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Q. Please state your name and business address.

A. My name is John A. Rogers, and my business address is Missouri Public

Service Commission, P. O. Box 360, Jefferson City, Missouri 65102.

Q. What is your present position at the Missouri Public Service Commission

(“Commission™)?

A. I am Utility Regulatory Manager in the Energy Resources Department of the

Commission Staff Division.

Q.  Please state your educational background and experience.

A These are contained in Schedule JAR-s1.

Q. Please summarize the purpose of your surrebuttal testimony,

A I discuss certain aspects of the rebuttal testimony of KCPL’s witness Tim M.

Rush regarding KCPL’s adjustment to annualize kWh sales in this general rate case as a result
of KCPL’s Missouri Energy_ Efficiency Investment Act (“MEEIA”) Cycle 1 demand-side
programs. | explain why KCPL’s annualization of kWh in this rate case due to its Cycle 1
demand-side programs is prohibited under: 1) the Non-Unanimous Stipulation and Agreement
Resolving Kansas Cify. Power & Light Company’s MEEI4 Filing, which was filed on May 27,

2014 in Case No. EO-2014-0095 (“Cycle 1 Stipulation™); 2) the Non-Unanimous Stipulation
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and Agreement Resolving MEEIA Filings, which was filed on November 23, 2015, in Case
Nos. EO-2015-0240 and EO-2015-0241 (“Cycle 2 Stipulation™); and 3) KCPL’s Cycle 2
DSIM Rider.'

Only Cycle 2 demand-side programs can be used when annualizing kWh sales in
accordance with KCPL.’s Cycle 2 Stipulation and Cycle 2 DSIM Rider,

Q. Please ‘respond to this statement in Mr. Rush’s rebuttal testimony: “The
language used in the MEEIA 2 Stipulation, “all active MEEIA programs”, was purposefully
broad to include MEEIA Cycie 1 gnd Cyele 2 prograzﬁs. Nowhere in the stipulation did it
exclude Cycle 1 or specify Cycle 2 as the only programs to be reflected in the adjustment.”

A, The language ‘r‘all active MEEIA programs” in the Cycle 2 Stipulation® does
not express or create an unintended opportunityrfor KCPL to annualize kWh sales from its
Cycle 1 demand-side programs. To the contrary, Cycle 1 demand-side programs are
explicitly excluded from the kWh annualization process in the Cycle 2 Stipulation and the
Cycle 2 DSIM Rider because:

1. The language “all active MEEIA programs” occurs exactly four (4)
times in the Cycle 2 Stipulation and all four (4) occurrences are in paragraph 10:
Annualizations of the Cycle 2 Stipulation;

2. Paragraph 10 a.(ii) of the Cycle 2 Stipulation clearly specifies that the

various steps to annualize kWh sales for “all active MEEIA programs” is the methodology in

KCPL’s Tariff Sheets 49K and 491;

' Kansas City Power & Light Company, P.S.C.MO. No. 7, Original Sheet Nos. 49F through 49P.
? Rush rebuttal testimony at page 15, lines 12 - 15,
* Cycle 2 Stipulation page 13 paragraph 10. Annualizations.
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3. KCPL’s Tariff Sheets 49K and 49L refer only to “programs”,
“all programs” or “Cycle 2 programs” and do not use phrases such as “all active programs,”
“all active MEEIA programs” or “Cycle 1 programs™;

4. KCPL’s Tariff Sheet 49L explicitly defines “Programs” as Cycle 2
programs and does not include Cycle 1 programs: “Programs—-MEEIA Cycle 2 programs
listed in Tariff Sheet 1.04C and added in accordance with the Commission’s rule 4 CSR 240-
20.094(4);” and

5. KCPL Tariff Sheet 1.04C includes only KCPL’s MEEIA Cycle 2

demand-side programs and is provided as Schedule JAR-s2.

Other than Cvele 1°s unrecovered balances being recovered through the Cyele 2 DSIM
Rider, Cvele 1 and Cycele 2 are mutoally exclusive of each other.

Q. Please liespond to this statement in Mr. Rush’s rebuttal testimony: “The
[Cycle 2] Stipulation addresses both Cycle 1 and Cycle 2 in numerous places throughout
the Cycle 2] ag‘reement.”‘IL |

A. The Cycle 2 Stipulation addresses Cycle 1 in onlf two ways. The first way is
that it provides for KCPL to recover Cycle 1 unrecovered balances’ for Cycle 1 program costs
and Cycle 1 throughput disincentive (“TD-NSB Share”), as well as any Commission-
approved Cycle 1 performance incentive award, through the methodology in KCPL’s Cycle 2
DSIM Rider. KCPL’s Cycle 2 DSIM Rider is provided as Schedule JAR-s3 and contains
numerous provisions for the collection of unrecovered balances for Cycle 1 to be recovered
through the Cycle 2 DSIM Rider. For example, Tariff Sheet 49F provides: |

Charges passed through this DSIM Rider reflect the charges approved to
be collected from the implementation of the Missouri Energy Efficiency

* Rush rebuttal testimony at page 15 lines 17 — 18.
*Cycle 2 Stipulation, page 12(ii} Recovery Mechanism,
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1 Investment Act (MEEIA) Cycle 2 Plan & any remaining unrecovered
2 charges from the MEEIA Cycle 1 Plan DSIM. Those charges include:
3 1) Program Costs, Throughput Disincentive (ID), and Earnings
4 Opportunity Award (if any) for the MEEIA Cycle 2 Plan; as well as,
5 Program Costs and TD-NSB Share for commission approved C&I
6 program projects completed by June 30 2016 that will be counted
7 under the MEEIA Cycle 1 Plan, as outlined in S&A found.in EO-
8 2015-0240; and any earned Performance Incentive earned (and
9 ordered) attributable to MEEIA Cycle 1 as set ont in File No EO-
10 2014-0095. '
13 2) Reconciliations, with interest, to true-up for differences between
12 the revenues billed under this DSIM Rider and total actual monthly
13 amounts for:
14 i) Program Costs incurred in Cycle 2 and/or remaining
15 unrecovered amounts for MEEIA Cycle 1,
16 ii) TD Share incurred in Cycle 2, and/lor true-ups or
17 unrecovered amounts for MEEIA Cycle 1, and
18 i) Amortization of any Performance Incentive (PI} Award or
19 Earnings Opportunity ordered by the Missouri Public Service
20 Commission (Commission) |[Emphasis added.]

211 The second way the Cycle 2 Stipulation addresses Cycle 1 is that it provides a transition
221 Dbetween Cycle 1 and Cycle 2 to accommodate previously approved Cycle 1 C&I Custom

231 Rebate program projects completed after the time period of Cycle 1. Paragraph 12: Transition

241 Between MEEIA Cycles of the Cycle 2 Stipulation includes in paragraph 12.a. the following

251 schedule for completion of the Cycle 1 C&I Custom Rebate program:

26 a. .. ... The last day to submit an application for the Cycle 1 C&l
27 Custom Rebate program is December 15, 2015. The last day for
28 : approval of an application for the Cycle 1 C&I Custom Rebate
29 program is January 31, 2016. The last day for completion of
30 customer projects and submission of complete paperwork by
31 customers is June 30, 2016, The final payment by KCP&L/GMO of

32 rebates for all Cycle 1 projects is July 31, 2016.

33 -Pinally, the Cycle 2 Stipulation’s paragraph 12.d. includes the following condition:

34 d. ... ... Recovery of all Cycle 1 DSIM costs including all program
35 costs, all_throughput disincentive and any performance incentive
36 -~ for Cycle 1 C&I Custom Rebate program projects will be achieved
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through the Cycle I DSIM subject to prudence review for Cycle 1
DSIM costs. As the result of the agreements in this Stipulation,
KCP&L and GMO shall use their respective Cycle 1 2015 DSMore
files to calculate the Cycle 1 gross benefits to determine the TD-NSB
for projects completed under the C&I Custom Rebate program
between January 1, 2016 and June 30, 2016. These projects will be
modeled in DSMore with a completion date of December 31, 2015,
The Cycle 1 performance incentive amounts will result from full
retrospective EM&V.  [Emphasis added.]

Q. What do you conclude about the provisions of the Cycle 2 Stipulation that you
cited in your previous answer?
A. The relationship between KXCPL’s Cycle 1 demand-side programs and DSIM

and KCPL’s Cycle 2 demand-side programs and DSIM is very narrowly defined to provide

for only the recovery of unrecovered Cycle 1 balances for program costs and for the

throughput disincentive and any Commission-approved Cycle 1 performance incentive award
through the period of the Cycle 2 DSIM Rider. Other than Cycle 1°s unrecovered balances
béing recovered through the Cycle 2 DSIM, Cycle 1 programs and Cycle 2 programs are
mutually exclusive of each other. The Cycle 2 Stipulation and Cycle 2 DSIM Rider contain
no provision for the annualization of Cycle 1 demand-side programs in this rate case.

proceeding.

KCPL’s Cycle 1 Throughput Disincentive Net Shared Benefit {TD-NSB Share} does not
and should not allow annualization of kWh sales due to Cycle 1 demand-side prosrams.

Q.  What is the origin of KCPL’s TD-NSB and how does KCPL’s Cycle 1

TD-NSB work?
A.  KCPL and GMO modeled their Cycle 1 TD-NSB Share mechanisms after
Ameren Missouri’s Cycle 1 TD-NSB Share mechanism. In fact, GMO received a copy of

Ameren Missouri’s Cycle 1 TD-NSB electronic work papers and modified those work papers
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to construct its own, but similar, Cycle 1 TD-NSB model. Subsequently, KCPL modiﬁed.the
GMO Cycle 1 TD-NSB clectronic work papers when developing KCPL’s TD-NSB Share
mechanism for the Cycle 1 Stipulation. A general description of how the Cycle 1 TD-NSB
Share model works is contained in the Ameren Missouri 2013 — 2015 Energy Efficiency Plan®
and is provided as Schedule JAR-s4. Figure 2.2 on page 4 of Schedule JAR-s4 demonstrates
that for Ameren Missouri’s 2013 — 2015 Energy Efficiency Plan, with general rate cases
assumed to occur every 18 months, it is expected to take many years and several rate cases to
properly capture the effects of energy efficiency in rates due to regulatory lag. Page 5 of

Schedule JAR-s4 concludes with Ameren Missouri’s genéral description of the TD-NSB

model as follows:

This [regulatory lag] effect dramatically dclays the time in which the
effects of energy efficiency programs are fully incorporated into rates.
It is possible to mitigate this effect by annualizing the test year billing
units for the effects of energy efficiency but this is not standard practice
in Missouri. The analysis for Ameren Missouri’s proposed DSIM
does not assume the energy efficiency savings have been annualized
SJor the test year. [Emphasis added| '

KCPL’s Cycle 1 TD-NSB Share mechanism is described on page 4 of KCPL’s Cycle_ 1

Stipulation and does not provide for the annualization of kWh sales. This is attached as

Schedule JAR-s5.

TD-NSB Share: The TD-NSB Share is the sum of the net shared
benefits over the MEEIA Plan period multiplied by 26.36%. The
energy and demand savings will be based on actual measures instalied
and tracked each month, and their associated deemed energy (kWh)
savings and deemed demand (kW) savings and deemed lifetimes. For
purposes of calculating the actual net shared benefits, a net-to-gross
(“NTG”) ratio of 1.00 will be used for alf programs, with the exception
of the Home Appliance Recycling Rebate program (a NTG of 0.52 will
be used) and CFL’s within the Residential Lighting and the Business
Energy Efficiency Rebates- Custom and Business Energy Efficiency

¢ Case No., EO-2012-0142.
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Rebates-Standard programs (a NTG of 0.90 in 2014 and a NTG of 0.70
in 2015 will be used for CFL measures). The net shared benefits is the
sumn of the 2014 present value of avoided utility costs over the
measures’ lives less 2014 present value of all programs’ costs
(including program design, administration, delivery, end-usc
measures, Incentives, evaluation, measurement and verification
(“EM&V™), utility market potential studies, and technical resource
manual) discounted using the currently approved KCP&L
weighted average cost of capital rate (6.961%). The total TD-NSB
Share during the 18-month planning period is expected fo be
$8,885,678, or 26.36% of the fotal estimated annual net shared
benefits of $33,702,693. Both the TD-NSB share expected dollars
and annual net shared benefits referenced herein were discounted
utilizing the approved Weighted Average Cost of Capital of 6.961% to
reflect the time value of money.

[Emphasis added]

Q. Please compare KCPL’s Cycle 1 TD-NSB Share mechanism to Ameren
Missouri’s Cycle I TD-NSB Share mechanism.

A. The Cycle I TD-NSB Share mechanisms are both based upon Ameren
Missouri’s throughput disincentive electronic spreadsheet model (described in Schedule
JAR-s4) with assumed rate case frequency of 18 months and no annualization of energy
efficiency savings during future rate cases. Ameren Missouri’s 36-month Cycle 1 TD—NSB
Share was expected to be $95.05 million and 26.34% of the total planhed annual net shared
benefits of $360.78 million when using a discount rate of 6.961%.7 See Schedule JAR-s7.
KCPL’s total 18-month Cycle 1 TD-NSB Share was expected to be $8,885,678 and 26.36%
of the total planned annual net shared benefits of $33,702,693 when using a discount rate of
6.95%.

Q. Will KCPL recover its entire Cycle 1 throughput disincentive through its Cycle
1 TD-NSB Share mechanism and through the inclusion of any remaining unrecovered Cycle 1

TD-NSB Share balances through KCPL’s Cycle 2 DSIM Rider?

7 Appendix A of Unanimous Stipulation and Agreement Resolving Ameren Missouri’s MEFI4 Filing filed in
Case No. EQ-2012-0142 on July 7, 2012,
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A, Yes. The quarter-by-quarter cumulative history of KCPL’s Cycle 1 TD-NSB
Share is presented in the following chart developed by Staff from KCPL’s work papers for
KCPL’s Surveillance Monitoring Reporl for the period ending September 30, 2016. See

Schedule JAR-s6.

KCPL's Cycle 1 Cumulative TD-NSB Share
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This chart illustrates that for Cycle 1’s niné 9) quarters,8 (including the first three (3)
quarters of 2016 for the Cycle 1 C&{ Custom Rebate program’s transition between MEEIA
cyclesg) KCPL’s Cycle 1 cumulative billed TD-NSB Share through September 30, 2016, is
$13,551,514. That amount is $4,263,877 less than KCPL’s Cycle 1 actual deemed cumulative
TD-NSB Share through September 30, 2016, of $17,815,391. Through September 30, 2016,

the cumulative monthly interest due to KCPL’s under-recovery of cumulative monthly

8 KCPL’s MEEIA Cycle 1.began on July 6, 2014; measures were installed for the C&I Rebate program through
June 30, 2016 and KCPL paid rebates through July 31, 2016 as a resulf of Paragraph 12 of the Cycle 2

Stipulation.
® Paragraph 12.a. of the Cycle 2 Stipulation.
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TD-NSB Share is $47,818. KCPL will recover, with interest, KCPL’S Cycle 1 September 30,
2016, TD-NSB Shaie variance of $4,263,877 and the interest variance of $47,818 through
KCPL’s Cycle 2 DSIM Rider as unrecovered balances from the MEEIA Cycle | Plan DSIM.
See Sphedule JAR-s3.

Q. Please comment on Mr. Rush’s pro forma analysis of KCPL’s Cycle 1

TD-NSB and his claim that “this analysis is to demonstrate that the TD-NSB in the MEEIA

Cycle 1 is only for the past and not ongoing.”!°

A. Mr. Rush’s pro forma analysis and his claim represent one final attempt by
Mr. Rush to support KCPL’s request to annualize its Cycle 1 energy efficiency savings for
KCPL’s test year sales in this rate case. The- pro forma analysis and claim are in no way
consistent with or supported by KCPL’s Cycle 1 Stipulation, KCPL’s Cycle 2 Stipulation, and
KCPL’s Cycle 2 DSIM Rider.

Q. Does KCPL’s Cycle 1 Stipulation explicitly include a provision for thé
annualization of kWh sales in KCPL’s general rate cases to account for the impact of Cycle |
demand-side programs?

A. No.

Q. Why not?

A As explained earlier in thié testimony, KCPL’s Cycle 1 TD-NSB Share was
agreed to as a part of the Cycle 1 Stipulation and is designed to compensate KCPL for the
1

entire amount of KCPL’s through-put disincentive due to Cycle 1’s deemed measures

without any annualization of kWh sales in its general rate cases.

' Rush rebuttal testimony at page 16 line 14 through page 17 line 2.

" For KCPL Cycle 1 TD-NSB Share, deemed values include the following for each installed Cycle 1 measure:
" annual energy savings, annual demand savings, annual avoided energy costs, annual avoided demand costs, and

measure life,
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Q. Likewise is Ameren Missouri requesting annualization of kWh sales in its
cutrent general rate case (Case No. ER-2016-0179) due to its Cycle I demand-side programs?
A, No. Ameren Missouri’s Cycle 1 TD-NSB Share mechanism does not assume

the energy efficiency savings have been annualized for the test years of future general

rate cases,

Summary and Recommendation

Q. Please summarize your surrebuttal testimony. '
A. Mr. Rush in his rebuttal testimony makes the following claims to support his

assertion that KCPL’s Cycle 1 energy efficiency savings should be annualized for KCPL’s

test year sales in this rate case:

l. The language used in the Cycle 2 Stipulation, “all active MEEIA
programs”, was purposefully broad to include MEEIA Cycle 1 and Cycle 2 programs.
Nowhere in the Cycle 2 Stipulation did it exclude Cycle 1 or specify Cycle 2 as the only

programs to be reflected in the annualization of energy efficiency savings;'?

2. The Cycle 2 Stipulation addresses both Cycle 1 and Cycle 2 in

numerous places throughout the Cycle 2 agraement;]3 and

3. KCPL’s Cycle 1 TD-NSB Share is only for recovery of the past
[throughput disincentive] and not ongoing {future throughput disincentive resulting from

Cycle 1 energy efficiency savings].!

'2 Rush rebuttal testimony at page 15, lines 12 - 135,
' Ibid, page 15 lines 17 18.

M Ibid, page 16 lines 15 - 17.
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My sutrebuttal testimony explams for the Commission why KCPI.’s Cycle 1 Stipulation,
KCPL’s Cycle 2 Stipulation and/or KCPL’s Cycle 2 DSIM Rider support none of Mr. Rush’s
claims in any way.
Q. What is Staff’s recommendation concerning KCPL’s request to annualize kWh
in this rate case due to KCPL’s Cycle 1 demand-side programs? |
A. Staff recomrﬁends that the Commission deny KCPL’s request because:
1. Only Cycle 2 demand-side programs can be used when annualizing
kWh sales in accordance with KCPL’s Cycle 2 Stipulation and Cycle 2 DSIM Rider;
2. Other than Cycle 1’s unrecovered balances being recovered through the
Cycle 2 DSIM Rider, Cycle 1 and Cyclé 2 are mutually exclusive of each other; and
3. KCPL’s Cycle 1 TD-NSB Share does not and should not allow
annualization of kWh sales due to Cycle 1 demand-side programs.
Annualization of KCPL’s Cycle | energy efficiency savings in this rate case is

prohibited under KCPL’s Cycle 1 Stipulation, KCPL’s Cycle 2 Stipulation and KCPL’s

Cycle 2 DSIM Rider.
Q. Does this conclude your surrebuttal testimony?
A. Yes.
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I have a Master of Busiﬁess Administration degree from the University of San
Diego and a Bachelor of Science degree in Engineering Science from the University of
Notre nge. My work experience includes 34 years in energy utility engineering,
system operations, strategic planning, regulatory affairs, general management and
management conéulting. From 1974 to 1985, 1 was employed by San Diego Gas &
Electric with responsibilities in gas engineering, gas system planning and gas operations.
From 1985 to 2000, I was employed by Citizens Utilities primarily in leadership roles for
gas operations in Arizona, Colorado and Louisiana. From 2000 to 2003, T was an
executive consultant for Convergent Group (a division of Schlumberger) providing
management consulting services to energy utilities. From 2004 to 2008, I was employed
by Arkansas Western Gas and was responsible for strategic planning and resource
planning. 1 have provided expert testimony before the California Public Utilities
Commission, Arizona Corporation Commission, Arkansas Public Service Commission
and Missouri Public Service Commission in general rate cases, applications for special
projects, gas resource plan filings, electric resource plan filings, demand-side
management programs and demand-side programs investment mechanism cases. I have
been employed by the Missouri Public Service Commission since December 2008 and
am responsible for the Commission Staff’s review of and recommendations concerning
electric utility resource planning, demand-side management programs, demand-side

programs investment mechanisms, and fuel adjustment clauses.

Exhibit JAR-s1 Page 1 of 4
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EX-2010-0368
EW-2010-0254

EX-2010-0254
EW-2009-0412
EO-2009-0237
ER-2009-0090
ER-2010-0355
ER-2010-0356
AO-2011-0035

EO-2011-0066

ER-2011-0028

E0-2011-0271
 B0-2012-0009

EO-2012-0142

| John A. Rogers
Testimony, Reports and Rulemakings

Company

Ameren Missouri

Missouri Public Service
Commission

Missouri Public Service
Commission

KCP&L Greater Missouri
Operations Company

KCP&L Greater Missouri
Operations Company

Kansas City Power and Light
KCP&L Greater Missouri
Operations Company

All Electric Utilities

Empire District Electric
Company

Ameren Missouri

Ameren Missouri

KCP&L Greater Missouri

Operations Company

Ameren Missouri

BEFORE THE MISSOURI PUBLIC SERVICE COMMISSION

Issues

Fuel Adjustment Clause
Demand-Side Programs (DSM)
DSM Cost Recovery

Missouri Energy Efficiency
Investment Act Rulemaking

Electric Utility Resource
Planning Rulemaking

Electric Utility Resource
Planning Compliance Filing

Fuel Adjustment Clause
DSM Cost Recovery
Fuel Switching

Fuel Adjustment Clause
DSM Cost Recovery
Fuel Switching

DSM Status Report

Electric Utility Resource
Planning Compliance Filing

DSM Cost Recovery

Electric Utiiity Resource
Planning Compliance Filing

Demand-side Programs
Investment Mechanism

Demand-side Programs
Investment Mechanism
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BEFORE THE MISSOURI PUBLIC SERVICE COMMISSION (cont.)

File Number

ER-2012-0166

ER-2012-0174

ER-2012-0175
ER-2012-0345
E0-2012-0323
E0-2012-0324
E0-2013-0537

'BO-2013-0538
E0-2013-0547

EX-2014-0205

E0-2014-0095
E0-2015-0084
EO-2015-0254

© BO-2015-0252

Company

Ameren Missouri

Kansas City Power & Light

KCP&L Greater Missouri
Operations Company

Empire District Electric Co.
Kansas City Power & Light
KCP&L Greater Missouri
Operations Company
Kansas City Power & Light
KCP&L Greater Missouri
Operations Company

Empire District Electric Co.

Dogwood Energy, LLC

Kansas City Power & Light
Ameren Missouri
Kansas City Power & Light

KCP&L Greater Missouri

. Operations Company

Issues

DSM Cost Recovery
Demand-side Programs

Investment Mechanism

DSM Cost Recovery
DSM Cost Recovery
Demand-side Programs
Investment Mechanism .

DSM Cost Recovery

Electric Utility Resource
Planning Compliance Filing

Electric Utility Resource
Planning Compliance Filing

‘Electric Utility Resource

Planning Annual Update

Electric Utility Resource
Planning Annual Update

Electric Utility Resource

“Planning Compliance Filing

Rulemaking Petition

Demand-side Programs
Invesiment Mechanism

Electric Utility Resource
Planning Compliance Filing

Electric Utility Resource
Planning Compliance Filing

Electric Utility Resource
Planning Compliance Filing
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EO-2015-0055 Ameren Missouri - Demand-side Programs
Investment Mechanism
E0-2015-0240 Kansas City Power & Light Demnand-side Programs
Investment Mechanism
EO-2015-0241 KCP&L Greater Missouri Demand-side Programs
Operations Company Investment Mechanism
EO-2016-0223 Empire District Electric Co. Electric Utility Resource
Planning Compliance Filing
ER-2016-0156 KCP&L Greater Missouri Annualized Sales for
Operations Company Energy Efficiency

BEFORE THE ARKANSAS PUBLIC SERVICE COMMISSION

Docket Number Company Issues

07-079-TF Arkansas Western Gas Arkansas Weatherization Program
07-078-TF ~ Arkansas Western Gas Initial Energy Efficiency Programs
07-041-pP Arkansas Western Gas Special Contract

06-028-R Arkansas Western Gas Resource Planning Guidelines for

Electric Utilities

05-111-P Arkansas Western (Gas Gas Conservation Home
Weatherization Program
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lssued; March 16, 2016 Effective: —Apritt5,2016-
Issued by, Darrin R. lves, Vice President 4200 Main, Kansas City, MO 84105
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KANSAS CITY POWER & LIGHT COMPANY

P.S.C. MO, No. 7 Original Sheet No.  49F
[] Revised

Cancalling P.5,G. MO. No. [3 Original Sheet No.
[l Revised

For Missouri Retall Service Area

DEMAND SIDE INVESTMENT MECHANISM RID'ER {CYCLE 2}
Schedule DSIM

APPLICABILITY:

This rider is applicable o all non-lighting kilowalt-hours (kWh) of energy supplied to customers under the
Gompany's retail rate schedules, excluding kWh of energy supplied to "opt-out” customers.

Charges passed through this DSIM Rider reflect the charges approved to be collected from the implementation
of the Missouri Energy Efficiency Investment Act (MEEIA) Cycle 2 Plan & any remalning unrecovered balances
from the MEEIA Cycle 1 Plan DSIM. Those charges include:

1) Program Costs,; Throughput Disincentive {TD), and Earnings Opportunity Award (if any) for the MEEIA
Cycle 2 Plan, as well as Program Costs and TD-NSB Share for commission approved C&l program
projects completed by June 30 20116 thal will be counted under the MEEIA Cycle 1 Plan, as oullined in
S&A found in EO-2015-0240, and any earned Perdormance Incenlive earned (and ordered) attributable
to MEEIA Cycle 1 as set out in File No EO-2014-0095,

2) Recongcillations, with interest, to true-up for-differences betwesn the revenues billed under this DSIM
Rider and tofal actual monthly amounis for:
i) Program Costs incurred in Cycle 2 andfor remammg true-ups or unrecovered amounks Tor
 MEEIA Cycle 1,
iiy TD Share incurred in Cycle 2 andior remaining true-ups or unrecovered amounts for MEEIA
Cycle 1,and
iiy Amortization of any Performanee Incentive (PI} Award or Earnings Opporunity ordered by the
Missouri Public Service Commission (Commission)
2) 3) Any Ordered Ad;uslments Chargés under this DSIM Rider shall continue after the anumpated
36 month plan period of MEEIA Cycle 2 unlil such time as the charges described in
items 1) and 2) above have been billed.

Charges arising {rom the MEEIA Cycle 2 Plan hat are the subject of this DSIM Rider shall be reflected in ohe "DSIM
Charge® on custemers' bills in combination with any charges asising from a rider that is applicable to post-MEEIA
Cycle 2 Plan demand-side management programs approved under the MEEIA. This will include any unrecovered
amounts for Program Cosls, TD-NSB Share fromm MEEIA Cycle 1, andfor Performance Incenlive, ete.
earned/remaining from MEEIA Cycle 1 that 15 expecled to begin recovery in January 2017. The Cycle 1
Performance Incentive Award methodology, including Cycle 1 Targets are set out in Sheet Nos. 49 through 49E
ani can be found in the May 27, 2015 Non-Unanimous Stipulation & Agresment found in E0-2014-0095.

DEFINITIONS:

As used In this DSIM Rider, the following definilions shall apply:

"Company's TD Is meant 1o represent the ulility’s lost margins assodialed with the successiul implementation of the MEEIA
programs. The detailed melho‘dology for calcutafing the TD is described beginning in Tariff Sheet No. 49K, :

April 1, 2016
DATE OF ISSUE: March 16, 2016 DATE EFFECTIVE:  —April-15-2016—
ISSUED BY:; Darrin R. Ives, Vice President 1200 Main, Kansas City; MO 64105
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KANSAS CITY POWER & LIGHT COMPANY

P.8.C. MO. No, 7 X Originat Sheet No. 486G
['] Revised

Cancelling P.S.C. MO. No. 7 Original Shes! No.
] Ravised

For Missouri Relail Service Area

DEMAND SIDE INVESTMENT MECHANISM RIDER (CYCLE 2)
Schedule DSIV {Continued)

DEFINITIONS: (Cont'd.}

“Effective Period” (EP) means the six {6) moenths beginning with January of 2016, and each six month period
there-after.

"Evaluation Measurement & Verification (EM&V) means the performance of studies and activities intended 1o
evaluate the process of the ulifily’s program delivery and oversight and o eslimate andfor verify the estimated
aclual energy and demand savings, utilily lost revenue, cost effecliveness, and other effects from demand-side

programs.

“Incentive” means any consideration provided by the Company, including, but not limited to buy downs,
markdowns, rebates, bill credits, payments to third parties, direct installation, giveaways, and education,
which encourages the adoption of program measures.

“MEEIA Cycle 1 Plan” consists of the 12 demand-side programs and the DSIM {including Program Costs, TD-
NSB Share, Performance incentive, etc.) described in the approved MEEIA Cycle 1 filing in Dockel No. EO-
2014-0095 & corresponding fariffs.

"MEEIA Cycle 2 Plan” cansists of the 16 demand-side programs and the DSIM described in the MEEIA Cycle
2 Filing, folfowing Comimission approval and order granted under Docket No EO-2015-0240.

*Program Costs” means any prudentiy incurred program expenditures, including such ltems as program
planning, program dssign; administration; delivery; end-use measures and incentive payments; advertising
expense; evalualion, measurement, and verification; market potential studies; .and work on a siatewide
technical resourcé manuat,

DATE OF ISSUE: March 16, 2016 DATE EFFECTIVE: —Aprit15-2046— /01 1.2016
ISSUED BY: Darrin R. lves, Vice President 1200 Main, Kansas City, MO 64105
- FILED
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KANSAS CITY POWER & LIGHT COMPANY

P.S.C. MO. No. 7 Original SheetNo, _ 49H
[l Revised

Cancelling P.5.C. MO. No. L1 Original Shest No.
[] Revised

For Missouri Retail Service Area

DEMAND SIDE INVESTMENT MECHANISM RIDER {(CYCLE 2)
Schedule DSIM (Continued)

“Cycle 2 Eamings Opportunity” (EO) means the Incentive ordered by the Commission based on actual
performance verified through EM&V against planned targets, The Company’s EO will be $7.4M if 100% of the
planned targets are achieved. EO is capped at $15.5M, which reflects adjusiment for TD verified by EM&V.
Polential Earnings Opportunily adjustments are described on Sheet No, 49M, The Earnings Opportunity Matrix
oullining the payout rales, weightings, and caps can be found in 49P.

Short-Term Borrowing Rate™ means (i) the daily one-month USD LIBOR rate, using the last previous actual rate

for weekends and holidays or dales without an avallable LIBOR rate, plus (i) the Applicable Margin for

Eurodollar Advances as defined in the Pricing Schedule of the current KCP&L Revolving Credit Agreement. A
" simple mathematical average of afl the daily rates for the month is then computed.

"AFUDC Rate” means the Allowance for Funds Used During Construction rate computed in ascordance with
the formula prescribed in the Code of Federal Regulations Title 18 Part 101.

Recovery Perlod (RP) inciudes the day the DSIM Rider Tariff becomes effective through July 31, 2016 and
each six monih period thereafter. '

Apiil 1. 2015
DATE OF ISSUE: March 18, 2016 _ DATE EFFECTIVE:  —Amnit15-2016—
ISSUED BY: Dariin R. lves, Vice President : 1200 Main, Kansag Cily, MO 64105

_ FILED
s Missatri Public
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KANSAS CITY POWER & LIGHT COMPANY

P.5.C. MO. No. 7 B Original Sheet No. 49
[] Revised

Cancelling P.S.C. MO. No. 3 Original Sheet No.
] Revised

For Missouri Retall Service Area

DEMAND SIDE INVESTMENT MECHANISM RIDER (CYCLE 2}
Scheduie DSIM (Continued)

DETERMINATION OF DSIM RATES:
The DSIM durihg each applicable EP is a dollar per kWh rate for each rale schedule calculated as follows:

DSIM = [NPC + NTD + NEQ + NOA)PE

Where;
NPC = Net Program Costs for the applicable EP as definad below,

NPC = PPC + PCR

PPC = Projected Program Costs is an amount equal io Program Costs projecied by the Company 1o be
incurred during the applicable EP, including any unrecovered Cycle 1 Program Cost that wilt ulilize
an amoriizalion pericd as ou!lined in Stipulation & Agreement filed in Docket EO-2013-0240 .

PCR Pregram Costs Reconciliation is eqgual fo the cumulative difference belween the PPC revenues
bifled resulting from the application of the DSIM through the end of the previous EP and the actual
Program Cosls incurred through ihe end of the previous EP {which will reflect projections through
the end of the previous EP due to liming of adjustments). Such amounts shall .include monthiy
interest on cumulative over- or under-balances at the Company's monthly Short-Term Borrowing
Rate:

NTD = Net Throughput Disincentive for the ,applicabl,e' EP as defined below,
NTD =PTD + TDR

PTD = Projecled Throughput Disincentive is the Company's TD projecied by the Company to be incurred
during the applicable EP, including any unrecovered TD-NSB that will ulilize an amortization period
as oullined in Stipulation & Agresment fited | in Docket EO-2015-0240. For the delailed methodology
for calculating the TD, see Sheet 49K,

TDR = Throughpu! Disincentive Reconciliation is equal to the cumulative difference, if any, batween the
PTD revenues billed during the previous EP resulting from the application of the DSIM and the
Company's TD through the end of the previous EP calculated pursuant to the MEEIA Cycla 1 or 2
Application, as applicable. (which will refiect projections through the end of the previous EP due lo
timing of adjusiments). Such amounis shall include monthly interest on cumulative over- or
under-balances at the Company’s monthly Shont-Term Borrowing Rale.

NEQ = Net Earnings Opportunily for the applicable EP-as defined below,

NEO = EO+EOR
A Apdl 1, 2016
DATE OF ISSUE: March 18, 2016 : DATE EFFECTIVE:  —Apuitt5-2016—
ISSUED BY: Darrin R. Ives, Vice Prasident 1200 Main, Kansas City, MO 64105
FILED
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KANSAS CITY POWER & LIGHT COMPANY

P.S.C. MO. No. 7 i Original SheetNo. 49
[l Revised

Cancelling P.S.C. MO. Ne. 3 Original Sheet No.
[J Revised

For Missouwri Retail Service Area

DEMAND SIDE INVESTMENT MECHANISM RIDER {CYCLE 2)
Schedule DSIM (Continued)

DETERMINATION OF DSIM RATES: (Cont'd.)

EC = Earnings Opperiunity Is equat lo the Earnings Opportunity Award monlily amortizalion multiplied by
the number of billing months in the applicable EP. This will also include any Performance Incentive as
set out in Cycle 1 and addressed on Sheel No. 49C.

The monlhly amortization shall be determined by dividing the Earnings Opportunily Award by the
number of billing months from the billing month of the first DSIM after the determination of the
Earnings Opportunity Award and 24 calendar montihs following that first billing month.

EOR =Earnings Opporunily Reconciliation is equal to the cumulafive difference, if any, between the EO
revanues billed during the previous EP resulling from the application of the DSIM and the monthly
amortization of the Earnings Opportunity Award through the end of the previous EP {which will reflect
projections throtigh the end of the previcus EP due to timing of adjustments). Such amounts shail
include monthly interest on curulative over- or under-balances at the Company's monthly Short-Temn

Borrfowing Rate,
NOA = Net Ordered Adjustment for the applicable EP as defined below,
NOA = QA + OAR

OA = Ordered Adjustment is the amount of any adjustment to thé DSIM ordered by the Commission as a
result of prudence reviews andfor corrections under {his DSIM Rider. Such amounts shall inclide
monthly interest at the Company's monthly Short-Term Borrowing Rate.

OAR = Ordered Adjustment Reconciliation is equal to the cumulative difference, if any, befween the OA
revenues bllled during the previous EP resulling from the application of the DSiM .and the actual
OA ordered by the Commission through the end of the previous EP (which will reflect projections
1hrough the end of the previous EP  due to fiming of adjusiments). Such amounts shall include
manthly interest on cumulalive over- or under-balances al the Company's monthly Shoit-Term

Borrowing Rale, ‘

PE = Projected Energy, In kWh, forecasted to be delivered to the custorners to which the DSIM Rider
applies during the applicable RP.

The DSIM components and total DSIM applicable to the individual rate schedules shall be rounded to the
nearest $0.00001.

Allocation of costs for each rate schedule for the MEEIA Cycle 1 and MEEIA Cycle Z Plans will be made in
accordance with the Stipulations in Dockets EO-2014-0085 and EQ-2015-0240.

This DSIM Rider shall not be applicable to custamers that have satisfied the opl-out provisians contained in
Seclion 383.1075.7, RSMo.

Aptit 1, 2016
DATE OF ISSUE: March 16, 2018 DATE EFFECTIVE:  —Aprit45,2016—
|1SSUED BY: Darrin R, lves, Vice President 1200 Main, Kansas City, MO 84106
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KANSAS CITY POWER & LIGHT COMPANY

P.5.C. MC. No. 7 B4 Original Shesat No. 49K
7 Revised
Cancelling P.S.C. MO. No. [ Original Sheet No. ,
1 Revised |

For Missourl Relail Service Area

DEMAND SIDE INVESTMENT MECHANISM RIDER (CYCLE 2) '
Schedute DSIM (Continued)

CALCULATION OF TD:

Monthly Throughput Disincentive = the sum of the Throughput Disincentive Calculation for all programs
applicable to (1) Residential and {2} Non-Residential customers.

For puiposes of this tariff, the term “Residential Class™ and “Non-Residential Class” shall refer to the rates as
outlined in Table of Contents, Sheet No TOC-2. Residential Class includes Residential Service and Residential
Other Use and Residential Time of Use (Frozen). Non-Residential Class includes all rafes as identified under ‘
the calegory Commarelal & Industrial, which includes Small General Service, Medium General Service, Large
General Servige and Large Power Senvice, Real Time Pricing and Two Part- Time of Use,

Throughput Disincentive Calculalion
The Throughput Disincentive Calculation for each program shall be determined by the formula:
TD% = MS x NMR x NTGF

Where:
TD$ = Throughput Disincenfive Dollars to be collected for a given calendar motith, for a given class.

RB = Rebasing Adjustment. The Rebasing Adjustment shall equal the CAS applicable as of the date
‘used for'the MEEIA normalization in any general rate case resulling in new rates becoming effective
during the accrual and collection of TD$ pursuant to this MEEIA Cycie 2. In the event more than one
general rate case resulting in new rates becoming effective during the accrual and collection-of TD§
pursuant to this MEEIA Cycle 2, the Rebasing Adjustment shall include each and every prior Rebasing

Adjustment calculation..

LS = Load Shape. The Load Shape is the.monthly load shape percent for each program, (attached as
Appendix'G to the Stipulation found in EO-2015-0240).

NMR = Net Margin Revenue. Net Margin revenue values for each class are provided on Tariff Sheet
48P,

NTGF = Net to Gross Factor. The Net to Gross Faclor is 0.85.
MS = The sum of all Programs’ Monthly Savings in kWh, for a given month, for a given class, The

Monthly Savings in kWh for each Program shall be determined by the formula:
MS = (MAScy + GASpy — RB) x LS +HER

Apiil 1, 2016

DATE OF 1SSUE: March 16, 2016 DATE EFFECTIVE: —Apniti572016—
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KANSAS CITY POWER & LIGHT COMPANY

P.S.C. MO. No, PJd  Original Sheet No. _ 49
[ 1 Revised

Cancelling P.S.C. MO. No. f] Original Shest No.
'l Revised

For Missouri Retail Service Area

DEMARND SIDE INVESTMENT MECHANISM RIDER (CYCLE 2)
Schedule DSIM (Confinued)

CALCULATION GF TD {Cont.;;

Where:

MC = Measure Count. Measure Count, for a given month, for a-given class, for each measure is the
number of each measure instailed in the current calendar month.

ME = Measure Energy. Measure Energy will be determined is_given as follows, for each Measure:

a. Prior to finalization of EM&V for Cycle 2, Year 1 programs, for Measures not listed under those
programs listed in () below, the ME is the annual {olal of normalized savings for each measure
at customer meter per measure defined in the TRM (attached as Appendix F {o the Stipulation

filed in EQ-2015-0240).

b. After finalization of EM&V for Cycle 2, Year 1 programs, for Measures not under the programs
as listed in {c) below, the ME is the annual total of normalized savings for each measure at
customer meter per measure defined in the updated TRM {which will ba updated based on
EM&V ex-post gross adjustments determined for Year 1 no later than 24 months after the

commencement of Cycle 2).

¢. For Measures Business Energy Efficiency Rebate — Custom, Strategic Energy Management,
Block Bidding , Whole House Efficiency, income-Eligible Muiti-Family and Income Eligible
Weatherization (2016 only), the ME will be the annua! value aliributable to the installgiions

reported monthly by (he program implementer.
MAS = The sum of MC multiplied by ME for all measures in a program in the current calendar month.
CAS = Cumulative sum of MAS for each program for MEEIA Cycle 2
CM = Gurrent calendar month

PM = Prior calendar month

HER = Monthly kWh savings for the Home Energy Reporis and income-Eligible Home Energy Reporis
programs meastred and reportéd mohthly by the program implementer.

Measure — Energy efficiency measures described for each program attached as Appendix A.

Programs — MEEIA Cycle 2 programs listed in Tariff Sheet No. 1.04C and added in accordance with the
Commission's rule 4 CSR 240-20.094(4).

TRM — Company Technical Resource Manual {attached as Appendix F) and updated based on EM&V ex-post
gross adjuslments détermined for Year 1 no later than 24 moniths after the commencement of Cycle 2,

TN

Apiil 1. 2016
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KANSAS CITY POWER & LIGHT COMPANY

P.5.C. MO. No. 7 Original Sheet No.  48M
"1 Revised
Cancelling P.S.C. MO. Ne. [] Original Sheet No.
[J Revised

For _Missouri Retail Service Area

DEMAND SIDE INVESTMENT MECHANISM RIDER [CYCLE 2)
Schedule DSIM {Continued)

Earnings Opportunily Determination
The EO shall be calculated using the matrix in tariff Sheet No. 49P. The EO will not go below $0. The EO farget

at 100% is $7.4 million. Before adjusiments reflecting TD EM&V Including NTG, the EO cannot go above $10.5
million. The EO including adjusiments reflecting TD EM&V including NTG cannot go above $15.56 million. The
cap is based on current program levels, H Commission-approved new programs are added in the years 2017
and 2018, the Company may seek Commission approvat lo have the targels for the cap of the EO scale

proportionalely to the increase in savings targets,

The Earnings Opportunity shall be adjusted for the difference, with carrying costs at the KCP&L monthly
Allowance for Funds Used During Construction {AFUDC) rate compounded semi-annually, belween the TD$

bilted and what the TD$ hilled would have been if:
{1} The ME used in the calculation were the normalized savings for each measure at customer meter per

measure determined threugh EM&V ex-post gross analysis for each program year, and,

(2) The NTGF used in the calculation was the net-lo-gross values determined through EWM&Y, except that if
the NTG value determined through EM&V is less than 0.80, the recalculation shall use 0.80 and if the
NTG value detarmined through EM&Y is greater than 1.0, the recalfculation shall use 1.0,

QOther DSIM Provisions
The Company shall file an update fo the NMR rates by Class by month contemporaneous with filing any
compliance tarilf sheels in any general rate case reflecting the rales set in that case, and the btlhng determinants

used in setting rates in thaf case.

Annual KWh savings par measure will be updated prospectively in KCP&L/GMQO’s TRM no later than 24 months
after the commencement of the Pian based on EM&V ex-post gross adjustments determined for Year 1.

KCP&LIGMO shall each file a general rate case at some point before the end of year 5 of the Cycle 2 period to
address the T through the rebasing of revenues used to establish base rates, and if KCP&UGMO fails to do
so, the accrual and collection of the TD terminates beginning in year 6 of the Cycle 2 period. The Signatories
agree that the filing of a rate case by sach company ulilizing an update or true-up period thal ends belween 30
months and 60 months after the effeclive date of the tariffs implementing MEEIA Cycle 2 satisfies this

recilirernent.

Apiit 1, 20186 -
DATE OF ISSUE: March 18, 2016 DATE EFFECTIVE: —Apnti520186—
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KANSAS CITY PDWER & LIGHT COMPANY

P.5.C. MO. No. 7 X1 Original Sheet No. 49N
[ Revised

Gancelling P.S.C. MO. No. E] Original Sheet No. _
{1 Revised

For _Missouri Retail Service Area

DEMAND SIDE INVESTMENT MECHANISM RIDER (CYCLE 2)
Schedule DSIN (Continued)

FILING:

After the inltial DSIM Rider rate adjustment filing, the Company shall make a DSI Rider rate
adjustment filing to lake effect each August and February under the Term of this MEEIA Rider. DSIM
Rider rate adjustment filings shalt be made at |east sixty (60} days prior to their effective dates.

PRUDENCE REVIEWS:

A prudence review shall be conducted no less frequently than af twenly-four (24) month intervals in
accordance with 4 CSR 240-20.093(10). Any costs, which are determined by the Commission to have
been imprudently incurred or incurred in viclation of the terms of this DSIM Rider, shall be relurned to
customers through an adjustment in the next DSIM Rider rate adjustment filing and reflectad in factar OA

above.

Discontinuing the DSIM: _ o
The Company reserves the right lo discontinue the entire MEEIA Cycle 2 portfolio, if the Company
determines that implementation of such programs is no longer reasonable due io chenged factors or
circumstances that have malerially and negatively impacied the economic viability of such programs as
determined by the Gompany, upon no less than thidy days’ notice to the Comimission. ‘As a resull of these
changes, the Company may fite to discontinue this DSIM. Simifar to Program disconlinuance, the Company
would file a notice indicaling that it is disconlinuing the DSIM Rider. This notice wotld include a
methodology for recovery any unrecovered Program Costs and TD.,

Aprit 1, 2016
DATE OF ISSUE: March 16, 2016 DATE EFFECTIVE:  ~Aprit-15,2016—
{SSUED BY:  Darrin R: lves, Vice Presidant 1200 Main, Kansas City, MO 64105
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KANSAS CITY POWER & LIGHT COMPANY

P.5.G. MO. No. 7 First {1 Originat Sheat No. 490
Revised .

Caneelfling P.S.C. MO. No. 7 B Original SheetNo. 490
[ Revised

For Missouri Retail Service Area

DEMAND SIDE INVESTMENT MECHANISM RIDER {Cycle 2)
. Scheduie DSIM {Continued)

DEMAND SIDE INVESTMENT MECHANISM CHARGE:
Effective upon Commission approval in Gase No. £0-2015-0240 of MEEIA Cycle 2 Filing.

DSIM Componenis and Total DSHM

- Total
NPCIPE NTDIPE NPEO/PE | NOAPE
Rate Schedule DSIM
(SkWh) | . ($/kWh) ($/kWh) ($/kVWh) o)
Rosidential 1 s0.00242 | $0.00090 | 5000000 | $0.00000 | $0.00332
| Non- Residential ;
Non-R 5000776 | $000234 | 000000 | $0.00000 | $0.01010

CPT-OUT PROVISIONS {(Non-Residential Customers):

Pursuant to Missouri Rule 4 CSR 240-20,094(B)(A): Any customer meeling one {1} or more of the
following criteria shall be efigible to opt-out of participation in ulility-offered demand side programs:

1. The customer has one {1} or more accounts within the service territory of the electric utility that
has a demand of the individual accounis of five thousand (5,000} KW or more in ihe previaus
twelve (12} months;

2. The customer operates an interstate pipeline pumping station, regardless of size; or

3. The customer has accounts within the service territory of the eleckric ulility that have, in
aggregate across lis accounts, a coincident demand of two thousand five hundred (2,500)

- kW or more in the previous twelve (12} months, and the customer has a comprehensive
demand side or energy efficiancy program and can demonsirate an achievement of savings
at’least equal to those expecied from utility-provided programs,

A. For utifilies with automated meler reading and or advanced metering infrastructure
capability, the measure of demand is the customer coincident highest billing demand
of the individual accounis during the iwelve (12) months preceding the opt-out

notification.

A customer electing te opt-out under requirements 1 and 2 above must provide wrilten nolice to the
eleclric utliity no -earlier than September 1 and not iater than October 30 to be effective for the
following calendar year. Customers electing to opt-out under requirement 3 above must provide
notice to the uliity and the manager of the energy resource analysis section of the commission during
the stated timeframe. Customers electing to opt-out shall still be allowed to participate in interriptible
or. curtailable rate schedules or tariffs offered by the electric utility.

Customers who have salisfied the opf-out provisiens of 4 CSR 240-20,094(8) fo opt-out of both the
DSIM Charge and the Non-MEEIA rate will not be charged the DSIM Charde and recéive an offsel
of the Nen- MEEIA raté amournt on the same bill, based on their actual usage. The current Nop-
MEEIA rate is found in ‘Section 8.09 of the Rules and Regulafions, Sheet 1.28.

DATE OF [SSUE: July 22,2016 - DATE EFFECTIVE; —Aug Etaa—l%azg;s
j L
ISSUEDBY:  Darrin R. Ives, Vice President . KensasGily,MO "0
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KANSAS CITY POWER & LIGHT COMPANY

P.58.C. MO. No.

7

Cancelling P.5.C. MO. No.

Original ShestNe. 49P
{] Revised

[l Original Sheet No.

[] Revised

For Missouri Retail Service Area

DEMAND SIDE INVESTMENT MECHANISM RIDER (Cycle 2)
Schedule DSIM {Continuéd)

Net Margin Revenue Rates by Rate Class by Month & Earnings Opportunity Matrix:

RATE CLASS Jinuaey Eebryary Barch Aprdt May Juna July  Avass  September Qstober Hovembze : Dagember
RES $001G2 007303 S00EAT 00303 £0LS278 SOH038  S0MES  iDt2053 0 £04E8  $0078M 50.(5_3‘232; $0.07 140
KGS £0.04518 004549 004550 §0.04%31 05155, 40.0IET §O0TE12 007870 $097770 H0.0495 $0.04852 3004576
535 £007557 30076 S00TO1T S0.0493 SOUSSS0T  S0.1100 SHNION  S001M00 50103 SD.03M0 RO, $0.07720
1Gs 00005 5005723 003377 sobissh  Tf0ardd 500557 0097 5005} S00S34  SO.035T4 £0.03523,  §0.03259
PS5 $0.01924 8001843 IDOIB43  SOLIB3E SOOIS3T  SD.01933 SOOKS3  MDIEN  S00IKS  S00183 002024 @0aie
KCPL-Missourt
: Payout | Sof Target | KCPL 100% Cap/100% .
Proposed Metrle Payput rate unit 0 payout KCPL Cap Multiptier Targel @ 1004
Opower: criteria will be effeclive, .
prudent spend of budget N/A 5.05% $375,008] $375,000
EE & Tstat MWh (Exel. Opower, DRI, &
1EMF): criteria vwill be the cumutative of .
the 15t yr incremental MWh during the 4831 §/MWh | 19.24% $1,429,121f $1,857,857 130%| 171,976.043
3 year plan
{EE Coincident MW {Excl. Opower, DRI,
Tstat, & IEMF): criteria will be :
cumuiative of the 15t year MW, $1314,741.01} S/MW 52.83% $3,925,175| $5,887,763 15025 34.209
reduction during the 3 year. plan,
coincident with system peak
Thermostat MW impact: criteria will be
cumulative of the MW reduclion during
L . 81 A4% . ; 150 12,236
3 year plan, coincident with system $91,941 SIaW 15.14% $1,125,000] -$1,687,500 50%, 23
peak
DR Incentive {DRE} MW of Ramping
{erowth from year 1 planned to year 3 .
factual) iyear 1is 10 MW - KCPRUMO | 57500000 $/MwW | 5.05% $375,000]  $487,500 130% 5.000
and 20 MW in GMO)
Income Eligtble Multi-Family {IEMF):
criteria will be effective, prudent spend. N/A 2.69% $200,000f $200,000
of budget
o 100%  $7429,296 $10,495,620
Tetal Cap Including TD Adjustments : ‘ $15,500,000°
‘Note. '
4. Targets based on cumulative sawngs at the meter
2, The payout rate will be multlplied by the payout umt up to the maxlmum
3. MWh & MW targets are rounded to the nearest kwh & kw : : s
4, Payout rate rounded to the nearest $0.01 April 1, 2016

DATE OF ISSUE: March 16, 2016
ISSUED BY: Darfin R. Ivas, Vice President

DATE EFFECTIVE: ~—Apit 15,2016
1200 Main, Kansas City, MO 64105
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2. Demand-Side Investment Mechanism Ameten Missouri

distinguish between the legitimate henefits of energy efficiency that reduce the revenue
requirement and the regulatory lag "savings” associated with the ratemaking process.
Those regulatory lag “savings” represent a windfall to customers since energy efficiency
does not reduce fixed costs. between rate cases. Those exira “savings” are a major
economic barrier to the implementation of energy efficiency which, unless removed, will
ultimately prevent the customers from realizing the benefits associated with energy
efficiency. Notice that even after providing fixed cost recovery to the utility, customers
still benefit compared to the No DSM case. In facl, the TRC analysis of energy
efficiency programs demonstrates that energy efficiency programs provide benefits of
more than twice the costs when correctly excluding the extra regulatory lag “savings”.
Therefore, the mitigation of the throughput disincentive in no way diminishes the
benefits of energy efficiency since those benefils are solely based on the legitimate
reduction in ongoing revenue requirements. The unintentional effect that regulatory lag
has on fixed cost recovery is not a legitimate benefit.of energy efficiency but is a very
real barrier fo implementation of energy efficiency.

Finally, to illustrate the point further it is constructive to imagine a case where all fixed
costs are collected in the customer charge. This is fypically referred to as Straight-
Fixed Variable rate design and is more common for natural gas ufilities. In the context
of Figure 2.1, the fixed system costs (blue bars) would be zero and the customer charge
(green bars) would increase sustainably to include all fixed sysiem costs. As a
hypothetical situation, it is apparent that when fixed costs are not being collected in kWh
related charges the economic disincentive to reducing sales through energy efficiency is
eliminated, So whatever the form of the mitigating mechanism, the oufcome is the
same; that is, customers retain the true benefits of energy efficiency and the utility
recovers its fixed system costs.

2.2 Throughput Bisincentive

The throughput disincentive is a result of the traditional regulated utifity business model
in which the utility's revenues are linked to its sales or “throughput,” creating a financial
disincentive for the -utility o engage in any activity that could reduce sales, such as

promoting energy efficiency programs.

Traditional ratemaking is intended to allow utilities to recover both their fixed and
variable costs and eain a fair return on their investments. Variable costs are those that
vary with the production of energy, such as the cost of fuel and purchased power, while
fixed costs are associated with activities that do not vary with energy production, like the

cost of a plant, plant addition, environmental upgrades and new substations or

extending distribution or transmission lines. The Fuel Adjustment Clause ("FAC")

governs the over- or under-collection of the Company's variable costs, while the fixed

costs are largely collected using a variable rate, expressed as ¢/kWh or a combination

2012 MEEIA Filing Report Page 17 of 115
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Ameren Missouri 2.0emand-Side Investment Mechanism

of ¢/kWh and $/kW. applied to weather normalized and "static” test year sales. The
rates developed based on this snapshot of the relationship between the revenue
requirement and sales will remain unchanged until the utility's next rate case.

ignoring the customer charge, for the sake of illustration, it is important to understand
that outside of a rate case, in a future period, the utility's actual revenue will be
determined by the variable rate (developed based on the snapshot of test year sales),
multiplied by the actual amount of electricity sales. Under fraditional ratemaking, if retail
electricily sales Increase beyond the level used to develop the utility’s rates, the utility
keeps the additional revenue. This creates an incentive for the ufility to maximize the
“throughput,” or sales. Typically, the additional revenues are not simply a bonus to the
utility but rather an offset to the rising costs of service, like wages and general material
costs, between rate cases. Thus, a traditional ratemaking framework does not align the
utility’s financial incentives with helping customers use energy more efficiently, because
cost recovery and fair returns on investment are achieved by selling volumes of

electricity.

The implementation of energy efficiency programs causes a decrease in electricity
sales, which causes the utility to lose revenue that it would have otherwise collected.
But even more importantly, it prevents the utility from recovering a portion of its fixed
costs. Any increase in regulatory lag and/or time between rate cases ampiifies the
disincentive for a ulility to support a reduction in sales volume It is also important fo
recognize that utility sponsored programs are only one source of fixed cost recovery
erosion. To fully align ufility incentives such that the utility can partner with third party
energy efficiency or conservation efforts, the throughput disincentive must be
adequately addressed. :

Energy efficiency is unique as a source of sales variation because it is only associated
with downward pressure on electricity sales. Other causes of sales variation, like
weather and the economy, can cause both increases and decreases to sales volumes.
Another unique aspect of energy efficiency is that although it can happen naturally,.
there are ways fo induce il. In this case we are discussing the impacts of utility-run
programs, but other sources that can induce energy efficiency include programs run by
government agencies, building efficiency codes, and appliance efficiency standards,
This is in contrast 1o other sources of variation, like the weather and the economy,
which are clearly outside the control of the utility and any other single party.

Having defined the throughput disincentive above, there are three main factors that
drive the magnitude of the throughput disincentive. First is rate design. Designing rates
to recover fixed costs through volumetric charges is the origin of the throughput
disincentive. As the percentage of revenues collected through volumetric charges
decreases, so does the throughput disincentive. The duration of time between rate

Page 18 of 115 2012 MEEIA Filing Report
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2. Demand-Side investment Mechanism Ameren Missouri

cases is another driver of the throughput disincentive, since the negative financial
impact of reduced kWh sales due lo energy efficiency savings compounds quickly
between rate cases. The third maln factor that drives the throughput disincentive is the
expansion rate of energy efficiency programs. As energy efficiency programs and their
resultant energy savings grow rapidly, the effects between rate cases compound
rapidly, creating greater financial disincentive.

As mentioned previously, rate design is a main component to the throughput
disincentive. Ameren Missouri's current rate design collects a vast majority of its fixed
cosis through volumetric rates. For example, 90% of residential fixed cosls are
collected in volumetric rales. The percentages for the other rate classes are similar.
This heightens the sensitivity of utility earnings to sales volumes and amplifies the
challenge of sustainable energy efficiency program implementation.

Figure 2.2 illustrates how the throughput disincentive is manifested through the
ratemaking process. The analysis assumes rate cases are filed every 18 months,
although the actual rate case timing will be determined as necessary. The solid lines
represent rate effective dates and the dotted lines represent the test year end dates with
each rale case represented by a different color. The shaded area represents the
magnitude of throughput disincentive, The chart also includes the quantification of the
throughput disincentive, which is experienced hetween rate cases. If Ameren Missouri
were to implement the proposed Realistic Achievable Potential portfolio of programs
over 2013-2015, absent a mechanism 1o address the throughput disincentive, it would
collect approximately $105 million less fixed cost revenue from 2013 through 2018 than
without its energy efficiency programs. The choppiness of the throughput disincentive is
a reflection of seasonal rates and energy savings. This clearly is a severe impediment
to the opportunity for the Company to earn its allowed return on equity. Again, the
additional revenues are not a bonus to the utility but rather an offset to the rising costs
of service, like costs associated with the Company's continued substantial capital
investments in its system, and wages and general material costs, between rate cases,
Furthermore, the plain and simple economic signal associated with the current rate
design and regulatory mechanisms is to minimize spending on energy efficiency®.

¥ Case No. ER-2011-0028, Report and Order, p. 37
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Ameren Missouri : 2.Demand-Side Investment Mechanism

o 77“___!:__igure 27-727 Depiction of Throughput Disincentive |
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Figure 2.3 further illustrates the issue. The crux of the figure is to demonstrate that it
takes many years and several rate cases to properly capture the effects of energy
efficiency in rates. Although the effects of energy efficiency are eventually included in
rates, the losses between rate cases are permanent and unrecoverable. The historical
test year lag introduces a disconnect befween the amount of savings being achieved
and the amount included in the calculation of the existing rates. The red line represents
the energy efficiency savings included in rates while the blue line represents the actual
energy efficiency savings. The large "steps" in the red line are a reflection of an
increase in the savings inciuded in raies associated with rate cases. The shaded blue
area highlights the significant differences between the energy savings actually occurring
and the energy savings embedded in rates at any given time. Even when new rates go
into effect; they do not incorporate all of the savings achieved up to that point, which
reflects the regulatory lag of a historical test year. Eventually, over the course of many
years and multiple rate cases, all energy savings are reflected in rates. If the red line

‘were directly on top of the blue line then the throughput disincentive would be

eliminated. The distance between the fwo lines in any given month is an indication of
the magnitude of the utility's financial losses. For example, in May 2015, there would be
approximately 50,000 MWh of energy efficiency savings in rates but there would he-

500,000 MWh of aciual energy efficiency savings. The utility would permanently lose

revenues on the 450,000 MWh difference between the actual savings and the savihgs
included in rates. '
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~ Figure 2.3 Billing Unit Re'gulatorerag' -
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The regulatory lag effect illustrated in Figure 2.3 is important to the accurate analysis of
energy -efficiency and the proper alignment of utility incenfives and customer interests.
When rates are set they are based on the revenue requirement and billing units from a
historical test year. Using a historical test year introduces one layer of regulatory lag
hut there is another fayer associaled with the effects of energy efficiency. For example,
consider a test year that is simply a calendar year from January 1% to December 31°,
During implementation of energy efficiency programs there are efforts throughout the
year o engage customers in energy efficient behaviors, So in each month there are
new customers installing new energy efficient measures. If a customer installs a
measure on January 1* then the test year includes twelve months of savings but if a
customer installs a measure on December 1% then the test year only includes one
month of savings. Here is the extra layer of regulatory lag; for the period in which rates
will be effective there will be twelve months of actual energy savings for that measure
mstalled on December 1%t while oniy one month was mcluded in rates R

2.3 Savings vs. Benefits
Although all energy reductions are eventually included in the test year and rales, the
periods between rate cases cause a distortion in the economics of energy efﬂc;ency In
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Kansas City Power & Light )
Company’s Application for Approval of )
Demand-Side Programs and for Authority to ) Case No. EO-2014-0095
Establish a Demand-Side Programs )
Investment Mechanism )

NON-UNANIMOUS STIPULAT AND AGREEMENT RESOLVIN

KANSAS CITY POWER & PIGHT COMPANY’S MEETA FILING

COME NOW Missouri Public Service Commission Staff (“Staff”), Kansas City
Power & Light Company (“KCP&L” or “Company”), KCP&L Greater- Missouri Operations
Company (“GMOQO”), Missouri Division of Energy, Natural Resour.ces Defense
Council, Sierra Club, and Earth Island Institute d/b/a Renew Missouri (together, the
“Signatories”) and present this Non-Unanimous’ Stipulation and Agreement (“Stipulation™) to
the Missouri Public Service Commission (“Commission”) for the

Commission’s approval, and in support thereof respectfully state as follows:

I.  BACKGR
1. On January 7, 2014, KCP&I. filed in Case No. E0-2014-0095 an

application (“Application”) under the Missouri Energy Efficiency Investment Act
(*MEEIA”) and the Commission’s MEEIA rules, along with its direct testimony, requesting
Commission approval of demand-side programs and for authority to establish a demand-side
programs investment mechanism (“DSIM”). Rebuttal testimony was filed on March 28,

2014. Surrebuttal testimony was filed on April 14, 2014,

! Without taking any position regarding the propriety of its terms, The Empire District Electric Company,
Union Electric Company d/b/a Ameren Missouri, Midwest Energy Consumers Group, and Brightergy, LLC have
indicated they will niot oppose this Stipulation. KCP&L and Staff have attempted to reach the Missouri Industrial
Energy Consumers (“MIEC”) to determine its position on this Stipulation. MIEC’s position is unknown, but it has
not objected over the last four weeks of setilement discussions.

1
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1L SPECIFIC TERMS AND CONDITIONS -

2, Complete Settlement of Case. As a result of extensive settlement discussions

among all of the Signatories, the Signatories have agreed upon the terms® and conditions sef forth
below in full and final resolution of all issues in this case. This Stipulation is solely the result of
compromise in the settlement process and does not serve as precedent beyond this Stipulation.

3. Approval of Plan. The Signatories agree for purposes of this Stipulation, the

Commission should approve for KCP&L to implement 12 demand-side programs (“MEEIA
Programs”) and the DSIM described in this Stipulation (the “Plan”). The 12 MEEIA Programs
are: Business Energy Efficiency Rebates-Custom; Business Energy Efﬁciency Rebates-
Standard; Building Operator Certification; Income-Eligible Weatherization; Home Lighting
Rebate; Air Conditioning Upgrade Rebate; Home Appliance Recycling Rebate; Income-Eligible
Home Energy Report Program - Pilot; Home Energy Report Program - Pilot; Programmable
Thermostat; Business Energy _Analyzer; and, Home Energy Analyzer.

4, MEEIA Programs and MEEIA Programs’ Cost. KCP&L agrees to make its best

effort to begin implementation of its 12 MEEIA Programs on July 6, 2014, or on the effect;ive
date of the tariff sheets for the MEEIA Programs, if the effecfive date is other than July 6, 2014.
The Plan period3 will end December 31, 2015, The Plan includes a total budget of $19,175,842
for the 12 MEEIA Programs. The Plan’s budgets for each of the individual MEEIA programs

are found in Appendix A.

5. Annual Energy and Demand Savings Targets. The Plan has the following annual

encrgy and demand savings targets:

? Unless specifically defined herein, the terms used in the Stipulation are defined in the Commission’s

rules, 4 CSR 240-20.093(1) and 4 CSR 240-20.094(1).
* The Plan period is July 6, 2014 through December 31, 2015, which is approximately 18 months.

2
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Targeted Annual Energy Programmable All Other Targeted Annual
Savings (kWh) Thermostat Annuaal MEEIA Demand Savings
Demand Savings Programs’ . (kW)
(kW) Annual
Demand
Savings (kW)
2014 33,872,024 17,590 6,751 24,341
(July 6 — Dec. 31) .
2015 68,716,971 2,371 16,383 18,754
(Jan.—Dec.)
The Sum 102,588,995 19,961 23,134 43,095
of the Incremental
Annual Targets
in 2014 and 20135

The incremental annual energy savings targets amount to 0.74% and 0.77% of KCP&I’s
estimated weather normalized retail sales for July 6, 2014 through December 31, 2014 and
calendar year 2015, respectively. The incremental annual demandr savings targets amount to
1.23% and 0.95% of KCP&I.’s estimated weather normalized peak demand for July 6, 2014
through December 31, 2014 and calendar year 2015, respectively. The sum of the incremental
annual energy and demand savings targets will be adjusted based on actual customer opt-outs as
described in paragraph 6.

The annual energy and demand saviﬁgs targets for each of the individual MEEIA

Programs are included in the program tariff sheets attached as Apbendix B.

The total resource cost test (“TRC”) for the portfolio of MEEIA Programs is 1.88 and the
TRCs for individual MEEIA Programs are included in Appendix A. The Business Energy
Analyzer and Home Energy Analyzer are education programs and do not have TRC values.

6. DSIM. The Signatories agree to the DSIM described in this Stipulation. The
DSIM addresses recovery of MEEIA Programs’ costs, KCP&L’s Throughput Disincentive-
Net Shared Benefits (“TD-NSB”) Share that is intended to recover lost margin revenues, and
any earned Performance Incentive Award. The Company will begin recovery through a

DSIM Rider in the August 2014 b'i[ling or as soon as practical thereafter.

Exhibit JAR-s5 Page 3 of 20




Program Costs: The Plan includes MEEIA Programs’ costs of $19,175,842, which are
based on the planned budgets for the 12 MEEIA Programs to be delivered over approximatcly 18
months beginning July 6, 2014 and ending December 31, 2015.

TD-NSB Share: The TD-NSB Sharé is the sum of the net shared benefits over the
MEEIA Plan period multiplied by 26.36%. The energy and demand savings will be based on
actual measures installed and tracked each month, and their associated deemed energy (kWh)
savings and deemed demand (kW) savings and deemed lifetimes. For purposes of calculating
the actual net shared benefits, a net-to-gross (*NTG”) ratio of 1.00 will be useci for all programs,
with the exception of the Hoﬁe Appliance Recycling Rebate program (a NTG of 0.52 will be
used) and CFL’s within the Residential Lighting and the Business Energy Efﬁciency Rebates-
Custom and Business Energy Efficiency Rebates-Standard programs (a NTG of 0.90 in 2014 and
aNTG of‘(}.?() in 2015 will be used for CFL measures). The net shared benefits is the sum of the
2014 present value of avoided utility costs over the measures’ lives less 2014 present value of all
programs’ costs (including program design, administration, delivery, end-use measures,
inclentives, evaluation, measurement and verification (“EM&V™), utility market potential studies,
and technical resource manual) discounted using the currenily approved KCP&L weighted
average cost of capital rate (6.961%). The total TD-NSB Share during the 18-month planning
period is expected to be $8,885,l678, or 26.36% of the total estimated annual net shared benefits
of $33,702,693. Both the TD-NSB share expected dollars and annual ‘ net shared benefits
referenced herein were discounted utilizing the apprbved Weighted Average Cost of Capital of
6.961% to reflect the time value of money.

Performance fncentive Awérd: After the MEEIA Programs are completed on December

31, 2015, EM&V will be performed by an independent consultant to include full retrospective
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application of NTG ratios at the program level for all MEEIA Programs for the determination of
the sum of .the incremental annual energy and demand savings for July 6, 2014 through December
31, 2015 of the MEEIA Programis. Dividing the sum of the incremental annual energy savings for
Tuly 6, 2014 through December 31, 2015 by the Commission approved energy savings target
determines the kWh performance achievement level (expressed as a percentage). Dividing the sum
of the incremental annual demand savings for July 6, 2014 through December 31, 2014 and for
calendar year 2015 by the Commission-approved demand savings target determines the kW
performance achievement level (expressed as a percentage).

The kWh per.fonnance achi.evement level (expressed as a percentage) will be weighted
90% and the kW performance achievement level (expressed as a percentage) will be weighted 10%
to determiné the overall level of achievement for the Plan when determining the Performance
Incentive Award amount as illustrated in Appendix C.

In order to determine actual performance against the_cumulative energy and demand
savings targets, the cumulative energy and demand savings targets will be adjusted downward at
the end of the 18 month Plan by accounting for the actual kWh retail sales of the opt-out customers
over the portion of the Plan period for which they were opted out, divided by the kWh retail sales
for commercial and industrial/non-residential classes less Lighting over the same Plan period. An

example of the opt-out customers’ adjustment to cumulative annual energy and demand savings

targets calculations is attached as Appendix D.
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The following is the Performance Incentive Award table,

Percent of KkWh/kW Target Percent of EM&V Net
(90%/10%) Shared Benefits
Less than 70 0.00%
‘ 70| . 4.61%
80 5.47%
90 6.33%
100 7.20%
110 8.64%
120 10.07%
130 11.51%
> 130 11.51%

| Recovery Mechanism: It is the intent of the Signatories that KCP&L shall ultimately
7 bill customers for an amount as close as reasonably practicable to the actual MEEIA Programs’
- ¢costs incurred, the KCP&L TD-NSB Share,‘ and any earned KCP&L’s Performance Incentive
Awardtas provided for herein.

The inttial DSIM Rider illustrative tariff sheets are attached as Appendix E and reflect the
recovery of MEEIA Program costs, TD-NSB Share and Performance Incentive Award, including
interest. The rate to be charged to residential and non-residential classes will initially be
determined by dividing the totél of the program costs plus 100% of the TD-NSB Share for each
customer class for the period July 6, 2014 through December 31, 2014 by the projected energy

ay

(kWh) sales for each customer class, excluding opt-outs, over th«; period August 1, 2014 through
Jaléua'ly 30, 2015. |

'Throughout the Plan period, KCP&L will monthly determine the annual energy
{(kWh) savings and annual demand (kW) savings achieved through the demand-side programs
in the more specific manner described below to determine KCP&L’s TD-NSB Share. KCP&L
shall monthly track the differences (separately for the residential and non-residential

customer classes) between the amount billed and the dollar amount that equates to KCP&L’s

6
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TD-NSB Share. EM&V shall not be utilized to calculate the net shared benefits for the
purposes of determining the amount of the KCP&L TD-NSB Share.

Monthly interest will be caiquiated Ifor the monthly cumulative over- gnd under- monthly
balances for MEEIA Prograins’ costs, KCP&L TD-NSB Share and any earned Performance
Incentive Award. The monthly interest rate will be KCP&L’s monthly short-term borrowing rate
at that particular time. The DSIM Charge is applicable to all KCP&L Missouri Retail Rate
Schedules with the exception of Lightin.g Schedules and customers who opt out of participatién
under the current MEETA rulels.

Separate Item on the Bill: Charges from the MEEIA Plan shall be reflected as “DSIM

Charge” on a separate line item on customers’ bills.

7. Determining KCP&IL’s TD-NSB Share. KCP&L’s TD-NSB Share for a given

month is 26.36% of the monthly TD-NSB. The monthly TD-NSB is the 2014 net present value of

the gross benefits of all measures installed in that month, less the 2014 net present value of all

programs” costs in that month.

a. KCP&L wili use DSMore® XLS Version 6.0.1, GCG Version 6.0.6 and
the applicable DSMore® electronic spreadsheets, provided as electronic workpapers (4
CDs labeled, “KCPL-MEEIA Disc [1-4] of 4 05/14/2014”) to calculate the gross benefits
of all measores installed in a month. For measures installed between July 6, 2014 and -
December 31, 2014, KCP&L wili use the appropriate DSMore® Aggregate Tools and
measure files ending with a suffix of “1”. For measures installed in calendar year 2015,
KCP&L will use the appropriate DSMore® Aggregate Tools and measure files énding

with a suffix of “2”, The input values in the DSMore® electronic spreadsheets shall

not be changed except as discussed in the following:
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(i) Cells C34 and D34 of the Program Input tab of the measure files, as
appropriate, to reflect the actual number of energy efficiency measures (by ’rype)4
installed in each month up to that point.

(i)  KCP&L will update cells of the DSMore® electronic spreadsheets with
the implementation contractor’s best independent estimate of the impact savings data as
necessary for Business Energy Efficiency Rebates — Custom measures, for which the
potential study does not provide a deemed value savings. |

(ii)  Income-Eligible Weatherization - The agencies managing Income-
Eligible Weatherization (“IEW”) programs as of the date of this Stipulation are:

United Services; |

West Central Missouri Community Action Agency,

Green Hills Community Action Agency;

Missouri Valley Community Action Agency; and,
Central Missouri Community Action.

Other community action agencies that decide to offer IEW programs within
KCP&IL.’s service territory may be included in the future.

KCP&L will develop the energy savings from the National Energy Assessment
| Tool (“NEAT”), which was developed by the Oak Ridge National Laboratory. KCP&L
shall enter the kWh listed on the NEAT report for the actual measure(s) installed as
follows: KCP&L incentive payment / total cost on the agency payment sheet x NEAT
kWh. KCP&I. shall input the kWh _infm_'mation developed above into the DSMore®
spreadsheet for the Income-Eligible Weatherization program in cell B21 of the Program
Input tab and DSMore® Wiﬁ calculate the kW savings.

The gross benefits for the month are the sum of the dollar values in cell D22 of

the “Test Results” tab of the applicable DSMore® Aggregate Tool files.

* Or block of measures as annotated in cells C34 and D34 (e.g. Residential Lighting CFLs is per 10 CFLs).

8
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b. Programs monthly cost information {administration,
implementation/participation, incentives and other miscellancous costs, including
EM&V) will come from KCP&L’s general ledger accounting system and be adjusted
using the Weighted Average Cost Of Capital to reflect the 2014 net present value.

8. Business Energy Efficiency Rebates. Appendix F reflects that the baseline used

for claiming savings -for the early retirement (“retrofit”) of existing T-12 linear fluorescent
lighting systems to premium 1-8 linear fluorescent lighting fixtures (or any equally or more
efﬁcient lighting technology) will only be allowed for program year 2014. In program year
2015, and for the remaining measure lifetime, for the purpose of éa]culaﬁng NSBs, lost margins,
and the performance incentive, the baseline for the program year 2014 T-12 retrofits will be
increased to a standard T-8 lihear fluorescent lighting system. For program years beyond 2014,
the energy and capacity savings from retrofits of T-12 systems to higher efficiency systems will
reflect a minimum baseline of a standard T-8 system. If the replaced system is known and is
more efficient than a standard T-8 system then actual replaced technology will be used as a
baseline. KCP&L will not offer any rebates or promotions in any program for T-12 or standard

P

T-8 systems as outlined in the chart below.

Program Actual Existing | Assumed Baseline used | Assumed Baseline used in
Year Lighting - in2014 2015 and beyond for
System To Be purposes of TD-NSB and
Retrofitted _Performance Incentive
2014 T-12 System Existing system efficiency Standard T-8 System
{T-12)
2014 Standard T-8 Existing Standard T-8 system | Standard T-8 System
System :
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2014 Existing system Existing actual system Existing actual system baseline
more efficient baseline (if done (if done prescriptively, and no
than Standard T-8 | prescriptively, and no data on | data on existing system, then
System existing system, then assumption is Standard T8)

assumption is Standard T8} |

2015 T-12 System N/A Standard T-8 System

2015 Standard T-8 N/A : Standard T-§ System
System

2015 Existing system N/A Existing actual system baseline
more efficient (if done prescriptively, and no
than Standard T-8 data on existing system, then
System assumption is Standard T8)

9, Residential Lighting. KCP&L will target the sales points which reflect a close

proximity to customel-'s’ residences in KCP&L-MO territory. GMO has informed the advisory
group of its intent to file the same lighting program in GMO. GMO will file by July 1, 2014, or
sooner, under 4 CSR 240-20.094(4) to modify its MEEIA programs and file a tariff to adopt the
same residential lighting rebate program as KCP&L to terminate December 2015, This filing
will require modification of the savings target of the GMO DSIM to reflect a net increase of
25,161 MWh and 2.7 MW to the savings targets for purposes of the performance incentive
award, but will not modify any other GMO MEEIA programs, or modify the percentage used to
calculate GMO’s TD-NSB share. KCP&L and GMO will use a NTG value of “0.9” for 2014
CFL measures, and “0.7” for 2015 CFL measures, KCP&L and GMO will use a NTG value of
1.0 for all LED measures in 2014 and 2015, KCP&L and GMO will not offer any rebates or |
buy-downs for incandescent lamps. The measure life for the GMO residential lighting program
will have the same measure life as the KCP&L residential lighting program,

10.  MPower. KCP&L will not include MPower in the KCP&L Plan and will
continue to defer MPower costs so they can be reviewed and verified for future re.covery in rates
as currently treated. Customers who opt-out of the demand-side programs will be permitted to
participate fully in the Programmable Thermostat and/or MPower programs. Notwithstanding

10
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the provision contained in paragraph 2, KCP&L also agrees that it will not assert in future
proceedings that customers who opt out of the demand-side programs should not be permitted to
patticipate fully in the Programmable Thermostat and MPower program as long as the Section

393.1075.10, RSMo Cum. Supp. 2010 is not amended.

11. Home Energy Reports. KCP&I. will implement two Home Energy Reports:

Income-Eligible Home Energy Report Program — Pilot and Home Energy Report Program -
Pilot. The Income-Eligible program reports will be sent to 20,000 low-income customers and the
other program reports will be sent to 90,000 customers. Customers who have previously been a
Low Income Home Energy Assistance Program or Economic Relief Pilot Program customer
~ between January 1, 2012, through May 2, 2014, or those customers with an annual household
income of less than $30,000 will be considered for the Income-Eligible program. Each pilot
program will utilize Opower deemed savings.

12.  Programmable Thermostat. KCP&IL will not separate the Electric Power

Research Institute project out as a pilot,

13.  Taxes. If applicable, KCP&L will reflect any impact of income taxes in the

calculation of its MEEIA rider.

14, Home & Business Energy Analyzers. KCP&L will evaluate other similar

industry offerings to increase participation in the online energy tool.

15, Home Energy Improvements Rebate program. KCP&L agrees to continue to

work with its demand-side management advisory group (“DSMAG”) to develop a Home Energy
Improvements Rebate program for its next MEEIA cycle. KCP&L agrees to analyze the
achievable potential for Home Energy Improvements Rebate program and review best practice

programs with its DSMAG with an intent to offer a cost-effective Home Improvemehts Rebate

11
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program.

16. Combined Heat & Power. KCP&L will not include Combined Heat & Power

(*CHP”) in its C&JI custom rebate program without Commission approval of an application to

modify its demand-side programs pursuant to 4 CSR 240-20.094(4). Nothing prevents any party

from chéllenging such future application,

17. Other Tariff Related Matters. Changes in measures and/or incentive amounts

being offered at a given time will be made in accordance with the change process provided for in
the tariff sheets for the “umbrella” residential and C&I energy efficiency programs. KCP&L
will file a notiée in this case no less than five (5) business days prior to making any change in its
measure and/or incentive amount offerings; this notice requirement includes notice of the
discontinuance of any measure and/or incentive amount. As provided for in the change process,

the revised web page(s) reflecting the change(s) in measure or incentive amount will be filed in

this case before the change is disclosed publicly on www.KCPL.com. If a measure or incentive

amount shown on the website accessed as www.KCPL.com differs {rom the measure or

incentive amount included in the currently effective notice filed in this case for the measure or
incentive amount, the stated measure or incentive amount inciuded in the currently effective
" notice shall. govern, When a program participant has already received a reservation for a
specified measure and incentive amount, future changes in measures or incentive amounts will
not effect that reservation, so long as the program participant fulfills their obligation within anyr
relevant time limits.

18. EM&YV. KCP&L’s independent EM&V contractor(s) will perform impact
EM&V  for each program, excluding IEW and Home & Business Energy

Analyzers. Approximately five percent (5%) of the 18-month MEEIA Programs’ costs budget

12
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.will be spent for EM&V. KCP&L will work with its DSMAG to develop an evaluation plan to
ﬁietet'inine how best to allocate and utilize the EM&V budget. The Signatories agree that the
EM&V process for KCP&L, which will occur at the end of the Plan period, will be the same as
the EM&V process for GMO contain‘ed in paragraph 10.b. on pages 22 through 25 of the Non-
Unanimous Stipulation and Agreement | Resolving KCP&L Greater Missouri Operations
Company’s MEEIA Filing (in Case No. E0-2012-0009) which was approved by the
Comunission on November 15, 2012. EM&V results will be utilized in determining the
performance incentive and should allow for recovery, if any, of the performance inceﬁtive to
begin approximately in January 2017. KCP&L will provide the details énd results of the socket
saturation study that was included in the market potential study, to the Signatories within 30 days
of Commission approval of the Stipulation. KCP&L will follow international EM&V protocols
consistent with GMO. The EM&V impact evaluation will not include market effects® for
purposes of determining KCP&IL’s NTG calculation and resulting Performance Incentive Award

for the Plan period ending December 31, 2015.

19, DSIM Components/Timing. KCP&L will file tariff sheets for a DSIM Rider to be

effective on the same date as the MEEIA program tariff sheets, with charges pursuant to the
DSIM Rider to be effective for the August 2014 billing month, or as soon as possible thereafter.

20. Technical Resource Manual. KCP&L will continue to collaborate on a statewide

technical resource manual (“TRM”),

21, Rider. Staff and KCP&L have contacted all signatories to the Stipulation and
Agreement (“CEP”) in Case No. E0-2005-0329 (“CEP Signatories™), explained the rider that

Staff and KCP&L have agreed to as part of this settlement, and inquired of the CEP Signatories

* The Signatories agree to use the definitions of market changes, market effects and market transformation
found within 2009 study “Market Effects and Market Transformation: Their Role in Energy Efficiency Program
Design and Evaluation™ at http://uc-ciee.org/planning-evaluation/7/334/105/nested.

13
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as to their position to allow for the DSIM Rider to begin before June 1, 2015. The following
CEP Signatorics® not parties to this case, have indicated they are not opposed to a DSIM Rider
that begins before June 1, 2015: Praxair, City of Kansas City, Missouri, and, Missouri Joint
Municipal Electric Utility Commission.,

22, Muliifamily. KCP&IL will continue to work with its DSMAG to address
multifamily dwellings in its next MEEIA cycle filing. At a minimum KCP&L agrees to analyze
the achievable efficiency potential in the multifamily sector and review best practice programs,
with an intent to offer a multifamily program if it is expected io be cost-effective.

23.  Rebate Tracking. KCP&L will track its total amount of rebates approved and

rebates paid for its Business Energy Efficiency Rebates-Custom and Business Energy Efficiency
Rebates-Standard programs. This information will be présented as a table or graph comparing
total approved/paid rebates for both programs as a percent of total incentive budget posted

weekly on www.KCPL.com in the Business Rebates portal.

24, Other Items.

a. Customer Notice — The Company agrees to work with parties on the form
of a notice that will be sent to customers that specifically describes the rider. The notice
will be mailed in the biiling cycle beginning 30 days following the effective date of the
Commission’s order approving the Stipulation. | |

b. Customer FAQ’s — KCP&L and GMO will work with OPC and Staff to

develop a FAQ page about programs, costs and incentives that KCP&IL. and GMO will

® The Department of Natural Resources was signatory to the Stipulation and Agreement in EO-2005-0329.
On August 29, 2013, Executive Order 13-03 transferred “all authority, powers, duties, functions, records, personnel,
property, coniracts, budgets, matiers pending, and other pertineni vestiges of the Division of Energy from the
Missouri Departiment of Natural Resources to the Missouri Department of Economic Development...” To the extent
the present Stipulation requires a waiver of rights under a prior Stipulation and Agreement, the Missouri Division of

Energy agrees to such waiver.
14
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make available on their website. The FAQ page will be available on the website within
30 days of a Comunission order approving the Stipulation in this case. The FAQ page or
a comparable page will remain available on the website throughout the program.

c. Programmable Thermostat Program Customer Participation Agreement -
KCP&L will work with Staff and OPC to modify the existing agreement to reflect the
current  proposed  Programmable Thermostat Program, concwrent with its
implementation.

d. Programmable Thermostat Program Web Page Information — Concurrent
with the implementation of the Programmable Thermostat Program, KCP&L will modify
its current web page information to be in agreement with the current proposed program,
25.  Variances. The Signatories agree that the terms and conditions in this

Stipulation may be inconsistent with the following Commission rules, and that good cause
exists by the agreements made within this entire Stipulation to grant KCP&L variances from

those rules:’

Variances related to the TD-NSB incentive fo be implemented and based on
prospective analysis rather than achieved performance verified by EM&V:

3.163(1)(A); 3.163(1)(E)S: 20.093(1)(0); 20.093(1)(M)5; 20.093(1)(EF);
20.093(2)(ED; 20.093(2)(IN3; 20.094(1)(C); 20.094(1)(T)S; 20.094(1)(Z).

Variances related allowing adjustments to DSIM rates for the TD-NSB DSIM
utility incentive revenue requirement as well as the DSIM cost recovery revenue

requirement.
20.093(4); 20.093(4)(B).

Variances related to allow the TD-NSB incentive to be based on net shared
benefits rather than annual net shared benefils, energy savings targets, and demand

savings targets:

31631 20.093(1)(A); 20.093(1)(B); 20.093(1)(Q); 20.093(2)(ED;

7 All rule references are to 4 CSR Division 240.
15
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20.094(1)(A); 20.094(1)(B); 20.094(1 }(Z).
Variances related to combining non-residential customers info one class:
20.093(2)(C); 20.093(2)(K).

Variances related to allowing flexibility in setting the incentives and changing
measures within a program:

14.030.

Variances related to allow the annual report to be filed 90 days rather than 6
days, of the end of the calendar year: -

20.093(8).

HI. GENERAL PROVISIONS

26.  This Stipulation is being entered into for the purpose of disposing of the issues
that are specifically addressed herein. In presenting this Stipulation, none of the Signatories shall
be deemed to have approved, accepted, agreed, consented or acquiesced to any ratemaking
principle or procedural principle, including, without limitation, any method of cost or revenue
determination or cost allocation or revenue related methodology, and none of the Signatories
shall be prejudiced or bound in any manner by the terms of this Stipulation (whether it is
approved or not} in this or any other proceeding, other than a proceeding limited to enforce the
terms of this Stipulation, except as otherwise expressly specified herein. Without limiting the
foregoing, it is agreed that this Stipulétion doés not serve as a precedent for future MEEIA
plans, and does not preclude a party from arguing whether the Plan has or does not have an
impact on KCP&L’s business risk in any pending or future proceeding.

27.  This Stipulation has resuited from extensive negotiations and the terms hereof
are interdependent. If the Commission does not unconditionally approve this Stipulation, or

approves it with modifications or conditions to which a party objects, then this Stipulation

16 _
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shall be void and no stgnatory shall be bound by any of its provisions.

28.  If the Commission does not unconditionally approve this Stipulation without
modification, or approves it with modifications or conditions to which a party objects, and
notwithstanding its provision that it shall become void, neither this Stipulation, nor any matters
associated with its consideration by the Commission, shall be considered or argued to be a
waiver of the rights that any Signatory has for a decision in accordance with Section
536.080 RSMO 2000 or Article V, Section 18 of the Missouri Constitution, and the
Signatories shall retain all procedural and due process rights as fully as though this
Stipulation had not been presented for approval, and any suggestions or ﬁ]emoranda,
testimony or exhibits that have been offered or received in support of this Stipulation shall
become privileged as reflecting the substantive content of settlement discussions and shall be
stricken from and not be considered as part of the administrative or evidentiary record before
the Commission for any further purpose whatsoever. |

29, If _the Commission unconditionally accepts the specific terms of this
Stipulation without modification, the Signatories waive, with respect to the issues resolved
herein: their respective rights (1) to call, examine and cross-examine witnesses pursuant fo
Section 536.070(2), RSMo 2000; (2) their respective rights to present oral argument and/or
written briefs pursuant to Section 536.080.1, RSMo 2000; (3) their respective rights to seek
rehearing pursuant to Section 386.500, RSMo 2000; and, (4) their respective rights to
judicial review pursuant to Section 386.510, RSMo Supp. 2012. These watvers apply only to a
Commission order respecting %his Stipulation issued in this above-captioned proceeding, and do
not apply to any matters raised in any prior or subsequent Commission proceeding, or any

matters not explicitly addressed by this Stipulation.
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30.  This Stipulation contains the entire agreement of the Signatories concerning
the issues addressed herein.

31, This Stipulation does not constitute a contract with the Commission.
Acceptance of this Stipulation by the Commission shall not be deemed as constituting an
agreement on the part of the Commission to forego the use of any discovery, investigative or
other power which the Commission presently has. Thus, nothing in this Stipulation is intended
to impinge or restrict in any manner the exercise by the Comrnission of any statutory right,
including the right to access information, or any statutory obligation.

32.  The Signatories agree that this Stipulation resolves all issues raised in this
case, and that the testimonies of all witnesses whose testimony was pre-filed in this case

should be received into evidence without the necessity of the witnesses taking the witness stand.

Respectfully submitted,

le] Boger U, Stetner [o] Geanijor Reruandes

Roger W. Steiner, MBE #39586 Jennifer Hernandez, MBE#59814

Kansas City Power & Light Company Senior Staff Counsel

1200 Main Street

Kansas City, MO 64105 Akayla J. Jones, MBE#04941

(816} 556-2314 Legal Counsel

(816) 556-2787 (Fax)

Roger.Steiner(@kepl.com Missouri Public Service Commission
200 Madison Street, Suite 800

James M. Fischer, MBE #27543 P.O. Box 360

Fischer & Dority, P.C. Jefferson City, MO 65102

101 Madison Street, Suite 400 (573) 751-8706

Jefferson City, MO 65101 (573) 751-9285 (Fax)

(573) 636-6758 jennifer hernandez@psc.mo.gov

(573) 636-0383 (Fax)

ifischerpe@aol.com Attorneys for Missouri Public  Service
Commission :

Attorneys for Kansas City Power & Light
Company and KCP&L Greater Missouri
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[¢] David Weiskosy,

[¢] Audrew §. Lenkanes

David Weiskopf

Natural Resouwrces Defense Council
20 N. Wacker Drive, Suite 1600

- Chicago, IL 60606

(312) 651-7934

(312) 434-2399 (Fax)
DWeiskopfimnrde.org

Henry B. Robertson, MBE #29502
Great Rivers Environmental Law Center
705 Olive Street, Suite 614

St. Louis, MO 63101

(314)231-4181

(314)231-4184 (Fax)
hrobertson@greatriverslaw.org

Attorneys for Natural Resources
Defense Council

Andrew J. Linhares, MBE#63973
910 E. Broadway, Suite 205
Columbia, MO 65201

(314) 471-9973

(314) 558-8450 (Fax)

andrew@renewmo Org

Attorney for FEarth Island Institute d/b/a

Renew Missouri

[ef Geremy Ruee lof Qett Tauten
Jeremy Knee, MBE #64644 Till Tauber
Associate General Counsel Earthjustice

Department of Economic Development
P.O. Box 1157

Jefferson City, MO 65102

(573) 522-3304

(573) 526-7700 (Fax)
jerciy.knee@ded.mo.gov

Attorney for Missouri Division of Energy

19 -

1625 Massachusetts Avenue, NW, Suite 702
Washington, DC 20036-2212

(202) 667-4500

(202) 667-2356 (Fax)
jtauber(@earthjustice.org

Henry B. Robertson, MBE #29502
(reat Rivers Environmental Law Center
705 Olive Street, Suite 614

St. Louis, MO 63101

(314) 231-4181

(314) 231-4184 (Fax)
hrobertson{@greatriverslaw.org

Attorneys for Sierra Club
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CERTIFICATE OF SERVICE
I do hereby certify that a true and correct copy of the foregoing document has been

hand-delivered, transmitted by e-mail, or mailed, First Class, postage prepaid, this 270 day of
May, 2014, to counsel for all parties on the Commission’s service list in this case.

[e] Bogen W, Stetwer

Roger W. Steiner
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Kansas City Power & Light Contpany
Quarter Ended, Year to Bate and Cumulative Total Ended September 30, 2016
SURVEILLANCE MONITORING REFORT
Missouri Energy Efficicney Invesiment Act of 2009 (MEETA)
Status of Demand-Side Programs and Dearand-Side Prograos Invesiment dMechanism

~ D85 Program Name Starl Date Planntd End Date Acinal Fod Date
Alr Cenditioning Upgrade Rebale 07/06/2014 12/31/2015 12/31/2015
Building Operater Cetification 07/06/2014 12/31/2015 12/31/2015
Busingss Entegy Analyzer 07/06/2014 12/31/2085 12/31/2015 (9)
Business Energy Efiiciency Retates - Custoin 07/05/2014 12/35/2045 86/30/2016
Business Ensrgy Efficiency Rebulzs « Standaed 07/05/2084 12/31/3015 12/31/2015
o Lighling Rebate 07/0§/2014 12/31/2015 12/31/2015
Home Apphiance Regyeling Rebate 07/06/2014 12/31/2015 32/31/2015
Home Encegy Analyzer 07/05{2014 12f31/2015 12/33/2015 (9)
Home Energy Report 07/05/3014 12/31/2015 12/31/2015 (8)
Hoens: Encegy Report Incone Eligible 07f05/2814 123172015 12/31/1015 {9)
Incom:-Eligibte Weatherization ) . 07£05/2014 12/31/2015 12/31/2015
Progranuatle Thermostat 07/06/2014 12/31/1015 12/31/2015 (%)
Quarter Ended YTD September 30, Curwulative Tolal
Category Destriplor September 30, 2016 916 Ended
Tatal Programs’ Costs {5) Plasinted [ - S - s 19175843
Total Prograns' Costs ($) Ackual w8 (114,192 § 21,618,742 b3 48,455,852
Toial Programs® Costs ($) Variance 5 14,192 by (21,618,742 § (29,283,030
Total Programs’ Costs (5} Bilted s 6,921,758 s 15,616,870 5 36,892,123
“Fatal Programs' Costy (S} Acfual [T (il4,192) § 21,618,742 § 48,458,882
Total Programs® Casts (S} Yariance § 7.035950 s (6,001,872 S {11.366,75%)
Toral Programs' Costs (S) Inderest 5 (6794) S (144,815 S (193,752}
Energy Savings (k\Wh) Planned () 4] 0 102,588,995
Energy Savings (KiWh) Actual 7 [+ 57,897,554 184,024,240
Enetgy Savings (KWh} Variance 1 (57,897,554) (81,435,245)
Demand Savings (KW) Planned (3) 9 0 43,094
Demand Savings (kW) Actusl {h Q 11,689 34,346
Denznd Saviags (kW) : Variance 0 {11,689) {11,253)
Nef Binefits {5) Planned 8 - s - 5 33,702,693
Ned Benefirs {S) Estiniated iy § (747,502 S B 27,528,579 s 67,584,945
Net Bentfits 5) Variance s 502§ Q1,528579) (33,882,251)
Company TD-NSB Share {5) Planned {5 s - s - 5 4,8334356
Company TD-NSB Share ($) Disintestive  (SYHI} $ (57,042) & 7256533 S 17,815,190t
Company TD-NSB Share {5) Variance s 197,42 S (7.256,533) § (1.981,936)
Company TD-NSB Share (5) Billed s 246224 S 4611,157 8 13,551,514
Company TB-NSB Share (S} Disintentive @ 5 (197,047} 5 7256533 & 17815391
Company TD-NSB Share {5) Vardance S 2,659,245 S {2,645376) § 4,263,577)
Company TD-NSD Share (5} lnlerest am§ (25,688) S (1A V) (47,618}
Footootes:

(I} Tolal plinned progrem costs.

(2} Total phaned encegy Svings (KWh).

{3) Total plamed demand avings (kW)

(4) Total plansied net benefits.

(5) Tota! Commpny TD-NSB Shure ($).

(7) Actual demond and endrgy savings are reported at the meter,

(8} Disincenlive amovats reflest the 26.36% share applied {o the Net Shared Denefits @ 10022

{9} Program ended §2431/15 axteq for madntenance poogram costs to sastain the program until MEETA Cyele 2 progranu becomes affective April 1, 2016,

{10} In congoction with the MPSC Seafl 2016 MEELA Pradznce Audit, Case No. EO-2016-0183, it was deterenined that the Company bad not discountad program
costs fe 2014 in the cakulation oF Net Bere fits and TD-NSB Share as required in the Nor- Unaninous Stipolation and Agrecment approved by the Commission in
Case No. EO-2014-3095. Ths effect of correcting this error was o increass in Ned Bensfits of §1,402,99E.93, TD-NSB Share of $36%,330.54 and loterest of
$2,280.26, This corvection is reflevled in the quarler ended March 31, 2016,

Nates for Deserlplors:
1, Plznned = amounis which are tonsistent with 20d locluded in the Coapany's Commission-approved MEETA Plan

2. Billed =amounis billed {0 customers for recovery of Progeams’ Cosls or Company ‘TD-NSE Share

3, Actuzl =amounts (prior {e ¢evaluaton, measurement and verification (FM&YV)) used to deterniine Estiniated Net Benefits

4. Estimzted = net benefils amounts calodated monthly wsing DSMore modeland prior to EM&Y

Ditinceative = Commilssion-approved prresnfage of pre-tax Esfimafed Nel Denefits caleulaled using & combined federalfstate
tx rate specified in the utllity's Commission-approvid DSIM

&, Variance = Planned Tess Acfual, Hilled leas Actual, Manned less Estimated, Planned less Disineentive, or Billed Jess Dlsincentive
7, Inlerest = anounts ofinterest defermined through the meihodology speeified in dhe utiliy's Commisslon-approved DSIN

th
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Appendix A
Calculation of Ninety Percent of Ameren Missouri TD-NSB Share

From DSMore

NPV Program Costs $136,204,652‘
NPV Benefits $496,985,976
NPV Net Benefits - $360,781,324
NPV Throughput Disincentive ($8 RES Cust. Charge, $MM) 595.05
Sharing Percentage 26.34%
Throughput Disincentive Check
Net Benefit (PV) $360.78
Initial Sharing Percent 26.34% Total  100% TD
tnitial Sharing Amount {PV) $95.05 2013 5839 5$33.83
Class RES BUS Low Inc. Total 2014 $22.69  $33.83
MWh (3-Year Cum.}| 491,803 287,633 | 13,666 753,102 2015 $39.38 $33.83
Percent Allocation 62.0% 36.3% 1.7% 100.0% 2016 $25.77 ¢
Before-Tax Rev. Req. (PV) $58.94 534.47 5i.64 595.05 Total $109.34 $101.50
Revenue Reguirement
(3-Year Annuity} $20.98 $12.27 50.58 $33.83 NPV $95.045  §95.045
Percent in Rates 90.0% 80.0% 90.0% check - -
Final Revenue Requirement i
{ER-2012-0166} 518.88 $11.04 50.52
Discount Rate 6.95%

Sample Calculation of Year 1 Ameren Missouri TD-NSB Share

From DSMore

NPV Program Costs $36,116,713
NPV Benefits ' $149,095,793 0.3
NPV Net Benefits $112,979,080

NPV Throughput Disincentive [$8 RES Cust. Charge, SMM)

Sharing Percentage

Net Benefit (PV) $112.98
initial Sharing Percent 26.34%
initial Sharing Amount {PV) © $29.76
) Class RES BUS Low Inc, Total
MWh (3-Year Cum.)| 159,478 75,122 5,797 240,397
Percent Allocation 66.3% 31.2% 2.4% 100.0%
Before-Tax Rev. Reg (PV) $19.74 $9.30 50,72 '$29.76
Discount Rate 6.95%
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Appendix A

Sample Calculation of Year 2 Ameren Missouri TD-NSB Share

From DSMore

NPV Program Costs 480,175,300
NPV Benefits $323,040,885  0.65
NPV Net Benefits $242,865,584

NPV Throughput Disincentive (58 RFS Cust. Charge, SMM)

Sharing Parcentage

Net Benefit (PV) $242.87
Initial Sharing Percent 26.34%
Initial Sharing Amount (PV) $63.98
Class RES BUS Low Inc. Fotal
MWh (3-Year Cum.}| 323,186 162,330 | 10,326 495,842
Percent Allacation 65.2% 32.7% 2.1% 100.0%
Before-Tax Rev. Req (PV) $41.70 $20.85 | 51.33 563.98]  $34.22 Year 2amount (PV)
- $36.60 Year 2 nominal amount

Discount Rate 6.95%

Sample Calculation of Year 3 Ameren Missouri TD-NSB Share

Fram DSMore

NPV Program Costs 5136,204,317‘
NPV Benefits $4965,985,976.26
NPV Net Benefits $360,781,659.08

NPV Throughput Disincentive {$8 RES Cust. Charge, SMM)

Sharing Percentage

Net Benefit (PV) 5360.78
tnitial Sharing Percent 26.34%
Initial Sharing Amount (PV) 595.05
Class RES BUS Lowinc. | Total
MWh (3-Year Cum.) 491,803 287,633 |1 13,666 793,102
Percent Allocation 62.0% 36.3% 1.7% 100.0%
Before-Tax Rev. Req {PV) $58.94 $34.47 $1.64 $95.05]  $31.06 Year 3 amount (PV)
403583 Year 3 nominal amount
Discount Rate 6.95%
CHECK

2013 2014 2015 NPV
EXAMPLE| $29.76 $36.60 £35,53 $95.05
InRates| $33.83 533.83  $33.83 | 595.05
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