting rules and guidance, as well as the use of esiimates. These estimates inveolve judgments regarding many factors that in and of
themselves could materially affect the financial statements and disclosures. We have cullined below the criical accounting estimates that we
believe are the most difficult, subjective, or complex. Any change in the assumptions or judgments applied in determining the following matters
among others, could have a material impact on future financial results. .

Agcounting Estimate Uncertainties Affecting Application

Regtifatory Mechanisms and Cost Recovery
We defer costs in accordance with autheritalive accounting guidance and maks investments that we assume will be collected in future rates.

' Regulatory environment and external requlatory decisions and
requirements

. Anticipated future regulatory decisions and cur assessment of thelr
impact

: Impact of deregulalicn, rate freezes, prudence reviews, and opposition during the ratemaking precess that may limit cur ability fo timely
recover costs

‘ Ameren lllinois’ assessment of and ability to estimate the current year's electric delivery service costs to be reflected in revenues and
recovered from customers in & subsequent year under the IEIMA performance-based foermula ratemaking process

. Ameren [Hinofs’ and ATXi's assessment of and ability to estimate the current year's electric transmission service costs o be reflected in
revenues and recovered from cuslomers in a subsequent year under the FERC ratemaking process

‘ Ameren Missouri's esfimate of revente recovery under
the MEEIA

Basis for Judgment

We determine which cosls are recoverable by reviewing previous rulings by regutatory autherities in jurisdictions where we operate and any other
factors that may indicate whether cost recovery is probable. If facts and circumstances lead us fo conclude that a recorded regulatery asset is no
longer probable of recovery or that plant assets are probable of disallowance, we record a charge to earnings, which could be malerial. Ameren
fllinois estimates its annual revenue requirement pursuant to the IEIMA for interim pericds by using internal forecasted information, such as
projected operations and maintenance expenses, depreciation expense, taxes other than income taxes, and rate base, as well as published
forecasted data regarding that year's monthly average yields of the 30-year United States Treasury bonds. Ameren lllinois estimates its annual
revenue requirement as of December 31 of each year using that year's actual operating results and assesses the probability of recovery from or
refund to customers that the ICC will order at the end of the follewing year. Variations in cosls incurred, investments made, or orders by the ICC
or courts can result in a subsequent change in Ameren Hlinois' estimate. Ameren Ilingis and ATX! fellow a similar process for their FERC
rate-regulated electric fransmission businesses, Ameren Missouri estimates lost revenues resulting fram the customer energy efficiency programs
implemented by the MEEIA. Ameren Missouri uses a MEEMA rider to collect from or refund to customers any annual difference in the actual




amounts incurred and the amounts collected from customers. See Note 2 - Rate and Regulatory Mafters under Part Il, ltem 8, of this report for
gquantification of these assets for each of the Ameren Companies. See Note 1 - Summary of Significant Accounting Policies under Part I}, ltem 8,
of this report for a listing of regulatory mechanisms used by Ameren Missouri and Ameren [llincis.
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. The Louisiana Public Service Commission appeaaled the FERC's orders regarding Louisiana Public Service Commission’s compiaint against
Entergy Services, Inc. to the United States Court of Appeals for the District of Columbia Circuit. That court ordered further FERC precesdings
regarding Louisiana Public Service Commission's complaint. Ameren Missouri estintates that it could incur an additional expense of up to $8
million if the FERC's May 2012 order is overturned on appeal. Ameren Missouri befieves that the likellheed of incurring any expense is not
probable, and therefore no liability has been recorded as of December 31, 2014,

Combined Construction and Operaling License

In 2008, Ameren Misscuri filed an application with the NRC for a COL for a new nuclear unif at Ameren Missouri's existing Callaway County,
Missouri, energy center site, In 2009, Ameren Missouri suspended its efforls to build a new nuclear unit at the Callaway site, and the NRC
suspended reviaw of the COL apglication. The suspended status of the COL application currently extends through the end of 2015.

Ameren Missouri estimates the total cost to obtain a COL

for the Callaway site to be approximately $100 million. As of December 31, 2014, Ameren Missouri had capitalized investments of $69 million for
the development of a new nuclear energy center, Ameren is currently evaluating all potential nuclear technclogies in erder to maintain an option

for nuclear power in the future.

Alt of Ameren Missouri's capitalized investments for the development of a new nuclear energy center will remain capitalized while
managemeant pursues options to maximize the value of its investment. If efferts to license additional nuclear generation are abandoned, the NRC
does not extend the COL application suspended status, or if management concludes it is probable that the costs incurred will be disallowed in
rates, a charge to earnings would be recognized in the period in which that determination is made.

Reguiatory Assets and Liabilities
In accordance with authoritative accounting guidance regarding accounting for the effects of certain types of requiation, we dafer cerfain costs
as regulatory assets pursuant fo actions of regulators or based on the expected ability to recover such costs in rates charged to cuslomers. We may
also defer certain amounts as regulatory liabilities because of aclions of regulaters or because of the expectation that such amounts will be returned
to customers in future rates. The following table presents our regulatory assets and regulatory liabiliies at December 31, 2014 and 2013:
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' 2014 2013
Ameren Ameren Ameren Ameran
Missouri lllinois Ameren Missouri lltinois - Ameren
Currentreguiaturyassets R : , — E ——— .
_ Under-recovered FAC®S $ 128 - 128 104 3 - $ 104
Underreoovered manlS -
-electric power costs™,

Under remvered PGAN o

MTM denvatwe }ossesﬂ

Energy efficiency riders®

~fequirement reconcliation ¥ -

FERC revenue
requirement reconcifiation 2

“Tolal mnent;egulator/
assefs

Noncurreni regulaio{y assets

Contammated fac:!ih'es
costs B4

Storm costs“ .

~ Demand side cosiis
before the WEEIA -
- Implementation #%9_
Workers' compensation
daimsw 7

Credrtfactllﬂes feesﬂ

Common stock issuance
oosts t

Ccnstmcnon aooounhng
. for pollution conbrel -
equipmention -

_ Sclarebate progrsmtdy
“EMArevenue Lo - b
- fequirement reconcliation @ - ©

FERC revenue
[fequirement reconcilialicn @ -

: Oﬁem

Totat noncument regulatery
asséls $ 695




Current regulatory abifiies: R _ . : . L -

OverecoversdFACH  §  — 8 = s - 0§ % 0§ - $ %
- Ovarecovered Illinais o . o C R o T
= % % S R Sl LI st

’ _gg_e@p_pciﬂ_e{@s_bi ‘f’.-_'_»;-. 7—_:.ﬁ :::,l;:,i:.-;; —‘ - u':f..;—;':;'.i?;—;.;:.—;i....-—.— —.H.,‘.. ..— ; EER 7 R ST A "; P S M SR

Over recovered PGA@

E MM dem'ahvegalnsﬁ

" Whlesale distibuticn
re{und 19

IEIMA mvenue

“"FERC revenue o

eq 'ement reocncihatson@l _ 11 711 -
" Refund reserves fo
FERC ordets and :
- findings® - e
Tolal current regulalory

iabfities $ 18 $ 84 $ 106 $ 57 $ 159 $ 216

“Noncurrent regulatory

Energy efﬁc«ency nders £} —

_-FERC revenue - -
ﬁrequnremenl reconciiation® |

Othest=i

- Total nmrrentregu[atow
f iabilities - I

( These assels eama
aretumn.

)
(b) Underrecovered or over-recovered fuel cosls to be recovered through the FAC. Specific accumulation periods aggregate the under-recovered or over-recovered costs
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{c)

{d)
(&)

{m)

(n}

over faur months, any related adjustments that cccur over the folicwing four months, and the recovery from customers that cccurs over the next eight months,
Costs under- or over-recoverad from utility customers. Amounts will be recovered from, or refunded to, customers within one year of the defermal.

Deferal of commedity-refaled dedivative MTM losses or gains. See Note 7 — Derivative Financlal Instruments for additicnal information.

The Amaren Missouri balance relates to the MEEIA. Beginning in January 2014, a MEE!A rider allowed Ameren Missouri to coflect from of refund to customers any annual
difference in the actual amounts incurred and the amounts coflected from customers for the MEEIA pregram costs and its fost revenues, Under the MEEIA rider, coflections from
or refunds fo customers occur cne year after the pregram cests and lost revenues are incurred. The Ameren lliincis balance relates lo a regulatory tracking mechanism 10 recover
its electric and natural gas costs associated with developing, implementing, and evaluating customer energy efficiency and demand respense programs. Any under-recavery or
over-recovery will be colfected from or refunded to customers over the 12 months following the plan year.

The difference between Ameren llincis' ennual revenue requirement calculated under the IEIMA's performance-based formuia ratemaking framework and the revenue
requiremnent included in customner rates for that year. Subject {o [CC approval, these amounts will be collected from: or refunded to customers within two years.

Ameren [linois' and ATXI's annual revenue requirement reconciliation adjustments calcufated pursuant to the FERC's electrc transmissian formula rlemaking framework. The
under-racavery of overrecovery wil be recovered from of refunded o customers within two years,

These costs are being amorlized in proporticn to the recognitioh of prior service cosls (credits) and actuarial losses {gains}) atinbulable to Ameren's pension plan and
postrelirement benefit plans. See Note 11 - Retirement Benefils for additional information,

Offset to certain deferred lax labllites for expected recovery of future income taxes when paid. This will be recovered over the expected ffe of the refated assets.

Recoverable or refundable removal costs for AROs, including net realized and unrealized gains and losses retated to the nuclear decommissioning trust fund invesiments. See
Naole 1 ~ Summary of Significant Accounting Policies — Asset Retirement Obligations.

Ameren Missourl's Callaway energy center operations and maintenance expenses, property laxes, and camying costs incurred between the plant in-service date and the date the
ptant was reflected in rates. Thesa costs are being amortized over the remaining life of the energy center's current operating license, which expires in 2024.

Losses related to reacquired debt. Thase amounts are being amortized over the lives of the related new deblissuances or the original lives of the oki debt issuances if no new
debt was issued.

The recoverable portion of accrued envirenmental site liabilities that witl be collected from electric and naturat gas customers thraugh ICC-approved cost recovery riders, The
period of recovery Wi depend on the timing of remediation expenditures. See Note 15 ~ Commitments and Contingencies for additional information,

Ameren Missouri's actual stom costs thal exceed the nomalized storm costs for rate purposes. As approved by the December 2012 MoPSC electric rate order, the 2006, 2007,
and 2008 stonn costs were amortized through December 2014, The Ameren [inois balance includes 2013 storm costs defemed in accordance with the [EIMA. These costs ace
being amortized over a five-year period beginning in 2013,

Demand-side costs incurred prior fo implermentation of the MEEIA in 2013, incfuding the costs of developing, implementing and evaluating customer enengy efficlency and
demand response programs. Cosls incuned from May 2008 through September 2008 are being amoitized overa 10-year period that began in March 2002, Costs incuired from
October 2008 through December 2009 are being amortized over a six-year pericd that began in July 2010, Costs incumed from January 2016 through February 2011 are being
amortized over a six-year peried that began in August 2011, Costs incumed from March 2011 through July 2012 are being amortized over a six-year period that began in January
2013.The amortization period for costs incured from August 2012 through December 2012 will be detesmined in the July 2014 electric rate case.

{p)The period of recovery will depend on the iming of actual
expenditures.

{a)

{r}

(s}

Y

(u

Ameren Missouri's costs incued fo enfer into and maintain the 2012 Missourd Credk Agreement. Additional costs werse incumred In December 2014 to amend and restate the
2012 Missouri Credit Agreement. These costs are being amortized over the fife of the credit facllily, ending in December 2019, to construction work in progress, which wiil be
deprecialed when assets are placed into service.

The MePSC's May 2010 electric rate order alowed Ameren Missouri to recover its portion of Ameren's September 2009 common stock issuance costs, These costs are being
amortizad over five years, beginning in July 2010,

The MoPSC's May 2010 electric rate order allowed Amesen Missourt to record an afiowance for funds used during construction fer poliution control equipment at its Sioux energy
center until the cost of that equipment was included in customer rates. These costs will be amortized over the expected Ffe of the Sioux energy center, which Is currently through
2033.

Cosls associated with Ameren MissourTs solar rebate program beginning in August 2012 to fulfill its renewable energy portfolio requirement. The amertization pericd for these
costs will be three years, commencing with the effectiveness of Ameren Missours current July 2014 electric rate case.

The Ameren Ilfinois batance includes Ameren llinols Mergar integration and optimization costs, which are being amortized over four years, begianing in January 2012. The
Ameren Hinois total alse includes costs refated 1o the 2043 nalural gas defivery service rate case costs, which are being amortized aver a two-year peried that began in January
2014, At Ameren Misscouri, the balance primarily Includes the cost of renewable energy credits o fulfill #s renewable energy portfolio requirement. Costs incusred from January
2010 thiough July 2012 are being amorlized over three years, beginning in January 2013

(v} Estimated refund to wholesale electric cusiomers as of December 31, 2013, See 2011 Wholesale Distribution Rate Case

(W)

)

above.

Estimated refunds ta transmission customers related to FERC orders and audit findings. In regards to the FERC orders, sae Ameren Ilinois Electric Transmission Rate Refund
and FERC Complaint Cases above.

Unamoriized portion of investment tax credits and federal excass deferred taxes. The unamortized portion of investment tax credits and the federal excess deferred taxes are
belng amorlized over the expected e of the underlying assets.
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{2} Estimaled funds callected for the eventual dismantling and removal of plant from service, net of salvage value, upon retirement related o our rate-regulated operations.

(ag) A regulatory tracking mechanism for the difference between the level of bad debt incurred by Ameren Ilfinois under GAAP and the level of such costs included in electric and
' natural gas rates. The over-recovery relating to 2012 was refunded lo custemers frem June 2013 through May 2014. The over-racovery relating fo 2013 is being refunded to
customers from June 2014 through May 2015. The over-recovery relating to 2014 will be refunded lo customers lrom June 2015 through May 20186,

{ab} A regulatory tracking mechanism for the difference between the leve! of pension and postretirement benefit costs incurred by Ameren Missouri under GAAP and the level of such
costs buit into rates, For periods prior to August 2012, the MoPSC's December 2012 eleclric rate order directed the amortization fo oceur over five years, beginning In January
2013. For periods after August 2012, the amortization pericd will be defermined in the July 2014 electric rate case.

{ac) Balance includes the casls of renewable energy credits to fulfil Ameren Missour?s renevrable energy portfolio requirement from August 2012 through December 2013, which
were fess than the ameunt included in rates. The balance also includes a regulatory tracking mechanism at Ameren Missourt for the difference between the level of storm costs
incured in a particutar year and the level of such costs built into rates. The amortization periods for these over-recoveries will be determined in the July 2014 electric rale case.

Ameren, Ameren Missouri, and Ameren Hlinois continually assess the recoverability of their regulatory assets. Under current accaunting
standards, requlatory assels are charged to earnings when itis no longer probable that such amounts will be recovered through future revenues.
To the extent that payments of regulatory fiabilities are no longer probable, the amounts are credited o earnings.
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